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RTGAGE

THIS MORTGAGE {“sezurity Instrument”) is given on the 15th day of October, 1996

The morgagor is LLOYD D, CASTLEMAN AND LINDA R. CASTLEMAN , RIS WIFE (“Bo

. “Borrawer™).

This Sccurity Insirument is giver to ACCLU'SANC MORTGAGE CORPORATION, A CORPORATION, which is

organized and cuisting under the iaws of the Stute of TEXAS, and whose address is 12377 MERIT DRIVE, #600, P.O.
BOX 809089, DALLAS, TX 75251

{“Lender”).

Borrower owes Lender the principal sum of ONE/ZANDRED FIFTY-NINE THOUSAND THREE INNUNDRED and
NO/160----Dolinrs (1.S. § 159,300.08). This dcbl is evidenced by Borrower's note dated the same date as this Security
Instrument (“Note™), which provides for mombly payments, with wic full debt, il not paid earlier, duc rnd payable on
November 1, 2003, This Secyrity Instrument secures 10 Lenaes: {a) the repayment of the debt evidenced by the Note,
with imerest, and all rencwals, extensions and modifications ofipl "Iate: (b) the payment of ail other sums, with interest,
advanced under paragraph 7 fo proicct the security of this SecarigInsirument: and (¢} the performance of Borrower's
covenants and sgreements under this Security Instrument and the' Mote.  For this purpose, Borrower does herchy
mortgage, grant and convey to Lender ihe following described praperty leeated in CGOK County, Hlineis:

LOT 2 IN BLOCK 15 IN BERKLEY SQUARE UNIT NUMBER 4, A SUBDIVISION OF PARTS OF
SECTION 7 ANL 8, TOWNSHIP 12 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN CQOK COUNTY, ILLINOIS
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Loan No: (8598320 Data ID: 858

5. Hazard or Property Insurunce. Borrower shall kecp the improvements now existing or hereafter erected on
the Property insured against loss by fire, hezards included within the term "extended coverage” and any other hazsrds,
including floods or fiooding, for which Lender requires inswrance. This insuranee shali be maintained in the amounts and
for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subjcct
1o Lendes"s approval which shall not be unreasonably withiwkl. If Borrower fails to maintain coverage described above,
Lendey may, 51 Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 2.

All insurance policies and renewals shall be acoeptable to Lender and shall inciude a standard morigage clausc.
Lender shall have the right 10 hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
ell receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 10 ihe
insurance carricr and Lender. Lender may make proof of loss if nol made promptly by Boirower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessencd.
if the restoration or repair is not econoncally feasible or Lender’s security would be lessened, the insurance procceds
shall be applicd 1o the sums secured by this Security Instrument, whether or not then duc. with any excess paid 0
Borrower. I Beqrower sbandons 1the Property, or docs not answer within 30 days a notice from Lender that the insurance
carrier has ofiered fo setile a ¢laim, then Lender may collect the insurance proceeds. Lender may use ihe proceeds to
repair of restore «he Froperty or b pay sums securedd by this Security instrument, whetier or not then due. The 30-
day period will begii w21 the notice is given.

Unless Lende: 2z Dormower otherwise agree in writing, any application of proceeds 1o principal shalt not extend
or posipone the due date o(<he monthly paymenis referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right 1o any insurance policics and
praceeds resulting [rom damage *5 ihe Property prior to the acquisition shall pass 1o Lender to the exient of the sums
secured by this Security Instrumemt Loswdiately prior to the acquisition.

6. Occupancy, Preservatlon; Maalntenance and Protection of the Property; Rorrower's Loan Applicaticn;
Leaseholds. Borrower shall occupy, establisn, and use the Properiy as Borrower's principal residence within sixty days
after the execution of this Sccurity Instrument 1nd shall continue (v occupy the Property as Borrower's principal residence
for a1 least one year after the date of cccupaicy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circurstances exist which are beyond Borrower's control.  Borrower shall
not destroy, damage or impair the Property, allow the Troperty to deteriorate, or commit waste on the Property. Boriuwer
shall be in default if any forfeiture action or proceeding #isther civil or criminal, is begun that in Lender's good faith
judgment could result in forfciture of the Froperty or otherwise materiafly impair the lien created by this Secunity
Instrument or Lender’s scoutity interest.  Borrower may cuie furh a default and reinstate, as provided in paragrapn 18,
by causing the action or proceeding to bo dismissed with a reling ihat, in Lender’s good faith determination, precludes
forfeiture of the Borrower's intcrest in the Property or other muicr.al impairment of the licn created by this Sccurity
Instrument or Lender's security interest.  Borrower shall also be'in default if Borrower, during the lcan application
process, gave materially false or inavcurate information or statements o Lender (or failed (o provide Lender with any
material information) in connection with the loan evidenced by the Note, inchuding, but not limited to, representations
concerning Borrower’s occupancy of the Property es a principal residence. 17 s Sccurity instrument is on a leaschold,
Borrower shall comply with afi the provisions of the lease. If Borrower acquirgs &g litle to the Property, the lexsehold
and th: fee title shall nol merge unless Lender agrees (o the merger in wisiing,

7. Protection of Lender's Rights In the Property. If Borrower fzils 1o perform the covenants and agreements
contained in this Security Insirument; or there is a legal proceeding that may significantiy affect Lender’s rights in the
Property (such as a proceeding in hankrupicy, prabaie, for condemnation or forfeiture or 1o eiroice laws or regulations),
then Lender may do and pay for whatever is necessary Lo prolect the value of the Property apu Londer's rights in the
Properiy. Lender's actions may incldde paying any sums sccured by a licn which has priority over this Security Instrument,
apperring in court, paying reasonable attorneys’ fees and entering on the Praperty to make repairs, - Alhiough Lender
may take action under this paragraph 7, Lender docs not have o do so,

Any amounts dishuised by Lender under this paregraph 7 shall become additionat debt of Boriower secured by
this Security Instruent. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear inferest
from the date of dishursement at the Note rate and shall be payable, wilh interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Sorrower shall pay the preriums required to maintain the mortgage insurance in effect. i, fur
any season, the morigage insuranck coverage requircd by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required i0 obtain coverage substamially equivalent to the morigage insurance previously in effect, 21 a cost
subztantially equivalent to the cost fo Borrovcr of the mortgage insurance previously in effect, trom an alicrnate mortgage
insurer approved by Lender. )f substantially equivalent mortgage insurance coverage is not available, Borrower shall pay
to Lender cach month & sum equl} 10 anc-twelfth of the yearly mortgage insurance premium being paid by Borrower
when the insuranee coverage iapsed or ccascd to be in effect. Lender will accept, use and retain ihese payments as a
loss reserve in licu of mortgage indyrance. Loss reserve psyments may no longer be required, at the option of Lender,

968342077
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Loan No: 08598320 Data 1D: 858

16. Borrower’s Copy. Borrower shall be given one confosmed copy of the Note and of this Security Instrument.

12, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or tramferred (or if a beneficiol interest in Borrower is sold or transferred and Borrower is not &
naiural person} without Lender’s prior written consent, Lender may, ot its option, require immediaic payment in full of
ali sums secured by this Security Instrument.  However, this option shali not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrunient,

If Lender exercises this opiion, Lender shall gnrc Borrower notive of acweleration. The natice shall provide a
period of not less than X days from the dare the notice is delivercd or mailed within which Borrower must pay all sums
sccured by this Security Instrument. If Borrower fails to pay ibcse sums prior 10 the expiration of this period, Lender
may invoke any remedies pesmiticd by this Secunity Instrument withoul further noticc or demand on Borrower.

18. Borvower's Right to Reinstate. If Borrower meets ceriuin conditions, Borrower shall have the right io
have enforcement of this Security Inste::ent discontinued at any time prior 1o the carlier of: {8} $ days (or such other
period as applicable law may specify for reinstatemeny) before salc of the Property putsusnt 10 any power of sale
contained it this security Instrument; or (b) eatry of a judgment calorcing this Security Instrument. Those comditions
are that Borrowet: (2} pays Lender all sums which then would be due under this Security Instrument and the Mote as
if no aceeleration had occurrad; (b) curcs any default of any other covenants or agreements; (c) pays alf expenses incurred
in enforcing this Securie’ inslrument, including, but not limited to, reasonabie attorneys’ fecs; and {d) takes such action
as Lender may rcasonub., rayuire to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shiall continue unchanged. Upon reinstatement
by Borrower, this Security Instrament and the obligations secured hereby shall remain fully effective as if no ecceleration
had occurred.  However, this rignt to reinstaic shall pot apply in the case of scceleration under paragraph 17,

19. Sale of Note; Change vf.isan Servicer. The Nole or a partial intcrest in the Note (together with this
Security Instrument) may be sokd one 67 waie limes without prior notiee 1o Borrower. A sale may result in a change
in the entity (known as the "Loan Servicer") that collects monthly payments duc under the Note and this Security
instrument. There also may be one ur more cheares of the Loan Scrvicer unrelated 1o a sale of the Note. 1 there i
a change of the Loan Servicer, Borrower will be giver wiritten notice of the change in acrordance with paragraph 14 above
and applicable liw. The notice will state the name and address of the new Loan Servicer and the address to which
payments should be made. The notice wili also contain any other information required by applicable law.

20, azardons Substances. Borrower shull not cavse or permit the presence, use, disposal, siorage, o relcase
of any Hazardous Subsiances on or in the Property. Boricwir shall not do, nor allow snyone else to do, anyihing
affecting the Praperty that is in violation of any Environmental Lav: The preceding iwo sentences shall not apply to the
presence, use, Or storage on the Property of smail quaniities of Hezpidous Substances that are generally recognized (o
be appropriste 1o normal residential uses and to mainienance of the Fraperty.

Rorrower shall promptly give Lendur writien notice of any irvestigation, claim, demand, tawsuit or oiber action
by any govcrnmenta! or regulatory agency or private party involving the Property and any Hazardous Svbstance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is nefified by any gavernments! or
regulatory suthosity, that any remaval or other remedintion of any Hazardous” Sudstance uffecting the Propeny is
necessary, Borrwror thall promptly 1ake all necessary remedind actions in accordance with, Environmental Law.

As used in this paragraph 20, “Herardous Subsiances” are those subsisnces cclined as toxic or hazardous
substances by Environmental Law and the foliowing substances: gasoiinc, kerosene, other flimniable or toxic petroleum
products, toxic pesticides and herbicikes, volatile solvents, matgrals comiaining ashestos or forivalictyde, and radioaciive
materials. As used in this paragraph 20, “Environmentat Law® means lederal laws and laws of the iurisdiction where the
Property is located that relate to healih, safcly or environmensal protection.

Non-UstrorM COVENANTS.  Borrower and Lender further covenant and agree as follows:

2i. Accoleration; Remedies. Lender shall give notice te Borrower prior to accelerstion following Borrower's
breach of any covenant or sgreement In this Security Instrunent (but not prior to acceleration under pars, raph
17 unlcss applicable Jaw provides otherwise), The notice shall specify: (n) the default; (b) the uction required to cure
the defwuit; (c} a dute, not less than 30 days from the dote the notice Is given to Borrower, by which the default
must be cared; and (¢} that fellure 10 cure the default o or before the date specified in the notice may result ia
ncceieration of the snms secured by this Security lnstrument, foreclosure by judicial proceeding and sale of the
Property. The notice shali further nform Borrower of the rigitt to reinstate after uceeleration and the right to assert
in the foreclosure proceeding the noo-existence of a default or any other defense of Borrower to acceleration and
foreclasure, If ihe defuult s not cured on or before the date specified in the notice, Lender at its option may require
imasedinic payment in bl of all cums secured by this Stcurity Instrument without further demand and may
foreclose this Security Instrument by judicisl proceeding. Lender shall be entitied to collect al} expenses incurred
in pursuing the remedies provided in this paragraph 21, including, but nos limited to, reasonable attorneys’ fees and

costs of tithe evidence, 96834207
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Loan No: 08598320 : Daia ID: 838
Borrower; LLOYD D. CASTLEMAN

BALLOGN RIDER

(CGNDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is mace this 15th day of October, 1996, und is incorporated imo and shall be deemcd 1o
amend and supplemen: the Morigage, Deed of Trust or Deed to Secure Debt (the "Security Instrument”) of the same
datc given by the undersigned (the "Borrower™) 1o secure the Borrower's Noic 1o ACCUBARC MORTGAGE
CORPORATION (the "Lender”) of the same daic and.covering the properly described in the Security Instrumeni and
locaied at:

2808 N. KENNICOTT
ARLINGTON HEIGHTS, ILLINCIS 60004
[Progerty Addrees]

The indcrest race slated on the Note is called the "Note Rate” The date of the Note is called the *Note Date.” ]
understand the Lender miy transfer the Note, Security Instrument and this Rider. The Lender or anyone who tukes
the Natz, the Sceurity Instvnent and this Rider by transfer and who is ¢ntitled to receive payments under the Note is
cailed the "Note Hoider.”

Additiona]l Covenunts. In addition to the covenants and agreements in the Security Instrument, Borrowsr and
Lender further coverant and agree aclotows (despite anything to the contrary contained in the Secvrity [nstrument or
the Noie): :

1. CONDITIONAL RIGHT TO REFINANCE

Al the matyrity date of the Note and Securiy-Instrument (the "Maturity Date”), I will be able to obtain a new loan
("New Loan") with a new Maturity Date of Novewbe: 1, 2626, and with an interest rate equal 10 1he "New Note Rate”
determined in accondance with Scction 3 below if al the conditions provided i Sections 2 and 5 below are mel (the
“Conditional Refinancing Option"). If those conditions  are not met, [ understand that the Note Hokder it under no
obligation to refinance or modify the Note, or in extend e Idaturity Date, and (hat I will have to repay the Note {rom
my own resovrces of find a lender willing (¢ lend me the mouey to repiy the Note.

Z CONDITIONS TO OPTION

If 1 want to excrcise the Cornditional Refinancing Option at marurity, certain conditions must be met as of tic
Maturity Date. These conditions are: {1) [ must still be the owner an< accunant of the property subject to the Securily
Instrument (the "Propeny’); (2) | must be current in my monthly paymer s ¢id cannot have been more than 30 days
late on any of the 12 scheduled monthly psyments immediately preceding b2 Maturity Date; (3) no lien agains! the
Property (except for 1axes and special assessments not yet due and payable) olner than that of the Security Instrument
may exist; (4) the New Note Rate cannot be .more than § percentage points above the Note Rate; and (5) I must make
a written request 1o the Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of inicrest cqual 1o the Federal Nationa: Moitgag: Association’s requircg
net vield for M-year fixed rate motigages subject 10 a 60-day mandatory delivery commitmeri, ivs one-haif of onc
pereentage point (0.5%), rounded 10 the nearest one-eighth of one percentage point {0.125%) (b= "New Note Rate’).
The required nei vicld shall be the applicable net yicld in effect on the date and time of day that the Nate Holder receives
notice of my election to exercise the Conditional Refinancing Optian. 1f this required nct yield is not asiable, the Noie
Holder will determine the New Note Rate by using comparable information.

4. CALCULATING THE REW FAYMENT AMOUNT

Provided the New Note Rate s calculated in Section 3 ahove is not greater than 5 percentage points above the
Noie Rate and all cther conditions required in Section Z above are satisficd, the Note Holder will determine the amount
of the monthly payment that wili be sufficient 1o repay in full {s) the unpaid principal, plus {b) sccrued but unpaid
interest, plus (c) ail other sums 1 will owe under the Note and Sccurity instrument on the Maturity Date {assuming my
monthly payments then are curtent, as required under Section 2 above), over the term of the New Note at the New
Note Ratc in equal monthly payments. The result of this caleulation will be the amount of my new principal and intcrest

paymeni every month until the New Note is fully paid.
96824207

MULTISTATE BALLOON RI!DER - single Family - Fannie Mae Uniform instrument Form 3180 12188
| (page 1 of 2 pages)
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