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MORTGAGE '
(With Future Advance Clavse)
. DATE AND PAKRTIES. The'date of this Monpage (Security Insirument) is
parties, their addresses and tax ' entification aumbers, if required, are as follows:
" MORTGAGOR:
JOSEFH P ESPOSITC JR AND
16865 SOUTH ANTHONY AVE FAZEL.CREST, IL 60429

ALICE M ESPOSITC HIS WIFE

LENDER:

GREEN TREE FINANCIAL SERVICING CORPORATIUN
332 MINNESOTA STREET

ST PRUL, MINNESOTR 55101

. CONYEYANCE. For geod and valuable consideration, 1he receipt zod sufficiency of which is acknowledged, and 1o
secure the Secured Debt (defined below) and Mornigagor's performance unier this Security Instrument, Morigagor grants,
bargains, sells, conveys, mongages and warrants 1o Lender the following descrited propeny:

LOTS 11 AND THE NORTH 20 FEET OF IOT 12 IN BIOCK 11 IN (IATRILREST
PARK, A SUBDIVISION OF THE NORTH 1/2 OF THE NORTHWEST 1/4 (% SECTICN
30, TOMNSHIP 36 NCPTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN
IN CCOK COUMTY, JLLINDIS

PING 29.30.110.011.0002, 29%.30.110.029.0000

Tne property is located I ..o CROK,
{County)

16865 SOUTH ANTHONY AVE HAZEL: CREST v Mineis

............................................................. I e i e L R L R L L T P Y P E P

{Address) Ui (ZIF Coie)

Together with all rights, easements, appurtenances, rovaliies, ineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock apd a!t existing and future improvements, siructures, fixtures, and repfacements that may
now, or at any time in the Rnure, be part of the 1eal estate described above (all referred (o as “Property ).

. SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt” is defined as follows:
A. Debt incurred undey she terms of all promissory note!s), coniracl(s), guaranly(s; or other avidence of debi described
below and all their extensions, renewals, modifications or substitutions. {When referencing the debls below it is
suggested that you include items such as borrowers ' names, note amonnts, inrerest rates, maturicy daies, eic.)

NOTE DATED OCIOBER 22, 1996 T0 JOSEPH P ESPCSTITD, JR AND
ALICE M. ESPOSITO IN THE AMOUNT OF SEVENTY-THOUSAND, THREE
HUNDRFD ANMD NO/100 TNT RATE OF 13. MAT DATE 2011
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B. Al future advances trom Lender 1o Mortgagor or other furure obligations of Mortgagor o Lender under any
2 promissory note, conlract, guaranty, or other evidence of debt execwed by Mortgagor in favor of Lender exccuted
after this Security Instrument whether or not this Security Instmument s specifically referenced. If more (han one
¥ person signs this Security Instrument, each Morigagor agrees that this Security Instrument will secure all future
advances and future obligations thai are given to or incurred by any one or more Mongagor, of any ane or more
Mongagor and others. Ali future advances and other futsre obligations are secured by this Security Instiumen: even
though all or part may not yet be advanced. Al future advances and other future obligations are secured as if made
on the date of this Security Insttument. Nothing in this Security Instrument shall constisuie a commitment o make
additional or future ioans or advances in any amount. Any such commizment must he agreed 1o in a separate writing.

C. All obligations Motigagor owes o Lender, which may later arise, 10 the extent not prohitbited by low, including, but
not limited to, liabitiies for overdrafts reiating to any deposit account agreement between Mortgagor and Leader.

D. Al additionai sums cdvanced and expenses iucurred by Lender for insuring, preserving or othierwise proteciing the
Propesty andis/value and any other sums advanced and expenses incurred by Lender under ihe 1erms of this Security
Instrument.

This Security Instrument wit] novsecure any other debt if Lender fails to give any required notice of the right of rescisston.

. PAYMENTE. Mortgagor agrees that 21} payments under the Secured Debt will be paid when due and in accordance with
the terins of the Sevured Debt and this Security Instrument.

- PRIOK SECURITY INTERESTS, With recand to any other mortgage, deed of srust, security agreement or other lien
decument Biat crealed a prios security interest ar ‘ncumbrance on the Property. Mortgagor agrees;
A.To make all payments when due and (¢ perfors =7 comply with all covenants.

B. To promptly deliver 1o Lender any noiices that Mozteagar receives from the holder.

C. Not (0 allow any modification or extension of, nor torequest any future advances under any nole or agreement
secured by the lien doeurnens without Lender's prior writterl consent,

CLAIMS AGAINST TITLE. Mongagor wili pay al iaxes, assessments.4ieqs, encumbrances, lease paymers, ground
rents, wtilities, and other charges refating 10 the Property when due. Lender may’ require Mongagor o provide to Lender
copies of 2! notices that such amounts are duc and the receiprs evidencing Moi@agos's payment. Mortgagor will defend
title i0 the Property against any claims thal would impair the licn of this Security Insriument. Mortgager agrees io assign
1o Lender, us requested by Lender, any rights, elaims or defenses Mongagor may hav> against parties who supply labor or
materials 1o maintain ot improve the Property.,

7. DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the entire halanee oF 4 Secured Debt 1o be
immediately duc and pavable upon the creation of, or contract for the creation of, any lien, encurigrance, transfer or sale
of the Property. This right is subject to the restnctions imposed by federal law (12 C.F.R. 5910, a5 applicable. This
covenant shall run with the Propenty and shall remain in effect until the Secured Debt is paid in full W this Security
Instrument is released.

8. PROPERTY CONDITION, ALTER4ATIONS AND INSPECTION. Morigagor will keep the Property in good condition
and make all repairs that are reasonably necessary, Mortgagor shall not commit or allow aty waste, impairment, or -
deterioration of ihe Property. Mortgagor will keep the Property free of noxicus weeds and grasses. Morigagor agrees thar L3
the naure of the cceupancy and use will not substautially change without Lender's prior written consent. Mongagor will ”
not permit aty change in any license, resirictive covenan! or ensement without Lender's prior wrilten consent, Mongagor § by
will norify Lender of all demands, proceedings, c'aims and aclions against Montgagar, and of any loss or damage to ibe
Propanty. e

4

Lender or Leader's agents may, at Lender’s option, enier the Property at any reasonable time for the purpose of inspecting
the Property. Lender shall give Mongagor notice at the time of or before an inspection specifying a reasonabls purpose for

- q HI808 i of D.',:
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the inspection. Any inspection of the Property shall be entirely for Leader's benefit and Mortgugor will in no way rely on
Lender's inspection.

e

e gL

e A

9, AUTHORITY TO PERFORM. If Mortgagor fails to perform any duty or any of the covenaats contained in this Security
, Instrument, Lender may, withou! notice, perform or cause them to be performed. Morigagor appoints Lender as attorney
in fact 10 sign Mortgagor's name or pay any amount necessary for performance. Lender’s right to perform for Morigagor
shail not create an obligation to perform, and Lender’s failure to perform will not preclude Lender from exercising ary of
Lender’s other rights under ihe law or this Security Instrument. If any construction on the Propesty is discontinued or not
carried on in 2 reasonable manner, Lender may take all steps necessary to protect Lender's security interest in the
Property, including compietion of the construction.

v

0. ASSIGNMENT OF LEASES AND RENTS, Mortgagor irrevocably grants, pargains, sells, conveys and warsanis to
Lender as addidonai security all the right, titie and interest in und to any and ali existing or future leases, subleases, and
any other written o7 verbal agreements for she use and occupancy of any poriion of the Propenty, including any extensions,
renewals, modificztiols or substicutions of such agreements (all referred to as "Leases™) and rents, issues and profits (ail
referred to as "Rents’). Mortgagor will promptly previde Lender with true and correct cepies of all existing and future
Leases. Mortgagor may (ollect, receive, erjoy and use the Rents so long as Mortgagor is act in default under the terms of
this Security Instrument.

Mortgagor agrees that this assignment)is immediately effective after default between the parties to this Security Instrument

and effective as to third parties on th¢ recording of the Security Instrument, and this assignment will remain effective

during any period of redemption by the }Mortgagor uniil the Secured Debi is satisfied. Monigagor agrees thai Lender may

1ake actual possession of the property wiinau the necessity of commencing legal action and that actual possession is

deemed to occar when Lender, or its agent, nou‘ies Mortgagor of default and demands that any tenant pay all future Rents

directly to Lender. On receiving notice of defauly, 24erigagor will endorse and deliver to Lender any payment of Rents in
A Mortgagnr's possession and will receive any Rents in 17usi, for Lender and will net commingle the Rents with any other
funds. Anv amounts collected will be applied as provided ip this Security Instrument. Mortgagor warrants that no default
exists under the Leases or any applicable landlord/tenant law . Mortgagor also agrees (o maintain and requirc any lenant to
comply with the t=rms of the Leases and applicable law.

; 11. LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELCOPMENTS. Monigagor agrees to comply with the

‘ provisions of any lease if this Security Instrument is on a leasehold. If the Zrupenty includes a unit in a condominium or a
plannad urit development, Morigag.: whi perform all of Movtgagor’s duties vxder the covenants, by-laws, or regulations
of the condominium or planned unit development.

12. DEFAUL'T. Mortgagor will be in default if any party obligated on the Secured Debt fails to make payment when due.
Morigagor will be in default if a breach occurs under the terms of this Security Insirumen: G any other document executed
for the purpose of creating, securing or guarantying the Secured Debt. A good faith belief by 1.ender that Lender at any
time is inszcure with respect (o any person or entity obiigated on the Secured Debt or that the'proscact of any payment or
the value ¢f the Property is impaired shall also constiti:e an event of default.

13. REMEDIES ON DEFAULT. In some instances, federal and state jaw will requirc Lender to provide Mortgager with
noticz of the right to cure or other notices and may establish time schedules for foreclosure actions. Subject 10 these
limsitations, if any, Lender may accelerate the Secured Debt and foreclose this Security Instrument in a manner provided by
law if Mo:gagor is in defauit. Upon default, Lender shall have the right, without declaring the whole indebtedness due
and payab'e, to foreclose against ail or part of the Property. This Mcrgage shail continue as 2 lien on any pan of the
Property no! sold on foreclosure.

At the oplion of Lender, ali or any part of the agreed fees and charges, accrued interest and principal chall become
immadiately due and payable, after giving notice if required by law, upon the occurrence of a default or anyiime
thereafler. In addition, Lender shall be entitled to all the remedies provided by law, the terms of the Secured Deut, this
Security Instrument and any related documents. All remedies are distinct, cumulative and rot exciusive, and the Lender is
entitled to all remedies provided ar law or equity, whether or not expressly set forth. The acceptance by Lender of any sum
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in payment or partial payment on she Secured Debt after the balance is due or is accelerated or after foreclosure
proceedings are filed shali nat constitute a waiver of Lender’s right 1o require complete cure of any existing defauli. By not
i crercising any remedy on Mortgagor's default, Lender does not waive Lender's right to later consider the event a default if
it continues or happens again.

L O,

1. EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. Except when
prohibited by law, Mongasor agress 1o pay all of Lender's expenses if Morgagor breaches aty covenant in this Security
Instrument. Mortgagor will also pay on demand any amount incurred by Lender for insuring, inspecting, preserving or
: otherwise protecting the Propenty and Lender’s security interest. These €xpenses will bear interest from the date of the
‘ payment uniil paid in fult at the highest intesest raie in effect as provided in the terms of the Secured Debi. Mongagor
agrees to pay all costs and expenses incurred by Lender in coliecting. enforcing or protecting Lender's rights and remedies
under this Security instrument. This amount may inclurie, but is not limited to, attorneys’ fees, court costs, and other legal
expenses. This Security Instrument shall remain in effect until released. Lender agrees to pay any recordation costs of such
release.

15, ENVIRONMENTAL LAWS AND HAZARDOUS SURSTANCES. As used in this section, (1) Environmental Law
means, without limitaticn, ‘tha Comprehensive Environmental Response, Compensation and Liability Act (CERCLA, 42
< U.S.C. 9601 et seq.), and a2 ciher federal, state and jocal laws, regulations. ordinances, court orders, attomey gencral
opinions or inierpretive letiers Concerning the public heahh, safety, welfave, envirorment or a hazardous substance; and (2)
Hazardous Substance means any (ox'c.-radioactive or hazardous maserial, waste, pollulant or comaminani which has
characteristics which render the subsanc= dangerous or parmially dangerous to the public health, safety, welfate or
environment. The term includes, withou' lim.tation, any substances defined as "hazardous material,” "toxic substances,"”
"hazardous waste” or “hazardous substance  ungar any Environmental Law.

Mcngagor represents, warrants and agrees that:
A. Except as previously disclosed and acknowledged ‘v Writing to Lender, no Hazardous Substance is or wiil be located,
stored or released on ¢ in the Property. This resiziction does not appiy io small quantities of Hazardous Substances
1hat are generally recognized w be appropriate for the nurenl use and maintenance of the Property.

B. Excepi as previously disclosed and acknowledged in writing <0 i ender, Mortgagor and every tenant have heen, are,
and shall remain in full compliance with any applicable Enviroarseutal Law.

C. Mortgagor shal! immediately notify Lender if a release or threaene reléase of a Hazardous Substance eceurs on,
under or about the Property or there is a violtion of any Environment:s !aw concerning the Property. In such an
event. Morigagor shall take all necessary remedial action in accordance with apy Envivonmental Law.

D. Morigagor shall immediately notify Lender in wriing as soon as Mortgagor ias reason to believe there is any
pending or threatened investigation, claim, or procesding relating to the release ur ihreatened release of Ay
Hazardous Substance or the viclation of any Environmental Law,

16. CONDEMNATION. Morigagor will give Lender prompt notice of any pending or threaicned action. by orivate or public
entities 10 purchase or take any or all of the Property through condemnation, eminent domain, ov.any other means.
Mortgagor authurizes Lender o intervene in Mortgagor's name in any of the abnve described actions or claims, Mortgagor
assigns to Lender the proveeds of any award or claim for damages connected with a condemnation or othes taking of all or
any part of the Property. Such proceeds shall be considered payments and will be applied as provided in this Security
Instrument. This assignment of proceeds is subject 1o the terms of any prior morigage, deed of trust, security agreement or
other liep document.

17. INSURANCE. Mortgagor shall keep Propenty insured against loss by fire, flood, theft apd other hazards and risks
reasonably associated with the Property due to its type and location. This insurance shall be maintained ir the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Morgagor subiject to
Lender's approval, which shall not be unreasonably withheld. If Monigagar fails 1o maintzin the coverage described above,
Lender may, at Lender’s ption, obtain coverage to protect Leader’s rights in the Property according to the terms of this
Security Instrument.

. / 2y ;; 6/ 2
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All insurance policies and renewals shall be accepiable to Lender and shall include a standard "morntgage clause” and,
where applicable, "loss payee clause." Maortgagor shall immediately notify Lender of cancellation or termination of the
insurance. Lender shall have the right 16 hold the policies and renewals. {f Lender requires, Mortgagor shail immediately
give 1o Lender all receipts of paid premiums and rezewal notices. Upon Iess, Mortgagor shall give immediate notice to the
insurance carrier and Lender. Lender roay make proof of loss if not made :mmediately by Mortgagor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Property or 10
the Secured Debt, whether or not then due, a1 Lender’s option. Any applization of proceeds 10 principal shall not extend or
postpcae ihe due daie of the scheduted payment nor change the amount of any payment. Any excess will be paid 10 the
Mongagor. If the Property is acquired by Lender, Mortgagor's right (o any insurance policies and proceeds resulting from
damage 1o the Property before the acquisition shall pass to Lender 1o the vxtent of the Secured Debt immediately befole the
acquisition.

18. ESCROW FOR T4XLS AND INSURANCE. If otherwise provided in a separate agoeement, Mortgagor may be required
to pay to Lender runds o1 taxes and insurance in esciow.

19. FINANCIAL REPORTS ANO ADDITIONAL DOCUMENTS. Mortgagor will provide to Lender upon request, any
financial statement or information Lerder may deem reasonably necessary. Mortgagor agrees (o sign, deliver, and file any
additional documents or certifications 2o Lender may consider necessary to perfect, continue, and preserve Mortgagos’s
obligations urder this Security Instrument 7ud { erder’s lien status on the Property.

20.JOINT AND INDIVIDUAL LIABILITY; CS-SiGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties under
this Security Instrumen are joint and individual. 1 pZomtgagor signs this Security Instrurment but does not sign an evidence
of debt, Morgagor does so only to mongage Morgagor's isterest in the Property to secure payment of the Secured scbt
and Mortgagor does nel agree to be personally liable on the Secured Debt. If this Security Instrument secures a guaranty
between Lender and Mortgagor, Morigagor agrees o waive any rights that may prevert Lender from bringing any action
or claim against Morigagor or any panty indebted under the obligption. These rights may include, but are net limited 1o,
any anti-deficiency or one-action Jaws. Mortgagor agrees that Leadcy and any party to this Security Instrument may
extend, modifv or make any change in the terms of this Security Instnyment or any evidence of debt withoul Mortgagor's
consent. Such a change will not release Mortgagor from ¢he terms of this lecutity Instrument. The duties and benefits of
this Security Instrument shall bind and benefit the successors and assigns of Murz2gar and Lender.

21. APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security Instvineat is governed by the jaws of the
furisdiction in which Lender is located, exeept to the exien! otherwise required by the laws of the jurisdiction where the
Property is located. This Security Instromem is compiete and fully integrated. This Secviily, Instrumeni may ot be
amended or modified by orai agreement. Any scction in this Security Instrument, attachments, o sty agreement related to
the Secured Debt that conflicts with applicable faw will not be effective, unless that law expressly or Zmpliedly permits the
variations by written agreement. If any section of this Security Instrument cannot be enforced according to its terms, that
section will be severed and will not affect the enforceability of the remainder of this Security Instrument. ‘Ahenever vsed,
the singular ¢hafl mclude the plural and the plural the singular. The caprions and headings of the sections of this Security
Instrrpent are for crnvenience oniy and are not o be used to interpret or define the terms of this Secarity Instrument.
Time iy of the essence in this Security Instrument,

22, NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class mail
10 the appropriate pasty's address on page 1 of this Security Instrument, or 10 any other address designated in writing.
Notice to one mertgagor will be deemed 1o be notice to all monigagors.

23. WAIVERS. Excepi to the exient prohibited by law, Mongagor waives all appraisement and homestead sxemption rights
elating 1o the Property.
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%; 24. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrument at any one time shall
i not exceed $ .....70300.00 . This iimitalion of amount does not include interest, attorneys fees, and
r other fees and charges validly made pursuant 1o this Secority Instrumeni. Also, this limitation does not apply to advances

made under the terms of tihis Security Instrument to proteci Lender’s security and to perform any of the covenants
i contained in this Security [nstrument,

i 25. OTHER TERMS. If checked, the following are applicable to this Security Instrument:

[J Line of Credit. The Secured Debt includes a revolving hine of credit provision. Although the Secured Debt may be
reduced fo a zero balance, this Security Instrument will remain in effect until released,

[ Construetion Loan. This Security Instrument secures an obligation incurred for the construction of an improvement
on the Propetty.

LJ Fixture Filing. Mongagor grants to Lender a security interest in all goods that Mortgagor owns now or in the
future 7o that are or will become fixtures related to the Property. This Security Instrument suffices as a financing
statement and-any carbon, photographic or other repreduction may be filed of record for purpuses of Article 9 of the
Uniform Coramereial Code.

U] Riders. The coverants and agreements of each of the riders checked below are incorporated inso and supplement and
amend the terms ot this Security Instrument. [Check all applicable boxes)
] Condominium Rider” ] Planned Unit Development Kider [ Oer ....ooooviiiveivineriieeeireeeeiescte s
(3 Additional Terms.

SIGNATURES: By signing below, Mortgagor agrees (o the icris and covenants contained in this Security Instrument and in
any attachments. Mortgagor also acknowledges receipt of a copy cv.cais Sceurity Instrument on the date stated on page 1.

[ 1 checked, reter wo the attached Addendum incorporared (ireln, for additional Mortgagors, their signatures and
acknowledgments.

//40@ ...... 7’7/ /@ ...... 1620~

(Herawre) ALICE M E‘SPOSI (Date)

..............................................

na'm ﬂ-} P ES SITO JR (Date)

ACKNOWLEDGMENT: (} v
STATE OF FLLINOTS e, FOUNTY OF .. T f pre } ss. w
vkl This mguumem was acknopiedged hefore me ffs ... &< e 'T. ....... day of prval
by A e A ot 8 ,@ V... cu A pras /é@ N/;.: /u/
My commission expires: } i |
B rrAAAARAARRARAAA _,@;/ O i 2 ?;//7/ ................ £3
2 OFFICIAL SEAL ¢ (Notiry Public o
BEVERLY E. BITSKY % g
3 nNotary Public, State of 1linois ii

i My Commission Expires 9/16/9%

81934 Bankers Sysiems, L., $1, Cioud, MN (1.800-297.234 1) Foim AEMTG-L 11/13/94 {nage 6 of B}




’l UNOFFICIAL COPY

i




" UNOFFICIAL COPY

PAYMENT RIDER

THIS PAYMENT RIDER is made this ..2204 day of ....October | 1396 and is incorporated
imo and shall be deemed to amend and suppicment the Mongage, Deed of Trust or Security Deed (the "Security

Instrument”) of the same datc given by the undersigned (the "Borrower”) to secure Borrower’s Note to
Green Tree Financial Servicing Corporation

[Propert, Address]

ADDITIONAL COVENANTS. In addition to the covenamts and agreements made in the Seeurity
Instrumeni, Borrower and Lender further covenant and agree as tollows:
A. SCHEDVLED PAYMENTS OF PRINCIPAL AND INTEREST

The Nowe-provides for scheduled payme:uts of principai and interest as follows:
3. PAYMENSS

{A)} Scheduira Payments

T will pay princiya) and interest by making paymenss when schedufed:

I 1 will make 179

{3 1 will make payments asipliows:

£J 1n addivion to the payments described abov’, I will pay a "balloon payment” of $.... 62243 . 39

on..Outoher 28, 2D11. ... . The Note Holdir vill deliver or imail to me notice prior to maturity that

the baltoon payment is dus. This notice will state the ba@d'oon payment amount and the date that i1 is due,

{B) Maturity Date and Place of Payments

{ will make these payments as scheduled until 1 have paid al) of the principal and interest and any other
clhiarges described betow that 1 may owe under this Note. My scheduled payments will be applied to interest
before principal. If, on ,.OCtOber 28, 2011 , 1 still owt smounts under this Note, T wilt pay
those amoumts in full on that date, which is called the "maturity date.” ‘ .

ees. Qorperation.........

B. FUNDS FOR TAXES AND INSURANCE
iMark ane}
L3 Uniform Covenant 2 of the Sccurity Instrament is waivzd by the Lender,
£} Uniform Covenant 2 of the Security Instrument is amended to read as follows:
2. SCHEDULED FAYMENTS FOR TAXES AND INSURANCE
{A) Borrower’s (Hsdigations
I will pay to Lender all amounis necessary (o pay for taxes, assessmenss, leasehold payments or ground
rents (if any), and hazard insurance on the Property and mortgage insurance (if any). ! will pay those amounts to
Lender unless Lender tells me, in writing, tha 1 do not have to do s6, or unless the law requires otherwise. I will
make those payments on the same day that my scheduled payments of principal and interest are due under the
Note.
Each of my payments under this Paragraph 2 will be the sum of the foliowing:
{1y The estimated yearly tixes and assessments on the Property which under the law may be superior to
this Security Instrument, divided by the sumber of scheduled payments in a vear; plus,
(i) The esrimated yearly leaschold payments or ground remis on the Propenty, if any, divided by the
number of scheduled payments in a year; plus,

ipage 1 of 21
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{i11) The estimated yearly premiyn for hazard insurance covering the Propenty, divided by the aumber of
scheduled payments in a year; pius,

{iv) The estimared vearly premium for mortgage insurance (if anyj. divided by the number of scheduled
Daymenrts in a vear.

Lender will estimate from time 10 time my vearly tazes, assessments. Jeasgholé payments or ground rents
and insurance premivms, which will be called the “escrow iterms.” Lender will use existing assessments and bills
and reasonable estimaies nf future assessments and bitls, The amounts that I pay to Lender for escrow items under
this Paragraph 2 will be called the "Funds.”

(B) Lender’s Obligations

Lender will keep the Funds in a savings or hanking institwtion which has 115 deposits or accounts insured
o¢ puaranteed by a fedesui or state agency. If Lender is such an institution, Lapder may hold the Funds. Except as
deseribed in this Paragraph 2, Lender will use the Funds to pay the escrow items. Lender will give 1o me, without
charge, an aniwal accounting of the Funds 1nat accounting must show 2l additions 1o and deauctions from the
Fungs anu the réasan for cach deduction.

Lender maynet chirge we for holding or keeping the Funds, for using the Funds to pay escrow items, for
analyzing my payments of Funds, or for receiving, verifying and toialing assessmenis and bills. Hewever, Lenrder
may charge me for thase secvices if Lender pays me interest on the Funds and if the law permits Lender o make
such a charge. Lemter wiil‘n/a b required 1o pay me any interest or eamings on the Funds unless either (i)
Lender and | agree in wriling, at the thme 1 sign this Security Instrumenr, that Lender will pay interes: on the
Funds; or (i) the law reguires Lende, 1o pay interest on the Funds.

{C) Adjustments to the Funus

If Lender's estimates are 100 high or if taxes and insurance raies go down, the amounts thai [ pay under
thic Paragraph 2 will be too larg=. If this happons at a time when | am keeping it of my promises and agreerments
made in this Security Instrument, [ will hava 1) e rghit 10 bave the excess amount either prompily repaid to re as a
girect refund or credited o my future scheduled payments of Funds. There will be excess amounts if, ar any time,
the sum of (i) the amount of Funds which Lender is/nolding or keeping, plus (i) the amount of the scheduled
paymems of Funds which 1 stilf must pay between that wip=and the due dates of escrow items is yreater than the
RIMGURL necessary (o pay the escrow fiems when they are duc,

If, when payments of escrow ems are due, Lender e not received enough Funds w0 make those
paymenis, I will pay to Lender whatever additional amount is nepcsrary 10 pay the escrow items in full. 1 must
pay that addirional amounr in one or moTe payments as Lender may.riquire.

When [ have paid al! of the sums secured, Lender will prowoptly relund to me any Funds that are then
being held by Lender. If, as a result of the exercise by Lender of any of s righus under this Securuy Insirument,
either Lender acquires the bropenty or the Property is sold, then imuncdiateiy hefore the acquisition or sale,
Lendar will use any Funds which Lender is holding at the time to reduce the suins cecuzed.

BY SIGNING BELOW, Bosrower aceepts and ageees to the terms and covenants contained in thiis Payment
Rider.

! 3 ’/’liff//)ﬁ » __W
Ml T e ele L4 Seal
_, P ESPOSI JR/ b b
/2 7
/rdﬁéw'd Lt AR U {Seat)
ICE M ESPOSITO /S Borower
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