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MORTGAGE 3700

THIS MORTGAGE ("Security Instiurient") is givencn ~ Septembar 24, 1996 . The mortgagor is
James G. Dorcba and Rene Y. Dorcoa, hushand and wife

("Borrower™), This Secusity Instrument s given to
rincipal Resident.al Mortgage, Inc.

» (A
which is organized and existing under the [aws of the State of Towa , and whose &)
addressis 711 High Strest, Des Moines, IA 50392-476¢ )

('Lander"), Borrower owes Lender the principal sum of &)
One Hundred Ninety Five Thousand and 00/100 . C_;J
Lictlars (U.S. 195, 00¢.00 ).
Thls debt is evidenced by Borrower's note dated the same date as this Seciricy lnntnlmenl("Note") which provides for **
moenthly payments, with the full debt, if not paid earlier, due and payable on Octorec 1, 2026 e
This Security Inatrument sccures to Lender: (a) the repayment of the debt evidenced by tie Noute, with imterest, &ad all mnc\mls,
extensions and modifications of the MNote; (b) the paymnent of all other sums, wilh interesi ‘advanced under paragraph 7 to
protect the security of this Security Instrumeni; and (c) the performance of Borrowar's covenruts and agreements under this
Security instrument and the Note. For this purpose, Borrowsr does hereby nrortgage, goant and conves (1o Lender the following
described property locaied in COOK County. linois:
LOT 45 IN GROSS SECOND HUMBOLDT PARK ADDITION TO CHICAGO, A SUBDIVISION OF
THR SOUTH 1/2 AND THE SOUTH 25 FEET OF THE NORT™H 1/2 OF THE NOWTHRAST /4

OF THE NORTHEAST 1/4 OF THE SOUTHBAST 1/4 OF SECTION 1, TCOWNSHIP 39 NCRTH,
RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN cooK’ COONTY, ILLINOCIS.

PERMANENT INDEX NUMBER: 16-01-407-0326
ATGF, INC

which has the address of 2426 West Thomas, Chicago {Street, Ciry], -
Ilinois 60622 fZip Codej ("Property Address");
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TOGETHER WITH all the iuiprovements now or hereafier erected on the property, and all easesacnts, appurtenances, and
fixtures pow or hereafter a part of the propeiy. All replecements and additions shall slss be covered by this Security
Ipstrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbiances of record. Borrower warrants
and will defend generally the title to the Property ugainst ali claims and demands, subject to any eicumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variatioas by jurisdiction to constituts & uaiform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenan: and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrowor shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subjecl ic spplicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, uatil the Note is paid in full, s sum ("Funds”) for: (a) yearly taxes
and assessments which may atiain priovity over this Security Instrument as a lien on the Property; (b) yearly leasehold pavments
or ground rents on the Property, if any; (¢) yearly hazard or properiy insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mor'gaze insugance premiums, if any; and {f) any sums payable by Borrower to Leader. in accordance with
the provisions of paragrsun 3, in licu of the payment of mortgage insurence premiums. These items are called "Escrow ltems.”
Lender may, al eny time, collict and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may requir for Borrowar’s escrow account under the federal Real Estate Settlement Procederes Act of
1974 as amended from time to tim:. 22 U.S.C. Section 2501 er seq. ("RESPA"), unless another Jaw that applies to the Fuods
sets a lesser amount. [f so, Lender mpy; at any time, collect and hold Funds in an amount not to excoed the lesser amount.
Lender may estimate the amount of Fuzds due on the tasis of current data and reasunable estimates of expeaditures of future
Escrow Items or otherwise in accordance with applicabie law.

The Funds shall be held in an instituiion ~hose deposits ars inmired by a federsl agency, insirumentality, or entity
(including Lender. if Lender is such an institution) 9+-fn any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow lterns. Lender may not charge Borrower for buliing and spplying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrowor interest on the Funds snd applicable law permits Lender to make such
a charge. However, Lender may require Borrower io pay @ oae-time charge for an independent real estate tax reporting service
userd by Lender in connection with this loan, unless appliciolr law provides otherwise. Unless an agreement is made or
applicable law requires inferest to be peid, Lendsr shail not be reuized to pay Borrower any interest or earnings on the Punds.

Borrower and Lender muy agree in writing, however, that interest sash. *u paid on the Funds, Lender shal! give to Bortower,

without charge, an annual accounting of the Funds, showing credits a1d debits to the Funds and the purpose for which each
debit 1o ths Funds was made. The Funds are pledged as additional secunty or #ii-sums secured by this Security Instrument.

. If the Funds held by Lender exceed the amounts permitted to be held by applizable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirementy of epplicable law. If the aniount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Hems when due, Lender may 30 notify Borrover i writing, and, in such case Borrower
shal! pay to Lender the amount necessary to make up the deficiency. Borrower shall mike up the deficiency iu no mo:e than
twelve mouthly paymeats, at Lender’s sols discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promply refund to Borrower any
Funds held by Lender. If, under paragraph 21, Leader shalt acquire or sell the Property, Lender, 74371 tn the acquisition or sale
of the Property, chall apply sny Funds held by Lender at the time of acquisition or sale as 5 credit 2geiust the sums secured by
this Security Instrument.

3, Application of Payments. Unless applicable law provides otherwise, all peyments re ceived by Lendz. under peragraphs
1 and 7 shull be applied: first. to any prepayment charges due under the Note; second. to a nounts payatie under parugraph 2;
third, to interest due: fourth, tc principal dus; and last, to any late charges due under the Not:.

4, Charges; Liens. Borrowsr shall pay all taxes, assessments, caarges, fines and impositions attributable to the Property
wiich mav attain priority over this Security Instrument, and leaschoid payments or ground rents, if any. Borruwer shall pay
these obligations in the manner provided in parsgraph 2, or if not paid in that manner, Barrower shall pay them ca time directly
to the person owed payment. Borrower shall promptly furmish to Lender alt notices of amounts to be prid uader this paragraph.
1 Borrower makes these payments directly, Borrower shel! prompily furnish to Lender receipts evidencing the payments.

Berrower shall promptly discharge any lien which has priority over this Security Insirument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in s manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of ihe lien in, legal procoedings which in the Lender's opinion operate to prevent the
entorcement of the Hen; 1 (¢) sevures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lander dstermines tnat any part of the Property is subject to & lien which muay aitain priority ]\'er
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this Security Instrument, Lender may give Borrower & notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 dnys of the giving of notice,

5. Hazaed or Property Insurance, Borrower shall kesp the improvements now existing or hereafier erected on the
Property insured against loss by fire, bazards included within the term "oxtended coverage” and any other hazards, including
flaods or flooding, for which Lender requires insurance. This insurance shal! be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender’s approval
which shall not be unrcasonably withheld, If Borrower fails to meintain coveragn described above, Lender may, at Lender's
option, obiain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clavse. Lender
shall have the right to hold the policies and renewais. If Lender requires, Borrower shall promptly give 1o Lender all receipts of
paid premiums and recewal notices. In the event of loss, Borrower shall give prompt nntice to the insurance carrizr and Lender.
Lender may muke proof of fozs if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, :f the restoration or repair is economically fessible and Lender’s security is not lessened. If the restoration or
repair is not eccaumicaliy feasibie or ).ender’s security would be lessened, the insurance proceeds shatl be applied to the sums
secured by this Security Instrument, whether or not then due, with sny excess paid to Borrower. If Borrower abandons the
Property, or doey not arsvear within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the inyrance proceeds. Lender mey use the procesds to repair or restore the Property or to pay sums
secured by this Security Instivmzcs, wheiher or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrovier otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mosiaiy payments referred to in paragraphs | and 2 or chenge the amcunt of the payments. If
under paragrapk 21 the Property is acquirx! vy Lendet, Borrowet’s right ic any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition z2all pass to Leander to the: extent of the sums sccured by this Security Instrument
immediately prior to the esquisition. '

6. Cecupancy, Preservation, Maintenance an7 Protection of the Properly; Borrower’s Loan Application; Leaseholds.
Barrower shall occupy, establish, anc use the Propeity us dorrower’s principal residence within gixty days after the execution of
this Security Instrument azd shall contivue to occupy in: Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in wiiting), which conscant shall not be unreasonably withheid, or unlesa
extcnuating circumstances exist which are beyond Borrowe:’s"control, Borrower shall not destroy, damage or impair the
Property, allow thie Property to deteriorale, or commii waste ou ‘e Property, Borrower shall be in default if any forfeiture
actior or proceeding, whether civil or criminai, is begun that in Leader's good faith judgment could reeult in forfeiture of the
Property or otherwise materially impair the fien created by this Securiiy Jisnument or Lender’s security interest, Barrower may
cure such a default and reinstate, 23 provided in paragreph 18, by causing f:c action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower'. intsrest in the Property or other material
impainnent of the lien created by this Security Instrument or Lender’s security iutarest. Borrower shall also be in defauls if
Borrower, during the loan application process, gave materially false or inaccurate infoztinn or statements to Lender (or failed
lo provide Lender with any material informaticn) in connection with the toan evidenced '~ ihz Note, iucluding, but not limited
to, representaticns concerning Borrower’s occupancy of the Property as a principal residence. (¥ this Security Instrumeni ison a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fic title to the Property, the
leascheld and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Frotertion of Lender’s Rights in the Property. If Borrower fails to perforni the covenaats aid spreements contained in
this Security Instrument, or there is a legal procsading that may significantly affect Lendes’s rights in‘the Property (such as a
proceeding in bankruplcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lovder may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a hien which has priority over this Secusity [pstrument, appearing in court, payung
reasonable atterneys’ fees and entering o the Property to make repairs. Although Lender may take action under this parsgraph [
7, Lender does not have to do sc. s

Any amounts disbursed by Lender under lhis paragraph 7 shell become additional debt of Borrower secured by this
Security Instrument. Unlezs Borrowes and Lender agree to other terms of payment, these amounts shzll bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting .
payment. -

8. Mortgage Insurance, If Lender required mortgags insurance as a condition of meking the loan secured by this Security ..
Instrument, Berrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for sny reason, the
mortgage insurance coverage raquired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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obltain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the mortgage insurance previously in effect, from sn aliernaie mortgsge insurr approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Rorrower shall pay to Lender cach month & sum equal te
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance covrage lapsed or ceased to
be in effect. Lender will accept, us» and reizin thess payments as » loss reserve in liew of mortgege insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
tha: Lender requisca) provided by an insurer approved by Lender again becomes availnble and is obtained. Borrower shall pay
the premiums required to maintain morigage insurance in affect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Barrower and Lender or applicable law,

9, Inspection. Lender or its agent may make reasopable entrics upon and inspactions of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequentisl, ir connection with any
condemnation or other taking of any put of the Property, or for conveyance in liew of condemnation, are hereby assigned and
shall be paid to Lender.

In the even. o« total wking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not ther drs, with any excess paid to Borrower. In the event of s partial taking of the Property in which the fair
market value of the Piogerty immedialely before the taking is equal to or greeter than the amount of the sums secured by this
Security Instrument imusediatcly befose the taking, unless Borrower and Lender otherwise agres in writing, the sums secured by
this Security Instrument shal! ki eeduced by the amount of the proceeds multiplisd by the foltowing fraction: (a) the toral
amount of the sums securcd imriediately before the taking, divided by (b) the fair market value of the Propsrty immediately
before the waking. Any balance suall be paid to Borrower. In the event of a partia} teking of the Property in which tho fair
market value of the Property immediataly briare the taking s less than the emount of the sums secured immediaizly before the
taking, usiess Borrower and Lender otheiwise agree in writing or uziess applicable law otherwise provides. the proceeds shall
be applied 1o the sums secured by this Securit ! Insirument whether or not the sums are then due.

If the Propesty is abandoned by Borrower, 05 i/, afier notice by Leader to Borrower that the condemnor offers to make &n
award or geitle a claim for damages, Borrower fuila f iespordd to Lender within 30 days after the date the notice is given,
Lender is authorized to collect und apply the proceeds, ai ils option, either to restoration or repair of the Property or to the sums
secured by this Securily Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shull not extead or
postpene the dus date of the monthly payments referred (o in parag:aphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a #aiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower chall
not operate fo release the liability of the original Borrowsr or Borrower's succasears in inlerest. Lender shall not be required to
commance ptoceedings against any sucosssor in interest or refuse 1o extend tine for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand mwar by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy zuwl! not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Jeint end Several Liability; Co-signers. The covenanis and agreements of thl.
Security Instrument shall bind und benefit the successors and essiges of Lender and Borrower, subject to the provisions of
peragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Bomower./ba co-signs this Security
Instrumaent but does not execute the Note: (a) is co-signing this Security Instrument only to mortgag., grant and convey that
Borrower's interest in the Property under the terms of this Security Instruinent; (b) ia not personally obligai=d fo pay the sums
secured by this Security Instrument; and {c) agrees that Leades and any other Borrower may agree to extend, wiodify, forbear or
maks any accommodations with regard to the tesms of this Security Instrument or the Note without that Borrower’s conssat.

13. Loan Charges. If the joan secured by this Security Instrument is subject to a Jaw which sets maximurn Joan charges,
and thal law is finally interpreted so that the inlerest or other loan charges collected or to be collectsd in connection with the t
loan exceed the permitted limits, then. (a) any such loan charge shall be reduced by the amount necessary 10 reduce the charge S.'._’
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permisted Bmits will be refunded to ¥
Borrower. Lender may choose to make this refund by reducing the principal owed under ths Note or by making & dirwtﬁ;}
= payment to Borrower. If a refund cteduces principal, the reduction will be treated 33 a partial prepayment without any =
. prepayment charge under the Note. -

14. Notices. Any notice to Borrower provided for in this Security Instrumeat shali be given by delivering it or by mailing 4
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower desiguates by notice to Lender. Any notice to Lender shall be given by first cluss mail to
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Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Ingtrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govemed by federal lew snd the law of the
jurisdiction in which the Property is located. In ihe event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting prov.sion. To this end the provisions of this Security Instrument and Ike Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall tn. given one corformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficigl Interest in Borrower. If 2l! or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Horrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written censent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shail not be exercised by Lender if oxercise is prohibited by fedeml law as of the date
of this Security Instrument.

If Lender exercizes this option, Lender shall give Borrower notice of accelerstion. 'The notice shall provide a period of not
less thar 30 days irom. the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. I{ Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remed..s
permitted by this Securivy-iritrument withowt further notice or demand on Borrower.

18. Borrower’s Righ! ‘v, Reinstate. If Borrower meets cerfair, :onditions, Borrower shall have the right tc have
enforcement of this Securily lastzuinznt discontinued at any time prior 1o the earlier of: (a) 5 days (or such other pericd as
spplicable law roay specify for manutatement) before sale of the Property pursuant to sny power of sile contained in this
Security Instrument; or (b) entry of a iudgment enforcing this Security Instrument. Those conditions are that Borrower: (a) puys
Lender all sums which then would be due uriter this Security Instrument and the INote as if no acceleration had occurred; (b)
cures any defanlt of any other covenants er apicements; {c} puys all eapenses incurved in enforcing this Secursity Instriment,
including, but not limited to, reasonable attornsvs' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rizuts in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Tron reinstatemeni by Borrower, this Security lastrument and the
obligations secured hereby shall remair fuliy effective s if no acceleration bad occurred. However, this right to reinstate shall
not apply in the case of ncceleration under puragraph 17.

19, Sale of Note; Chenge of Loan Servicer. The Noic ur a partial interest in the Note {together with this Security
Instrument) may be sold one or more times without prior potice to Forrower, A sale may resull ip a change in the entity (known

.a8 the "Loan Servicer”) that collects monthly payments due under the Moty and this Security Instrument. There also may be cne

or more changes of the Loan Servicer unrelated to a sale of the Note. If inure is a change of the Loan Servicer, Borrower will be
given wriiten notice of the change in accordance with paragraph 14 above =i applicable law, The notice will state the name and
address of the new Loan Servicer and the address to which payments should be muds. The notice will also contain any other
informalion required by applicable [aw.

20. Hazardous Substances. Borrower shall not cause or permit the presence,-uss, fisposal, storage, or release of any
Hazurdous Substances on or in the Property. Borrower shall not do, ner aliow anycuo clse to do, anything affecting the
Property that is in viojation of any Esnvironmental Law. The preceding two sentences shall natv apply to the presznce, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognizes w be appropriate to normal
residential uses and to mnintsnance of the Property.

Borrower shali promptly give Lander written notice of any iavestigstion, claim, demand, lawsait or other sction by any
governmental or regulatory agency or private perty involving the Property and azy Hazardous Substance ¢¢ Environinentai Law
of which Borrower has actual knowledge. If Borrower lezmy, or is nolified by any governmental or regula’or suthority, that
any removal or other remediaiion of any Hazardous Substance aifecting the Property is necessary, Borrower shall promptly take
all necessary remexlial ections in accordence with Environmental Law,

As used in this paragraph 20, “Hazardous substances” are those substances defined &8 toxic or hazardeus substances by
Environmenta! Law and the following substances: gascline, kerosene, other flammsble cr tozic petroleum products, toxic(®
pesticides aad herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used inC %
this paragresh 20, "Environmental Law® means f=deral laws and laws of the juriadiction where the Property is located that{)
relate to health, safety or environmental protection. E:‘;

NON-UNIFORM COVENANTS. Borrower and Lender further covenan! and agree as follows: b
21, Acceleration; Remedies. Linder shall give notice to Borrower pnor to acceleration following Borrower’s breach ::
of any covenant or agreement in this Security Instrumient (but not prior to sceeleration under paragraph 17 unless

@ GR{I} taso2 Page 5 ol 6 Farm 3014 9/90



UNOFFICIAL COPY




T A 4 . A [

UNOFFICIAL COPY

applicable law prevides otherwise}, The natice shall specify: (a) the default; (b) the action required to cure the defuult;
() a date, not less than 30 days from the date the notice is given to Borrower, by which the defz:t must be cured; and
(d) that failure to cure the default oin or before the date sperified in the notice may result in acceleration of the sums
secured by this Security Instrument, forecicsure by judicial proceeding and sale of the Property The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure procesiling the
nou-existence of a defauli or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notive, Lender, at its option, may require immediate payment in full of all swms
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shali be entitled to collect all expenses inturred in purruing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees anid costs of titl: svidence.

22. Release. Upon payment of all suzns secured by this Security Instrument, Lender shall reiease this Security Instrument
witkoul charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower wajves all right of homestead exemypticn in ths Property,

24, Riders vo Vias Security Instrument. If one or more riders are execuled by Borrower and recorded together with this
Security Instrument. ‘he Covenants and agreements of cach such rider shall be ircorporsted into and shall amend and supplenient
the covenants and agreeinewus of this Security Instrument as if the rider(s) were « part of this Security Instrument.

[Check applicable box(es)]

bos) Adjustabie Rate Rider {1 Condominium Rider bx] 1-4 Family Rider

[__] Graduated Peymenl Rider l:___] Planned Unit Development Rider Ll Biweekly Payment Rider
{__| Balloon Rider D Rate Improvement Rider [_] Second Home Rider
L] vA Rider L Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and-gyines to the aerms md covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded withy!
Witnesses: %/Z/
i 2 (Seal)

X K"ci"les 3 ﬁ.‘rro a -Sorrower
% L""t 3 B/lq' . {Seal}
Rene Y, Deroba -Berros. v
— (Seal) A (Seai}
-Borrower ~Bomrower
§T ATE OF IU{:INOIS County ss:
» & Notary Public in and for said county ! state do horeby certify

that James G. Dorcba ana Rene Y. Dorcba, husband and wife

, personally known to me to be the same person(s) whose name(s}

subscribed {o the foregoing instrument, appezred before me this day in person, 2nd acknowledged that they
signed ani deliversd the said instrumentas ~ their free and volugtary act, for the uses and purposes therein set forth,
Given under my kapd and official seal, this day of . - / ,
' Lol ( P
My Coemmission Expires: Li. LY
Notary Pubii
OFRICTAT T /
JOANNE E ha
N EEB
O‘IARy BUCST/\ ALK

My CD'«M::,S TEOF iLLI
Ot 2XP. 1A -
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ADIJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER jainade this Twenty Fourth dayof  September ’
1936 . and is incorporaied into and shall be desmed fo amend and supplement the Mortgage, Deed of Trust
or Security Deed {the "Security Instrument”) of the sume date given by the undersigned (the "Borrower”) to secure
Borrower’s Adjustable Rate Note (tire "Note") to

Principal Residential Mortgage, Inc., an lowa corporation,
(the"Lender”) of the same date and covering the property described in the Securit; Instrument and located at:

2426 West Thomas, Chicago, IL 60622
{Propecty Addraax]

THE NOYE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND. THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S WNTEZEST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RAT. THE BORROWER MUST PAY.

APDITIONAL COVENANTS. In addition to the covenants and agreer~ats made in the Security Instrument,
Bosrower and Lander further covenan’ and agree as followa:

A. INTEREST RATE AND MONTHLY A YMENT CHANGES
The Note providea for an initial intereat rate of 5.87% %. The Note provides for changes in
the interest rate anu the monthly paymznts, as follova:

4. INTEREST RATE AND MONTHLY PAYMENY CHANGES

(A) Change Dates

The interest rate T wiil pay may change on the first day of < fjcrober , 1297 , and on that
day every 12th meath thereafte;. Each date on which my interest o couid change is called a *Change Dace.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based o an Index. The "Index” is the weekly
average yicld on United States Treasury securitics adjusted io a constant rwarity of | year, as made available by
the Federa) Reserve Board, The most recent Indax figure availeble as of the das 45 days before each Change Date
is called the "Current Index. "

If the Index is no longer available, the Note Helder will choose n new index widch iz based upon corcparable
information. The Note Hnlder will give me notice of this choice.

(C) Calcuniation of Changes
Befors each Change Date, the Noie Eolder will calculate my new interest rate by adding ‘fvo and
75G/1000 porcentage pointfs) ( 2.750 710 the Current

Index. The Note Helder will then round the resuit of this sddition to the nearest one-eighth of one percentage point
{0.125%). Subject to the limits staled in Section 4(D) below, this rounded amwaunt will be my new interest rate until
the next Chunge Date.

MULTISTATE ADJUSTABLE RATE RIZER - ARM 6-2 - Singla Family - Fannie MaeFraddie Maa Uniform instrument
Fage t of T
@;3223 91081 62 VAP MORTOARE FORMS - #00)62-7201
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The Note Holder will then deternune the amount of the monthly payment that would be sufficieni to rcpay the
unpaid principal that T am expected to owe at the Change Daic in full on the Maturity Date at iny new inlerest mte
in subsivatially equsl payments. The result of this caleulation will be the new smount of my monthly payment.

(D) Limits ca Interest Rate Chanyes
The interest rate 1 am required to pay st the first Change Date wiil not be greater than 7. 875 %
or lzpsthan 3.875 %. Thoreafier, my interest rate will never be increased or decreased o

any single Change Date by mare than two pareentage points {2.0%) from the rate of interes? ! have been paying for
the preceding (welve months. My ipterest zate will never be grester than 11,675 %.

{E) Eff-ctive Date of Changes

My new intirest rate will become effective on each Chenge Date. [ wiil pay the amount ¢f my new monthly
payment beginn’ag) on the first monthiy payment date afler the Change Date until the amournt of my monthly
payment changes agan.

{F) Notice of LUinzries

The Note Holder will 2sliver or mail to me a notice of any changes in my interest rate and the amount of my
monthiy payment before the effoctive date of any clitnge. The notice will nclude information required by law tc be
given me and alsy the title 8+2 telephone number of a person who will answer any question 1 inay have regarding
the notice.

B. TRANSFER OF THE PROFIP.CY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Insiramnent is amended 1o read as follows:

Tranafer of the Property cr » Beneficini Intevest in Borrower. If all or any past of the Property or any
interest in 3t is so'd or transferred (or if & beneficial interest in Borrower is s0id or transferred and Borrower is net a
natural person} without Lender’s prior writied consent, Lendes may, 8t ils option, require immediale payment in
full of all sums securcd by this Security Insuurient, However, this option shall not be exercised by Lender if
exercise is prohibited by federai law as of the date of *his Security Inetriment. Lender also shall not exercise this
option if: (g) Borrower causes (o be submitted (o Le2der information required by Lender to evaluate the intended
transferee as if a new loan wers being made to the trausfinve; and (b) Lender reasonably determines ihef iender’s
security wili not be impeired by the loan assumption and el the risk of a breach of any covenant or agreement in
this Security Instrument is sceneptable to Lender.

To the extent permiited by applicable law, Lender may chirsé a reasonsble fee as a condition to Lender's

consent to the loan assumpticn. Lender msy also require tha trinsjerse (0 gsign an essumpiion agreement that is
acceptabie to Lender and that obiigates the transferce to keep all thic promizss and agreements made in the Note and
i iids Security instrument. Borrower will continue io be obligated uider (he Note and this Security Instrument
unless [ender releaszs Borrower in writing.

I Lender exerciscs the option 10 requive immediate payment i full, .eud>r shall give Borrowsr notice of
acceleration. The notice shall provide a period of not less than 30 dsys from th< dute the notice is delivared or
maifed within which Borrower must pay all sums secured by this Sccurity Instrimet, i€ Borrower fails to pay these
sums prior o the expiration of this period, Lender may invoke any remedies permiftsd by this Security instrument
without further notice or demand or: Borroswver.

BY SIGNING BELOW, Borrower accepts and agrees (0 the terms and covenants containes 1n this Adjustzble

Rate Rider.
(gt

e sttt

/d{ﬂws G. B‘(JFDba -

e .
- @\_,Je__w J\‘L ) '@\,&JM? _(Seal)

Rene Y. Dorobe -Bamower

\

Geal)

-Bommower

(Seal

-Borrower

- {(Sesh)

-Borrower

mazza w109).02 Pags Zcd 2 Form 3111 3/86
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1-4 FAMILY RIDER
Assignment of Rents

THIS 14 FAMILY RIDER js made this Z24th dzy of September , 1996
and is incorporated into end shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secunty
Deed (the ‘‘Security Instrument’’) of the same dale given by the undersigned (the *‘Borrower''} to secure
Borrowe:'s Note to

Principal Residential Mortgage, Inc.

(ﬁlﬁ lim")
of the same doc und covering the Property described in the Security Instrument and Jocated at:

2426 West Thumas, Chicaqo, UL 60622
[Property Address]

I-d FAMILY COVENANTS, [n ad3ition (o the covenants and sgreements made in the Security Instrument,
Borrower and Lender further covenar:and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Pruperty described in the Security Instnimrat. the following items are added to the Property description, and shad}
also constitute the Property covered by the Se viity Instrument: building materials, appliances and goods of every
nawre whatsoever now or hereafier iocated i1, on, or used, or intended to be used in connection with the
Property, including, but nc! limited to, those for the purposes of supplying or distributing heating, cooling,
electricity, ges, water, air and light, fire preventivo and extinguishing apparatus, security and sccess control

~pparatus, plurbing, bath tuba, water heaters, water izsets, sinks, ranges, stoves, refrigerstors, dishwashers,
disposals, wrshers, dryers, awnings, storm windows, stoip: dours, screens, blinds, shades, curtains and custain
rods, attached mirrors, cabine!s, panelling and attached floor crverings now or hereafier attached to the Propety,
all of which, including replacements and additions thersto, =ha«il be deemed to be and remain a part of the
Property covered by the Secunity Instrument. Al of the furegoing togeisr with the Froperty described in the
Security Instvumient (or the leaschold estate if the Socurity Instrument i6 22 leasehold) sre referred to in this 1-4
Family Ride: and the Security Instrument as the *‘Property.”

B. USE OF FROPERTY; COMPLIANCE WITH LAW, Borrower tinai aov seck, agres to or make a
change in the use of the Property or its zoning classification, unless Lender has sg-exd in writing to the change.
Borrower shall comply with all jaws, ordinances, regulations and requirements of ‘auy governmentsl body
applicable to the Property.

C. SUBORDINATE LIENS. Except ss permitted by t=deral law, Bovrower shall not ailors any fien inferior
1o the Security Instrument to he periected against the Froperty without Lender'e prior wrilten pemission.

D. RENT LOSS INSURANCE. Borrower shsll maintain insurance ageinat rent loss in addicr. to the other
hazards for which insurancs is required by Uniform Covenant 5.

E. “BORROWER’S RIGHT TO REINSTATE’’ DELETED, Uniform Coveran: 18 is deleiod.

XX ROREICNYIIR S A ODDENSNCS R N Xabh o N S XA RS S WM I X0
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G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases of the
Property and all security deposits made in connection with leasss of the Property. Upon the assignment, Leader
shal} have the right to modify, sxtend or terminate the existing lesses and to executc new leases, in Lender’s scle
discreiion. As used in this parsgraph G, the word **lease’’ shall mean "‘sublease’ if the Security Instrument is on
& leaschold.

H. ASSIGNMENT OF RENTS; APPGINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (*‘Rents’”) of
the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender's ageats to coliect the Rents, anc agrees that each tenant of the Property shail pay the Rents to Lender or
Lender’s agents. However, Borrower shall receive the Rents until () Lender has given Borrower notice of default
pursuant to pasisach 21 of the Security Insirument and (ii) Lender has given notice t the tepant(s) that the Rents
are to be paid to-Lruder or Lender's agent. This assigement of Rerts constilutes an absolute assigoment and not
=n aszignment for addriional security only.

if Lender gives nutizo of breach 1o Borrower: (i} all Rents received by Borrcwer shall be held by Borrower
as trustee for the beaefit of Londer only, tc be applied to the sums secured by the Security Instrument; (i) Lender
whail be entitled to collect and recsive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Propenty shall pay alf Rents due = unpaid to Lender or [ender’s agents upon Lender’s written demand to the
tenant; (iv) unless applicable law proviues otherwisc, all Rents collected by Lender or Lender's ageats shail be
appiied first 1o the costs of taking conol of and msnaging the Property and coliecting the Rezts, including, but
not limited to, attorneys’ fees, recsiver’s fora, premiums on receiver’s bonds, repair and tmaintenance costs,
insurance premiums, taxes, asseosments and ofue: charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender's agents br apy judicially appointed roceiver shall be Hable to account fer
only these Rentr actually received: and (vi) LemCer shall be entitled to have a rectiver appointed o take
possession of and manage the Property and collect the tents and profiis derived from the Property without any
showing as to the inadequacy of the Property #s security.

37 the Rents of the Property are not sufficient to cove, v costs of tuking control of and mapaging the
Property and of collecting the Renta sny funds expended by Lender for such purposes shall become indebtedness
of Borrower to Lender accurcd by the Security Instrument pussuasi o Upiform Covenant 7.

Borrower represents and warrants thai Borsrower has not executed sny prior assignment of the Rents and hes
not and witi not perform any act that would prevent Lender from exercisicy '3 rights under this pasagraph.

Lender. or Lender's agents or a judicially appointed receiver, shall au!"be required to enter upon, trke
conirol of or maintain the Froperty before or afler giving notice of defauit to/romruwer. However, Lender. or
Lender's egents or a judicinily appointed recsiver, may do so at any time when a defoult occurs. Any application
of Rents shall not cure or waive any defauit or invalidate any other right or remedy of Leudes. This assignment of
Rents of the Property shali terminute when all the sums sccured by the Security Instrument 222 Jaid in full,

1. CROSS-DEFAULT PROVISION, Borrower's default or breach under any note or zgroement in which
Lender has un interest shall be a breach under the Security Instrunzent and Lender may invoke any of the remedies

permitted by the Security Instrumens,
BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4

Fasmily Rider. o
// /,. /,//"7

(Seal) s_/M — {Seal)

-Borrower 7 damrn G B:Fosa—’/(\c) -Borroer

ot Lha g LOLeDl

-Borrowar Rene Y, Doroba ~Borrawer

@B, 67 waons Pous 20! 2 Form 3170 2/93




