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THIS MORTGAGE ("Security Instrumen!”) is made on October 10, 1996 16211318C5
The Mongagor is
ERWIN KRYDYNSKI,
HILDA KRYDYNSKI, HIS WIFE

Fal
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aiy b
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32190

whose address is
5813 S NATCHEZ AVE, CHICAGG, IL 60638

,("Bertorear™). This Security Instrument is given
1o

CHASE MANHATTAN MORTGAGE CORPORATION

which: is organized and existing under the laws of  the State of New Jersey , and whose
address is 343 THORNALL ST. EDISON, NJ 08837

,("Lender"). Borrower owes Leddvr the principal sum
of

Cne Hundred One Thousand, Two Hundred Twenty-Seven and 00/100
Dollars (U.S.§  101,227.00 ). This debt is evidenced by Borrower's Note dated the same date as this

Security Instrument (“Note"), which provides for monthiy payments, with the full debt, if not paid earlier, due and payable on -

November 1, 2026 . This Security Instrument secures lo Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renesvals, extensions and modifications; (b) the paymen! of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's ccvenants

and agreements under this Security Instrument and the Note. For this purposc, Borrawer does hereby mortgage, grant and convey
to Lender the following described property located in

COCK County, linois:
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LOT 29 IN RESUBDIVISION OF BLOCK 47 IN THE RESUBDIVISION CF
FREDERICK H. BARTLETT’'S FQURTH ADDITION TO BARTLETT HIGHLANDS,
BEING A SUBDIVISION OF THE EAST 1/2 OF THE NORTHEAST 1/4 OF
SECTION 18, TOWNSHIP 38 NORTH, RANGE 13, EAST UF THE THIRD
PRINCIPAL MERIDIAN, N COOK COUNTY, ILLINDIS.

PIN # 19-18-230-005

which has the address of

5813 S NATZHEZ AVE, CHICAGO, IL 60638
(Property Address)

TOGETHER WITH uil the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royaltics, mineral, vt wd gas rights and profits, water rights and stock and all fixiures now or hereafter a part of the
property. All replacements wiel au'ditions shall also be covered by this Security Instrumem. All of the foregoing is referred to
in this Security Instrument as the *cioperty.”

BORROWER COVENANTS (a2, Barrower is tawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and inat the-Property is unencumbered, except for encumnbrances of record. Borrower warrants
and will defend generally the title to the Yropaity against all claims and demands, subject to any encumbrances of record.

Borrower and Lender covenant and agri= s follows:

UNIFORM COVENANTS:

1. Payment of Principal, Interest and Late Charg. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under 1he Noze.

2. Monthly Payment of Taxes, Insurance, and Other Charges, Borrower shall include in cach monthly payment, together
with the principal und interest as set forth in the Note and any la'e rharges, a sum for (a) taxes and special assessments levied

ot (o be levied against the Property, (b) leasehold payments or grovnd ients on the Property, and (c) premiums for insurance
required under Paragraph 4. In any year in which the Lender must zay a _morigage insurance premium to the Secretary of
Housing and Urban Development ("Secretary®}, or in any year in which suzn premium would have been required if Lender still
held the Security Instrument, each monthly payment shall also include either: ("}a'sum for the annual morigage insurance premium
to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a «noigage insurance premium if this Security
Instruinent is held by the Secretary, in 2 reasonable amount to be determined by the Sccretary. Except for the monthly charge
by the Secretary, these items are called *Escrow Items” and the sums paid to Lender ire called “Escrow Funds®,

Lender may, at any time, collect and hold amounts for Escrow Items in an aggrezatc-aaount not to exceed the maximum
amount that may be required for Borrower's escrow account under the Real Estate Setilemeri i'iecedures Act of 1974, 12 U.S8.C.

§ 2601 ¢f seg. and implementing regulations, 24 CFR Part 3500, as they may be amended fromaime to time ("RESPA”"), excepr "’

that the cushion or reserve permilted by RESPA for unanticipated disbursements or disbursememe before the Borrower’s payments
are available in the account may not be based on amounts due for the morgage insurance premiur.

If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESTA [ 1 ander shall deal with
the excess funds as required by RESPA. If the amounts of funds held by Lender at any 1ime arc not surfiiieat 1o pay the Escrow
ltems when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficincy as permitted by
RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, [f Dorrower tenders
to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for al! instaliment
items (a), (b) and (c) and any mortgage insurance premium instaliment that Lender has not become obligated to pay to the
Secretary, and Lender shall prompily refund any excess funds to Borrower. [mmediately prior to a foreclosure sale of ihe
Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all installmerits for
iterns (&), () and (c).

3. Application of Payments. All payments under Paragraphs ! and 2 shall be applied by Lender as follows:

First, 10 the morigage insurance premium to be paid by Lender (o the Secretary or to the monthly charge by the Secretary
instead of the monthly mongage insurance premium;

Second, to any taxes, special assessments, {easehold payments or ground rents, and fire, flood and other hazard insurance
premiuins, as required;

Third, to interest due under the Noie;

Founk, to amortization of the principal of the Note;

FEifth, to late charges due under the Note.

ILLINOIS FHA DEED OF TRUST
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4. Fire, Flood and Other Hazard Insurance. Borrower shal) insure al} improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties and contingeucies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shail also insure
all improvemeits on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required
by the wicretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shal! be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

[n the event of loss, Barrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
protptly by Borrower. Each insurance company concerned is hereby authorized and directed 10 make payment for suck ioss
directly to Lender, instead of 10 Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (a} to the reduction of the indebiedness under the Notc and this Security Instrument, first to any
delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the amaged property. Any application of the proceeds to the principal shall noi extend or postpone the due date of the monthly
paymenis which are referred 10 in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over
an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shail be paid to the eatity
legally entitied thereto.

In the event of foreclosvre of this Security Instrument or other transfer of title to the Property that exiinguishes the
indebtedness, all righi. title and interest of Borrower in and 1o insurance policies in force shall pass to the purchaser.

5. Occupancy, Pieservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shali ocenpy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrumént and shall comiinue 1o occupy the Propeny as Borrower’s principal residence for at least one year after
the date of occupancy, unizss Lender determines this requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are ¢ yond Borrower’s control. Borrower shall notify Lenders of any extenuating circumstances.
Borrower shall not commit wasie or.destroy, damage or substantially change the Property or aliow ihe Property to deteriorate,
reasonabie wear and tear excepted. /Lender may inspect the property if the property is vacant or abandoned or the loan is in
default. Lender may take reasonabic aclion to protect and praserve such vacant or abandoned property. Borrower shall atso be
in defauli if Borrower, during the loan apnlirwéan process, gave marcrially false or inaccurate information or statements to Lender
(or failed to provide Lender with any mater:a informaticn) in connection with the loan evidenced by the Note, including, but not
limited 1o, representations concerning Borrowe ‘s oucupancy of the Property as a principal residence, If this Security Instrument
is on a leaschold, Borrower shall comply with ke provisions of the lease. If Borrower acquires fee title 10 the Property, the
leasehold and fee title shall not be merged uniess woider agrees to the merger in writing.

6. Condemnation, The proceeds of any award.ur claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indibtedness that remains unpaid under the Notc and this Security
Instrument. Lender shall apply such proceeds 1o the reduction-ofihe indebtedness under the Note and this Security Instrument,
first to any delinguent amounts applied in the order provided in Paragriph 3, and then to prepayment of principal. Any application
of the proceeds te the principal shall not extend or postpone the v date of the monthly payments, which are referred to in
Paragraph 2, or change the amount of such payments. Any excess pro.erds over an amount required 1o pay sl outstanding
indebtedness under the Note and this Secunty instrument shall be paid to'th: entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in tiic Propsrty. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2/ Bcrrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversery plrect Lender's interest in the Property, upon
Lender’s reques: Borrower shall promptly furnish to Lender receipts svidencing theie payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, o1 fails to perform any other covenants
and agreements contained in this Security ‘nstrument, or there is a legal proceeding that muy sienificantly affect Lender’s rights
in the Propenty (such as a procceding in bankruptcy, for condemnation or to enforce laws ot 12gulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, tocluding payment of laxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additionat debt of Borrowe: and be secured by this
Security Instrumment. These amounts shall bear interest from the date of disbursement, a the Note rate, and at the option of the
Lender, shall be immediately due and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrewer: (a) agrees in
writing to the payment of the obligation secured by the lien in « menner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion uperate 1o prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of thie Property is subject fo a lien which may aitain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sasisfy the lien or take une or
more of ihe actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Deht,

(») Default, Lender may, except as limited by reguiations issued by the Secretary in the case of payment defaults,
require immediale payment in full of all sums secured by this Security Instrument if:
(i) Barrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
lo or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days. to perform any other obligations contained in this
Security Instrument.
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{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 34.{d) of the Gam-
St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the Secretary,
require immediate payment in fuli of all sums secured by this Securny Instrument if:
(i} All or part of the Property, or a beneficial interest in 2 Irust owning ail or pa:t of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(it) The property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee does so occupy the Property, but his or her credit has not been approved in accordance with the
requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive is rights with respect lo subscquent evenis.
{9) Reguiatlons of HUD Secretary. In meny circumstances regulations issued by the Secretary will limit Lcndcr $
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Sccurity Instrument and the Note are not determined to be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
require immediate payment in full of ali sums secured by this Security instrument. A written statement of any
authorized szent of the Secretary dated subsequent 1o 60 days from the date hereof, declining to insure this Security
Instrumest and the Note, shall be deemed conclusive proof of such ineligibility. Netwithstanding the foregoing, this
opticn may rat he exercised by Lender when the unavailability of insurance is solely due to Lender’s failure to remit
a mortgage inturrnce premium 1o the Secretary.

10. Reinstatement. ~orrower has a right 10 be reinstated if Lender has required immediate paymeni in tull because of
Borrower's failure to pay an awoint due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To refisizie the Security Instrument, Borrower shalt tender in a lump sum all amounts required to
bring Borrower's account current ‘nc.uding, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and-castomary attorney's fees and expenses propesly associated with the forevlosure proceeding.
Upon reinstatement by Borrower, this Securiv-Instrument and the obligations that & secures shali remain in effect as if Lender
had not required immediate payment in full. -ddowever, Lender is not required (o permit reinstatemens if; (i) Lender has accepted
reinstatement after the commencement of foreclesure proceedings within two years immediately preceding the commencement of
a current forectosure proceeding, (i) reinstatemen: will preclude foreclosure on different grounds in the future, or (iii)
reinstatenent will adversely affect the priority of the Yen created by this Security Instrument.

11. Borrower not Released; Forbearance by Lerdzc not a Waiver, Extension of the time of payment or modification
cf amortization of the sums secured by this Security Instraraent granted by Lender (o any successor ia interest of Borrower shall
not operate to reiease the liability of the original Borrower or Boriower's successor in interest. Lender shall not be requited to
commence proceedings against any successor in interes! or reluse to extend time for paymen: or otherwise modify amortization
of the sums secured by this Security Instrument by reason cf any dimsuod made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabiifty; Uc-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of licnder and Borrower, subject to the provisions of
Paragraph 9(b). Borrower’s covenants and agreements shall be joint and severat, 'Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instruraeni-only to mortgage, grant and convey that
Borrower's interest in the Property under the 1erms of this Security Instrument; (b) 17 it personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower ‘may agree to extend, modify, forbear
or make any accommodations with regard ta the terms of this Security Instrument or the Mcie without thar Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be givan by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be uireried 1o the Property Address
or any other address Borrower designates by notice to Lender, Aay natice to Lender shall be given liv fi st class mail to Lender’s
address stated herein or any address Lender designates by notice 1o Borrower. Any notice provided for 1ri:’s Security Instrument
shai! be deemed to have been given to Borrower or Lender when given as provided in this Paragraph.

14. Governing Law; Severabllity This Security Instrument shall be govermned by Federal law ard the law of the
jurisdiction in which the Property is located. [n the event that any provision or clause of this Security Instrirvnt or the Note
conflicts with applicable iaw, such conflict shall not afiect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

{6. Hazardous Substances. Borrower shall not cause vr permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or slofage on
the Property of smal! quantities of Hazardous Substances that are generally recognized to be appropriate 10 normal residential uses
and 1o maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
govermental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any govetnmental or reguiatory acthority, that
any removal or other remediation of any Hazardous Substances affecting the Propenty is necessary, Borrower shall promptly take
all pecessary remedial actions in accordance with Environmental Law.

JLLINOIS FHA DEED OF TRUST
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As used in this paragraph 16, "Hazardous Substances™ arc those substances defined as toxic or hazardous substances by
Environmental Law and the foliowing substances: pasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbivides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As used
the paragraph 16, "Environmental Law" means federal laws and iaws of the junsdiction where the Property is located that reiate
to health, safety or environmental protection.

NCN-UNIFORM COVENANTS. Borrower and Lender further covenan! and agree as follows: ’

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each (enant of the
Property to pay the rents to Lender or Lender’s agents, However, prior to Lender’s notice to Borrower of Borrower's breach
of any covenant or agreement in the Security Instrument, Borrower shall collect and receive al] rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of renis constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Insirument; (b) Lender shall be entitied to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Leider’s written demand to the tenant.

Borrower has/notexecuted any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising ite rights under this Paragraph 17.

Lender shall not be required to enter upon, tzke control of or maintain the Property before or after giving notice of breach
to Barrower, However, Lzader or a judicially appointed receiver may do so at any time there is a breach.  Any application of
rents shail not cure or waive v default or invalidate any other right or remedy of Lender. This assignmeni of rents of the
Property shall terminate when ihie‘de*i secured by the Security Instruinent is paid in full.

18. Foreclosure Procedure, (¢f Londer requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicizi proceeding, Lender shall he entitied to collect all expenses incurred in pursuing the
remedies provided in this paragraph 1Y, ir.cl*ding, but not limited to, reasonable attorneys’ fees and cost of title evidence.

If the Leader's interest in thiy Sccurity Instrument is held by the Secretary and the Secretary requires immediate
payment in full under Paragraph 9, the Secrriary may invoke the nonjudicial power of sale provided in the Single Family
Mortgage Foreclosure Act of 1994 (“Act") (12.9] 8 C. 3751 et 5¢q.) by requesting a foreclosure commilssioner designated
under the Act to commence foreclosure and to sell 202 Property as provided in the Act. Nothing in the preceding senterce
shall deprive the Secretary of any rights otherwise av.)’able to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sumns secured by .nis Security Insirument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recorde:ion costs.

20. Walver of Homestead, Borrower waives all rights.of homestead exemption in the Property.

21. Riders to this Security Instrument. 1If one or more ride:s are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreemens of each such rider s%a)) be incorporated into and shall amend and supplement
the covenanis and sgreements of this Securitv Instrument as if the rided(s) wsre a part of this Security Instrument.

The tollowing riders are attached:
Adjustable Rate Rider

iLLINCIS FHA DEED OF TRUST
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BY SiGNING BELOW, Borrower accepis und agrees to the terms contained in this Security Instrument and in any rider(s)
execited by Borrower and recorded with it.

Witnesses:

: ' ! ] f//; ! ! !
;Mﬂ-’! ~ 77!
ERWIN KRYDYNSKI &/ / HILDA KRYDYNSKI

STATE GF ILLINOIS, COOK COUNT Y ss:

[, the undersigned, a Notary Public in and for said county and state do herzby cenify that

ERWIN KRYDYNSKI,
HILDA KRYDYNSKI, HIS WIFE

person(s) whose name(s) subscribed to the foregoing instrument, appeared before me this
¥ (he, she, they) signed and delivered the said instrument as (his, her, their) fiee and
olurlutry act, [or the uscissl Bt therein set forth.
Given under my ha TR i /0 a /5%C

OFFICIAL SEAL
gLIZABETH E ROMAN

|C STAYE OF ILLINOTS
MW PUBL "[C S 05/10/80

"“ LRSS VR ABS Y

, A
CHASE MANHATTAN MORTGAGE CORPORATTON
15441 94TH AVENUE

ORLAND PARK, IL. 60462
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ADJUSTABLE RATE RIDER

THIS ADIUSTAGLE RATE RIDER is made this 10th day of October, 1996
, and is incorporated into and shall be deemed to amend and supplement the

Mongage, Deed of Trust ¢r Security Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower”™) to secure Borrower’sNote ("Note™) to
(HASE MANHATTAN MORTCAGE CORPORATION 1+ @ corporation organized and

xisting under the laws of the State of New dJersey.
(515 'Lengfer% of the same date and coverine the property described in the Security ln%trumem and located al:

5813 8 NATCHEZ AVE, CHLLZAGO, 1L 60638

Propests A\ddress)

THE NOTE CONTAINS PROVISIONS ALLOWI'NG FOR CHANGEFS IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONFE TIME AND THZ MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS. In addition to the covenants and sgrecments made in the Security
Instrument, Bosrower and Lender further covenant and agrec as foilows:

A

i.  INTEREST RATE AND MONTHLY PAYMENT CHANGES Py
{A) Change Date ;-':'

The interest rate may change on the first day of  January, 1998 | ard on that day of cach‘-'?
succeeding year. "Change Date” means each date on which the interest rate could change. ;,.’

(B) The Index
Beginning with the first Change Date, the interest rate will be based on an Index. "Index” meins the week!

average yield on United States Treasury Securities adjusted to & constant maturily of one year, as maie yvailable
by the Federal Reserve Board. "Cutrent Index" means the most recent Index figure available 30 days before the
Change Date. If the Index (a3 defined above} is no longer available, Leader will use as a new Index any index

FHA Adiustable Rate Rider
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prescribed by the Secretary (as defined in Paragraph 7(B)). Lender will give Borrower notice of the new Index.
(C) Caiculation of Interest Rate Changes
Before each Change Daie, Lender will calculate a new interest rate by adding a margin of

Three

percentage points { 3.000 %) tothe Current Index and rounding the sum to the nearest one-
cighth of ore percentage point (0.125%). Subjeci 10 the limits stated in Paragraph 5(D) of this Note, this rounded
amount will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate wiil never be more than five percentage points (5.0%) higher or lower than the
initial interest rle stated in Paragraph 2 of this Note.

(E) Culo lation of Payment Change

If the intecest rate changes on a Change Date, Lender will calculate fic amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturiiy date
at the new interest t7e through substantially equal payments. [n making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amovzic of any prepayments to principal. The result of this calculation will be the amount
of the new mouthly payment of principal and interest,

(F2 Notice of Chang

Lender will give notice to Eorroweer of any change in the interes! rale and monthly payment amount, The
notice must be given at least 25 days before the new monthly payment amount is due, and nwst set forth (i) the
date of the notice, (ii) the Change Date, (iit) the old interest tate, (iv) the new interest rate, (v} the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment amount, and (viii) any othor-information which may be required by faw from time to time.

(G) Effective DPate of Changes

A new inerest rate calculated in accordarce with Paragraphs 5(C) and 5(D) of this Note will become
effective on the Change Daie. Borrower shall make a paynient in the new monthly amount beginning on the first
payment date which occurs at feast 25 days after Lendor hae given Borrower the notice of changes required by
Paragraph 5(F) of this Note. Borrower shall have no otlipation to pay any increase in the monthly payment
amount calcutated in accordance with Paragraph 5(E) of this Nitedor any paymen: Jate occurring tess thar: 25 days
after Lender has given the required notice. If rhe monthly payaent amount calculated in accordance with
Paragraph 5(E) of this Note decreased, but Lender failed to give tiinziy notice of the decrease and Borrower made
any monthly payment amounts exceeding the payment amount which sitould have been stated in a timely notice,
then Borrower has the option te either (i) demand the return to Borrowe: of any excess payment, with interest
therson a1 the Note rite (a rate equal to the interest rate which should have beeit stated in a timely natice}, or (i)
request that any excess pavment, with interest thereon at the Note rate, be(apolied as payment of principal.
Lender's obligation to return any excess payment with interest on demand is not-aseignable even if this Note is
otherwise assigned before the demand for return is made.
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RY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

I / '
‘o - -
- £ punn W e Mlllla Mogdimak
ERWIN KRYDYNSKI 7 HILDA KRYDYN3KI
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