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THIS MORTGAGE (“Security hustruraert”} is given on DCTOBER 3RO, 1985

The Morigagor is
SENAIS v FORD AND TRACEY L. WIK, HUSBAND AND WIFF

(‘(\...,__\
.

{*Borrower”). This Sceurity Instrument is given (o

SOURCE ONE MORTGAGE SERYICES CORPDHATION
which is organized and existing under the laws of DELAWARE .
and whose address is 27555 FARHINGTON ROAD

FARMINGTON HILLS, MI 48334-33i4 ("Lender”). Bommower owes Lender the pireipal sum of
DNE HUNDRED SEVENTY THOUSAND MINETY-[WO ANE NO/100

Dotlars (U.S. § 170,992, 00 ).

‘This debt is evideneed by Borrowet's note dated the same dule as this Sccunity Instiment ("Note”), which

provides for monthiy payments, with the full debt, if oot paid carlice, duc and payable on

(Lr0BER 15T, 2026 . This Seeurity Instrument secures 1o Lender: () the repayment of the

debt evidenced by the Note, with intercst, and all renewals, extensions and modifications of the Note;, (b) the

payment of all other sums, with interest, advanced under patugraph 7 to protect the seeurity of this Security

fnstrument; and (¢} the performunce of Borower's covenants and agreements undet this Sceonty

Sy ‘1‘70(2% L
FIIAD

FHA inois Mortgegs - i0/#5
36416 700332402

ooz, 1 RGN IR

Puge t or 8

0N - s WL-03




UNOFFICIAL COPY

[nstrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey to the Lender the
following deseribed property locaied in LOoK
County, lilinuis:

LOT 7 IN BLOCK 1) IN ELSTON'S AOBTTION TO CHICAGD IM SECTION 5 TUWNSHIP 39

NURTH, BANGE i4, RAST OF THE THIRD PRINCIPAL MERIUAN, IN COOK COUNTY, [LLINDIS,

PoTNC 17-05-412-003

which hus the address of 532N ELSTON AVE. CHICAGD 1Street, City),
Mlinors 60622-4114  Jzip Code} {"Property Address”),

TOGETHER WITH all the iriploivements now or hercafter erected on the property, and all casemens,
appurtenances and fixiures now of hiereafior a part of the propenty. All replacements and additions shall also be
covered by this Sccurity Instrument. All of the foregomng is referred to in this Security Insirument as the
"Pr‘)pcrlyl“

BORROWER COVENANTS that Borrowerss lawfuily seized of the estate hereby conveved and has the
right to mongage, grant and convey the Propestv.ond that the Property s unencumbered, except fof
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all claims
and demanis, subject to any encumbrances of record

TH!S SECURITY INSTRUMENT combines uniforni covenants for national use and non-uniform
covenants with fimited variations by jurisdiction to constittte @ uniform secunly instniment covering real

property.

Bormwer and Lender covenant and agree as follows:
UNIFORM COVENANTS,

1. Payment of Principal, Interest aad Late Charge. Borrower shall pav /hen due the principal of, and
4R interesi on, the debt evidenced by the Note and late charges due under the Note.
(vp] 2. Monihly Payment of Taxes, Insnrance and Other Charges. Borrower shall ircrude n cach monthly
{ S payment, together with the principal and interest as set forth in the Note and any late charges( a-om for (a) taxes
p - jand special assessinents ievied ur to be levied against the Property, (b) leaseheld paymentyor zround rents on
¢ Mthe Property, and (¢) premiums for insurance required under paragraph 4. In any year in whicnibc Lender must
" pay a montgage insurance premiem fo the Secretary of Housing snd Urban Development (“Seereien:, or inany
{ jyear in which such premium would have bheen reguired if Lender stili held ihe Secunty Instromient, cac
& monthiy payment shall also include either: (i) a sum for the annual mortgage insurance premium o be paid by
Lender to thie Seeretary, or (i) a monthly charge instead of a mortgage insurarce premiup if this Secunty
Instrument i= held by the Secretary, in a reasonable amount (o be determined by the Seerctary. Except for the
monthly charge by the Secretary, these ilems are called "Escrow Hems” and the sums paid io Lender are called
"Escrow Funds.”

Lender may, at any time, colleet and hotd amounts for Escrow ltems in an aggregate amount nat to exceed
the maximum amount that may be required for Berrower's escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. Suwtion 2601 et seq. and implementing regulations, 24 CER Purt 3500, as
they may he amended from time tatime ("RESPA™), except that lﬁc cushion or reserve pernitted by RESPA for
unanticipated dishursements of dishursements before the Borrower's paymenis are available in the account may
not be based on amounts due for the morigage insurance premium. ’24,0
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If the amounts held by Lender for Escrow Items exceed the amounts permitied to be held by RESPA,
Lender shall account to Borrower for the excess funds ax: required by RESPA. If the amounts of funds held by
Lender at any time is not sufficient to pay the Escrow lterns when due, fender may notify the Borrower and
tequire Borrower Lo taske up the shorage as permitied by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Secunity Instrument. If
Borrower tenders to Lender the (ull peyment of all such sums, Borrowet’s account shall be credited with the
batunce remaining for all installment items (a), (b), and (¢) and any mortgage insurance premium installment
that Lender has not hecome obligaled to pay to the Secretary, and Lender shall promplily refund any excess
(unds to Borrower, lmmediately prior 1o a foreclosure sale of the Property or its acquisition by Lender,
Borrowet's account shall be credited with any balance remaining for oll instailments for items (a), (b), and
{L).

3. AppVation of Payments. All payments under puragraphs i and 2 shall be applicd by Lender as
{ollows:

First, to the weortgage insurance premivm to be paid by Lender to the Sceretary or te the monthly charge
by lhe Secretary 1astcad of the monthly mortgage insurance premium;

Sceond, Lo any e, speeial assessments, leaschold payments or ground rents, and fire, flood and other
hazard insurance premiams; as tequired,

Third, to interest due gider the Note;

Fourth, to amortization of weprincipal of the Note; and

Fifth, tolate charges due under the Nute.

4. Fire, Flood and Other Hazara Jasarance. Borrower shall insure all improvements on ihe Property,
wheiher now in existence or subsequenity orested, against any hazards, casuolties, and conlingencies,
includipg fite, for which Lender requires insuraiies. This insurance shal! be maintained in the amounts and for
the periods that Lender requites. Bortower shall alse-itsure sl improvements on the Property, whether new in
existence or subsequently erceted, against loss by fioods to the extent reauired by the Secretary. All insurance
shall be carried with companics approved by Lender. Toensurance policies and any renewals shall be held by
Lender and shall include toss payable clauses in tavor of, €edis a form aceeptable 1o, Lender,

In the event of loss, Borrower shall give Lender immediate natice by mail. Lender may make proof of loss
if not made protaptly by Borrower. Each insurance company cor.cemed is hereby authorized and directed to
make payment for such loss direetly to Lender, instead of to Borrower-and to Lender jointly. All or any part of
the insurance proceeds may be applied by Lender, ot its option, either {a) fo the reduction of the indebtedness
under the Note and this Security Instrument, finst to any delinguent amowatcupplied in the order in paragraph 3,
and then to prepayment of principal, or (b) to the resioration of repair of the dacnaged Property. Any application
of the proceeds 1o the prineipal shall not extend or postpone the due date of 4 monthly payments which are
referred to in paragranh 2, or change the amount of such payments. Any excess insurance proceeds over an
amouni required Lo pay all outstanding indebtedness utder the Note and this Security Misirument shall be paid
to the entity legally entitled thereto.

In the event of foreclosure of this Sceurity Instrument ot other transfer of title {0 e Property that
extinguishes the indebtedness, ail right, title and interest of Borrower in und to insurance policies in foree shall
pass to the purchaser,

5. Occupancy, Preservation, Maintenzace and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall oceupy, establish, and use the Property as Borrower's principal
residence withinsixty days after the execution of tis Security Instrumeni (or within sixty days ol a later sale or
transfer of the Pronenty) and shali continue to oecupy the Properiy us Borrower's principal residence for at least
one yeur afler the date of occupancy, ualess Lender defermines tiai requirement will cause undue haydship for
Borrower, or unless extenvaiing circumstances exist which are heyond Borrower's control. Borrower shall
notify Lender of any exteniuating circumstances, Borrower shall not commit wasle or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted.
Lender may inspect the Property if the Property is vacant or abandonied or the loan isin default, Lender may take
teasonable action to protect and preserve such vacant or ahandoned Property. Borrower shall atso be in defaultif
Borrower, during the loan application process, gave matesiaily false or inaccurate information or statements to
Lender (or fuiled to provide Lender with any material information) in connection with the loan
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evidenced by the Note, including, but not limited to, represemations concetning Borrower's owcupancy of the
Property as a principal residence. If this Secunty Insirument is on a leaschold, Borrower shall comply with the
provisions of the fease. I’ Borrower acquires fee title to the Properiy, the leasehold and (ee titte shall rot be
merged unless Lender agrees 1o the merger in wnting.

6. Condemnation. The proceeds of any award or claim for damages, direet or consequential, in
conneetion with any condemnation ot other taking of any part of the Property, or fet conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the iull amount of the
indebtedness that remains unpaid under the Note and this Sceurily Instrument. Lender shall apply such
proceeds fo the reduction of the indebtedness under the Note and this Sceurity Instrument, first to any
delinguent amounts applied in the order provided in paragraph 3, and then to prepavment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payinents,
which are referséd 10 in paragraph 2, or change the amount of such payments, Any excess nroceeds over an
amount fequired to-pay all outstanding indebtedness under the Note and this Seeurity nstrument shall be paid
to the entity legaliyCriitied thereto.

7. Charges t¢’ Qaricwer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or muicipal charges, fines and impositions that are not ncluded in paragraph 2. Borrowes shall

- pay these obligations o imé direciry to the entity which 18 owed the payment. If failure 1o pay would adversely

affect Lender's interest in the Property, upon Lender’s request Borrower shall promptly furnish 1o Lender
receipts evidencing these paymenits.

If Borrower fails to make thest’payments or the payments required by paragraph 2. or fails to perforin any
othet covenans and agreements contained in this Secunty Instrument, or there is a legal proceeding that may
significantly affect Lender's rights in the Pioperty {such s a proceeding in bankrptey, for condemnation or to
enforee laws cr regulations), then Lender may do and pay whatever is nceessary (o protect the value of the
Property and Lunder's rights in the Property, instuding paymeni of taxes, hazard insurance and other items
mnentioned in paragraph 2.

Any smounts disbursed by Lender under this peragtaph shall become an additional debt of Borrower and
be securcd by this Security Instrument. These amounts shel! bear intetest from the date of disbursemen, at the
Note rate, and at the option of Lender, shall be immedimely Jrie and payable.

Borrower <hal]l promptly discharge any lien which has psicrity over this Security Instrument unless
Borrower: (a) agrees in witing to the payment of the obligation sceured by the lien in a manner aceeptable to
Lendes; (h) contests in pood faéth the Yien by, or defends against enforsement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the hien: or (€) secures from the holder of
the lien an agreement satisfactory to Lender suhordinating the lies to'this Security Instrument. i Lender
determines thar any part of the Property is subject to a lien which may »tws prionity over this Sceurity
Instrument, Lender may give Borrower a notice identifying the lien. Borrowera'iall satisfy the lien or take one
or maore of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees und charges authorized by the Sceretary.

9. firounds for Acceleration of Debt.

{(a) Defoult, Lender may, cxcept as limiled by regulations issued hy the Secroary.an the case of
payment defauits, reguire immediate payment i full of all sums secured by this Seceidty Instrument
if:
(i} Borrower defaults by faihng 1o pay in full any monthly payment required by this Sceurity
Instrument prior to oy on the due date of the next monthly payment, or
(1) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
cantained in this Sceurity Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section
341{d) of the Gam- St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701)-3(d)) and with
the prior approval of the Secretary, require immediale payment in tull of ali suins secured by this
Sceurity Instrumentif:
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urity Instrument

_ and in upy ndu(s) L,xu.utud bv Burmwu and murdcd wuh it
s, Wilnesses:

. - —— __ {Scul)
: . SEQ j -Borrower
L / 4 on >‘T // /

., ! éx (Seal)

T ’ -Borrowes

. ~ (Seal) {Seal)
-Borrower -Bomower

A (Seal) (Seal)

-Borrower -Borrower

_ " (Seal) {Seal)
Aarrower -Borrower

STATE OF ILLINOIS, COOK (‘ County ss:

JL Mdﬂ"w N “TY\Q’ </ »% Noiary Public in and for said county and state do

hcrcby certify that

SEAMUS V. FORD AND TRACEY L, WIX, HUSEANE AND WIFF

personally known to me to be the same person(s) whose name(s) subscribesd o the foregoing instrument,

appeared before me this day in person, and acknowledged that A
signed and delivered the said instrument as JAA_(tee and voluntary act, for tho uses and purposes

therein set forth.
Given under iny hand and official scal, this 360 dayof OCTOBER , 1686

M C . . E . )
y Commn:ission Expires: Q’U_ ﬁ W
, & 4

Notary Public

.: ”0.0..

: OFF!C[AL SE‘I':MQ oy
L

.

*
:. My Comm,a
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18. Forecivsure Procedure. If Lender requires immediate payment in full ander paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shali be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited

to, reasonable attorneys’ fees and costs of title evidence.
If the Lender’s Interest [n this Security Instrument is held by the Secretary and the Secretary

requires immediate payment in full under Paragraph 9, the Secretary may invoke the nenjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 us.C.
1751 et seq. ) by requesting a foreclosure commissioner designaled under the Act to commence
foreclosure and 1o sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprivz the Secretary of any rights otherwise availabie tc a Lender uncer this Paragraph 18 or

applicable law.

19. Releasz, Upon paymest of all sums sccured by this Security Instrument, Lender shall release this
Sccurity Instrumént withoui charge to Borrower. Bortower shall pay any recordation costs.

20. Waiver of Bomcstead. Borrower waives all fight of homestcad exemption in the Property.

21. Ridess to this Security It struraent. It onc or more nders are executed by Borrower and recosded
together with this Security Instrument, the covenants of each such iider shall be incorporated into and shail
amend and supplement the covenants aid agreements of this Security Instrument as it the rider(s) were a part ol
this Sceurity Instrument. {Check applicaiis pox(es)].

{ ] Condominium Rider | Crowing Equity Rider i X ] Other jspecify]
[ ] Planned Unit Development Rider [ ] Greduated Payment Rider  ADJUSTABLE RATE RICEA

A0
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s (1) All or pati of the Property, or a beneficial interest in a trust awning ol or puit of the Property, is
I suld or otherwise teansferred (other than by devise or deseent), and
(11} The: Property is not aceapied by the putchaser or grantee as his or her principal residence, of the
putchaser or grantee does so oceupy the Property but his or her eredit Eas not been approved in
v accordanee with the requirements of the Seeretary.
(c) No Waiver. It circumstances occur that would permit Lender to require immediate payment in full, |
b Lender does not requite such pavments, Lender does not waive its rights with respeet to subsequent |
evenls,
(d) Regulations of HUD Secretary. In many citcumstances regulations issned by the Seeretary will
limit Lender's rights, in the case of paymem defaulls, 1o reguire immediate payment in full and
foreclose if not paid. This Sceunty [nstrument does not authorize aceeleration or foreclosure if not
permitted by regulations of the Seeretary.
(e) *1oitgage Not Insured. Barrower agrees that if this Security Instrument and the Note are not |
determired (o be ciigible for insurance under the National Housing Act within 60 days from the date
hereof, Leniter may, 1 its option, reguire itnmediate payment in full of all sums secured by this Seeurity
Instrument. A writien statement of any authorized ngent of the Secrelary doted subsequent to 60 days
from the daic hereof, declining to insure this Security Instrument and the Note, shall be deemed
conelusive procf o zach ineligibility. Notwithstanding the foregoing, this option may not be exercised
by Lender when the anavailability of insurance is solely due 10 Lerder’s failure to remit a mortgage
insurance premiunito the Seeretary.

10, Reinstatement. Borrovier bas u right to be reinstated if Lender has required immediate payment in
full because of Borrower’s tailure (0 pav.an amount due under the Note ot this Secunty Instrument. This nght
applies even after foreclosure procecid ngs'are instituted. To reinstate the Security Instrument, Borrower shall
tender in o Jump sum all amounts requized s bring Borrower's account current including, to the extent they wre
obligations of Bortowcer under this Secunty instnunent, foreclosure costs and reasonable and customary
allorneys’ fees and expenses propetly associeiea with the foreelosure proceeding. Upon reinstatement by
Borrower, thiz Security Instrutnent and the obligatiors ihat it secures shall remain in effect as if Lender had not
required immediate payment in Tull. However, Lenost is not required to permit reinstatement if: (i) Lender has
aceepted reinstatement afier the commencement of foreclasure proceedings within two years immediately
preceding the commencement of a cutrent foreclosure pracecding, it reinstatement will preclude foreclosure
on different grounds in the future, or (iil) reinstatement will adversely affect the priorily of the lien created by
this Security Instrument.

11. Borrower Not Releascd; Forbearance By Lender Not a Waiver. Extension of the time of payment
or modilication of amortization of the sums secured by this Secariy insirument granted by Lender to any
steeessor in interest of Borrower shall not operate to release the Loltiity of the original Borrower or
Borrower's suceessor in inlerest. Lender shatl not be required to commence pioccedings against any suceessor
in interest or refuse to extend time for paymenl or olherwise modify amertizad dn of the sums seeured by this
Sccurily Instrument by reason of any demand made by the orginal Borrower o1, Bortower'’s suceessors in
interest. Any forbearance by Lender in exercising any ripht or vemedy shall not be a waiver of or preclude the
exercise of any tight or remedy.

1Z. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. Tl covenants and
ugreements of this Security Instrument shall bind and benefit the suceessors and assigiy ‘ol Lender and
Borrowet, subject to the provisions of paragraph 9(b). Borrower's covenants and agreements shutibe joint and
several. Any Bosrower who co-signs this Security Instrument but does not exceute the Note: (a) is co-sighing
thiz, Secunty Instrument only to mottgeage, grant and convey that Borrower's inlerest in the Property under ihe
terms of this Security Instrument; (b} is rot personally obligated to pay the sums secured by this Seeurity
Instrument; and {c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or make
any sccommaodations with regard to the terms of this Secunity Instrument or the Note without that Borrower's
consent.

13, Notices. Any notice to Borrower provided for in this Security Insirument shall be given by delivering
it or by mailing it by first class mail uniess applicable law requires use of enother method. The notice shell be
directed o the Property Address or any other address Borrower designales by notice to Lender,
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Any notice to Lender shall be given by first class mail te Lender’s address stated herein or any address Lender
designates by notice 1o Borrower. Any notice provided for in this Secunty Instrument shali be deemed to have
been given to Borrower or Lender when given & provided in this paragraph.

14. Governing Law; Severability. This Secunity Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the eveni that any provision or ¢lause of this Security
Instrument of the Note conflicts with applicable law, such conflict shati not affect other provisions of this
Sceunty Instrument or the Note which ca be given effect withour the conflicting provision. To 1his end the
provisions of this Security Instrument and the Note are declared (o be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunty

Instrumient.
16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of

- release of ary Hizardous Substances on or in the Property. Borrower shall not do. nor allow anyone else to do,

r oa.

anything affectizg the Property that is in violation of any Environmental Law. The preceding two scntenees
shall not apply tolthe. prescnee, use, ot starage on the Praperty of small quantities of Hazardous Substarces that
are generally recogritzed lo be approptiate to normal residential uses and 1o maintenance of the Property.

Buorrower shall promptly give Lender wiitlen natiee of any investigatior, claim, demand, lawsuit or other
action by any govemmertal'or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental iuaw of which Borrower has actual knowledge. Ift Borrower icams, or is notified
by any governmental or reguleioty authority, that any removal or other remediation of any Hazardous
Substances affecting the Property e necessary, Botrowet shall promp:ly take bl necessary remedial achions in
accerdanye with Environmental Law.

As uscd in this paragrapt: 16, "Hazardous Substances” are those substances defined as toxie or hazardous
subsiances by Environmental Law and the f0'iowing substances: gasoline, kerosene, ether flammable or toxic
petroleusn products, toxic pesicides and herkrcides, volatile solvents, maicnals containing ashestos or
formaldehyde, and radicuctive materials. As used in-this paragraph 16, “Environmental Law” means federal
jews and Jaws of the jurisdiction where the Propeny is located that relate 10 health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Botrower and Lender furtlicr covenant and agree ss follows:

17. Assignment of Kents. Borrower unconditionally ass‘grs and transfers 1o Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agenis to collect the rents and revenues and
herehy direets each tenant of the Property 1o pay the rents to Lenddr or biender's agents. However, prior o
Lender's notice to Borrower of Borrower's breach of any covenant or agscement in the Security Instrument,
Borrower shall collect and receive al! rents and revenues of the Property as irvaier for the henefit of Lender and
Borrower. This assignment of renis constitutes an absolute assignment and rician assignment for additional
seeurity only.

If Tender gives notice of breach to Borrower: (a) all rents received by Forrswer shall be held by
Borrower as tnistee for benefit of Lender only, to be applied to the sums seeured by the Sesunty Instrument:
{h) Lender shall be entitled o eolleet and receive all of the rents of the Propeny: and (<) <ach tenant of the
Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender’s writiers demand to the
fenant.
Borrower hias not executed any prior assighinent of the rents and has not wnd will not perform any act thal
wauld prevent Lende=r from exereising its rights under this paragrapi 17,

Lender shall not be required Lo eater upon, take control of or maintain the Property before or after giving
notice of breach to Borrower. However, Lender or 4 judicially appoinied reeeiver may do so al any iime there 15
u hreach. Any application of rents shal) not cure or warve any default or invalidate any other nght or remedy of
Lender. This assignment of rents of the Property shall terminate when the debt secured by the Security
Instrument is paid in full.
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[FHA Case No i
131-8454165-729 |
ADJUSTABLE RATE RIDER
THIS AD/USTABLE RATE RIDER is made this 4 day of
PLTOBER ., ‘896 ,and i incorporated into and shall be deemed to amend and

supplement the Morpege, Deed of Trust of Seeurity Deed {"Security Instrament”) of the same date given
by the undersigned (" Borower”) to secure Borrower's Note ("Note™) 1o
SOURCY _CNE MORTGAGE SERVICES CORPOHATION. A DELAWARE CORPOMATICN
fihe “Lender”) of the seme dat¢ @.d covering the property deseribed in the Security Instrument and located
al
GJB N ELSTOR AVE
IHIZAGO. It B0G2Z-4114

Ve penty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE .
INTEREST RATE AND THE MONTHLY. PAYMENT. THE NOTE LIMITS TH 3.
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME

AND THE MAX{IMUM RATE THE BORROWLP #ILIST PAY.

ADDITIONAL COVENANTS. In uddition to the eoveninis and agreements made in the Secutity
Instrument, Borrower and Lender further covenant and agree as follows:

INTERESTRATE ANDMONTHLY PAYMENT CHANGES
{A) Change Date
The interest rute may change on the first day of JAHUARY , 1408 , and on hat day
of each succeeding year. "Change Date” means each date on which the interest raic conld change.

(B) The ludex

Beginning with the first Change Date, the interest rate will be based on an Index."!avex” means the
weesly average yield on United States Treasuty Sceurities adjusted to n constant matunty of one year, s
made available by the Federal Reserve Board. “Cusrent Index” means te most recent Index [igine available
30 days before the Change Date. If the lndex (s definad sbove) is no longer available, Lender will use as a
new Index any index prescribed by the Sceretary. As used in this Rider, "Seerctary means the Seeretary of
Housing und Urban Development or his or her designee.” Lender will give Borrower notice of the new
Index.

= g

g

¥

L 8 DT I,

ce

FHA Mulistate ARM Rider - 10/9b
81 (3001 B 70073 Nr4rFe

581 (no01) I}
@ VM MORTOAGE FORMS - (BOO821- 778 TLUL) . !
Paga 1al) inihals; _{“L\!;__ i l

40-3

T




UNOFFICIAL COPY

(C) Caleulation of Interest Rate Changes
Befoie cach Change Date, Lender will caleulate a new interest rate by adding a margin of
TWO & THREE CUARTERS pereentage point(s) ¢ 2.75000 %)
to the Current Index and rounding the sum to the neatest ene-cighth of one percentage point (0.125%).
Suhject 1 the limits stated in poragraph (D) of this Rider, this rounded amount will be the new mtesest rate

s

until the rext- Change Date.

(D) Limitzor Interest Rate Changes

The existing izesest raic will never increase or decrease by more than one percentage point (1.0% ) on
any single Change Bate/ The interest rate will never be more than five percentage points (5.0% ) higher or
lower thun the intial interest rate, s stated in Paragraph 2 of the Note.

{E) Caleulation of Peymen T nange

if the interest rate changes an a Changs Date, Lender wali calealate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at fie Matunity
Date at the new interest rete through substantially equal payments. In making such zaleulatton. Lender will
use the unpaid principel balance which wonld e owed o0 the Change Date if there had been no default in
paymeni on the Note., seduced by the amount < [ any prepayments to principal. The result of this caleuladon
will be the amount of the new menthly payment of priteipal end interest,

{F) Notice of Changes

Lender will give notice to Borrower of any changein/ibe inlerest rate and monihly payment amount.
The notice must be given at least 25 days before the new montaly payment amount 1s due, and must set forth
(i) the date of the notice, (i) the Change Date, (i11) the old intezist tate, (iv) the new interest rate, {+) (he new
monthly payment amount, (vi) the Current Index and the date(it wos published, (vii) the method ot
calculnting the change in monthly payment amount, and (viit) any othed raformation which may be required
by law from time to time.

() Effective Date of Changes

A new inferest rate caleniated in accordance with paragraphs (C) and (D) of s Rider wil! become
effeetive on the Change Date. Borrower shall make a payment in the new moathly wmornrheginning on the
{irsi payment date which cccurs at least 25 days after Lender has given Borrower the rntice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligaiion to pay sny anerease in the
monthly puyment amount calenlated in accordance with paragraph (EY of this Rider for any pevment date
oceurnng less than 23 days after Lender has given the required rotice. If the monthly payment amount
ealcuinted in accordance with paragraph (E) of this Rider decreased, but Tender fasled to give hmely nolice
of the decrease und Borrower made any monthly payment amounts excecding the payment amount which
should have been stated in s timely notice, then Borrower has the option to either (1) demand the retem to
Borrower of any vxcess payment, with interest thercon at the Note rate (a rate equal to the interest rate
which should have been stated in a timely notice), or (i1) reguest that any excess payment, with interest
thereor at the Note rate, be applied as payment of principal. Lender’s obligation {o retum any eacess
payment with interest on demand is not assignable even if the Note is atherwise assigned before the demand

for return is made,
m&" aeen Page 2e13 [ M _ﬁiﬁ




1-4 FAMILY RIDER

Assignment of Rents
THIS 1-4 FAMILY RIDER is made this 3A0 day of OCTOBER | 1096 . and is
incorporated into und shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Sceurity Instrument”) of the same date given by the undersigned (the “Botrower”) to secure
Borrower's Noteto SOURCE ONE MORTGAGE SERVICES CORPORATION, A DELAWARE CORPORATION

(the “Lender”)
of the same date and covering the Property described in the Security Instrumen! and located at:
938 N ELSTON AVE
CHICAGO, IL 60622-4114
[Properiy Addresy|

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Secunity
Instrumeni, Borrower and Lender fisrther covenant and agree as follows:

A. ADDITIONAL PROFP£RTY SUBJECT TC THE SECURITY INSTRUMENT. In addition

to the Property described in the Sceurity Instrument. the following items are added 1o the Property
description, and shall also constitute the Property covered by the Sceurity Instrument: building materials,
apphiances and goods of every nalure wirisoever now or hereafier leeated in, on, or used, or intended to
be used ir connection with the Property, inclding, but not limited to, thase for the purposes of supplying
or distributing heating, cooling, clectricity, gas, ~~ater, vir and light, fire prevention and extinguishing
apparatus, security and access control apparatus| phumbing, bath tuhs, water heaters, water closets, sinks,
ranges, stoves, refrigertors, dishwashers, disposals, washers, dryers, awnings. slottn windows, slotm
doors, sereens, blinds, shades, curtains and curtain rods attached mirrors, cabinets, pancllin_g and attached
floor coverings now or hereafter atiached to the Projaezcy, all of which, including replacements and
additions theteto, shall be deemed to be and remain a jare of the Property covered by the Sceurity
Instrurient. Al of the foregoing together with the Property described in the Security Instrament (or the
feeschold estate if the Security Instrument is on a leaschold) are riicired (o in this [-4 Family Rider and
the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borniower shall not seek, agree to or
make a change in the use of the Property ot its zoning classificaiion, unless Letder hus agreed in writing
to the changs. Borrower shall comply with all laws, ocdinances, regulations and requirements of any
governmental bady spplicable to the Property.

C. SUBORDINATE LIENS. Except as pernitted by federal law, Borrower shallact ellow any lien
infetior to the Sceurity Instrument to be perfected against the Property withaut Lender’s-prior writlen
permssion,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazatds for which insutance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is delcted.

MULTISTATE 1-8 FAMILY RIDE{3-Fannie Mae/Froddie Mac Unitorm inatrument Form 3170 3ﬁ
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F. BORROWER’S OCCUPANCY. Unluss Lender and Borrower otherwise agree in writing, the first
sentence in Usiiform Covenant € concerring Borrower's occupancy of the Property s deleted. All
remaining covenants and agreements sct forthn Uniform Covenant 6 shail remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leuses
of the Propenty and all security deposits made in connection with leases of the Property. Upon ihe
assignment, Lender shall have the right 1o modify, extend or terminate the existing Jeases and 1o execute
new leases, in Lender's sele discretion. As used in this paragraph G, the word “lease” shall mean “subicase”
if the Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENY OF RECEIVER; LENDER IN
POSSESSION. Borruwer absolutely and unconditionally assigns and transiers to Lender all the rents and
revenues {“Renis™) of the Propenty, regardless of to whom the Rents of the Property are payable. Berrewer
authorizes Lender or Lender's agents to collect the Rents, and agrees that cach tenant of the Propeny shall
pay the ners to Lender or Lender's agents. However, Borrower shall receive the Rents until (i} Lender has
given Borrewer notice of default pursuant to paragraph 21 of the Sccurity Instrument and (1) Lender has

iven notice 1o the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This assignment of
Ecnm constitGs an absolute assigninent and not 2n assigninent for additionad secunty only.

If Lender givas notice of breach 1o Borrower: (i) ali Rents received by Borrower shall be heid by
Bortower as trustee 67 the bunefit ol Lender only, to be applied to the sums secared by the Sceunty
Instrument: (1) Lendershall be entitled to coflect and receive alf of the Rents of the Property: (1ii) Borrowet
agrees that cach tenant.e! the Property shall pay all Rents due and unpaid to Lender or Lender's agents upon
Lender's written demand to thetenant; {iv) unless upplicable iaw provides otherwise, all Remts mncmcf by
Lender or Lender's sgents shaih be apphed first to lEc costs of taking control of and managing ihe Property
and callecting the Rents, includisg, but not limited to, aftorneys’ fees, receiver's lees, premiums on
receiver’s bonds, repair and maintenanee costs, Insuranee premiums. taxes, assessments and other charges
on the Property, and then to the sume secured by the Securnity Instrurnent; (v} Lender, Lender's agents or
any judicially appointed receiver shall bt [iabie to account for only those Rents actually received, and (vi)
Lender shall be entitled to have a receiverzppoinied to take possession of and manage the Property and
colleci the Rents and profits derived from the Property without any showing as to the inadequacy of the
Property as securnity.

If the Remts of the Property are nat sufficient 1o cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shail iccnmc
indehiedness of Borrawer to Lender secumd by the Seetipty ‘nstrument pursuant to Uniform Covenant 7,

- Borrower represents and warrants that Borrower has ot cxecuted any prior assignment of the Rents
2 and has not and will hot perform any act that would prevent lender from exercising its rghts under this
paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shull noi be required to enter upon, take
contral of or maintain the Property before or after giving notice of defzull «o Borrower. Hov=ver, Lender,
or Lender's agents or a judicially appointed receiver, may do so at any s when a default ocenrs. Any
apolication of Renis shaﬂi not cute of waive any defaclt of invalidate any nisernght or remedy of Lender.

s assignment of Rents of the Property shall terminate when all the sums, secured by the Sccunty
Instrument are paidin full.

I. CROSS-DEFAULT PROVISION, Borrower’s defauli or breach under any note or agreement 1n
which Lender has an interest shall be a breach under the Sceurity Instrument and Lencder imay invoke any of
the remedies permitted by the Secunty Instrument.

( BY SIGNING BELO r accepts and agrees 1o the lerms and provisions conaipsd in this 1-4
Y Famii,v,lﬁdcr. 1
{0 )
v / b
9 (Scal) - ﬂqscm .\
{ — —
. -Borrower “Borrower ‘
¢
oL {Scai) (Seal)
-Bomrower -Borrower
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BY SIGNING BELOW, Borrower accepts and ugru.:- tg-the terms and caven

Adjustable Rate Kider,

{Scal)

-Bortower

(Seal)

-Botower

(Seal)

5 aontained in this

-Borrower

/ /( WL (Seal)

mam L7 RIK

Bmmwu

(Seal)

_ {Seal)

Q-SQT 380

-Bomower

-Borruwer

{Scal)

-Batrower

Page Xt 3

-Borrower
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