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THIS MORTGAGE ("Secur'ty instrumest”™) is given on Cctober 25, 1996
The mongagoris STEPHEN T. A4NCTAVISH and TARA A. MACTAVISH HUSBAND AND
WIFE
{"Borrower™). This Security Instrument is given to
WORLD CLASS MGRTGAGE CORP. '
which is organized and existing undes the laws o~ THE STATE OF I1LLINCIS , and whose address is
1250 E. DIEHL ROAD, SUITE 1C3, WAPERVILLE, IL 60563

{"Lender”). Bomrower owes Lender the principal sum of
ONE HUNDRED FIFTY-FIVE THOUSAND SEVEN HUNDRED NINETY DOLLARS AND 00/1
Dollars :US. § 155,790.00 ). This debit is evidented 6y Borrower's note dated the same date as this Secunty
instrument ("Note™), which provides for meathly payments, withthe' il debt, if not paid carlier, duc and payable on
November 1, 2026 . This Security Instrument secures 20 Lenden: (aj the repayment of the debt evidenced
by the Nete, with interest, and all rerewals, axtensions and modifications of the Mate: (b) ihe payment of all other sums, with
mlerest, advanced under parazraph 7 to pretect the security of this Secuidly Isstrument; and (c) the performance of
Berrower's covenants and agreements under this Security instniment and the Note,+or this purpose, Borrower does hereby
mortgage, grant and convey to Leader the following described propernty located in
COOK Couaty, Ninois:
LOT 286 IN HASBROOK SUBDIVISION UNIT #4 OF PART OF THE NORTHEAST
1/4 OF SECTION 19, TOV'NSHIP 42 NORTH, KANGE 11, EAST OF THE THIRD
FRINCIPAL MERIDIANMN, ACCORDING TO THE PLAT THEREOF REGIUTERRD IN THE
COFFICE CF THE REGISTAR OF TITwES OF COOK COUNTY, ILLINOLS, «ON
OCTGBER 19, .L959 AS DOCUMENT NUMBER 1891839.

P A BOX 333.cy

[Seei] 1City)

iliinois 60004 {"Property Address™),
{Zip Coda]

which has the agdressof 1819 NORTH KASPAR AVENUE ARLINGTON Hslcmié
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TOGETHER WITH alt the improvements now or hereaffer erected on the propenty, aad all casements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additioas shall alse be covered by this Sceurily
Izstrument. All of the foregoing is referred to in this Securily Instrument as the "Propenty.”

BORROWER COVENANTS that Borrower is lawiilly seised of the estale hercby conveyed and has the right to
morgage, grant and coavey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warmants and will defend generally the litle to the Property against ali claims and dernands, subject 1o any
encumbraaces of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction {o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Paymer:* of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenceo &y the Note and late charges due under the Note,

2. Mouithiy P~;ment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment,
together with the pnacipa! and interest as set forth in the Note and any late charges, a sum for (a) laxes and special
assessaents ievied oro-Ur-lsvied against the Property, (b) leaschold payments or greund rents on the Prepenty, and
(c) premiums for insurence veouired under paragraph 4. In any year in which ine Leader must pay a mortgage insurance
premium to the Sceretary of Heasiag and Urban Development ("Secretary”), or in uny year in which such premium would
have been required if Lender stiiticld the Securty Instrument, each monthiy payment shall also include cither: (i) a sem for
the annual mortgage tnsurance premium fo @ paid by Lender to the Secretary, or (i) 2 monthly charge instead of a morigage
insurance pramiur if this Security Iastrumeni-is held by the Secretary, in 4 reasonable amount te be determineid by the
Sceretary. Except for the monthiy charge by he Secretary, these items are called "Escrow Items™ and the sums paid to Leader
are calied "Escrow Fuads.”

Lender may, at any time, colleet azd hold amoitats 7o Escrow [tems in an aggregate antount not to exceed the maximum
amount that may be required {or Borrower's escrow acoount ucder the Real Estate Settlement Procedures Act of 1974, 12
U.5.C.§ 260! ¢t seq. and implementing regulations, 24 (CFR Part 3500, as they may be amended from time to time
("RESPA™), except that the cushion or reserve permitied by KESPA for unanticipated disbursements or disbursements before
the Borrower's payments are available in the account may not be orsed on amouats duc for the mortgage insurance prenuam.

If the amcunts heid by Lender for Essrow ltems exceed the 2:ngants permitied to be held by RESPA, Lender shall
account to Borrower for the excess fuads as required by RESPA. 11 the amounts of funds held by Lender at any timez are not
sufficient o pay the Escrow [tems when due, Lender may avtify the Borrawer ard require Borrower to make up the shortage
as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured 0 shis Security Isstrument. if Borrower
teaders to Lender the full payment of all such sums, Borrower’s account shall be credycd wwith the balance remaining for all
installment tters (a}, (b), and (¢} and any mortgage insurance premivm instaiiment that'tender has not become obligated to
pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediaiely prior to a foreclosure sale
of the Property or its acquisition by Leader, Borrower's account shall oe credited with any oalance remaining for all
installments for items {a), (b), and {¢).

3. Application of Payments. All pavments under paragraphs I and 2 shall be applied by Lendz¢ s follows:

FIRST, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly chirge by

the Secresary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special asscssmeats, leasehok! payments or ground remts. and fire, flood and other

hazard insusance premiums, as required,

‘THIRD, 10 intesest due under the Note;

FCURTH, ‘o amortization of the principal of the Note; and

EIFTH, to late charges due under the Note,

4.  Fire, Flood and Oiher Hazard Insurance. Borrower shall insure all improvements oa the Property, whether now
in existence or subsequently erected, agairst any hazards, casualties, and contingencics, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existence or subscguently crected, against loss by floods
to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The tasurance
policies and any renewals shalt be held by Lender and shail inciude loss payable elauses in favor of, and in a form scceptabie

12, Lender.
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In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proef of Iess if not made
promptly by Borrower. Each tnsursunce company corcemed is hereby autherized and directed 16 make payment for such loss
directiy to Lender, instead of to Borrower and to Lender lointly. Al or any part of the insurance proceeds may be applied by
Leader, at its option, cither (a) to the reductien of the indebtedness under the Note and this Security Instrument, first 1o any
definguent amounts applied in the onder in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repaly
of the damaged Propesty. Any application of the proceeds 1o the principal shall not extend or postpone the due daw of the
monthly payments which are refested to in paragraph 2, or change the amoun! of such payments. Any excess insurance
orocceds over an amount required to pay all eutstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity iegally entiiled thereto.

In the event of foreclosure of this Security Instrument or other transfer of iitle 10 the Property that extinguishes the
indebtedaess, ail right. tillc and interest of Borrower n aad to insurance policies in {nrce shall pass o the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Apglication;
Leaseholds. Berrowsr shall occupy, establish, and use the Propenty as Borrower's principal residence within sixty days after
the sxecution of this Security Instrument (or within sixty days of a later sale or iransfer of the Propenty) and shall continuc to
occtipy the Property as domower's principal residence for at feast one year afier the date of occupancy, unless Lender
determines that requirement wili cause undue hardship for Borrower, or unless extenuating circumstances exist which are
beyond Borrower's controi. Pomawer shall rotify Lender of any catenuating circumsiances. Borrower shall not commi
wast= ¢t destroy, damage or substiptially change the Property or allow the Property to deteriorate, reasonable wear and tesr
excepted. Lender may inspect the Prorcity if the Propeny is vacant or abandoned or the Inan is in default. Lender may take
reasopable action te protect and preseive such vacant or abandenzd Property. Borrower shall also be in default if Bomower,
during the loan applicaiten process, gave mareiially false or inaccurate information or statements 1o Lender (or failed 1o
provide Lender with any material informationvin connection with the loan evidenced by the Note, including, but not limited
lo, representations concerning Borrower's oecupanyv.of the Property as a princinal sesidence. If this Security [astrument is on
a leasenold, Bommower shall comply with the provisiors of the lease. If Borrower acquires fee titie to the Property, the
lezschold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Copdemnation. The nroceeds of any award or cJaim for damages, direct or corsequenuial, in connection with any
condemnaticn or other taking of any pari of the Praperty, or fir ¢onveyance in place of coademnation, are herchy assigned
and shall be paid to Lender to the extent of the full amouat of theincehtedness that remains unpaid under the Note and this
Security fustrument. Lender shall apply such proceeds to the reduciion of the indebtedness under the Note and this Sccurity
Instrument, first to any delinquent amounts applied in the order providedin/parzgraph 3, and then to prepayment of principal.
Any aoplication of the proceeds to the principal shall not extend or postpeie the Aue date of the monthly payments, which are
referred to tn paragraph 2, or changs the amount of such payments. Any exceds procseds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paidacdise eatity legally entitled therelo.

7. Charges to Borrower snd Protection of Lender’s Rights in the Property./Comower shall pay all governmental
or munaicipat charges, fines and impositions that are not included in paragraph 2. Boricwer shall pay these nbligations on
tiae directly to the entity which is owed the payment. [f faifure 10 pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing thrse paymests.

if Borrower fails to make these payments or the payments required by paragraph 2, orfails.to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that'may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or rzgulations), thea
Lendsr may do and pay whatever is necessary to pratect the value of the Property and Lender's rights in/the Propenty,
including payment of 1axes, hazard insurance and other items mentioned in paragraph 2.

Any amounts distrsed by Lender under this paragraph shall become an additional debi of Bomrower and be secured by
this Security Instriment. These amounts shull bear interest from the date of disbursement at the Note rate, and at the option of
Leader shall be immediately duc and payable.

Borrower shall promptly discharge any fien which has priorty over this Security Instrument unless Borrower: (a) agrees
in wriiing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith the
liea by, or defends against enforcement of ihe lien in, isgal proceedings which in the Lender's cpinion operate to prevent the
enforcement of te lien; or (¢) secures frem the holder of the lien an agreement satisfactory te Lender subordinating the lien to
this Security [astrument. If Lender determines that any part of the Property is subject to a lien which may attain prionty over
this Security [nstrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or tak. one
or more of the actions set forth above within 10 days of the giving of notice.
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Fees. Lender may colle=t fees and charges suthorized by the Secretary.
Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited oy regulations issued by the Secretary in the case of payment defaulis,
require imsmediate payment i full of all sums secured by this Securiiy Instrument if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Sccurity instrument prior
to or or the due date of the next monthly paynieat, or
(ity Borrower defaults by failiug, for a period of thirty days, to perform any other obligations contained in this
Security [nstrument.
{h) Sale Without Credit Approval. Leader shall, if permitted by applivable taw (including section 241(d) of the
Garmn-St. Gernuin Depository [nstitutions Act of 1952, 12 US.C. 1701] - 3(d}} and with ihe prior approval of the
Secretary, require immediate payment in full of ail sums secured by this Sccurity Instrument if:
(i) it or part of tie Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otnervise transferred (other than by devise or descent), and
(i) Tae Tioperty is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or granice dnes §3 occupy the Property, but his or her credit has not been approved in accordance
with the requt-<nents of the Secretary.
{cy No Waiver. I{crcumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such parments, Lender does not waive its rights with respect lo subscquent events.
{(d) Regulations of HUD Sacretary. In many circumstances regulations issued by the Secretery will limii
Lender's rights, in the case »f piyment defaclts, to require immediate payment in full and foreclose if not paid.
This Security lastrument dves no* autharize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e) Mortgage Not Insured. Borrower soenes that if this Security Lastrument and the Note are not determined 1o be
cligible for insurance under the Natioral Housiag Act within- 60 DAYS
from the da'- hercof, Lender may, at its oplinn reauirs immediate payment in full of ali sums secured by this
Secunty Instrument. A writien statement of (any authorized agent of the Secretary daled subsequent to
50 DAYS from the dute hereof, declining to insure this Security
Instramesi and ihe Note, shall be deemed conclusive froe! of such incligibility. Notwithstanding the foregoing,
this option may nol be exercised by Lender when the wnavailability of insurance is solely due to Lender's failure to
reinit a mortgage insurance nremium to the Secretary.

10. Reinstaternent. Bosrower has a right to be reinstated if Lended nas resuired immediate paymett in full because of
Borrower’s failure to pay an amount due under the Note or this Security lastrunent. This right applies even aiter foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tesd < in a lump sum all amounts required to
bring Bnmower's account current inciuding, 1o the extent they are obligations of Barrésiar under this Security Instarment,
foreclosure costs and rzasonable and customary attorneys’ fees and expenses properly zssociated with the lorsslosure
proceeding. Upon reinstatement by Bomrower, this Security {nstruraent and the obligations thiat it secures shall remain in
effect as if Lender had not ~equired immediale payment in full. Howsver, Lender is not requires tonermii reinstatement if:
(i) Leader has accepted reinsiatement 2fter the commencement of foreclosure proceedings within v years immediately
preceding the commencement of a currcat foreclosure proceeding, (i) reinstatement will preclude ‘foieslosure on dificrent
grouads in the future, or tiii) reinstaiement will adversely affect the priorily of the licn created by this Security Instrument.

11. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time o) payment or
modification of amortization of the sums secured by this Security [nstrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Leader
snall tioi be required tc commence proceedings against any successor In iateresi or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demund made by the
oviginal Borrower or Borrower's successors in interesi. Any forbearance by Lender in exercising any right or remedy shai!
aol be i waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa! Liability; Co-Signers. Thc covenants and agreemests of this
Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisicus of
paragraph 9(b). Borrowsr's covenants and agreemenis shall be joint and several. Any Bormrower who co-signs this Security
Instrument but does a0t execute the Noie: () is co-signing this Securily Instrimnent only 1o mortgage, grant and convey that
Borrower's intersst in the Property under the terms of this Security Instrament, (b} is not personzlly sbligated io pay the sums
secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard 1o the terms of this Sccurity Instrument or the Note without that Borrower's
conseat.
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13. Notices. Any notice to Borrower nrovided for in this Security Instrument shail be given by delivering it or by
maijing it by first class mail unless applicable law requires use of annther method. The notice shall be directed to the
Property Address ur ary other address Borrower designaies by notice to Lender. Any notice 1o Lender shall be given by first
class mail to Lender’s addres stated herein or any address Lender designates by aotice to Borrower. Any notice provided for
in this Security Instrument shail be deemed to have been given o Bomrower or Lender when given as previded in this
paragraph.

14. Governing Law; Scverahility. This Security [ustrument shall be governed by federal law and the law of the
jurisdiction in which the Property is localed. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not aficct other provisions of this Sccurity Instrument or the Noie which can
be given cffect without the conflicting provision. To this end the provisions oi this Security fastrument and the Note are
declared lo be severable.

15. Borrvawer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardor: Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releasc of any
Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone else to do, anything affecting the
Pruperty that is in violaticen of any Environmental Law. The preceaing two sentences shali net apply to the presence, use, oF
storage on the Property of smo.l quantities of Hazardous Substances that are generally recognized to be appropsiate to normal
residential uses and 10 maiatecense of the Property.

Eorrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuii or other action by any
governmenlal or regulatory agency ortivate party involving the Propenty and any Hazardous Substance or Environmental
Law of which Borrower has actual knowlrage. If Borrower learns, or is notified by any governmental or regulatory authority,
that any remova! or other remediation of ay ilazardous Substances affecting the Property is necessary, Berrower shall
prumptly take all necessary remedial actions 1w-accerdance with Environmental Law.

~ As used in this paragraph 16, "Hazardous Substances” are those substances deiined as toxic or hazardous substances by
Envizonmental Law and the following substances: “gosoline, kerosene, other flammable or toxic petroleurn products, toxic
pesticides and herbicides, volatile solvents, materials cot taining asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 16, "Eavitonmental Law” means federal liws and laws of the jurisdiction where the Property is located that
relate o health, salety or environmental protection.

NON-UNTFORM COVENANTS. Bomrower and Leader further envenari 2nd agree as foilows:

17. Assignment of Rents. Borrower unconditionpally assigns and transfers to Lender all the rents and revenues of the
Property. Berrower authorizes Leader or Lender’s agents 1o collect the vents and-cevenues and hereby directs cach tenant of
the Property to pay the veuts to Lender or Lender’s agents. However, prior ‘o Lepder’s notice to Berrower of Borower's
brzach of any covenast or agreement i the Security Instrument, Borrower shal! collect and reccive all rents and revenues of
the Property as trusice for the benefit of Lender and Borrower. This assignment of veiis Zonsiitutes an absolute assignment
and not an assignment for additional security only.

If Lender sives notice of breach to Borrower: (a) all rents received by Borrower shali be held by Borrower as trusice
for beuefit of Lender only, to be applied to the sums secured by the Seeurity Instrument: (b) Lend<r shall be eatitled to collect
and receive all of the reats of the Propeny; and (¢} cach tenant of the Property shall pay all reats Jdrard unpaid 1o Lender or
Lender's agent on Leader's written dermand o the lenant.

Rorrower has not execuled any prior assignment of the rents and has rot and will not perforin/any act that weuld
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to eater upon, take control of or maintain the Property before or after giving notize of
oreach to Borrower. However, Lender or a judicially appointed recciver may do so at any time there is a breach. Any
application of rents shal! not cure or waive any default cr invalidate any other right er remedy of Lender. This assignment of
rents of the Preperty shall terinate when the debt secured by the Security Instrument is paid in full.

18, Foreclosure Procedure. If Lerder sequires immediate payment ia full under pasagraph 9, L-ader may foreclose (e o]
this Security [nstrumeni by judiciai proceeding, and any other remedics permitted by applicable law. Lender shall be cntitied ﬂ;
1o collect all expenses incurred in pursuing the remedics provided in this paragiaph 18, including, but not limited to,
1casopable attorneys’ fees and costs of title eviderce.

If the Lender's interest in this Security Instrument is held by the Seeretary and the Secretary requires im sediate payment
ia full under paragraph 9. the Secretary may invoke the nonjudicial power of sale pravided in the Single Family Mongage
Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 et seq.) by requesting a joieclosure commissioncr designated under the Act
10 commence fareclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive the
Secretary of any rights ulhe: wise avaitable to a Lender under this paragraph 18 or applicable faw.
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19, Release. Upon payment of all sums secured by this Security Instrument, Lender snall release this Security

[nstument without charge to Borrower Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives all right of homestead caemption in the Propenty.

21. Riders to this Security Instrument. If onc of more riders are ¢Xecuted by Bomrowet and recorded together with
this Security [astrument, the coveaants of each such nider shall be incorporawesd into and shall amend and supplement the
covenants and agreemants of this Security [nstrument as if the riderfs) were a pan of this Sccusity Instrument.

[Check applicable box(es)).
+ Condominium Ridsr 1 Graduated Payment Rider {__; Growing Equity Rider

g Other [Specify] ADCUSTABLE RATE RIDER

—_—— ———

 Planned Unit Development Rider

—

BY SIGNING BELOW, Rorruwer accepts and agrees to the tenms contained in pages | through 6 of this Security
Instrament and in uny rider(s) executed by Borrower ard recorded with it.

A% (Seai) Jm,@ m@;&m (Seal)

STE?HEN T. MACTAVISH -Bomower TARA A, MACTAVISH -Bomrower
(Seal) (Seal)
-Borrawer -Borower
~ (Seal) {Seal)
-Botriwer -Borrower
Witness: Witness:
STATE OF ILLINOIS, el 8 County ss:
£ - 1 . H - . ' -
L, tf(ULC LL oble oL YU'(JJ/ , 3 Notary Public in and for said county and state,
do hereby certify ihat  STEFHEN T. MACTAVISH and TARA A. #aCTAVISH, HUSBAND
AND WIPE
, personally knows to me to be the samc person(s) waose name{s) are
sigaed

subscribed to the foregoing instrument, appeared before me this day in person, and acknowicaged that they
and delivared the said instntmenis as  their free and voluntary act, for the yises and purposes therein sy

forth.

: j ;
Given under my hafd'#nd official seal, this Qgﬁ& day of C-@ S e, 1S GL,

OCEICIAL, Sma 7%
CZEBY RGuTmaEn

\‘ tor
J‘,r 4 x.!t" bl"'
.’_; \«Of’."] ssien EX;:ZE%{;‘;} ls A
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LILTFY]
1]

2:‘
je)
)
=
%
8
=1
{2
-3
g uma m

!
Sty ﬁ:j—{)«;xam(ﬁv
i N Notary Public
. Lé
This instriment was prepared by

@

SUSAN DAHMS cé
L~
1

L=LHITH

(Name}
125C E. DIBHL RD., #103, NAPERVILLE, IL
{Address)

GAEATLANO &

(Page 6 of 6 pages} To Ordor 2. 1-200-53- 30030 Fax 167411131 .

ITEM ESRTLE (FCOERA)




—r . .

~ UNOFFICIAL COPY




UNOFFICIAL COPY

Casa Number : 137:8497279 Loan Nurtber ; 20-430%

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 25th  day of Cctober 1995 and is
incorporated into and shal! be decined to amend and supplement the Mengage, Deed of Trust or Security Deed
"Security Instrument”) of the same date given by the undersigned ("Bomowei™ to secure Borrowsr’s Note {"Note™)
10
WORLD CLASS MORTGAGE CORP.

{the "Lender™} of the same date and covering the Property described in the Securtty [nstrument and located ai:

121© NORTH KASPAR AVENUE, ARLINGTON HEIGHTS, IL 0004
[Property Addreas]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INVEREST
RATE AND ToL MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INYEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
PATE THE BORROWER LIUST PAY.

ADDITIONAL COVENANTS. “ln\addition to the covenanis and agreements made in the Sccurity
Instrument, Borrower aad Lender further coyenant ond agree as foliows:

INTEREST RATE AND MONTHLY FAYHENT CHANGES

(A} Change Dates

The inierest rale may change on the first day of April 15398 , and on that day of cach
succeeding year. "Change Date™ means cach date on whicli th interest rate could change.

{B) The Index

Beginning with the first Change Date, the interest rate wili be hased on an Index. "Index” means the weekly
average yicld on Uailed Stales Treasury Secunties adjusied to a corstaat maturity of one year, as made available by
the Federal Reserve Board. "Current Index” means the most recent iudex figure available 30 days before the Change
Date. If the Index (as defined above) is no longer available, Lender will w.e as a-new Index any index preseribed by
the S~cretary. As used in this Rider, "Secretary” mans the Secretary of Howsinaand Urban Bevelopment or his or
ber designee. Lender will give Borower notice of the new index.

() Calcuiation of Interest Rate Changes

Before cach Change Dace, Lender will caleuviate a new inierest rate by addzg a margin'of

TWO AND 3/4

percentage peints (2. 750%) to the Current Inder and rounding the sum 10 the neares? ouc-cighth of one
pereentage point 12.125%). Subject to the limits stated in Paragraph (D) of this Rider, this rouided amount will be
the new inierest rate until the next Change Date.

)} Limits on Interest Rale Changes

The imerest rate will never increase of decrease by moere than one percemtage point {1.0%) on any single
Change Date. The interest rate wiil never be more than five percentage points (5.0%) higher or lower than initial
interest rate.

{E] Calculaticn of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of mor*hly payment of principal
and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new
interest rate through substantially equal payments. [n making such caleslation, Leader will use ihe unpaid principal
balance which weould be owed on the Change Date if there had been po defsult in payment on the Note, reduced by
the amount of any prepayments to principal. The result of this calculation will be the amount of the new monthly
payment of principal and interesl.
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{F) Notice of Changes

Lender will give notice to Bosrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is Gue, and must set forth (i) the date
of the notice, {i1) the Chaage Date, (iil}, the old mlcrest rate, {iv) the new interest rate, (v) the new monthly payment
amouat, {¥1) the Current lndex and the date it was published, (vii} the method of caleulating the change in moathly
payment amount, and (viii) any other information which may be required by law from time o time.

(G) Effective Date of Changes

A ncw interest rate c2!cuiated in accordance with paragraphs (C3 and (D) of 1.3 Rider will become effective ~n
the Change Date. Borrower shail make a paymen! in the new monthly amount beginning on the {itst payment date
which occurs at least 25 «days after Lender has given Borrower the notice of changes required hy Paragraph (F) of
this Rider. Borrower shall have nc obligation to pay aay increase in the monchly payment amount calculsted in
accordance rvith Paragraph (E) of this Rider for any payment date occurring less thaa 25 days after Lender has given
the required wotice. If the mnnthly payment amount caleulated in accordance with Paragraph (E) of this Rider
decreased. bus Loider failed to give timely notice of the decrease and Borrower made any monthiy payment amounts
exceeding the payrical amount which shouid have been siated in a timely noticr, then Borrower has the option to
eitier (i} demand the vacurn to Borrower of any excess payment, with interest thereon at the Nute rate (a rate equal to
the mterest rate whizh shou'd have been stated in a timely notice), or (i1} request that any excess payment, with
interest thereon at the Nete rate, be applied as payment of prigcipal. Lender's obligation to relurn any excess
payment Wil interest on cemand-is not assignable even if the Note is otherwise assigned before the demand for
retum i made.

BY SIGNING BELOW, Bomower accepts and agrees to the terms and provisicns contained in pages 1 and 2 of

Uus Adjustable Rate Rider. .

X /Jff 7 Y ZZ s Lt a W/ (Seah
'STEPHEN 'T. MACTAVISH -Bomower ~TARA A, MACTAVISYH Bartawer
—_— (Seal) ). (Szal)

-Bomower -Barrower
(Seai) ! (Scal)
-Bomreryet -Bogower
ISign Original Only}

GEEATLANE B
TEV 65422 3501} {Pagr 2 of 2 puges} To Ceder Can 130083352330 Fae S16-731-1131

1<

A

I

2
W




UNOFFICIAL COPY




