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DOWNERS GRPYE, ILLINOIS 60515
0007255607

FHA Case No.

State of liinois MORTGAGE 131:8444975-703/403

THIS MORTGAGE ("Security Instrutasnt™) is given on  9ctober 11, 1396

The Mortgagor is
EARL L. DILLON &

ANGELA M. DILLON, HUSBAND & WIPE AL JOINT TENANTS

("Borrower "), This Security Instrument is given to
GREATER CHICAGO MORTGAGE CORPORATION

which is organized und existing under the laws of THE STATE OF ILLINOIS . and
whose address is 7330 COLLEGE DRIVE, SUITE 101, PALOS HEIGHTS, IL 60462

("Lender*). Borrower owes Lender e principal sum of

NINKETY TEREE THOUSAND TWO HGNDRED & 00/100
Dollars (U.S. § 93, 790,00 ).
This debt is evidenced by Borrower's rote dated the same date as this Security Instrument ("Note"), which

prov:dcs for monthly payments, with the fill debt, if not paid earlier, duc and payable on NOVEMBER
1. 202§ . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and al} renewals, extensions and medifications of the Nete; (b) the payment of all other sums, with
interest, advanced undsr paragraph 7 tc protect the security of this Security Instrument; and (c) the performance
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13. Notices. Any rotice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless appiicable Ia requires usc of another method. The notice shall be directed to the
Property Address or any other address Boirower designates by notice to Lender. Any notice to Lender shall be given by
firat claes mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Nole
which can be given effect withow the conflicting provision. To this end the provisions of this Security Instrument and
the Note are deiiered to be severable,

15, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumert.

16. Hazardos Substances, Borrower shall not cause or permit the presence, use, disposal, siorage, or release of
any Hazardous Subsiz:ces on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is jn viciation of any Environmental Law. The preceding two sentences shall not apply o the presence,
use, or siorage on the Fregery of small quaatities of Hazardous Substances thei are generally recogrized 1o be
appropriate 1o normal resideni;al 'ue=s and to maintcnance of the Property.

Borrower shall promptly give J.onder written notice of any investigation, claim, demand, lawsnit or other action by
any governmental or regulatory ageic;  or private party involving thc Property and any Hazardous Subtiance or
¥nvironmental Law of which Borrower haraciual knowledge. If Borrower Jeamns, or is notified ty any governmental or
regulatory avthority, that any removal o) other remediation of any Hazardous Subsiances affecting the Propeny is
necessary, Borrower shall prempiiy take all nécess2ry remedial actions in accordance with Environmental Law.

As used in this paragrapn 16, "Hazardoos Supstances” are those substances defined as toxic or hazardous
substances by Envirommnental Law and the following substances; gasoline, kerosene, other flammable or roxic petroleum
producis, wxic pesticides amd heibicides, voladle scivents, materials comiaining asbestos or formaidehyde, and
sadicactive marserials. As used in this patagraph 16, "Enwuonmental Law” means federal lawe and laws of the
Jurisdiction where the Property is located that relate to health, s?ien or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coverunr and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and/cansfers 1o Lender all the rents and revenues of
the Property. Borruwer authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents. However priar to Lender’s notice to Borrower of
Borrower's breach of any covenant or agrsemerit in the Security Instrument, Borzowzz shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. Thisssignment of rents coistitules an
absolute assignment aiul not an assignment for additional security only.

If Lendcr gives notice of breach to Borrower: (a) all rents received by Borrower snall s held by Borrower as
trusiee for benefit of Lender only, to be applicd to the sums secured by the Security Instruwver’; %) Lender shall be
entitled to collect and receive all of the renis of the Property; and () each tenant of the Property shrii pay all terus due
and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant,

Borrower has nol executed any prior assighment of the rents and has not and will not perform any ac) that would
prevent Lender from exercising its rights under this paragraph 17.

Lerder shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appoinied receiver may do so at any time there is a breach. Any
apolication of rents shall not curc or waive any defaull or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall rerminate when the debt secured by the Security Instrument is paid in full.
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18, Foreclasure Procedure. If Lender requires immediate payment in ful) under paragraph 9, Lender may
foraclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenges incwrred
in pursuing the remedizs provided in this paragraph 18, including, but not limited 1o, reasonabie attorneys’ fees
and cousts of title evidence,

If the Lender's interest In this Sceurity Instrument is held by the Secretary cnd the Secretary requires
immediate payment in full under Paragraph 9, the Secreisry may invoke the nonjudicial power of sale provided
In the Single Funily Mortgage Foreclosure Act of 1994 ("Act") (12 U.5.C, 3751 ¢ seq) by requesting a
foreclostire commissioner designated under the Act to commence foreciosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19, Riteucc, Upon payment of all sums secured by this Security Instrament, Lender shall release this Security
instrument witkour-charge to Borrowzr, Borrower shail pay any recordation costs.

20. Waiver of Rz.ratead. Borrower waives all righy of homesicad exemption in he Property,

21. Riders to this Secvicxty Instrument. If onz or more riders are executed by Borrower and recorded together
with this Security Instrament, the covinants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agrectnents-of this Security Instrument as if the rider(s} were a part of this Securiry
[nstrument. [Check applicable box{zs)]. .

Condominjum Rider "__ Growing Bquity Rider (] Other [specify}
Planned Unit Development Rider [ fur<0uated Payment Kider
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower dogs

bereby mortgage, grant and couvey to the Lender the following described property Iocated in
Cook County., [lVinois:
LOT 23 IN PANCZZIO'S RRESUBDIVISION OF PART OF LOT & IN ANDREW'S SUBDIVISION OF

THR RAST 1/§10F THE SOUTH WRST 1/4 ARD THE SOUTH EAST FRACTIONAL 1/4 OF
SRCTION 28 '(NORTH OF INDIAN BOUNDARY LINE) TOWNSHIP 37 NORTH, RANGE 14 EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

which has the address of ~4%53) 8. YALE, CHICAGO ISureet, Cityl,

Ilinois 60628 [Zip Code] ("Property Address™);
Parcel No. 25-28-408-062
TOGETHER WITH all the (nwrovements now or hereafier erected on the property, and all easements,

appurienances and fixtures now or hervafier ~.nart of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregding is referred ta in this Security Instrament as the "Property.”

BORROWER COVENANTS that Borrowz, &5 lawfully seized of the estais hereby conveyed and has the right to
mertgage, grant #nd convey the Property and thai-w< Property is unencumbered, sxcept for encumbrances of record.
Borrower warranis and will defend generalty the title to % Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT comiines uniform covezants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security isatrunyent covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay 'sen due the principal of, and interast
on, the debt evidenced by the Note and late charges due under the Note.

2.Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall irclutle in each monthly payment,
together with the principal snd interest as szt forth in the Note and any late charges, a ‘sum for (a) taxes and special
assessments levied or 1o be levied against the Property, (b) leasehold paymenis or ground rentt on the Property, and (c)
premiums for insurance required under paragraph 4. In a.:y year in which the Lender must pay a .ncrtgage insurance
premium to the Secretary of Housing and Urban Developmert ("Secretary™), or in any year in wiscis such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall also (nclide either: {i)
a sum for the anmual mortgage insurance premium {o be paid by Lender to the Secretary, or (ii) a2 monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable anount to be
determined by the Secretary. Except for the monthly cherge by the Secretary, these items are calied "Escrow Items” and
the sums paid to Lender are called "Escrow Funds.”

Lender miay. at any time, colizct and hoid amounis for Escrow Items in an aggregate amount not to exceed the
maximurn amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C Scction 2601 & seq. and impiememing regulations, 24 CFR Part 3500, as they may be amended
from time 1o time ("RESPA"), cxcept that the cushion or reserve permitied by RESPA for unanticipated disbursements
of disbursatnents before ihe Borrower's payments are available in the account may not be based on amounts due for the
mortgage insurance premium.
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to bz held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
not sufficient to pay the Escrow I:zms when due, Lender may notity the Boirower ardd require Borrower to make wp the
deficiency as permitied by RESPA.

Tne Escrow Funds are pledged as additional security for al) sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited witn the balance remaining for
all instailment items (a), (b), and (c) and any mongage insurance premium installment that Lender has not become
obligated to pay to the Secretarv, and Lender shall promptly refund any exces: funds te Borrower. Immediately prior to
a foreclosure sa's of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all insiallments for items (a), (b), and (c).

3. Appllcsiion of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

Firat, to the'mongage insurance premium to be paid by Lendsr to the Secretary or to the monthly charge by the
Secretary insteacof Gis monthly morigage insurance premium;

Secopd. 10 any-wacs, special assessments, leasehold payments or ground rents, and {irc, flood and other hazard
insurance premiums, as-ewired;

Thizd. to interest due-upicr the Noi;

Fourth, to amortization ¢’ tre principal of the Noie; and

Fifth. to late charges due under the Note.

4. Fire, Flood and Other Haard Tusurance. Borrower shall insure all improvements on the Property, whether
now 1 existence or subsequently erecicd, 2zzinst any hazards, casualties, and contingencies, inciuding fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Baorrower shall also insure all improvements 00 the Property, whether now in existence or subsequently erected, against
loss by floods to the ext=ni required by the Secretiry. A1) insurance shall be carried with companies approved by Lender.
The insurance policies and any rencwals shall be helo oy Eender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the cvent of loss, Borrower shall give Lender imeuzsdizic notice by mail. Lender may make proof of loss if not
made prompily by Borrower, Each insurance company conceriizd-is hereby authorized and directed to make pa,ment tor
such foss directly to Lender, instead of tc Borrower amd to Lenderjolitly. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a} to the reduction of tie/wdebiedness under the Note and this Security
fnstrument, first io any delinguent amoums applied in the order in parav’aph 3, and then to prepayment of principal, or
(b} to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shatl not exiend
of postpone the duc date of the monthly payments which are referred to in paragianh 2, or change the amount of such
payments. Ally excess insurance proceeds over an amount required to pay all ousta.vling indebiedness under the Note
and this Security Instrument shall be paid 1o the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass-to the purchaser,

S. Occupancy, Preservation, Maintenance and Protection of the Property; Borrow.r's Loan Application;
Leaseholds. Borrower shall accupy, establish, and use the Property as Borrower’s principal residence within sixty days
afier the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Pronrty) and shall
continue to occupy the Property as Borrower’s principal residence for ai least one year afer ihe date-07 vroupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating ciicumstances
exist which are beyiad Borrower's contrel. Borrower shall cotify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or ailow the Preperty w- deteriorate,
reasonable wear and tear excepied. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application pracess, gave materiaily false or inaccurate
information or siatements to Lender (or failed to provide Lender with any material information) in connection with the
lean evidenced by the Note, including, bur not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehoid, Borrower shall comply with the
provisions of the lcase. If Borrower acquires fee title to the Property, the leaschold and fee title shall zot be merged
unless Lender agrees to the merger in writing,

6. Condemination, The proceeds cf any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pari of the Froperty, or for conveyance in place of condemaation, are hereby
assigned and shall be paid 1o Leader to the extznt of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such procesds to the reduction of the indebtedness under the Note
and this Secur'y Instrument, first to any delinguent amounts applied in the order provided in paragraph 3, and then to
prepayment of proncipal. Any applicution of the proceeds to the principal shall not extend or postpone the due date of the
monthly pavmeiis ~which are refeired to in paragraph 2, or change the amoumt of such payments. Axy excess procecds
Over an amotnl reqtd to pay all outstanding indebiedness under the Noiz and this Security Instrument shall be paid to
the =niity legally enuthcd “irelo,

7. Charges to Boirrezr and Protection of Lender’s Righis in the Property. Borrower shall pay all
governmental ot municipal clarges, fines axd impositions that are not included in paragraph 2. Borrower shatl pay these
obligations on time directly (o 'te entity which is owed the payment, If failure o pay would adversely affect Lender's
interest in the Property, upon Lender saaquest Borrower shall promptly furnish to Lender receipis ¢videncing these
payments.

If Borrower fails to make these payimenis or the payments required by paregraph 2, or fails to perform any other
covenants and agreements coniained in this Serority Instrument, or there is a Jegal proceeding that may significanidy
affect Lender’s rights in the Property (such as & yrioceeding in bankrepicy, for condemnation of to enforce laws or
regulations), ther Lender may do and pay whatever i3 necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurince and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapiy shall become an additional debt of Borrower and be
secured by this Security !nstrument. These amounts shall bear intzrest from the date of disbursement, at the Note rate,
anxl at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the liex-in a manner acceptable to Lender; (b} contests in
good faith the lien by, or defends against enforcement of the lien in, legal procesdings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or {c} secures from the helder ol the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instruinent. It Lender determines w2t 22y part of the Property is subject to
a lien which may atiain priority over this Security Instrament, Lender may give Boriiwer a notice idertifying the lien.
Borrower shall satisfy the lien or take one o more of the actions set forth above within 10 (ays of the giving of notice.

8. Fees. Lender may collect fzes and charpes authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{a) Defacht. Lender may, except as limuted by regulations issued by the Secretary, in e Case of payment
defaults, require immediste payment in full of all sums secured by this Security Instrutnent if:
{i} Borrower defaults by failing to pay in full any monthly payment required by this Secvcin Instrament
prior to or on the due date of the next monthly payment, or
{iiy Borrower defaulis by failing, for a period of thirty days, to perform: any other obligations contained in
this Security Insirument.
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-8t. Germain Depository Institutions Act of 1982, 12 U.S.C.17015-3(dY) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if;

£4
WR(IL) 96t Page 4ol § s ﬂ P

nd
»

Pata X
il ke w Y

Salud gl

Gv\-’v -




UNOEFICIAL COPY




UNOFFICIAL COPY

(i All oy pan of the Property, or 2 bereficial interest in a trust owning 2}l or pan of the Propeity, is sold or
otherwise transferred (cther than by devise ar descentj, and
(i) The Property is not occupied by the purchaser or gramtev as his or her principal tesidence, or the
purchascr or graniee does 30 occupy the Property hut his or ber credit has not been approved in accordance
with the requirerents of the Secretary.
{¢) No Waiver. if circumstances occur that wouid permit Lender w0 require immediate peyment in full, but
Lender dees not raquire such payments, Lender does not waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Sccrctary will limit
Lender's rights, in the case of payment defaults, to require imumediaic payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the
Secretary.
\¢) Miar gage Not Insured. Borrower agrees that if this Security Instrument and dhe Note are not determined to
be cligiie for insurance under the National Housing Act within 60 days fron: the dawe fiereof. Lender may, at
jIs optior._renuire immediate payment in full of all sums sccused by this Security Instrument, A writien
statement o7 ar;_authorized agent of the Secretary dated subsequent 1o 60 days from the daie hereof, declining
1 insure this Secority Instrument and the Notc, shall be dremed conclusive proof of such ineligibility.
Notwithstanding e firegoing, this option may not be exercised by Lender when the ynavailability of
insurance is solely due'i Lender's failure to remit a morigage insurance premium to the Secretary.

10, Reinstatement. Borrower nas asight to be reinstated if Lender has required immediate payment in full becanse
of Borrower’s failure to pay an amouat du~ under the Note or this Security Instrument. This right applies even after
forectosure proceedings are instituted. T reiustate the Security Instrument, Borrower shall tender in 2 lump sum all
amoums reguired io bring Borrower's accour: carrent including, to the easem they are obligations of Borrower under
this Sscurity Instrument, foreclosure costs and r.aromable and customary attorneys' fees and expenses properiy
associated with the foreclosure proceeding. Upca reinstatement by Borrower, this Security instrument and e
obligations that it secures shall remain in effect as if [inder had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lesdri-has accepted reinstateroent after the commencement of
foreclosure procecdings within twe ycars immediately piorcding the commencement of a current foreclosure
proceeding, (if) reinstatemen will preciude foreclosure on difieceni grounds in the future, or (i) reinstatement will
adverssly affeet the priority of the lien created by this Security Instnuizat

11. Borrower Not Released; Forhearance By Lender Not o “valver. Extension of the tine of payment or
modification of amonization of the sums secured by this Security Instrument granted by Lender to any successor in
imerest of Borrower shall not aperate 10 release the liability of the ariginal Borrower or Borrower’s successor in inieresl.
Lender shall not be required 1o commience proccedings against any successor inwtcrest or refuse to exlend time for
paymerd or otherwise modify amertization of the sums secured by this Security Insizcmant by reason of anv demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Londer in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Severn! Lisbility; Co-Signers. The covinans =cd agreements of
this Security Instrumeni shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the
piovitions of paragraph 9(b;. Borrower's covenants and agreements shall be joint and several. Awv Borrower who
co-signs this Security Instrirnent but does not execute the Note: {2} is co-siyning this Security lnsirvanen: only to
morigage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security Instrement; and (c) agrees that Lender and any other
Borrower may agree 10 extend, modify, forbear or meke any accommodations with regard to the rerms of this Security
Instrument or the Note withcut that Borrower's consent.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms comained in this Security Instrument and in any

rider(s) executed by Borrower and recorded with it
MAA&.&___ (Seal)
L L.

Witnesses:
-Barrower

{“\M(I{ L A&& oo (Seal)

meuuﬁ nrnmn Borrower

.(Seal}
-Horrower

(Seal)

-Barrower

Z(Seal) {Seal)

-Borrrwer -Berrower

STATE OF 1LLINOIS, d@dd County ss:
L THE UNDERSIGNED . & Notary Prodic in and for said county ad state do hereby certify

thal gaARL L. DILLON & ANGELA M. DPILLON. HUSBAND & XIFBE A8 JOIRY TENANTS

, personally known to me 10 be the sawe person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and ackmowledged that THEY
signed angd delivered the said instrument a8 THEIR frec and voluntary act, for the L= 224 purposcs therein

..Q.\-A\

, *"ann under miy hand and official seal, this ~ } ] TH day of OCTOBER J 1996

;9’ m%ssion Expires:
A~
s, O ( l“, ; A{ ij I~
Natsry Public
o, SN
z fwreia o ,
JE, \'L.W'%L‘:ﬂ
; ' "«—w'ub
fow -
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