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LOAN NO. 1836477
= [Speace Above Thia Lina For Recording Data]

MORTGAGE & T
NOTICE: 7HIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF 7. THE
DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THiS MORTGAGE ("Security instriment®) is giveiion - October 28, 1996 . The mortgagor is -
HERMON DAVIS and LEE B. DAVIS, His Wife, A5 Joint Tenants

("Borrower'). This Securily Instrument is givente  MOUNTAIN S72i%5 MORTGAGE CENTERS, INC., A UTAH

CORPORATION .
which is organized and existing under the laws of THE STATE OF UTAH , and whose
acdressis 1333 EAST 9400 SOUTH, SANDY, UT 84093

("Lender’}. Borrower owes Lender the principal sumof  Tweaty Six Thousanu-Seven Hundied and no/100

Dollars (U.S. § 26,700.00 ). This debt is evidenced by Borrewer's ncie dated the same date as this
Secunty Instrument (Note), which provides for monthly payments, with the full debi, if not pald earfier, due and
payahle on November 1, 2011 . This Security Instrument secures to Lender: (a) the ecayment of the debte A
avidenced by the Note. with interest, and all renewals, extensions and modifications of the Nowe; (25 the payment of all¢ y
cther sums, with interest, advanced under paragraph 7 to protect the security of this Security Inst:ument; and (¢ the )
performance of Borrower's covenants and agreements under this Security Instrument and the Noto, For this purpose, a3

Borrowear does hereby mortgage, grant and convey to Lender the toliowing described property locatec(in o)
Cock County, llinois: o
NORTH 13 FEET GF LOT 41 AXD THE SOUTH 15 FEET OF LOT 42 IN 8LOCK 4 IR THOMAS it
J. DIVEN’S SUBDIVISION OF THE KEST 1/2 OF THE SOUTHWEST 1/4 OF THE SOUTHWEST )

1/4 AND THE EAST 1/2 OF THE NORTAWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 2,
TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN. iN CCOX
COUNTY, ILLINOIS.

Parcet iD #: 1£-02-312~006 vol, 539

which has the addresc of 1043 NORTH AVERS AVENUE, CHICAGO [Street, City),

illinois 60651 [Zip Cods] ("Property Address™);

ILLINCIS -Single Farmilty-FNMA/FHLMC UNIFOUM INSTRUMENT Form 3014 9/9%0 Amend?&[sa
(I
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q.
e TOGETHER. WITH all the improvements now or hereafier erected on the property, and all easemants,
“.appurtanances, and fbures now or hereafter a part of the propeity. All replacements and additions shali also be
:zcovered by this Security Instrument. All of the foregoing is reterred to in this Security Instrument as the "Property.”

<LOAN NG. 1836477

BORAOWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
“mongage, grant and convey the Property and that the Property is urencumbered, except for encumbrances of record.
4 Borrgwer wamraints and will defend generally the titie to the Property against all claims and demards, subjeci o any
= encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
iimied variations by junsdiction to constitute a uniform security instrument coveririg real property.

UNIFORM COVENANTS. Borrower 2nd Lander covenant and agree as follows:

1. Payment of Fcincipal and Irterest; Prepayment and Lste Charges. Borrower shall promuotly pay when dug
the princinal of and <Atgrast on the debt evidenced by the Note and any prepayment and late charges due under the

a Note,

2. Funda for Taxes anc nzarance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
ta Lender on the cay monthiy payrients are due under the Note, until the Note is paid in full, 3 sum ("Funds”) for: {a)
yearly taxes and assessments wkicit may attain priority over this Security Instrument as a llen on the Propenty; (b)
yearly ieasehold payments or ground enis on the Property, it any; (c) vearly hazaid or property insurance prefaiums;
(d) yearly flood insurance premiums, it ary; (e} yearly mortgage insurance premiums, if any; and {f) any sums payable
by Borrower to Lender, in accordance with the [.rovisions of paragraph 8, in lieu of the payment of mongage insurance
pramiums. These items are called "Escrow hams.* Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a friszally related mortgage loan may require for Sorrowe:'s escrow
account under the federal Real Estate Settlemen! Procedures Act of 1974 as amended from lime 12 tims, 12 U.S.C.
Section 260! ei seq. ("RESPA”), unless another law & at applies to the Funds sets a lesser amount. If so, Lender may,
5t any time, collect and hold Funds in an amount not to evced the lesser amount. Lender may estimate the amount of
Funds due on the basis of current data and reascnable eslimates of expenditures of fiture Escrow ltems or otherwise
in accorsance with applicable law.

The Funds shall be held in an institution whose deposits ars irsured by a federal agency, instrumentality, or entity
{including Lender, if Lencer is such an institution) or in any Federai Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may riot charge Eorrower for holdiiic a'd applying the Funds, annually analyzing the
escrow account, or verfying tne Escrow items, unless Lender pays Borewer interest on the Funds and appiicabie law
permite Lendar to make such a charge. However, Lender may reguire liorrawer to pay a one-lime ~harge for an
independent real estate tax reporting service used by Lender in conneciion with this loan, unless applicabie law
provides othenwise. Uniess an agreement is made nr applicable law requires [alerest to be paid, Lender shall not be
required tc pay Bosrower any interest or eamings on the Funds. Borrowar and Leador may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give ic Borroveer, withcut chiarge, an annual accounting of the
Funds. showing credits and debits to the Funds and the purgose for which each debi to the Funds was made. The
Funds are pledged as additiona! security for ali sums securad by this Security Instrumen.

it the Funds held by Lender exceed the amounts permitted to be held by applicable law, i'ender shali accouni to
Borower for the excess Funds in aczordance with the requirements of applicable law. if the amat/ 2 of the Funds held
by Lander at any tima is not sufficient to pay the Escrow Items when due, Lender may so notify 3srcower in writing,
and, in such case Berrower shall pay to Lender the amount necessary to make up the deficlency. Sotrmwer shall make
up the deficiency in no more than fwelve monthly payments, at Lendar's sole discretion.

Upon payment in fult of ai! sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lerder shall acquire or sell the Property, Lender, prior to the
acquisttion or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit Ly
against the sums secured by this Security Instrument. C.-S

)

3. Apolication of Paymens. Uniess applicable law provides otherwise, ail payments received by Lender under ;}\
paragraphs 1 and 2 shalt be applied: first, to anv prapayment charges due under the Note; secord, io amounts '3
payatle unaer paragraph 2; third, to Interest due; fourth, to principal due; and last, to any late charges due under the ;‘\

Note. o

4. Charges; Liens. Borrower shall pay all 1axes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security instrument, and leasehold payments or ground rents, if any.
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Bormovser shall pay thase obligations in the mamier provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on lime directly 10 the person owed! payment. Borrower shalt promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promgtly fumish
to Lender receipts evidencing the payments.

Borrower shait promply discharge any lien which has prionty over this Security instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the ilen in a mamer acceptable to Lender; (o} contests in
good faith the lien by, or defends against enfcrcement of the lien in, iegal procaadings which in the Lender's opinion
operate to pravent the enforcement of the lien; or (c) secures trom the holder of the lien an agreemen: satisfactory 1o

"LCANND. 1836477

Lender subordinating the Fen to this Security instrument. if Lender determines that any part of the Property is subiect

to a lier: which may attain priority aver this Security Instrument, Lendar may give Borrower a notice idestitying the lien.
Berrower shall satisty the lien or take one or imore of the actions se! forth above within 10 days of the giving of nclice.

5. Hazard or Property Insursnce. Borrower shall keep the improvements naw existing or hareafler erected on
the Property insured against joss by fire, hazards included within the lerm "extended coverage”™ and any other hazaids,
including fioods ¢/ Goading, for which Lander requires insurance. This insurance shali be maintained in the amounts
and for the pericds that Lender requires. The insurance canier providing the insurance shali be chosen by Botrower
subject to Lender's appioval which shali not be nnreasonably withheld. If Borrower fails 1o maintain coverage
described above. Lender may. 21 Lendes's option, obtain coverage 1o protect Lender's rights in the Propeny in
accordance with paragrapii .

All insurance poiicies and renewais siwall be acceptable 1o Lender and shall inziude a standard mortgage clsuse.
Lencer shall have the right to hol the policies ana renewals. If Landar requires, Borrower shali prompty give fo Lender
all receipts of paid premiums ans renewal roticas. In the event of Icss, Borower shall give prompt notice 1G the
insurance carrier and Lender. Lender riav make oroof of 1oss if not made premptly by Sorrower.

Unless Lender and Borrower othenwise agree in writing, insurance proceeds shalt be applied to restoration or
repeair of the Property damaged, i the resioration or repair is economically feasible and Lender’s security 15 not
lessened. If the resteration or repair Is not econromicaily feasible or Lender’s sacurity would be lessened, the insurance
proceeds shall be applied to the sums secured by tis Security Instrument, whather or not then dua, with any axcess
paid 1o Borrower. {f Borrawer abandons the Property, i does not answer within 30 ¢ays a nctice from Lender that the
insurance carrier has offered to settle 2 claim, then Lenaer may cailect the insurance proceeds. Lender may use the
pioceeds ta regair or restore the Property or to pay sums secured by this Security instrument, whether or not then
gue. The 30-day period will begin when the notice is given.

 Unless Lender and Borrower otherwise agree in writing, ary application of proceeds o principal shall nat extend
or pastpene the due date of the monihly payments referred 1C ir paragraphs 1 and 2 ¢r change the amount of the
pavments. If under paragraph 21 the Property is acquired by Lende’, Borrower's right to any insurance palicies and
proceeds resuiting from damage to the Propenty prior to the acquisition shall pass 10 Lerder to the extent of the sums
secdred hy this Security Instrument immediately pior to the acquisition.

8. Occupancy, Preservaticn, Maimenance and Protection of the Firp2nty; Borrower's Loan Application;
Leasshoids. Sorrower shal accupy, establish, and use the Property as Barrowar's orincipal residence within sbdy
days aiter the execution of this Security instrument and skalt continue o occupy ine Property as Bommower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agroes in writing, which consent
shall not be unveasonabiy withheld, or uniess extanuating circumstances exist which are beyond Borrower's control.
Borrower shali not destroy, damage or impair the Property, ailow the Propeny to deterioratr, ot commit waste on the
Propeity. Borrower shall be in default if any forfeiture action or proceading, whether civil o criipiaal, is begun that in
Lander's good faith judgment coutd tesult in {orfeiture of the Propenly or otherwize meterialiy impels 1he lien created by
thie Security !nstrument or Lender's secutity interast. Borrower may cure such a defauht and reinatce. as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruting that, in Lerd’er's good faith
determination, preciudes forfeiture of the Bofrower's Interest In the Property or othor material impainnient of 1he lien
created by this Security Instrument o Lendet’s security interest. Borrower shall also be in default if Barrowsr, during
the loan application process, gave matedally false or inaccurate information or staiemants to Lender (or failed to
provide Lender with ey material information) in connection with the loarn evidenced by the Note, including, but not
lirnited 10, reprasentations concemning Botrower's occiipancy of the Property as & principal residence. if this Security
Inst;ument is on a leasenold, Borrower shall comply with ali the provisions of the lease. if Bowrower acquires fee title 1o
the Property, the leasehold and the fee title shall not merge unfess Lender agrees to the imerger in writing.

7. Protection of Lender’s Rights In the Property. W Borrower fails to perform the covenants and agreements
contained in this Security Instrument, ar there is a legal proceeding that may significantly affect Lender’s rights in the
Propenty {such as a prcceeding in bankruptey, probate, for condempation or forfeiture of w enforce laws or
reguiaticns), then Lender may do and pay for whaiever is necassary to protact the value of the Property and Lender's
rights in the Property. Lender’s actions may include paying any sums secured by a iien which has priority over this
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Security Instrument, appearing in court, payil.g reasonable attormeys’ fees and entering on the Property to make
repairs. Although Lender may take actior. under this paragraph 7, Lerder does not have to do so.

Any amounts disbursad by Lender sinder this paragraph 7 shall become additional debt of SBorrower secured by
this Security Instruman. Unless Borrower and Lender agree 0 other terms of payment, these amounts shall bear
imerest from the date of disbursement at the Note rate and shall be payabile, with intarest, upon notice from Lender to
Bormowar requesting payment.

8. Mortgage Insurance, if Lender required mortgage insurance as a condition of making the loan secured by this
Security instrument, Borower shall pay the premiums required to maintain the mortgage incurance in effect. If. for any
reason, the morngage insurance coverage required by Lender lapses o ceases to ba in effect, Borrower shall pay the
pramiums required 1o obtain ceversge substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivatent 1o the cost to Borrower of the martgage Insurarce previously in effect, from: an altemate
mortgage insurer approved by Lender. if substantially equivaient mortgage insurarce coverage is not available,
Borrower shall p2y to Lendar exch month a sum equal to one-twelftn of the yearly morigage insurance premium being
paid by Borrower wnen the insurance coveruye lapsed or ceased to be in effect. Lender will accepr, use and retain
these paymerts asd loss reserve inJieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, i rnartgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer apprGved v cander again becornes available and is obtained. Borrower shali pay the premiums required
to maintain mengage insufance in efiect, or to provide a loss reserve, until the requirement for mortgage insurance
ends in accordance with any ‘rit.an agreemaent between Sorrower and Lender or applicable law.

9. Inspeciion. Lender or its againt may make reasonable entries upon and insoections of the Property. Lender
shall give Borrower notice at the time < ¢/ prior to an inspection specifying reasonable cause for the inspection.

19, Condemnation. The proceeds of Xny award or clalm for damages, direct or consequential, in connection with
any condernnation or other taking of any part of :he Property, or for convayance in iets of condemratlon, are hereby
assigned and shall be paid to Lender.

In the event cf a total taking of the Property, in sroceeds shall be applied to the sums secured by this Security
‘nstrument, whethar or not then due, with any excess paiiin Borrower. In the event of & pariial taking of the Propernty
in which the fair market value of the Property immediztely before the taking is equal to or greater than the amount of
the sums secured by this Security Instrument immadiatety betore the laking, unless Borrower and Lender olferwise
agree in writing, the sums securec by this Security Instruincnt shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the tota! amount of the sums secured immediately before the taking. divided by
{0} the fair market value of the Froperty immediately before the taling. Any balance shall be paid to Rorrower. In the
event of a partial taking of the Froperty in which the fair market value >¢ihe Froperty immediately betore the taking is
less than the amount of the sums secured immed:ately before the taking, uraess Borrower and Lender otherwise agree
in writing or unlegs applicable law ctherwise provides, the proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, after rolice by Lender lo Soriuwer that the condemnor offers to
make an awaid or settle a claim for damages, Borrower fails to respond to Lendei within 30 days after the date the
notice is given, Lender is authorized to collecy arxd apply the proceeds, at its option, eiiner 1o restoralion or repair of
the Property of to the sums secured by this Security instrumant, whether or not then due.

Uniess Lender and Bomower othersise agree in writing, any application of proceeds 10 principal shall not extend
or pestpone the due data of the monthly payments referred to in paragraphs 1 and 2 or chaige the amount of such

payments.

11, Borrowar Not Released; Forbearance Sy Lender Not a Walver. Extension of the time to. payment or
madification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
intarest of Borrower snall not operate 1o relezse the liablity of the onginal Borrower or Borrower's successors in
interast. Lender shall not be required to commence proceedings against any successor in interest or refuse to exiend

' time for payment or othoraise medify amonization of the sums secured by this Security Instrument by reason of any

dernand mada by the original Berrower or Borrower's successors in interest. Any forbearance by Lender in exercising

. any right of 7ernedy shall not ba a waiver of or preciude the exercise of any right or remedy.

12. Succassors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrumant shall bind and benefit ke successors and assigns of Lender and Borrower, subject to the
provisions of naragraph 17. Bomowers covenants and agreements shali be joint and seveval. Any Borrower who
co-sigrs this Security Instrument but does not execute the Nota: (a) | co-signing this Security Instrument only tc
mortgage, grant and convey that Borrowes's interest in the Property under the terms of this Security Instrument; {b)is

not personally obligated to pay the sums securad by this Security Instrument; and (c) agress that Lender and any
Form 2014 9/C
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other Borrower may agree to extend, modify, forbear ar make any accommodations with regard to the terms of this
Security instrument or the Note without that Borrower’s consent,

13. Loan Charges. f tha loan secured by this Security Instrument is subject to & law whicn sets maximum loan
charges, and that taw is finally Interpreted so that the interest or ather loan charges coltected or 1o be collected in
connection with the loan excead the permitted limits, then: (i) 2ny such toas charge shall be reduced by the amount
necessary 10 reduce the charge to the permitted limit; ang (b) any sums already collected from Borrower which
exceeded permitted limits witt be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a diract payment to Borrower. if a rafund reduces principal, the reguction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by
mailing #t by first class mail unless applicable law raquires use of another method. The notice snail be dirscted 1o the
Property Address v any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail w Lender’s address statad herein of any other address Lender Gesignates by notice to Borower.
Any notice provided 15 in this Security instrument shali be deemed to have been given ta Borrower or Lender when

given as provided in thig naragrapn.

15, Governing Law; Seveoability. This Security Instrument shall be governed by federal law and the law of the
iurisdiction in which the Propart; 15 located. In the event that any provision or clause of this Security Instrument of the
Nate conflicts with applicable law, ciich conflict shalf not affect other provisions of this Security Instrument or iha Note
which can be given effect without the conflicting provision. To this end the provisions of this Security instrument and
the Note are declared to ba severable:

16. Borrower’s Copy. Borrower shalt La.given one conformed copy of the Mote and of this Securlty Instrument.

17. Transier ot the Property or » Beneficial Ir.p:est in Borrower. If ali or any part of the Propeny or any interest
in it is sold or transferred {or if a beneficial interesi n Borrower Is soid or transferred and Borrawer is not a natural
person} withowk Lender’s prior written conseri, Lender may, at its option, require immediate payrtent in full of all sums
sscured by this Security Instiurnent. However, this option shait nat be exercised by Lender if exercise is prohibiter by
federal Jaw as of the daie of this Security Instrunsent.

if Lender exercises this optian, Lender shall give Borrewer neiice of acceleration. Tha notice shali provide a period
of not less than 30 days rom the date the notice is delivered or snziled within which Borrower must pay all sums
secured by this Security Instrument. If Borrower falls to pay these suris prior 1o the expiration of this peried, Lender
may invoke any remedies permitted by this Security Instriment withewi Turther notice or demand on Borrower.

18. Borrawer's Fight 1o Relnstate. if Borrower tmee!s ceriain conditions -Sorrower shail have the right to have
enforcement of this Security instrument discontinised at any time prior to the eanierof: (a) 5 days (or such other period
as applicable law may specily for reinstatement) before sala of the Property pursuar: !0 any power of saie contained in
this Security Instrument; or (b} entry of a judgmon enforciny this Security Instrument. Those conditions ara that
Borrower: (a) pays Lender all sums which then would be due under this Security irsirument ana the Note as if no
acceleration had occurred; (b) cures any default of any athar covenanis or agreements; () pays all expenses incurred
in enforcing this Security Ingtrument, inciuding, but not limited to, reasonabie attomeys' lees: 2:* {d) takes such action
as Lender may reasonably require te assure thal the llen of this Security instrument, Lendes's righis In tie Froperty and
Barrower's cbligation to pay the sums sacured by this Security instrument shall continue ‘unchanged. Upon
reinstatemant by Borrower, this Security Instrument and the obligations secured hereby shall remain Sy affeciive as it
no acceleration had occurred. However, this right to reinstate shall not apply In the case of acceleration under

paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a pariial interest in the Mote (together with this Security
Instrument) may be sold one or mave times without prior notice to Borrower. A sale may resu't in a change In the entity
(known as the “Loan Servicer’) that collents monthly payments die tnder the Note and this Security instrument. There
also may be one or more changes of the Loan Servicer unreiated to a safe of the Note. 'f there is a change of the Loan
Servicar, Borrower will be given written notine of the change in actordance with paragraph 14 above ard applicable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments shoulo
te mada. The notice will also coniain any other information required by applicable law.

20. Hazardous Substances. Bomower shall not cause or permit the presence, use, disposal, sloage, or refease
of any Hazardous Substances on or in the Property. Borrowar shall not do, nor allow anycne else 10 do, anything
Ferm 3014 _9/90
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affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
preserice, use, or storage on the Property of sinall quantities of Hazardous Substainces that are generally recognized
to be appropriate 10 nomat residential uses and te maintenance of the Property.

Borrower shall promptly give Lendar writien natice of any investigation, claim, demand, lawsuit or other action by
any governmental or reguiatory agency or private party involving the Froperty and any Hazardous Subctance or
Environmental Law of which Bomower has aciual knowedge. If Borrower teams, or is notified by any governmantal or
regulatory authority, that any removal or other remediztion of any Hazardous Substance afiecting the Property is
riecessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmenta! Law.

As used in this paragraph 20, *Hazardous Substances® are these substances delinad as loxic or hazardous
substances by Environmenta! Law and the following substances: gasoline, kerosene, other flammabie or toxic
petrcieum products, toxic pesticides and herbicides, voiatile solvents, materials rortaining asbastos or formaldehyde,
and radicactive mzerials. As used in this paragraph 2¢, “Environmental Law” means iederal laws and laws of the
jurisdiction wherg the Propenty is located that relate to heaith, safety or environmentai protection.

NON-UNIFORM CO% S IANTS. Borrower and Lender further covenant and agree as {otlows:

21, Acceleration; Remudiia. Lenvter shaif give nctice to Borrower prior to acceleration faliowing Borrower's
breach of any covenant or agr.eraen in this Security Instrument (but not prior to acceleration under paragraph
17 unieas applicable isw providzs otherwise). The notice shalil spechiy: (a) the default; (b) the action required o
cure the default; (¢) & date, not les; than 39 days from the date the natice is given to Borrower, by which the
defeuit must be cured; and {(d) that ral’are to cure the deiault on or before the date specified In the notice may
result in acceleration of the sums secured by this Security instrument, foreclosure by judicial proceeding and
sale of the Property. The nolice shall furtl,e~ i=ntorm Borrower of the right to reinstato after acceleration and the
right 10 assert in the foreclosurg proceeding the non-existence of a defavlt or any other defense i Bomrower to
acceleration ang foreclosure. If the default is not 21:ied on or before the date specified in the notice, Lender, at
its option, may required immedinte payment in wi! of all gums secured by thia Security Instrumeni withou!
further demand and may foreclose this Security Instriment by judiciai procesding. Lender shall be entitted to
coliect all expenses incurred in pursuing the remedies »revided in this paragraph 21, including, bul not limited
to, reasanabie atiormeys’ fees and costs ot title svidence.

22. Release. Upon payment oi all sums secured by this Secuity Insirument, Lender shall release this Secirity
Instrument without charge to Borrower. Borrower shall cay any recostgatizn costs.

23. Waiver of Homestead. Borrower waives all rights of homastead examption In the Property.

24, Ridors to this Security instrumeni. If one or more riders ars executed by Sorrower and recorded together
with this Security instrument, the covenants and agreements of each such rider slizil te Incorporated into and shall
amend and supplement the covenants ard agreements of this Security Instrument as if (ha rider(s) were a part of this
Security Instrument.

{Check appicabie box(es))
DAd,iustable Rate Rider [ Condominium Fider D 1-4 Faraiv Qider
D Graduated Payment Rider D Planned Unit Development Rider Dsiweekty Payment Rider
L_IBafioon Rider Q Rate Improvement Rider [_Isecond Home Rider
@VA Rider r!_J'Otr:er(s) [specify!

Furm 30t4 9/60
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OVA LOAN NO. LENDERS LOAN NO.
LH 0665987 DAVISHERM525711i

DVA HOME LOAN ASSUMPTION RIDER
TC DEED OF TRUST/MORTGAGE

NOTICE: THE DEBT SECURED HEREBY IS SUB.JECT TO CALL IN FULL OR THE TERMS THEREOF
BEING MODIFIED IN THE EVENT OF SALE OR CCNVEYANCE OF THE PROPERTY CONVEYED.

This DVA Loan Assumption Rider is made this 28th day of Octobsr 1996 and amends the
provisions of the Deed of Trust/Mortgage, (the "Security Instrument™} of the same date, by and betveen
HERMON CAYIS and

LEE B. CAVYIS., His Wifa

Ladied LALLM

r

the Trustors/idortgagors, and  HUUNTAIN STATES MORTGAGE CONTERS, 1KC.
A UTAH (URPORATION . . The Beneficiary /Morigagee. as follows:

Adds the iollow’iiq provisions:

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPRGVAL OF THE
DEPARTNENT OF VETERANS AFFAIRS OR
ITS AUTHGORIZED AGENT.

This ican may be declared immediat Ay aue and payable upor transfer of the properny securing such loan tc
any transferes, unless the acceptabiiy cr the assumption of the loan is established pursuant to section 1814 of
Chapter 37, Totle 38, United States Code

A. Funding Fee. Aee egual to one-2it of i percent of the balance Of this loan as of the flate of transfer of
the property shall be pavable at il)e tiin 2 of transfer to the loan holder or its authorized agent, as trustee
icr the Gepartment of Veterans Affairs. If th e assumenr fails to pay this feo at the tima o transter, the fee
shall constitute an additional debt to that ¢ Iready secured by thi¢ instrument, shail bear interest at tine
rate herein provided, and, at the option of biie xa2ee of the indebtedness hereby secured or any
transferee theroof, shall be immediately due an’ payabla. This fee is automatically waived if the
assumer is exempt under the provisions of 38 UG.1. 1829 (b).

B. Processing Charge. Upon appiicaticn for approval 1o ~lfow assumntion of this loan, a processing fee
may be charged by the loan holder or its authorized asert for determining the creditwcrihiness of the
assumer ard subsequently revising the holder's owners!siz records when an approved transfer ts
completed. The amount of this charge sha!l not exceed the 7aimum established by the Department of
Veterans Affairs for a loan to which section 1814 of Chapter 37, Tit'e 38, United States Code applies.

C. Indemnity Liability. “If this cbligation is assumed, then the as<u~i2r hereby agrees to assums ali of the

obligations of the veterai: under the terms of the instruments crealirp ard securing the loan, including  pa

tha obligation of the vetaran to indemnify the Department of Veterar:s £:fairs to the extent of any claim O

payment arising fiom the guaranty or insurance of the Indebtedness Creatad by this instrument.” G
GUARANTY: Should the Depariment of Veterans Affairs fail or refuse to issue itn vLaranty in fu! amount within -~ 8\
6C days from the date that this loan would nommaliy become eligible for such guarartv.commiited upon by the o
Depantment of Velerans Affairs under the provisions of Title 38 of the U.S. code "Vete ans Benefits,” the ()
Mongacee may deciare the indebtedness hereby secured at once due and payable and v ay foreclose -
immediately or may exercise any other rights hereunder or takae any other proper actionas wviaw provided. o

IN WITNESS WHEREOF, Trusior/Mortgzgor has exacuted this DVA Loan Assumption Rider.

Signature of Trustor (s} /Maortgagor(s) ) .
H E/a,amo N DAVIS A/ ,
' / s
3L Baade Lo

LEE 8. DAVIS

ESC/VASSUMRIDW/GUARANTY//0891-L
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y f BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this Security
= instrument ard in any rider(s) executed by Borower and recorded with it.
T Witnesses:
Y
"1 ” ~
4
_ _ %&%/Ww_j_ /(-}CLkMJ (Seal)
HERMON DAVIS Borrowst
K 77 o fisr
SR 2 A lles jn ot (S<al)
I.LEE &. DAVIS -Borrowmr
- {Seal)
. -Borrower
-
- ~— {Seal)
-Berrower
STATE OF ILLINOIS, Cook County ss:
I, Delores Kelly

_ , @ Nolary Fublic in and for said courty and state do hereby certify
that HERMON DAVIS and LiE B. DAVIS

, personaliy known to n'e to b2 tha same person{s} whose namef{s)
are suhscribed 10 the foregoing instrument, appezred before ma this day in person, and acknowledge
that  they

signed and defivered the said instrument as their . f-2e and voluntary act, for the uses
and purnoses thereln set forth,

. /
Given under my hand and official seal, this .1/ day of M"ﬂ' 19 v// & .
’ ~ R P ? i
My Sommission Expires: KEROIIKKSKIARY - s NGV R A
12/24/96 Notary Public

- 7 3
Vol -8
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