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THIS MORTGAGE ("Security Instru ne'1t )is given on UcTOBE.R 16TH, 1998 -
The Mortgagor 15 MiGUEL HERNANGEZ AND. L)L 1A HERNANDEZ  HUSBAND AND WIFE

96829015

{"Borrower” ). This Security lnstrument is given to NOGRTH AMER [ CAN. WIRTBAGE COMPANY®

- whicl: is organized and existing under the lawsof DELAWARE : : .
and whose address 53883 A IAWAY nmvs SANTA ROSA, CA 85403 - ' o
* {"Lender"}. Borrower owes Lender the pripcinel sum of -
‘ SEVENTV FOUR THDUSAND TWO HUNﬁR:D FIVE AND UGHOD
Dollars (US.§ 74,208.00 - ). .
‘This debt is evidenced by Borrc:wers note dated the same date as ihis Security Instrument \"Nute ), which
- provides for monthly payments, with the full debt, if not paid essrlier, due and payuble on "
NOVEMBER 01, 2011 . This Security Instrument secures to Lender: (a) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (5)
the payment of all other sums, with interes:, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) thc performance of Borrower’s covenants and agreements under this Security = -
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Insirument and the Note. For this purpose, Borrewer does hereby martgage, grant end convey to the Lender

the following deseribed property locatedin - cpok

County, lllinois; . T

LGT B9 IN CLAFIN'S SUBDIVISION OF BLOCK 1 IN JOHNSTON AND LEE'S
SUBDIVISION OF THE SOUTHWEST 1/4 GF SECTION 20, TOWNSHIP 30

NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINCIS, o :

- P.LLN. & 17-20~306~041

which has the address ol _125n SOUTH ALLPORT STREET. CHICAGO | (Sireet, City),
lllinois  gosng - . , " [Zip Codel f"Property Address"); : _

"TOGETHER WITH all the impravements now or hereafter erected on the property, and all .eas.emef_:ts, )

appurtenances and fixtures now or nesealter a part of the property. All replacements and edditions shalt also be
c%vered by this Security Instrument. 1l ¢f the foregatng is referred o in this Security Instrument as the
"Property.” ' o IR

BORROWER COVENANTS that Borrcwer i lawfully seized of the estate hereby conveved é'nd has the

right to mortgage, grant and convey the Prcpirty and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will détead generally the title to the Property against all claims
and demands, subject to any encumbrances of record, -

THIS SECURITY INSTRUMENT combinés uniforim <covenants for nationsl vse and nonuniform -

covenants with limited variations by jurisdiction to constitvze 7 vaiform security instrument covering real
property. ‘ .

Borrower and Lender covenant and agree as follows;

UNIFORM COVENANTS.

‘ I, Payfrient of Pyincipai. Interest and Late Charge. Borrower shall pay Vhen due the principsl of, and -
interest on, the debt evidenced by the Note and late charges due under the Note. ‘ :

2. Monthly Payment of Taxes, Insurarce and Other Charges. Borrower siicll include in each
mozthly payment, together with the principal and interest a5 set forth in the Note and {ny lat» charges, a sum
for (a) taxes and special assessments levied or to be levied against the Property, {b) leasrive [d. psyments or
ground rents on the Property, and (c} premiums for insurance required under paragraph 4, Inazy vear in which

- the Lender must pay & mortgsge insurance premium to the Secretary of Housing and Urbar, Development
- ("Secretary”), or in any year in which such premium would have been required if Lender still held tiis Security

Instrument, each monthly payment shall also include either; (i) a sum for the annual maortgage insurance
preraium 10 be paid by Lender to the Secretary, or {ii} 8 monthly charge instead of a mortgage insurance
remium if this Security Instrument is held by the Secretary, in a reasonable amount to be determined by the

- Secretsry. Except for the monthly charge by the Secreiary, these items are cafled "Escrow ltems” and the sums .

paid to Lender are called "Escrew Funds,”

1062896 -

<

Lender may, at any time, collect and hold amounts for Hscrow Items in an aggregate amount not to exceed -

the maximum &mount that may be required for Borrawer’s escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. Section, 2601 ef seq. and implementing regulations, 24 CPR Part 3500, as

they mey be amended from time to time ("RESPA”), excent that the cushion or reserve permitted by RESPA .

for unanticipated disbursements or disbursements before the Borrower's payments are available in the account
may not be based on amounts due for the morigage insurance premium, A ,
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If the amounts held by Lender for Escrow Ttems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds ag reguired by RESPA, If the amounts of funds held by
~ Y.ender at any time is not sufficient 10 pay the Esvrow tems when due, Lender may notily the Borrower snd
~F require Borrower to make up the shortage as permitted by RESPA. : .

' The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borvower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the
balance remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment
that Lender has not become cbligeted ta pay to the Secretsry, and Lender shall promptly refund any excess
funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,

Borrower'y account shall be credited with any balance remaining for all instaliments for items {a}, (b), and

(e, _ _ ‘ :

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as

fallows; ‘ :
First, 10 the martgage insurance premium to be paid by Lender to the Seeretary or to the monthly charge

by the Secretary insiead of the monthly mortgage insUrance premium;
Secand, to aity taes, special assessments, leasehold payments or ground rems, and fire, flood and other
hazard insurance premiuras s required; : :
- Thizd, w {nterest due urder the Note,
m}), 10 amortization of the principal of the Note; and
Fifth, to late charges due under tho 1lote,

4. Fire, Flood and Qther Hazaid Inzurance. Barrower shail insure all improvements on the Property,
whether now ia existence or subsequently ezested. against any hazards, casualties, and contingencies, including -
fire, for which Lender requires insurance, 'This insurance shall be maintained in the smounts aad for the .
periods that Leader requires. Borrower shuif alto insvre all improvements on the Property, whether now in *
exisience ar subsequently erected, against loss by floods to the extent required by the Secretary. All insurance
shall be carried with companies approved by Lender. Tne insurance policies and any renewals shall be heid by
Lender and shall include loss payable clauses in favor of, 24d in a form acceptable to, Lender: ,

In the event of loss, Borrower shall give Lender immedtate notice by mail, Lender may make proof of
loss if not made promptly by Barrowes. Each insurance compauy concerned is hereby authorized and directed
to make payment for such loss directly 10 Lender, instead of ‘o Bortower and to Lender jointly. All or any
part of the insurance proceeds may be applied by Leader, at its optios, either (a} to the reduction of the
indebtedness under the Note and this Sccurity Instrument, first ta any gelipguent amouvnts applied in the order
in paragraph 3, and then to prepayment of principal, or (b} to the restirntion or repeir of the damaged
Propesty. Any application of the proceeds to the principal shall not extend ry postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess
insuirance proceeds over an amount required o pay all outstanding indebtedness updar the Note and this
Security Instrument shall be paid to the entity legally eniitied thereto, | o

In the event of foreclosure of this Security Instrument or other transfer of title to ilie Property that - -
extinguiskes the indebtedness, alt right, title and interest of Borrower in and to insurance policize in force shall
pass to the purchase;, S S :

-5, Occupancy, Preservation, Maintenance snd Protection of the Property; Borruwer's Loan .
Application; Leassholds. Borrower shali occupy, establish, and use the Property as Borrower's principal
residence within sisty days after the execution of this Security Instrument (or within sixty days of a later sale or
trunsfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for at least
oae year after the date of occupancy, unless Lender determines that requirement will cause undue hardshipfor =~
Borrower, or. unless extenuvating circumstances exist which are beyond Boreower's control. Borrowes shali-
notify Lender of any extenuating circumstances, Borrower shall not commit waste or destroy, damage or -~ -
substantially change the Property or allow the Property to deteriorate, ressonabie wear and tear excepted,
Lender may inspect the Progerty if the Property is vacant or zbandoned or the loan is in default. Lender may
take resgonable action to protect and presecve such vacant or sbandoned Property, Borrower shall also be in -
default if Borrower, during the loan application procsss, gave materially false or insccurate information or -
statements 1o Lender {or failed to provide Lender with any material information) in connection with the loan
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evidenced by the Note, including, but not }imited 1o, representations concerning Borrowsr's occupancy of the
Propt:rty a5 8 principdl residence, If this Security Instrument is on a leasehold, Borrower shall comply with the
‘provisions of the iease. If Borrower acquxres fee title to the Pmperty, the .easchold ang fee title shall not be
merged unless Lender agrees to the merger in writing, -

6. Condemnation, The proceeds of any award or claim for damages, dirsct or wnsequennat in
connection with any condemnation or other taking of any part of the Property, or for conveyance in piace of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpsid under the Note and this Sccurity Instrument, Lender shall apply such -
proceeds to the reduction of the indebtedness under the Note and this Security lnstrument, first to any
delinguent smounis applied in the order provided in paragraph 3, and then to prepsyment of principal. Any
applicetion of the proceeds to the principal shall not extend or postpone the duve date of the monthly
payments, which are referred 1o in paragraph 2, or change the amount ef such payments. Any excess proceeds
over an ameunt equired to pay all outstanding mt.ebtedness under the Note and this Security Instrument sha]
be paid to the envity legall y entitled therete,

7. Charges ‘o 8nrrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
gow:rnmental or rrupcipal charges, fines and impositions that sre not included in paragraph 2. Borrower
shall pay these obligatians on time directly to the entity which is awed the payment, If failure to pay would

adversely affect Lender's'intersst in the Praperty, upon Lender's request Borrower shall promptly furnish to

Lender receipts evidencing thise payments. . .
~ 1f Borrower fails 1o make thes: r"-tyments or the pa}'ments required by paragz'aph or fails to perform
any other covenants and sgreements contained in this Security Instrument, or there is a legal proceeding that

 may significantly affect Lender’s rights in tae Property {suchas a proceeding in bankruptey, for condemsation

ar to enforce laws or regu!at:ons) then Lenger may do and pay whatever 15 necessary to protect the vajue of

the Property and Lender's rights in the Prope ty) including pnyment of tahes. hozard insurance and nther items

mentianed in paragraph 2.

Any amounts d:sbursed by Lender under this p? ayaph shali become an additional de‘ot of Borrower and -
be secured by this Security Instrument. These amounts =hall besr interest from the date of disbursement, at

the Note rate, and at the option of Lender, shall be imm©=diateiy due and payable.

Borrower shall promptly discharge any lien which ‘h=s priority over this Secunty Instrument unless
Borrower: (1) agrees in writing 10 the payment of the obligation sicured by the lien in a manner acceptable to

Lender; (b) contests in good faith the Hen by, or defends agains. eaforcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of thaii=n; or (¢} secures from the holder of

the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender *
determines thet any part of the Property is subject to a lien which ma) 4'tain priority over this Security

Instrument, Leader may give Borrower & notice identifying the lien, Borrowe: gbail satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice,
8. Fees. Lender may coilect fezs and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,

{a) Default, Lender may, except as {imited. by 'egulatmns nssued by the SBL’:LP.? in t}'e cesgof
payment defaults, require immediate payment in full of ail sums secured by this Secu: nt} Instrument e

il

Instrument prior to or on the due date of the next monthly payment, or

- (it} Borrower defaults by failing, for a period of L‘wt}' days, to perforné any other obhgaums:

contatned in thig Security Instrument,

{b) Sale Without Credit Approval. Lender shall, if perrmtted by epplicuble law (including Section .
341(d) of the Gars St. Germain Depository lnstitutions Act of 1982, 12 U.S.C. 1701j3(d)) snd with -

ihe prior approval of the Secretary, require 1mmed:ate payment in full of all sums secured by ihls '
| Secunty lnstrume')tnf

m_4am" fesad) | B o : Pags 4 of 8 | ﬁg* mmm:,gi f ..; :
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred {other than by devise or descent), and
{ti} The Property is not accupied by the purchaser or granteeas his or her principel residence, or the
purchaser or grantee docs so occupy the Property but his or her credit has not bean appraved in
accordance with the requirements of the Secretary
{e] No Waiver. If circumstances occur that would permit Lender to require immediate payment in
full, but Lender does not requ're such paymenis, Lender does not waive its rights with respect to
subsequent events,
{d)} Reguiations of HUD Secretary In many circumstances reguiauons issued by the Se\,rctary wilf
limit Lender’s rights, in the case of payment defaults, to require immediate payment in full and
foreciose if not paid. This Security Instrument does not avthorize acceleration or foreclosure if not
permitted by regutations of the Secretary,
{e} Mortgage Not Insured. Borrower agress that if this Security Instrument and the Note are not
determined 1o be eligible for insurance under the Nationa} Housing Act within 60 days from the date
hereof, Liender may, at its option, require immediate payment in ful} of all sums secured by this |
Security jiccument, A written statement of any authorized agent of the Sscretary dated subsequent to
60 days frow:<nz date hereof, declining to insurs this Security Instrument and the Note, shal! be
deemed conclusive proof of such ineligibility, Notwithstanding the foregoing, this option may not be
exercised by Lendor wben the unavailability of insirance is solely due 1o Lender’s feilure 10 remit a
mortgage insurance premium to the Secretary. .

10. Reinstatement. Borrowe, has a right to be reinstated if Lender has required immediate payment in
fuil because of Borrawer's faliure 10 pay-2n amount due under the Note or this Security Instrument. This right
applies even after foreclusure proceedings are instituted. To reinstate the Security Instrument, Borrower shall
tender in 8 lump sum all amounts requirid o bring Borrower's account current including, to the extent they
are obligations of Borrower under this Security Instrument, foreciosure costs and reasonable end customary
attorneys’ fees and expemses properly assovia’ci with the foreclosure proceeding, Upon reinstatement by
Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had
not required immediate payment in full, However. Leader is not required 1o permit reinststement if: {)
Lender has accepted reinstatemert after the commernceiment of foreclosure proceedings within two years
immediately preceding the commencement of a curresr fureclosure proceeding, (i) reinstatement will
prectude foreclosure on different grounds in the future, or (hidtelnstatement will adversely affect the pnonty :
of the tien created by this Security Instrument. '

ti. Borrower Not Released; Forbearance By Lender Nor'a Waiver, Extension of the time of
payment or modification of amoriization of the sums secured by this Secririty Instrument granied by Lender
to any successor in interest of Borrower shall not operate to release the liskility of the original Borrower or
Borrower’s successor in interest, Lender shall not be required to commence groseedings against any successor
in tnterest or refuse 1o extend time for payment or otherwise modify amortizatidn of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest, Any forbearance by Lender in exercising any right or remedy shall not be a wisver of or preciude the
exercise of any right or remedy.

§2. Successors and Assigns Bound; Joint and Several Liability: C,o-Szgners Tae covenants and
agreements of this Security lnstrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject 1o the provisions of paragraph 3(y}, Borrawer's covenants and agreements shalt b joint and
several. Any Borrower who cosigns this Security Instrument but does not exzeute the Note: {s) is cosigniag
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the suma secured by this Security
insirument; ang (¢) agrees that Lender and any other Borrower may agree 1o exiend, modify, forbear or make
any accommaodetions with regard to the terms of this Security Instrument or the Mote without that Borrower’s
consant.

13, Notices. Any actice to Borrower provided for in this Security Instrument shall be given by
delivering it or by maiting it by first class mail unless applicable law requires use of snother mathod. The -
notice shall be directed 10 the Property Address or any other address Borrower designates by notice to Lender,

@—muu 19504 - ‘ Page § o) B J‘V/{:'“i‘i“":gi :




" UNOFFICIAL COPY




UNOFFICIAL COPY

Any notice 1o Lender shall be given by first class mail to Lender’s address stated herein or any address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shal] be deemed to have
‘been given to Borrower or Lender when given as provided in this paragraph,

14. Geverning Law; Severability, This Security Instrument shall be governed by Federal law and the

law of the jurisdiction in which the Property is located. In the event thst any provision or clause of this -

Security Instrumnent or the Nate conflicts with applicablc law, such conflict ehall not affect other provisions of
this Sec,unty Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secomty |
- Instrument.

16. Hazardous Substances, Borrower shall not cause or permrt the presence, use, dxsposal storage: or
release of any Fiazardous Substances on or in the Praperty. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences

shall not apply <0 the presence, use, or storage on the Property of small quantities of Hazardous Substauces

that are generafly reCognized 1o be appropriate to normal residential uses and to mairndenance of the Property.

Borrower shali ‘giminptly give Lender written notice of any investigation, claim, demand, lawsuit or

other action by any guverimental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledpe, If Borrower learns, or

is notified by any govem:;cntal or regulatory authority, that any removal or other remediation of any .

Hezardous Substances affecting the Veoperty is necessary, Borrower shall promptly take ail necessary remedial
actions in accordance with Environiaents! Law.,

As used in this paragraph 16, “Haardous Substances” are those substances defined os toxic or hazardous -
substances by Environmenta) Law and the To'lowing substances; gasoline, kerosene, other flammable or tozic
petroleum products, toxic pesticides and rerbicides, volatile solvents, materials containing asbestos or

formaidehyde, and radicactive materials. As usiin this paragraph 16, "Environmental Law" means federal

laws and laws of the jurisdiction where the Propertvs located that relate to health, safety or “nwrr\nmmtal .

protecnon

NON-UNIFORM COVENA\TTS Borrowcr and Lender furthér covenant and agree as follows: |

17. Assignment of Rents. Borrower unconditionally assigre and transfers to Lender ail the rents and .
revenues of the Property, Borrower authorizes Lender'or Lendei’s at-ents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender-oi- Lender’s agenits. However, prior to -
Lender's notice to Borrower of Borrower's breach of any covenant o sgreement in the Security Instrument, .
Borrower shail collect and receive all rents and revenues of the Pl‘Opﬁﬁ’f az trustee for the bonefit of Lender

and Borrower. This assignment of rents constitutes an absolute assignm<ity-‘and not an a&mgoment for
edditional .secumy only.

If Lender gives notice of breach 1o Borrower: {a) all rents received by Botrower shall be held by 7

Borrower as trustee for benefit of Lender anly, to be applied to the sums secured by the Sacurity Instrument;

{b) Lender shall be entitled to collect and receive all of the sents of the Property; ana (=} wach tenant of the -
Property shall pay all rents due and unpaid to Lender or Lender's agem on Lenders writtop aemand to the -

tenant.
Borrower has not executed any prlor asstgnmem of the rents and has not and will not perioem any act

that would prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after gwmg

“notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there
is & breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy

of Lender. This assrgnment of rents of the Property shal! terminate when the debt secured by the eecun*y .

Instrument is paid in full.
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'18. Foreclosure Procedure. If Lendef réquires immediate payment in full undor paragraph 9, _

6 . .

E:i - Lender may foreclose this Security Instrument by judiciat proceedmg Lender shell be entitled to . -
ﬁ* collect all expenses incurred in pursuing the remedies provided in this paragraph 18, mcludmg. but
it not limited ta, reasonable attorneys’ fees and costs of title evidence.

s If the Lender’s interest in this Security Instrumeat is held by the Secretary and tnc Secretarv '

[ requires immediate payment in fuil under Paragraph 9, the Secretary may invoke the noajudicial -

power of saie provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C.
3751 et seq. ) by requesting a foreclosure commissioner desagnated under ihe Act to commence
foreclosure and 1o svil the Progerty as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights atherwnse available to a Lender under this Paragreph 18 or

applicable law,

- 19, Releav Tpon payment of ail sums secured by this Security Instrumert, Lender shell release this
becunty Instrummf without k.harge 1o Barrawer, Borrower shall pay any recordation costs. S

20. Wnnrer of Hémiestead. Borrawer waives s all nght of homestead cxampnon in the Propcrty ‘

21. Riders to this Secwrity 3t 18srument. If one or more riders are executed by Borrower and ru:orded
together with this Security Instrurrent, the covenants of each such rider shall be incorporated into and shall
amend and supplemsznt the covenants :nd agresments of this Security Instrument a5 if the nder(s) were a part

of this S»cunty Instrument. (Check apphcr ol¢ box(,s)

. Condommzum Rlder urowmg Eqmty Rlder . [] Other [specify] - o
{_] Planned Unit Development Rider [ ] Grudusted Paymens Rider S

»

<
.
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- . BY SIGNING BELOW, Borrower accepts and agress to the ferme contained in this Security Insirument
and in any rider(s) executed by Borrower and recorded With it :

itnesses: : | .
A Z’/ﬂeﬂ//'/{%maﬂﬂé ~ (Seal}

mcuﬂ HERNANDEZ -Barrowor

{ gé flﬁ@ M oriatl (sl

LiC1A HERNANDEZ j -Borsower

(Seal) (Seal)

-Borrower _ ~Borsower

B (Seal) - - ‘ e {Seal) |

-Borrower . . _ -Borrawaer

- {Seal) - _ (Beat)

-Zorrawer o S -Borrower

" STATEOFILLINOIS,  cok: S County ss

1 S ,K fb> (. s Notary Public in and for said county and statedo '
8 M Lo

hereby certify th L HEANANDEZ, LIL .2 VERNANDEZ

personzlly known to me to be the same person(s} whose name{s subscrited 1o the fomgomg mstrument .
appeated before me this day in person, and acknowledged that .
signed and delivered the said mstrument 85 Wfr‘ee and voluntary act, fo the uses and pUrpases -

therein set forth, @9‘
(Given under my hand and off:c:al seal, this } S'day of 0 C/&T / 7 (ﬁ

My Comxjnission Expires: S)Zb(qc{ o f{%—‘ / 2 -)
. Notary Public ~ .

‘OFFICIAL SEn

. KAREN ZEPpQs
NOTARY PUBLIG, STATE
& MY commssion EXPy
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