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8793226 : P
THIS MORTGAGE ("Sccutity Instrumzii "} 1s givenon OCTOBER 30, 1996 . The morigagor is
WILLIAM J GAYTOH AND MWW GAYTON HUSBAND AND WIFE

MALREEN

7 Sccurily Instrament is givento  ¥LRSY CHICAGO NBD MORTGAGE COMPANY,

1]
which is otganized and existing under the laws of THE STAT4 OF DELAWARE ,and whcsio
addressis 900 TOWRR DRIVE, TROY, MI 48098 3
(“Lend<i”). Borrower owes Lender the principal sum 0&5
TWO HUNDRED 5IX THOUSAND FOUR HUNDRED AND 00/2C0 Q}

)
Dojlars (U S. $ 206,400.0¢ ). This debt is evidenced hy Borrower's o dated the same date as this Securityw?
Instniment (“Note®), which provides for monthly payments, with the full debt, if 4% paid earlier, due and payable on &/l
ROVEXBER 01, 2026 . This Secvrily Instrument sceures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all rencwals, extensions and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under paragraph 7 to protect the security of this Jecuzity Instrument; and (c)
the ;~rformance of Borrower's covenants and agreements under this Security Instrument 2ad the Note. For this
purpose, Borrower does hereby mortgage, grunt and convey to Lender the following describen property located in
CITY OF ARLINGTON HEIGETS, COGK Zounty, Hlinois:
LOT 410 IN SCARSDALE, A SUBDIVISIOW OF PART OF THE WRST 1/2 OF TRE EAST 1/2
AND PART OF THE EAST 1/2 OF THR WEST 1/2 OF SECTION 32, TOWKSHIP 41 NCRTH,
RAAE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

PIK: 03-32-331-016

18t AMERICAN TITLE order # .

LANE -,

which has the address ofi 512 § T INCOLN AWENDR, ARLINGTOR REIGHTS [Street, City},
linois 60005 {Zip Code] (“Property Address”);
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TOGETHER WITH o' the improvements now or hereafter crocled on the property, and oll essements,
appurtenenees, und fixtures now or herafler a part of the propérty. All replacements and additions shatl also be covered
by this Security Instrumaint, All of the foregoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Earrower is lawfclly seised of the estate herchy conveyed and has the right to
morigage, grani and convey he Froperty and that the Property is snengumbered, except for encumbtances of record.
Botrower warrants and will defend generally the iitle to the Property against all claims and demands, subject to any
encutnbrances .f record. ‘

THIS SECURITY INSTRUMENT combines uniform covenunis for national use and non-uniform covenants with
limired variations by jurisdiction to constitute a uniform security instrament covering real propercy.

UNIFORM COVENANTS. Borrower and Lender covenant and agtee as follows:

1. Puyment of Principal and Interest; Prepayment and Late Charges. Borrowcr shall promptly pay when due
the priricipai of and interest on the debt evidenced by the Note and any prepayment and ate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law of to a written waiver by Lender, Borrower shalt pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, & sum {"Fands”) for: (a)
yeatly taxes and ase=ssmems which mey attain priority over this Security Instrument as 1 jien on the Property, (b) yearly
i Id paymesitor ground rents on the Property, if any; (c} yeatly hazerd or property ir.wamnee premiums; () yearly
flood insurtnice premiums, if =ny; (2] yeatly mortpage insurance premiums, if any; and (f) any sums payable by Borrower
ts Lender, in accordaiwr with the provisions of pamgraph 8, in lico of the payment of mortgage insutance premiums.
These items are called “Ise.ow Items.” Lender may, at any time, collect and hold Funds in an amount not to exces the
maximum amount a lendet o¢ 2 federally refated morigage loan may require for Borrower's escrow account under the
federal Real Estate Settlement Proredures Act of 1974 us amended from time te titne, 12 U.S.C. Section 2601 et ¢
(*RESPA"), uniess another law ihea-applics o the Funds sets a lesser amount. If so, Lend=t may, at any time, collect and
hold Funds in an amount not {6 execer the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimaies of rxpenditures of futurc Escrow Items or otherwise in accordance with applicable
law,

The Funds shall be held in an institution whase denosits are insured by a federal agency, instromentality, or entity
{including Lewder, if Lendet is such an institutior.s o in any Federal Honw Loun Bank. Lender shall apply the Funds to
pay the Esciow flems. Lendet may not charge Bariower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, uniess Lender pays Botrower interest on the Punds and appiicable law

rmiis Lender to make such a charge. However, Levder may require Borrower to pay a one-time_charge for an
mdependent reol estate tax reporting service used by Lenac: »iconnection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law reguirss inferzst Lo be paid, Lender shall not be required Lo pay
Borrower any interest or earnings on the Funds. Borrower and Lzner may agree in writing, however, that interes! shall
be paid on the Punds Lender shall give lo Borrower, without chasrge: 82 annual accounting of the Punds, showing credits
and debits to the Funds and the purpose for which each debit to the Funeis7as made. The Funds are pledged as additional
security for all sums secured by this Security Insiroment.

If the Funds hetd by Lender exceed the amounts permitted to be held by applicuble law, Lender shall account io
Bortower for the excess Funds in accordence with the requirements of applicaliiow. I the amount of the Funds held by
Lender at uny time is not sufficient to pay the Escrow tems when due, Lender may s¢ riotify Borrawer in writing, und, in
such case Borrower shalt pay to Lender the amount necessary to make up the deficiency. Borower shall make up the
deficiency in o more than twelve monthly payrents, at Lender’s sole diseretion.

Upon nayment in futl of afl sums secured by this Security Instrament, Lender shall prom;aly refund io Borrower any
Funds held by Lender. I, under paragraph 21, Lender shall wequire or sell the Property, | enaer, rrior to the acquisition ot
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as « ciedit against the sums
secured by this Security Instzument,

3. Application of Payments, Unless applicable law provides otherwise, oll payments recetved o Lender under
pasagraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, io-amaunts payabie
under paragtaph 2; third, to interest due; fourth, to principal due; and fast, to any late charges due under the Note.

4. Charges; Llens. Borrower shall pay all taxes, assessments, chagges, fines and impositions atiributable to the
Property which may attain priority aver this Security Instrument, and leaschold payments or ground rents, if any.

. Rorrower shall pay these ohligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly (G the petson owed payment, Borrower shall promptly furnish to Lender all notices of amounts
" to be paid under this paragraph. If Borrower tnakes these payments ditectly, Borrower shall promptly fumish to Lendes
. receipts evidencing the paymients.
Borrewer shall promptly Jischatge any Yien which has priority over this Sesurity Instrument unless Borrower: (a)
Lakrees in writing to the payment of the obligation secuted by the lien in a manner acceptable to Lender; (b) contests in
5 faith the hen by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
erale to prevent the enforcement of the fien; or (¢) secures from the holder of the Jien an agrecinent satisfactory to
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r: Lender subordinating the lien to this Security Instrament. If Lender determincs that any part of the Property is subject toa
i+ lien which may attain priority over this Security instrument, Lender may give Borrower a notice identifying the lien.
' Batrower shel} satisfy the lien or tske one or more of the nctions set forth above within 10 days of the giving of
B notice.
! 5. Hazard or Property lusurance. Botrower shall keep the imptavements now existing ot hereaftet erected on the
‘" Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
+; including floods o flooding, for which Lender requises insutance. This insurance shaii be maintained in the amounts and
.j for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
* Lender’s approval which shail not be unreasonably withheld, If Bortower fails to maintain coveruge described shove,
Lender may, at Lender's oplion, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph
7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. if Lender requires, Buirower shall prompdy give to Lender
all teceipls of paid premiums and renewal hotices. In the event of loss, Borrower shall give prompt notice to the
insutance carriet and Lender. Lender may meke proof of loss if not made promptly by Borrower.

Unless Lender i Borrower othetwise agree in writing, insurance proceeds shall be applied to restoration or repait
of the Property daag:cd!, if the restoration or repait is economically feasible and Lender’s security is not lessened. If the
restoration or fepatr is nei cconamically feasible or Lender's scenrity would be lessened, the insurance procecsds shall be
applied to the sums secus< by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Piopériy, ot does not answer within 30 days a notice from Lender that tie insusance carrier has
offered to settie a claim, then-tzader may collect the insutance proceeds, Lender may use the proceeds to repair or
testore the Property ot ta nay sumy secured by this Security Instrument, whethet ot not then due. The 30-day period will
begin when the nolice is given.

Uniess Lendet and Borrowet otherwiie agree in writing, any application of proceeds to principal shall not extend ot
postpone the due date of the monthly paym<nis seferred io in paragraphs 1 and 2 or change the amount of the payments. If
under parsgraph 21 the Property is acquired by Linder, Borrower's nght to eny insurance policics and proceeds resulting
from damage (o the Property prior to the acqguisition shall pass to Lendet to the extent of the sums sccured by this
Security Instrument immediately prior 1o the acquisition,

6. Occupancy, Preservation, Maintenance 2»d Protection of the Property; Borrower’s Loan Applicai . .n;
Leasekolds. Botrower shall occupy, establish, and use Lhe Property as Borrower’s principal residence within sixty days
after the exceotion of this Security Instrument ané shall continue to occupy the Propesty as Borrowet’s principal
residence for at least onc year after the date of occupancy, wiess Lender otherwisce agrees in writing, which consent shatl
not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrowet’s control, Bortower
shall not destroy, damage or impair the Property, allow the Propirty to deterioraie, or commil waste on the Property.
Botrower shall be in default if any forfeitlure action or proceeding, whiiher civil of criminal, is begun that in Letder’s
good faith judgment could result in forfeitute of the Pronerty or othervrise materially impair the lien creatod by this
Sccurity Instrament or Lender's sccurity interest, Botrower may cure svcn a defoult end reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with o ruling thal, in Lendet’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property i uther material impairment of the lien
ereated by this Security Instrument or Lender's security interest. Bomower shall als~ br i defeult if Bortower, during the
loan application process, gave materially false of inaccurate information aor stalemerts (o Lendet {of fuiled to provide
Lender with any material information) in connection with the loan evidenced by the Nete, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If aiis Security Instrument is
on a leaschold, Borrower shall comply with all the provisions of the lease. ¥f Borrower acqunrescec title to the Property,
the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Botrower fails to perform the coveteins and agreements
contained in this Security Instrament, or there is a legal proceeding that may significantly affect Ledid=r's rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforee laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in lhi')
Property. Lender’s actions may include paying any sums secured by & lien which has prionity ovor this Secuniys {
Instrument, appearing in cour?, paying reasonuble attorheys’ fues and entering on the Property to make tepairs. Although?..
Lender tay take action under this paragraph 7, Lender does not have to do so. ,;; :

Any amounts disbursed by Lender undet this paregraph 7 shall become additional debl of Bortower secured by thisw

| Security Instrument. Unless Borrower and Lender agree to other ferms of payment, these amounts shall besr interest s

| from the date of disbursement at the Note rate £.ad shall be payable, with interest, upon notice from Lender to Bortower g

* requestinig payment. Eg
8. Mortgage Insurance. If Lender required mortgage insurance os a condition of making the loan sceured by this

Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any

reasoti, the mortgage insutance coverage tequired by Lender lapses ot ceases to be in effect, Borrower shall pay the
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premiams required 1o obtain coverage substantially equivaient te the mortgage insurance previously i effecr, at a cost
substantially equivalent to the cost to Borsower of the mortgage wnsurance previcusly in effect, from an alternelc
mortgage insurer approved by Lender. If substantially equivalent mortgage insutence coversge is not available,
Borrower shall pay to Lender each month a sum equal to one-twelflh ot the yearly mortgage insurance premium being
paid by Botrower when the insurance coverage lapsed or crased to be in effect. Lender will accept, nise and retain these
paymenis as a Joss reserve in lieu of morgage insursnce, Loss reserve payments may no longer be required, ¢ the option
of Lendet, if mortgage insurance coverage {in the amount and tur the period that Lender requires) provided by an insarer
aprroved 1./ Lendet again becomes available and is obtained. Borrower shall pay the preminms required to maintsin
mortgege insutan.c in effect, ot to provide a loss reserve, until the requirement for mortgage tnsurance ends in
necordance with any written agreement between Borrower and Lender or uppticable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower nioitce at the time of of priot toan inspection specifying reasonable cause for the inspection,

19. Condemnation. The proceeds of any award or clatin for datages, direct or consequential, in cormectron with
any condemnation or other laking of any patt of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shat! b~ paid to Lender.

In the evenl ofq total taking of the Property, the proceeds shall be appiied to the sums secured by this Security
Instrument, whetheror not ther due, with any excess paid to Borrower. In the event of a partial taking of the Property tn
which: the fair market vzoie of the Property immediately befere the taking is equal to or greater than the amount of the
sums secuted by this Sccvrisy Instrument immediately hefore the taking, unless Borrower and Lender atherwise agree in
writing, the sums secured Bripis Secunity Instrument shall be reduced by the amount of the procecds multiplied by the
following fraction: {a} the tolal ricamt of the sums secured immediately before the taking, divided by (b) the {air matket
value of the Propetty immediat~!; pefore the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the iat market valuc of the Propesty immediately before the tuking is iess than the
amount of the sums secured immediafely before the tuking, unless Borrower snd Lendet otherwise agree in writing or
unless applicahle law atherwise provides, Uie proceeds shall be spplied to the sums secured by this Security Instrument
whether or not the sums are theh due.

If the Property is abundoned by Borrower, 01 if, alter notice by Lender to: Borrower hat the condemnor offers fo
make an sward or setlle a claim fot damages, Borrowr Fatls fo respond to Lender within 30 days after the date the notice
is given, Lendet is authorized to collect and apply the proceads, at its option, either to restoraticn or repatr of the Property
of to the sums secured by this Security Instrument, whethiizr of not then due.

Unless Lendet snd Borrower otherwise agree in writing, ay appitcation of proceeds to principal shall not extend or
postpone the due dute of the monthly payments referred toir; paragraphs 1 and 2 or change the amount of such

sayments.

i 11. Borrower Not Released; Forbearance By Lender Not @ 'Walver. Extension of the time for payiient or
modification of amotization of the sums secured by this Security Listtument granted by Lender to any successor in
inte-est of Boarrower shall not operate to release the lishility of the original Iorruwer or Borrower’s successors in interest.
Lender shall not be teguired te commence procoedings against sny suceesyar in interest or refuse to extend time [or
payment or otherwise modify amortization of the suias secured by this Secutity Tustrument by reason of any demand
made by the oniginai Borrower or Borrower’s successors in: interest. Any forbearanc=s-by Lender in excreising any right
ot remedy shall not be ¢ waiver of or prechude the exercise of any right or remedy.

12. Successars and Assigns Bound; Joint and Several Liability; Co-signers. 1Tie ¢corenunts and agreements of
this Security Instrument shall bind and benefit the successors and sssigns of Lender aid Forrower, subject to the
provisicrs of patagraph 17. Borrower's covenants and agreements shall be joint and several. Any Rairower wha co-sigas
this Security Instrument but does rot exeente the Note: (a) is co-signing tins Security Instriment ozify to mortgage, grani
and convey that Botrower's infefest in the Property under the terms of this Security instrament; (h)is not personally
obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any oty Borrower may
agree to extend, modify, forbear or make any accommeodarions with regard to the terms of this Security Instrument or the
Note without that Botrower’s ¢ nisent.

13 Loan Charges. If the loan secired by this Security Instrument is subject to a law which sets me=imumn lcan
charees, and that law is finally intcrpreted so that the interest or other loan cnarges collected or to be collected in

©* conection with the ioan cxcesd the permitted limils, then: (a) any such loan charge shall be reduced by the amount
E’&' tiecessary to reduce the charge to the permitted [imit; and (b) any sums already collected from Borrower which exceeded
« . permitted Jimits will be refunded to Borrower. Lender may choose to make this refund by teducing the principal owed
1 under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
m partial prepayment without any prepayment cherge under the Note.
4 14. Notices, Any notice to Botrowes provided for in this Sccurity Instrument shall be given by delivering it or by
%‘} mailing it by first class mail unless applicabie law requires use of another method, The notice shall be dirccted to the
Propesty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

Form 3014 9/9
Vd
ﬂ-ﬁﬁﬂu (2408) " M@ :

Ge




.. ©  UNOFFICIAL COPY

i first class mai! to Lender's address stated herein or any other address Lender designates by nolice to Borrower. Any notice
.. ptovided for in this Security Instrument shall be deemed to have been given to Borrower o Lender when given as
‘i provided in (his paragraph.

o 15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
“ junisdiction in which the Pronenty is located. In the event that any provision or clause of this Secutity Insirament ot the

it

{ Note conflicts with applicable law, such conflict shall not affect nther provisions of this Security Insirument or the Note
»» which can be given effect without the confli-ting provision. To this end the provisions of this Security instrument and the
+} Noteare declared te be severable.

16. Barrower's Copy. Borrower shali be given ane conformed copy of the Note and of this Scenrity Instrament.

17. Transfer of the Property or a Beneficial Inierest in Borrower. If all or eny part of the Propenty ot any interest
in itis sold or ransferred (or if a beneficial interest in Borrower is soid or transferred and Borrower is not & natural person)
without Lender's prior written consent, Lender may, af i%s option, require immediate payment in full of all sums secured
by this Security instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Secunty Instrument.

I Lendet excreises this option, Lender shall give Bortower notice of acecieration. The notice shall provide a period
of not less than 2 diiys from the date the notice is deliveted or mailed within which Borrower must pay all sums secuted
by this Sccurity Inst:aiment. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remexdies permittzd by this Security Instrument without further notice of demand on Botrower.

18. Borrower's Bighi to Keinsiate. If Borrower mects certain conditions, Borrower shall have the right io have
enforcement of this Securily tstrument discontinued at eny time prior to the earliey of: (a) 5 days (ot such other period as
applicable law may specify for rinstatement) before sale of the Property pursuant to any power of sale coniained in this
Security Instrament; or (b) entrv o = judgment enforcing this Secutity Instrument. Those conditions are that Bortower: (a)
pays Lender al} sums whicl then weaid be due under this Security Instrument and the Note as if no acccleration had
oeccurred; (b) cures any default of any pincr covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attomeys’ fees; and (d) takes such actien as Lender may
teasonably requite to assure that the lien of this Security Instrument, Lender’s rights in the Property and Bortower’s
obligation 1o pay the sums secused by this Szeunty Insttument shall continue unchanged. Upon teinstatement by
Borrower, this Sccurity Instrument and the obligatiors secuted hereby shall remain fully effective as if no accelemtion
had occurred. However, this ight to teinstate shall nof apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The liote or a partial interest in the Note (logether with this Sccurity
Instrament) may be sold one or more times without priof netics to Borrowet. A sale may result in a change in the entity
(known as the “Loan Sesrvicer”) that collects monthly paymeits due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Secvicer unrelaicd (o .a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accorarnee with peragraph 14 above and epplicabl~ law.
The notice will state the name and address of the new Loan Servicer a4 the address to which payments shouid be made.
The notice will also contain any other information requited by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the precspie, use, disposal, storage, o release of any
Hazardous Substences on or in the Property. Borrower shall not do, nor allow avyone else to do, snythirg affecting the
Property that is in violation of any Envitonmental Law. The preceding two senterces shall not apply (o the presence, use,
of storage on the Froperty of small quantities of Hazardous Substances that ate gencallv fecognized to be appropriste io
notmal residential uses and fo maintenance of the Property.  * -~ -

Borrower shall promptly give Lender written notice of any investigation, claim, demaid, jawsuit or other action by
any govemrental or regulatory agency or private party involving the Property and any Fozardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified svany governmental or
regulatory authority, thet any removal or other remediation of any Hazardous Substance aftectiug the Property is
necessary, Borrower shall ptomptly take all necessary remedial actions in accordance with Environmeita! Law.

As used in this paragraph 20, “Hezardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxie petroleum products,
toxic pesticides and herbicides, volatile solvents, materials contzining asbestos or formaldehyde, and radinactiwta
materials. As used in this paragraph 20, “Envitotimental Law” means-federal Jaws and laws of the jurisdiction wheie lh:b\

roperty is located that relate to health, safety or cnvironmental protection. \

NON-UNIFORM COVENANTS. Borrowet and Lender further covenant and agtee as foilows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to scceleration foliowin
Borrower’s brcach of any covenant or agreemeut in this Security Instrument (but not prior to accelerations,;
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) them
action required to core the default; (c) » date, not less than 3G dnys from the date the notice is given tog
Borrower, by which the default must be cured; and {d) thai failure to cure the defsult on or before the date”
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specified in the notice may result in acceleration of the sims secured by this Secutity Instrament, foreclosure by indicial
proceeding and sale of the Propesty. The notice shall further infonn Borrower of the right to reinstate after acceleration
and the right to assert in the foreciosure proceeding the ron-existence of a defanlt or any other defense of Borrower to
aceeleration and foreclosere. IF the defauit is not enred on or before the date specified in the notice, Lender, at its option,
may requite immediate payment in full of all sums secured by this Security Instrument without {urther demand and may
farecluse this Secunly Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys® fees and costs of

title evidence.
22, Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Secunty

Instmment without charge to Bortower. Borrower shall puy any recordation costs,
23, Waiver of Homestend. Borrower waives ail right of homestead exemption in the Proper.y.

24, Riders to tht: Security Instroment. It one or more riders are executed by Borrower and recorded together with
this Seeurity Instrument, e cavenants and agreements of each such rider shall be incorpurated into and shail amend and
supplement the covenants and aoreements of this Secunty Insttument as if the ri-fer(s) were a part of this Scourity
Instrument, [Check applicable boxes))

Adjustable Rate Rider [ Condominium Rider (] 1-4 Family Rider
Gradvuted Payment Rider },,,,{ Planned Unit Development Rider (.. Biweeldy Payment Rider
Balloon Rider ,_,% Rate Improvement Rider Second Home Rider

L] V.A Rider Lol Sther(s) [specify]

BY SIGNING BELOW, Borrower accepts sad agress ‘o the terms and covenants contained in this Sccusity
Instrument and in any rides(s) executed by Borrower and recorded with it N

Witnesses: : g ;:7/ i ,,,2 o _‘__;;)
ﬂI'.'aLi;l!‘ g 3&%0&' .

n

STATE OF ILLINOIS, County ss:

I, THE UNDERSLGNED Km , & Notary Public in and for said county »nd state do hereby

. certify that WILLIAM J GAYTON AND /3 X

' ODRERN, GAYTON HUSHAND AND WIFR >
. UMAUREEN

T

T , personally known to me to be the same person(s) whose
* ("Bame(s) subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that
e ¥ signed and delivered thesaid instrumentas ~ THETR free and voluntary act, for the uses
(iherein set forth, A
4 Givenunder my hang
4
My Commisston Exptres: §

This {nstrument was preps .
@-" ALY jeant) Pagstors form 3014  9/90
8793226
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ADJUSTABLE RATE RIDER 8793236

{1 Year Treasury Index - Rate Caps)

THIS ADJIUSTABLE RATE RIDER is made this 30TH day of OCcTOBER . 1996 , and is
incorpor:ied intoand shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Securnity Instrument”; of the same date given hy the undersigned (the "Borrower”) io secure Borrower's Adjustable Rate
Note (the "Note*} to FIRST CHICAGO WBD MORTGAGE COMPANY,

‘i DELAWARE CORPORATICN

{the “Lender”} of the same datc ard covering the property described in the Security Instmiment and located at:

512 B LINCOLN ROEFHE LANE q\\f N\

ARFZIGTON HRIGHTS. IL 60005

[Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NC77 1 IMITS THE AMOUNT THE BORROWER'S INTEREST

RATE CAN CHANGE AT ANY ONE TiMz 2ND THE MAXIMUM RATE THE BORROWER MLIST
PAY.

ADDITIONAL COVENANTS. In addition to the civeannts and agreements made it the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTERESTRATE ANDMONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.850 . The Note provides for changes in the
intzrest rate and the monthly paymenits, as follows:

4. INTERESTRATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates . .

The inwcrest rate | wiil pay may chasge on the first day of NOVEMBER , acol , and on that day every
12th month thereafter. Each date on which my interest rate could change is called a “Change Oat:.”

(B} The Index

Beginning with the first Charge Date, my interest rate will be based on an index. The “Index” is the weekly average
yield on United States Treasury sccurit:-s adjusted to a constant maturity of 1 year, as made aveilar!s by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days beforc cach Change bale is called the
“Current Index.”

If the Index is no longer available, the Note Holder will choose 2 new index which is based upon comparable

"vgz.cegss

informaticn. The Note Holder will give nie notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
THREE AND 000/1000 percentage point(s) ( 3,00 %) to the Current
tndex. The Note Holder will then round the result of this addition to the nearest onc-cighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new infctest tate until the
next Change Date.
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Singla Family

Poge 1 o1 2 .

\
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that [ am expected to owe at the Change Date in ful] on the Maturity Datc at my new interest rate in substantially
equal payments. The result of this calculatior will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest ratz ] am required to pay at the first Change Date will not be gresice than 9.050 % or
less than FOB%L %. Thercafter, my interest rate will never be increased or decreased on any single
Change Date hy mese fhan two percentage points (2.0%) from the rate of interest I have becn paying for the preceding
twelve months, My infesis? mte will never he greater than 12.25¢ %.

(E) Effective Date of ZXanges

My new interest rate wiil beeome effective on each Change Date. ! will pay the amount of my new monthly payment
br:ginning on the first monihly payment dute after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to rica notice of any changes in my inlerest rate and the amount of my monthly
puyment befote the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person whe will answer any auestion | may have regarding the notice.

BY SIGNING BELOW, Bortower accepts and aj rees fo the terms and covenants contained in this Adjustable Rate
Rider.

e
,.- / ./ s "' )‘ ™
/ VL T
\—'-td/_ e (Seal) * _2/4. ,»’L/Y/L/j( ‘Z\J (Sca!)
in.r.me «/r,st.ﬂou y -Borrower s GAYTON
MAUREEN
(Seal) /'\\ i (Seal)
Horower |3 -Barrower

5533754
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