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FHA Case No.

State of Rlinots MORTGAGE 131:8487691-729

LOAN NO. 623:8%4

THIS MORTGAGE (“Security Ins’rument"} is given on October 22, 1996
The Mongagor isCarol M. Madeweil, A Spinster, Paul J. Porter, Divorced and Not
Since Remarried and William B.-j4xdewell, Married to Rose M. Madewell

Corp,

o ‘1811

("Borrower®). This Security Instrument is given 1o [ndy One Mortgage;, A piv. nf Berkshire
Mortgage Corpaoration, & Corporation

which is organized and existing under the laws of ITlinois » nd
whoso sddress is 600 Holiday Plaza Drive, Matteson, IL 60443

("Lender®). Borrower owes Lewder ibs principal sum of
Seventy Nine Thousand Six Hundred and no/100

Dollars (U.5. § . 79,600,.00 )-

This debt is evidenced by Borrower's nole dated the same date as this Security Instrument (‘Note"), whick
provides for monthiy payments, with the full debl, if not paid earlicr, dus and payable on November 1, 2026

. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, exiensions and modifications of the Note; (b) the payment of all other sums,

with interest, advancad under parag:aph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby morigape, grant and convey to the Lender the following descnibed property locuted in
Cook County, 1ilinois:
LOT 13 IN BLOCK 19 IN VILLAGE OF PARK FOREST FIRST ADDITION TO WESTWIOD, BEING
A SUBDIVISION OF PART OF THE SOUTHEAST )/4 OF SECTION 26, LYING SOUTH OF
COMMONWEALTH EDISON COMPANY RIGHT OF WAY (PUBLIC SERVICE COMPANY OF NORTHERN
ILLINOIS) AND THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 26, LYING
SOUTH OF THE ELGIN, JOLIET AND EASTERN RAILROAD RIGHT OF WAY, ALSO PART OF
SECTION 25 SOUTH OF THE ELGIN, JOLIET AND EASTERN RAILROAD RIGHT OF WAY, ALL
IN TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLANOIS, ACCORDING TO THE PLAT THEREOF RECORDED IN THE RECORDER'S
OFFICE OF CUuUY COUNTY, ILLINOIS, JULY 1, 1955 AS DOCUMENT 16288372, IN COOK

COUNTY, ILLINGIS.

P.I.N.#31-26-418-(2"
which has the address of 4U0 Wrtseka Street,Park Forest Street, City),

1linois 6044L7 {Zip Code} ("Property Address™),

TOGETHER WITH all the improvsments now or hereafter erected on the properly, and all casements,
appurtenances and fixtures now or heiesfier & part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the Joregoing is referred to in this Secunity Instrument as the "Property.”

BORROWER COVENANTS that Borrowe: iz lawfully seized of the estale hereby conveyed and has the right to
mortgage, grant and convey the Property and thai 4l Property is unencumbered, except for encumbrances of recond.
Borrowzr warmnts and will defend generally the title to the Property against all claims und demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform <4venants for national use sl non-uniform covenants
with limited variations by jurisdiction to constitute s uniform scoiup’; instrument covering resl property.

Borrower and Leader covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall'ray, when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

1. Monthly Payment of Taxes, Insurence and Other Charges. Borrowe: :hait include in each monthly
peaymest, together with the principal and interest as set forth in the Note and any late charpes, a suz: for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in whichth¢ Lender must pay s
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary“); o in any year in
which such premium would have been required if Lender still held the Security Instrument, each nwonhly paymenl
shall also include either: (i) 4 sum for the ennual mortgage insurance premium to be paid by Lender to the Secretury,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is heid by the Secretary,
in a reasonable amouni to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called “Escrow ltems” und the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Jtems in an aggregate amount not to exceed the
manimury amount that may be required for Borrower's escrow account under the Resl Estate Settlement Proeadures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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I the amounts bheld by Lender for Escrow flems exceed the amounts permitted to be held by RESPA, Lender
shall sccount Lo Borrower fur the excess fumds ay required by RESPA, 11 the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow Heas when due, ) eader may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Furds ure pledped as additiona! security for a)) sums secured by this Security Instrument. If
Borrower lendors to Lender the fuil payment of all such sums, Borrower's sccount shali be credited with the balance
remaining for all installment items {a), (b), and (c) and any mortgage insurance premium installment that Lender has
pol become obligated to puy to the Secrstary. and iender shall promptly refond sny excess funds to Borrower,
Immediateiy prior to a foreclosure sale of the Property or its swquisition by Lender, Borrower’s uccount shall ta
credited with any balance remaining for all instaliments for ilems (8], (b}, and (c).

3. App'ication of Puyments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

Eirgl v toe mortpage insurance premium to be paid by Leader to the Secretary or to the monthly churge by thw
Secrelary instrad of the monthly mortguge insurunce premium;

Second, o arny tuxes, speciul assessments, luasehold payments or ground rents, and fire, flood and other hazard
insurance premiurias s required;

Third, to interesi dueunder the Note;

Fourth, 20 amortizatici o.f the principal of the Note: and

FEifth, to late charges J=cunder the Note,

4. Fire, Flood and Other [fa72rd Insurance, Borrower shull insure all improvements on the Property, whether
now in exisience or subsequently erccled against any hazards, casuallics, end contingencies, including fire, for which
Lender tequires insurance. This insulance shall be maintsined in the amounts and for the periods that Lender
reGuires. Borrower shall also insure all jiaprovements on the Property, whether now in existence or subsequently
erecled, against loss by floods {o the extent riquired by the Svcretary. AlY insurance shall be carned with companies
approved by Lender. The insurance policies and any renewals shalt be held by Lender and shall include loss payable
clauses in fuvor of, and in u form acceptable (o, Lendrr,

In the event of loss, Borrower shail give Lender imm:diate police by mail. Lender may make proaof of loss if not
made promptly by Borrower. Euch insurance company conceraed is hereby authorized and directed to make payment
for such loss direetly to Lender, instead of to Borrower and > Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its uption, cither (a) to the Jeduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applisd in 'rcorder in paragraph 3, and then 10 prepayment
of principal, or (b) to the restoration or repair of the damaged Propesiy. Any spplication of the proceeds to the
principal shall not extend or postpone the due date of the monthly paymeats wwhich are referred to in paragraph 2, or
change the amount of such payments. Any excess insurunce proceeds over &z riount reguired to pay all outstanding
indebtedness under the Note and this Security Instruineat shali be paid to the entity lérally entitled thereto.

In the event of foreclosure of this Security insirument or other transfer of title to the Property that extinguishes
the indebiedness, all right, title and interest of Borrower in and to insurance policizs in force shall pass 1o the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's »oan Application;
Leaseholds. Borrower shall occupy, establish, and wse the Property us Borrower's principal iesidnce within sixty
duys sfter the execution of this Security Instrument (or within sixty days of a later sale or tzansfur of the Property)
and shali continue 1o occupy the Property as Borrower's principal residence for at feast one year afler the date of
occupancy, unless Lender determines thal requirement will cause undue hardship for Borrower, or unisss extenuating
ctircumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or ailow the
Property to deieriorute, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender muy take reasonuble action to protect and preserve such vacant or
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ahandoned Propeny. Borrower shall also be in default if Borrower, during the loan application process, pave
matenslly fulse or inaccurate information o1 statements o Lender (or failed to provide Lender with any muterial
information) in connection with the loan evidenced by the Note, including, but not himiled to, representations
concerning Borrower's occupunicy of the Psuperty as & principal residence, U this Secuniy Instroment s on a
leasehold, Borrowcr shall comply with the provisions of the lease. [f Borrower acquires fee title to the Property, the
leasshold and foe titie shall not he merged uniess Lender ngress: to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pant of the Property, or for conveyance in place of condemnstion, are
hereby aseigned and shall be raid to Lender 1o the extent of the full amount of the indebtedness that remains anpaid
under the Note snd this Security Instrument. Lender shall apply such proceeds o the reduction of the indehtedness -
undsr the No‘e ard this Security lastrument, first to any delinquent amounts applied in the order provided in
paragruph 3, and tlien to prepayment of principal. Any application of the procewds to the principal shali not extend or
postpone the due dite Of the monthly payments, which are referred to in paregraph 2, or change the amount of such
payments. Any excess broceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall e prid to the entity tepafly entitled theretc.

7. Charges to Borrowe: and Protection of Lende-’s Rights in the Property, Borrower shall pey al)
governmental or municipal charzcs, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time girectly te/ the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon !ander’s request Borrower shall promptly fumish to Lender receipls
evidencing these payments.

If Borrower fails tn make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreemenls contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a priaceding in bankruptey, for condemnalion or to enforce laws or
regulations), then Lznder may do and pay whatever is racevsary 1o protect the velue of the Property and Lenders .
rights in the Property, including payment of taxes, hazuru insizance and other items mentionad in paragraph 2,

Any amounis disbursed by Lender under this paragrapk shail become an additional debt of Boroower and be
secured by this Security Instrument. These amounls shail bear itzs=st from the date of disbursement, at the Note
rate, and at the cption of Lender, shall be immediately due and payahic.

Borrower shall promptly discharge any lien which has priority over-ihis Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured hy the lier’ in & manner accepizble to Lender; (b)
conlests in good faith the lien by, or defends against enforcement of the liep/in, legal proceadings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢} secures from the holdzr of the lien np
agreement satisfaclory 1o Lender subordinating the lien to this Security Instrument. if Linder determines that any part
of the Property is subject to a lien which may attain priority over this Security Insrument, Lender may give

- Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or iwre of the actions set forth
- above within 10 days of the giving of notice.

@O 8. Fees, Lender may collect fees and charges authorized by the Secretary.

- 9. Grounds for Acceleration of Debt.

(-“_-: () Default, Lender may, except as limited by regulations issued by the Secretary, in the case-of payment

Y defaults, require immediate payment in full of all sums secured by this Security lnstrument if:

) (i) Borrower defanits by failing to pay in full any monthly payment required by this Security Instrument

R4} prior to or on the due date of the next monthly payment, or

- (1i) Borrower defsults by failing, for a period of thirry days, 1o perform any other obligations contained
in this Secunty Instcument.
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law (inciuding Section 341(d) .
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d}) and with the prior :
approval of the Secretary, require timmediate payment in full of all sums secured by this Security Instrument
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b (1) All of part of the Property, or a beneficinl interest i a drust owning sl or part of the Property, is sold
or otherwise irsnsterred (other than by devise or descent), and
(1) The Property is not occupied by the purcheser or grantee as his or her principal resudence, or the
purchaser o grantee dnes so occupy the Property but his or her crebt has not been approved in
accordance with the requirements of the Secretury.
{c} No Wsiver, If circumstances oscur that would permit Lender to require immediate payment in full, but
Lender does not require such paymems, Lender does not weive ils rights with respect 10 subsequent events.
(d) Repulations of HUD Secretary. In many circomstances sepubutions issued by the Secretury will limit
Lender’s rights, in the cuse of payment defaulls, 1o require immiediate payment in full and foreclose if not
paid. Thiz Security Instrument does not authorize wcceleration or foreclosure if not permitted by regulations
of 1o Secretary,
(&) Martgage Not Insured. Borrowsr agrees that if this Security Instrument and the Note are not determined
fo be'eligihle for insurance under the Nationud Housing Act within 60 days from the date hereof, Lender
Ky, ato opbon, require immediate payment in full of all sums secured by this Security Instrument. A
writlen sdcorent of any autharized sgent of the Secretry dated subsequent to 60 days from the date hereof,
declining to fusure this Security Instrument and the Note, shull be deemed conclusive proof of such
ineligibitity. Nalwitastanding the foregoing, this oplion nwy not be exercised by Lender when the
unavailability of insuransy is solely due o Lender’s failure to remit @ mortpage insurance premium to the
Secrelary.

10. Reinstatement, Borrower has s right to be reinstated if Lender hus reguired immediate pavment in full
because of Borrower's fatlurc to pay an anwunt due under the Note or this Security Instrument. This right spplies
even afler foreclosure proceedings are indtitued. To reinstale the Security Instrument, Borrower shail lender in »
lump sum all amounts required o bring Bariover's account current including, to the extent they are obligations of
Borrower under this Securily Instrument, foreclas are costs und rexsonable and customary attorneys’ fees and expeases
properly associated with the foreclosure proceeding. Upcn reinstatement by Borrower, this Security Instrument and
the obligutions that it sccures shall remain in effect va if Lender had not required immediate payment in full,
However, Lender is not required to permit reinstatement i€ (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years amzdiately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude forectesn'e on differeni grounds in the fowre, or (iii)
reinstatemant will adversely affect the priority of the lien created ) inis Secunty lnstrument.

11. Borrower Not Released; Forbearance By Lender Not a V siver. Extension of the time of payment or
modification of emortization of the sums secured by this Security Instrumzo*-granted by Lender to any successor in
interest of Borrower shall not operate to release the linhility of the ongina! Parrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any suctessor in interest or refuss lo extend
time for paymen! or otherwise modify smortization of the sums secured by this Secvrity Instrument by reason of any
demand made by the origirel Borrower or Borrower's successors in interest. Any forbears e by Lender in exercising

any right ar remedy shall not be a waiver of or preclude the exercise of ny right or remeoy. ¢A
12. Successors und Assigns Bound; Joint und Several Liability; Co-Signers, The civearats and agreements Tty
of this Security Instrument shall bind and henefit the successors und assigns of Lender and Borrower, subject (o the )
provisions of paragraph 9(h). Borrower's covenants and egreements shall be joint und several. Any Jorrower who -
co-signs this Security Insirument bul does not execuic the Note; () is co-signing this Security Instrument only to =
mortgage, grant and convay that Borrower's interest in the Propenty under the terms of this Security Instrument; (b) f.;n
is rot personally obligated to pay the sums secured by this Security Instrument; und (c) agrees that Lender and any ‘::

cther Borrower may agree to extend, modify, forbesr or muke any accommodations with regard to the terms of this
Secunty Instrument or the Note withowt that Borrower's consent.

s
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13. Notices, Any notice t Bosrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class muil unless spplicable law requires use of another method. The notice shal! be directed (o
the Property Address or any uther address Borrower designates by notice to Lender. Any nolice 1o Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender destgnates by nstice 1o Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Barrower or Lender when
given as piuvided in this paragraph.

14. Governing Law; Severability, This Sccurity Instrument shall be governed by Federsl law and the Jaw of
the jurisdiction in which the Property is focated. In the event thet uny pruvision or clause of this Security Instrument
or the Note canflicts with applicable law, such conflict shall not afiect ather provisions of this Security Instirument or
the Note which can be given effect without the conflicting provision. To this endd the provisions of this Security
Instrument andine Hote are declared to be severable,

15. Borrowe's Copy. Borrower shall be given one conformed copy of the Note and of this Securily
Instrument,

i6. Huzardous Sobrisnces. Borrower shall not cause or permit the p.resence, use, disposal, starage, or release
of sny Huzardous Substances'on or in the Property. Borrower shall not do, nor #llow snyene else to do, anything
affecting the Prapecty that is an viclation of any Environmental Law. The preceding two sentences shull sot apply to
the presence, use, or storage.ci the Property of small quantities of Hazardous Substances that are generally
recagnized (o be appropriate to normar residential uses #nd to maintenance of the Property:.

Borrower shall prompily give Lendcr written notice of any investigation, claim, demand, Jawsuit or other sction
by any governmental or regulatory agency Or privaie party involving the Property and any [azardous Substance or
Environmental Law of which Borrower has actuil knowledge. §f Borrower learns, or is notified by any governmental
or regulatory suthonty, that any remioval or other jemedation of eny Huzardous Substances affacting the Propenty is
necessary, Borrower shall promptly take all necessary «cuedial actions in accardance with Environmental Law.

As used in this psragraph 16, *Hazardous Substances™ are those substances defined as toxic or hazirdous
substances by Enviroamental Law and the following subetsmces: gasoline, kerosene, other flammable or toxic
petroleum products, loxic pesticides and herbicides, volatile st!viris, materials containing asbestos or formaldehyds,
and radicactive materials, As used in this paragraph 16, “Envirczantal Law® means faderal laws and laws of the
Jurisdiction where the Property is located that relate to healih, safety o esvironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and dgren us follows:

F7. Assignment of Rents. Borrower unconditinnally assigns and transfers-t: Lender all the renis and revenves
of the Property. Borrower authorizes Lender or Lender's agents to colleat the ren's wnd revepues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. However: nrior 1o Lender's notice to
Horrower of Botrawer’s breach of any covenant or agreement in the Security Instrumen, Boirower shall collect and
receive alf rents and revenues of the Property as trustee for the benefit ol Lender and Borruwer.This assignment of
rests constitules an absolule assignment and not an assigament for additional security only.

If Lender gives natice of bieach to Borrower: {a) all rents received by Bomower shall be bels by Eorrower ss
trustee for henefit of Lender only, to be applied 10 the sums secured by the Serurity Instrument; (b) Levdor shall be
entitied 10 collect and receive al of the rents of the Property; and (¢ cich tenant of the Property shall [vs a'i sents
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant,

]
a

25811

!
4‘.- Borrower has not executed any prior sssignment of the rents and has not and will not perform any act that would
¢ j  Pprevent Lender fiom exercising its rights under this paragraph 17,

p 3 Lender shail not be required to enter upan, take contro) of or maintsin the Property before or after giving notice

of breach te Borrower. However, Lender or a judicially appointed icceiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalicate any other right or remedy of Lender. This
assignment of rents of the Property shall terminste when the Jebt secured by the Security Instrument is paid in full,

@D-4RilL) weon;
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18. Foreclusure Procedure, 1T Lender requires immediale payment in full under puragraph 9, Lender may
foveclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing ‘he remedies provided in this paragroph 18, including, but not limited o, reasonable
sttorneys’ fees and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Seeretary and the Secretury requires
immediate payment in full under Parugraph 9, the Secretury may invoke the nonjudicini pawer of sule
provided in the Single Family Mortguge Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 e seq.) by requesting
a foreclosure commissioner designaled under the Act to commence foreclosure and (o sell the Property as
provided in the Act. Nothing i the preceding sentence shull deprive the Secretary of uny rights otherwise
available to & Lender under this Paragraph 18 or upplicable law.

19, Rekewre, Upon payment of all sums secured by this Security Instrument, Lender shall release this Secusity
Instrument witao::* charge to Borrower, Borrower shall pay uny recordstion costs.

20, Waiver ci Bomestead, Borrower waives alb right of homestead cxemption in the Property.

21, Riders to ihis Secuiity Instrument. I one or more riders are executed hy Bosrower and recorded together
with this Security Instrument, the ovenants of each such rider shall be incorperated into and shall amend and
supplement the coverants and agrecment=-of this Sccurity Instrument as if the rider(s) were a purt of this Security
instrument, [Check apphicable box(es)).

Condaminium Rider [ Growing Equity Rider X1 other- ARM
Planned Unit Development Rider L) 'Graduated Payment Rider
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CT354811

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accents and agrees (o the terms contuined in this Secunty Instrument and in

any rider(s) execuled by Borrower and recorded with i,
Witnesses: /
0L dipr 2. pdoete
BN / (,Zlik (Seal)
Carol M Madehel 1 -Borrower
s e _ (Sea))
o PauT"J. Porter Borower
f L [} ] e .
£ ety WLF i BN WAG L O (st
-Borrower William B, Madewe}) .Borrower
- (Seal) nguﬂgxh) Madewell __(Seal)
Borrower  ROSe M., Madewell for the sole -Borrower
purpose of waiving homestead rights.
A Seal) (Seal)
Bo,rre: -Boower
Cook
STATE OF JLLINOIS, County ss:
[, the undersigned , a Notary Putic in and for said county and state do hereby centify

inat Carol M. Madewell, Paul J. Porter and Wiliiam B. Madewell and Rose M.
Madewell

, personally known to me to be the samu person(s} whose name(s)
subscribed 10 the foregoing instrument, appeared before me this day in person, and acknowiedga that they

signed and deliversd the said instrument as their  free and voluntary act, for the uses on.d surposes therein
set forth.
Given under my hand and officia) seal, this 22nd day of October . 1996

My Comumssion Expires:

Notary Public

AAAA\A\AAA L. W N
4 COFFICIAL SPALT P
| Cindy Kenney »
Clever v o St |lingis B

4 My Commssion EA,:.J.:-.': RY A
WYV V VY Y YWY Y Y
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AP# MADEWE-96F-6168 LN# 6238884

FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  22nd  day of October, 1996 and is
incorporatad Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security Instrument”) of the same date given by the undersigned (‘Borrower®) to secure Borrower's
Note (Note’) to  Indy One Mortgage, A Div. of Berkshire Mortgage Corporation

(the “Lender’)
of the same date and covering the property describad In the Security Instrument and located at:

400 Watseka Street,Park Forest,JL 60466
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MU¥THLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUY PAY.

ADDITIONAL COVENANTS, in-addition to the covenants and agreements made In the Security
Instrument, Borrower and Lender futher cavenant and agree as follows:

INTEREST RATE AND MONTHLY P4 MENT CHANGES
{A) Change Date

The interest rate may change on the first dayof April, 1998 , and that day of each
succeeding year. “Change Date" means each data.nn which the interest rate could change.

(B) The index

Beginning with the first Change Date, the Interest rate will be based on an index. "Index" means the
weelkiy average yield on United Stales Treasury Securities arfjusted to a constant maturity of ane year, as
made avallable by the Federal Reserve Board. “Current Intax® means the most recent Index figure
avaiabla 30 days before the Change Date. !f the Index {as defineu above} is no longer avaliable, Lender
will use as a new Index any index prescribed by the Secretary. As usad !t this Rider, “Secretary” means the
f;;cratary of Housing and Urban Development or hig or her designes. Laixder will give Borrower notlce of

new index.

(C) Calcuiation of interest Rate Changes

Before eacti Change Date, Lender will calculate a new interest rate by adding a margin of
Two and Three / Quarters percentage poln's( ©  2.7500 %)
to the current Index and rounding tha sum to the nearest one-gighth of one perceitane noint (0.125%).
Subject to the limks stated n Paragraph (D) ot this Rider, this rounded amount will be iz paw interest rate
until the next Change Date. . “

(D} Limits on Intereat Rate Changes ,

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
gingle Change Date. The interest rate will never be miore than five percentage points (5.0%) higher or lower
than the initial interest rate. '

(E) Calculaticn of Payment Change

It the interest rate changes on a Change Date, Lendar will calculate the amount of monthly payment of
principal and Interest which would be necessary to repay the unpaid principal balance in full at the maturity
date at the naw interest rate through subsiantially equal payments. In making such calcuiation, Lender wil
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