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THIS MORTGAGE ("Sccurity [nstrament") is givenon  OCTOBER  22nd 1986

The Mortgagor is
BERNARD WALLACE MARRIED TO MICHLLLE WALLACE

:UBRNEVS’ WATIC AL TRLE Sy
NREE FIRST NATIQNa, PLAZA

(A
{"Borrower"), This Securily Instrument is given lo CHlCig:)TEIFH ¢ :7
THE FIRST WORTGAGE CORPGRATION + 1L 80802 2)
i
R
which is organized and cxisting undler the inws of ILLINOIS ,and gg
whose addeess is 19831 GOYERNORS HIGHWAY, FLOSSMOOR, ILLINOIS 60422
{"Lender”). Borrower owes Lengerase principal sum of
THIRTY NINE THOUSAND THREE HUNDRED 3IXTY SIX AND 00/100
Dollars (U.S. $ 39366.00 ).
This debt is cvidenced by Borrower’s nole dated the same date as this Security Instrument ("Notc), which
provides for monthly payments, with the full debt, if not paid carlicr, due and paynble on  NOVEMBER  1st 2026
. This Sceurily Instrument securcs to Lender: (a) the repayment of the debt evidenced by the
Note, with inferest, and al! renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and {¢) the performance "i
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of Borrower’s covenants and agreemenlts under this Securily Instrument and the Note, For this purpose, Borrower docs
herehy  mortgage, grant and  convey o the Lender the lollowing described  property  located i
Co0K County, Hllinois:

SEE ATTACHED FOR LEGAL BESCRIPTICN
P TN 32-19-322-%& 0t2

which has the address ot -1530 OIVISION STREET, CHICAGO HEIGHTS, [Street, Sity),
Hlinois of41l (Zip Code] ("Property Address"),

TOGETHER WITH all the iprovements now or hercatler erecied on the property, and alf casements,
appurtenances and fixtures now or hereatter a part of the property. All replacements and additions shall also be covered
by this Security Instrument, All of the forzgoing is referred 10 in this Security Instrument as the “Property.”

BORROWER COVENANTS that Boriaweris lawlully scized ol the estate hereby conveyed und has the right to
morigage, grant and convey the Property and 22 e Property is urencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the tile o tie Propeny agoinst all claims and demands, subject to any
encumbrances ol record.

THIS SECURITY INSTRUMENT combings uniform covsnants for national use and non-uniform covenants with
limiled variations hy jurisdiction 1o constitute o uniform sccurity fasieument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest und Late Charge, Borrower shall jriyavhen due the principat of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, [nsurance nnd Other Churges, Borrower shaiimctude in cach monthly payment,
together with the principal and interest as set forth in the Note and any lale charges, a'sum lTor () taxes and special
assessments levied or to be levied against the Propenty, (b) leaschokd payments or ground reeds 6a the Property, and (¢)
premiums for insurance required under paragraph 4, In any year in which the Lender mustpey somorlgage insurance
premium to the Scarctary of Housing and Urban Development ("Secretary”), or in any year inwhich such premium
would have heen required if Lender still held the Sceurity Instrument, each monthly payment shall wis) irclude cither: (i)
a sum for the annual mostgage insurance premium 1o be paid by Lender to the Sceretary, or (i) a monthly vaarge instend
of a mortgage insurance premium if this Sceurity Instrument is held by the Sceretary, in @ reasonable amount to be
deleernined by the Seeretary. Except for the monthly charge by the Secretury, these items are valled "Escrow liems” md
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Ilems in an aggregate amount not to exceed the
maximum amouat that may be reguired for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 US.C. Section 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they maay be nmended
from time to tme ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipmted <isbursements
or disburseraents before the Borrower's payments are available in the acconnt miay not be based on amounts due for the
MOrEAEe insurance premivm,
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Il the amounts held by Leader for Escrow Items exceed the amounts permitted 10 be held by RESPA, Lender shalt
account (0 Borrower for the excess funds as required by RESPA, If the amounts of funds held by Lender at any time is
not sufflicicnt o pay the Escrow ltiems when due, Lender may notify the Borrower and requirs Borrower (o make up the
shortage as permited by RESPA.

The Escrow Funds are pledged as additional security for all sums sceured by this Sceurity Instrument. If Borrower
tenders 1o Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining lor
ali installment ilems (a), (b), and (c) and any mortgage insurance premium installment that Lender hes not become
obligated to pay o the Sceretary, and Lender shall promptly refund any excess funds to Borrower, [mmediatcly prior to
a foreclosurc sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments (or items (@), (b), and (c).

3. Appticition of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

First, to themortgage insurance peemium (o be paid by Lender to the Secrelary of to the monthly charge by the
Sccretary instead of dic monthly mortgage insurance premium;

Second, to any tuxus, special assessmenis, leaschold payments cr ground rents, and fire, flood and other hazard
insurance premiums, averauired;

Third, to interest due vrider the Nole;

Fourth, to amortization ¢f s principal of the Note; and

Eifth, to late charges duc under the Note.

4. Fire, Flood and Other Hazood Insurance, Borrower shatl insure all improvements on the Property. whether
now in cxisience or subscquently erected, against any hazards, casualties, and contingeneics, including fire, for which
Lender requires insurance. This insurance shall be mainizimed in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements ¢n.tee Property, whether now in existence or subsequently erected, against
loss by floods to the exient required by the Seereiary, All insurance shall be carried with companics approved by Lender,
The insurance policies and any renewals shail be helo by Lender and shall include loss payable clauses in favor of, and
in a form acceptable (o, Lender,

In the event of loss, Borrower shall give Leader immeaie motice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Bonower and 1o Lendergeirtly. AN or any pari of the insurance procceds may
be applied by Lender, at its oplion, cither {a) to the reduction of tic indebledness under the Note and this Security
Instrument, first io any delinquent amounis applied in the order in pavagrapb-2; and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of (he prrceceds (o the principal shall noi extend
or postpone the duc date of the monthly payments which are referred 1o in paragaaph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all ouisezading indebtedness under the Note
and ihis Security Instrument shall be paid 10 the enlity legally entitled thereto.

In the event of foreclosure of this Security Instrument or otlier transfer of title to the Property that extinguishes the
indebtedness, all right, title und interest of Borrower in and to insurance policics in force shall passto the purchaser.

5. Occupancy, Preservation, Mainterance and Protection of the Property; Borrower’s. Loan Application;
Leaseholds. Borrower shall occupy, cstablish, and use the Praparty as Borrower's principal residenze within sixly days
after the exceution of this Security Instrument (or within sixty days of a later sale or transfer of the 'Pioperty) and shail
continuc 1o occupy the Pronerty as Borrower’s principal residence for at least one year after the dale ¢ occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless cxtenvating circumslances
exist which are beyond Borrowet’s control, Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit wastc or destroy, damage or substantially change the Property or altow the Property to deteriorate,
tcasonable wear and tear cacepted. Lender may inspect the Property if the Property is vacant or abandoned or the fonn is
in default. Lender may tike reasonable action to protect and preserve such vacant or abandoncd Property.
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Borrower shall also be in default it Borrower, duting the loan application process, gave materinlly false or inaccurate
information or statements 10 Lender (or fatled to provide Lender with iy material informwmion) in connection with the
loan evidenced by the Note, including, but ot limited 10, representations concerning Borrower's occupancy of the
Property a5 o principal residerce. if this Sccurity Instrument is on & leaschald, Borrower shult comply with the
provisions of the lease. 1T Borrower acquires fee title to the Property, the lenschold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Condemuation. The proceeds of any award or ¢laim for damnges, direct or consequential, in connection with
any condemnation or other iking of any part of the Property, or for conveyance in place of condemnation, arc hercky
assigned and shall be puid o Lender o the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceads o the reduction of the indebtedness under the Note
and this Sccusety Instrument, first to any delinquent amounts applicd in the order provided in pragraph 3, and then (0
prepayment of peicipal. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the
monthly payments. which arc referred to in paragraph 2, or change the amount of such paymenis, Any excess proceeds
cver an amount requiced o pay all outstanding indebtedness under the Note and this Security Instrument shalt be paid (o
the entity tegally entitled vieeeto,

7. Churges to Borrowes und Protection of Lender's Rights in the Property. Borrower shall pay all
gavernmentai or municipal charges, fines and impositions that are not included in parageaph 2. Borrower shall pay these
obligations on ume dircetly to the catity which is owed the payment. If failure to pay woukl adversely affect Lender's
interest in the Property, upon Lender’s reauest Borrower shall promptly furnish to Lender eeceipts evidencing these
payments,

It Borrower fails 1o make these paymena or the payments required! by paragraph 2, or fails to perform any other
covenants and agreements contained in this Sceary Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a pizeeeding in bankcupicy, {or condemnation or to enforce laws or
regulations), then Lender may do and pay whaltever is nezcazary to protect the value of the Property und Lender's rights
in the Property, including payment of taxes, hazard insurance and other items inetitioned in paragraph 2.

Any amcunis disbursed by Lender under this paragiapts shall hecome an sdditionnl debt of Borrower and be
secured by this Sccurity [nstrument. These amounts shall beariirierast from the date of disburscment, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lice which has priority over-this Sceurity Instrument unless Borcower; {a)
agrees in writing to the payment of the obligation secured by the lien in a ranner acceptable 1o Lender; (b) contests i
good faith the lien by, or defends against cnforcement of the lien in, legal nrocccdings which in the Lender's opinion
uperate to prevent the enforcerent of the lien; or (¢ seeures from the holder OF 'he Tien an agreement satisfactory to
Lender subordinating the lien to this Sscurity Instrument. If Lender determines thatany past of the Property is subject 1o
a lien which may attain priority over this Security Instrument, Lender may give Borrower- notice identifying the licn,
Borrower shall satis{y the lien or take one or more of the actions st forth above within 10.Cays of the giving of nolice.

8. Fees. Lender may collect fees and charges authorized by the Seceetary,

9. Grounds for Acceleration of Debt,

{w) Defauit, Lender may, except as limited by regulations issucd by the Sceretary, inthe case of payment
defaults. require immediate payment in {full of all sums sccured by this Security Instrument if:
(i) Borrower defaults by failing 1o pay in full any monthly paymient required by this Secusity Instrument

S AL}":-i;'-j "‘-J ol L R

prior 1o or on the due date of the acxt monthly payment, or A
(i) Borrower defaulis by failing. for a period of thiny days, 1o perform any other obligations contained in ¢
this Sccurily Instrument. A

{b) Sale Without Credit Approval. Lender shall, if permiticd by applicable law (including Scction 341(d) of  ¢£,)
the Garn-51. Germain Depository [nstitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of w3
the Secretary, require immediate payment in full of all sums sccured by this Sccurity Instrument if: o
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(i) All or part of the Propenty, or a beneficial interest in a wust owning sl or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee #s his or her principal residence, or the
purchaser or grantee docs so accupy the Property but his or her credit has not been approved in accordance
with the requirements of the Sccretary,
{¢) No Waiver. I cireumstances occur that would permit Lender to reguire immedinte payment in full, but
Lender doces not require such payments, Lemder does not waive its rights wilh respect to subsequent events,
{d) Regulptions of HUD Secretary. In many circumstances regulations issued by the Sceretary will limil
Lender's rights, in the case of payment defaults, to require immediste payment in fult and foreelose if not paidl,
This Security Instrument does not suthorize acceleration or foreclosure if not permitted by regulations of the
Secrerary,
(e)aviortgage Mot Insured, Borvower agrees that if this Sceurity Instrument and the Note are not determined 1o
be eligiols-tor insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its optioasequire immediate payment in full of alt sums sceured by this Sceurily Instrument, A written
staterment ol aassthorized agent of the Sceretary dated subsequont to 60 days from the date hereof, declining
to insure this Security Instrument and the Note, shall be deemed conclusive procf of such inctigibility.
Notwithstanding the foregeing, this option may nol be exercised by Lender when the unavailnbility of
insurance is solely ducto Lender’s fuilure 1o remita mortgage insurance premimm (0 the Secretary,

10, Reinstatement. Bortowe! s eright 1o be reinstated if Lender has required immediate payment in full beeause
of Borrower’s Tuilure to pay an amcunt due under the Note or this Securily [ostrument. ‘This right upplics even afler
foreclosure proceedings are instituted. T reinstate the Sceurity Instrument, Borrower shall tender in o lump sum all
amounts required (o bring Borrower's account surrent including, to the extent they arc obligations of Borrower under
this Sccurity Instrument, foreclosure costs and Lexsonable and custoniary atomeys’ fees uml sxpenses properly
associated with tne foreclosure proceeding. Lpou reinstatement by Borrower, this Sccurity Instrument and the
abligations that it secures shall remain in effect as if ender had not reguired immediste payment in {ull. However,
Lender is not required o permil reinstatement if: (i) Lender has aceepted remstatement alter the commeneement of
forcclosure proceedings within two years immediately “pieceding the commencement of o current foreclosure
preceeding, (it} reingutement will preclude foreclosure on difercat grounds in the future, or (i) reinstatement will
adversely aficct the priority of the lien created by this Security Instearient,

11, Borrower Not Released; Forbearnnee By Lender Not o-%alver, Extension of the time of payment or
mdification of amortization of the sums secured by this Security Instru/nent granted by Lender to any successor in
mierest of Bosrower shall not operate 1o release the linbility of the origingd Borrawsr or Borrower's suceessor in interest.
Lender shall not be required to commence proceedings agninst any successor in‘interest or refuse o extend time for
peyment or otaerwise modily amortization of the sums secured by this Sceurity Insi-unent by reason of uny demand
mads by the originat Borrawer or Borrower's successors in interest. Any forbearnnce by Cender in exercising any right
or remedy shall not be a waiver of or preclude the exercise ol any right or remedy,

12, Successors and Assipgns Bound; Jeint and Seveenl Liabllity; Co-Signers. The covensnt: and agreements of
this Security Instrument shall bind and benefil the successors and assigns of Lender and Borrawer, subject to the
provisions of paragraph 9(b), Borrower's covenamts and ngreements shall be joint and severnl, Aqy) Borrower who
co-signs this Sceurity Instrument but does not exceute the Note: (a) is co-signing this Sccusity Instrenent only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; {b) is
not personally obligated to pay the sams secured by this Security Instrument; and (¢} agrees that Lender and any other

Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Sceurity ¢ A

Instrument ur the Mote without that Borrower’s consent.

v, J
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13, Notives. Any notice to Borrower provided for in this Scourity instrument shall be given by delivering it or by
mailing it by furst class mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice &y Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Sccurrity Instrument shall be deemed (o have been given to Borrower or Lender when given as
provided in this paragroph.

14, Governing Law; Severability, This Secnrity instrument shall be governed by Federal law and the faw of the
jurisdiclion in which the Property is located. In the event that any provision or clause of tis Security Insirument or the
Note conflicts with applicable law, such conflict shall not affect ather provisions ol this Security Instrument or the Note
which can be given effect without the conflicling provision. To this end the provisions of this Securily Instrument and
the Note are duclared to be severable,

15. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Securily Instrument,

16. Hazacdres Substances. Borrower shali not cause or permil the presence, use, disposal, storage, or release of
any Hazardous Substuices on or in thie Property. Borrower shall not do, nor allow anyone clse 10 do, anyihing affecting
the Property that is n viziion of any Environmental Law, The preceding two sentences shali not apply to the presence,
use, or storage on the prapesy of small quantitics of Huzardous Substances that are gencrally recognized to be
appropriate o normal resideniy] vees and to maintenince of the Property.

Borrower shall promply give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agzocy or privaic party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hes actual knowledge. if Borrower learns, or is notificd by any governmental or
regulaiory authority, that any removal oc.otber remediation of any Haeardous Substances affecting the Property is
necessary, Borrower shall promptly take all necsssary remedial actions i accordunce with Enviconmental Law,

As used in this paregraph 16, "Hazardoue Subsiances" are those substunces defined as loxic or hazardous
substances by Environmental Law and the following substaaces: gasoline, kerosene, other flummable or toxic petroleum
products, toxic pesticides and herbicides, volatile sdivenws, materisls contuining ashestos or formaidehyde, and
radioactive matenials, As uscd in this paragriph 16, “Eaveonmental Law" means feders! laws and laws of the

v

jurisdiction where the Property i located that relate to health, splety or etvicanmental profecion,

B TCRY S0 T P " -
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NON-UNIFORM COVENANTS. Borrower and Lender further coveran. end agree as follows;

17, Assignment of Rents. Borrower unconditionally assigns andd cansfors 1o Lender all the reats and revenues ol
the Praperty, Borrower awthiorizes Lender or Lender's agents (o colleet the rents 2nd revenues and hereby direets cach
tenant of the Property to pay the rents o Lemder or Lender's agents, However, pact (o Lemder's notice to Borrower of
Berrower's breach of any covenant or agreement in the Sceurity Instroanent, Borrower shall coilect and receive all rents
and revenues of the Propenty as trustee for the benefit of Lender and Borrower. This assigament of ronls constituies on
ubsolute assignment and not an assignment for aduitional sceurity only,

If Lender gives notice of breach to Borrower: () all rents received by Borrower shall-‘oe held by Borrower ng
trustee for benefit of Lender only, 1o be applied to the ssms sceured by the Seeurity Instrument, 01 Lender shall be
cmitled 1o collect anu veceive all of the rents nf the Property; and (¢) cuch tenant of the Property shbatd pay all rents due
and unpaid to Lender or Lender's agent on Lender’s writlen demand to the tensnt.

Borrower has not exccuted ary prior assignment of the rents and has not and will sol perform any et thay would
prevent Lender from exercising its rigits under this paragraph 17,

Lender shalf not be required to enier upon, take control of or mainttin the Propenty before or after giving notice of
orcach lo Borrower. However, Cender or u jucicially appomied receiver may do so ol auy time there is & breach, Any
application of rents shall not cure or waive any default or invalidate ary other right or remedy of Lender, This
assignment of rents of the Property shall teeminate when the debt seeured by the Sceurity fnstrament in paid in full,

b 7 83
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18, Foreclosure Procedure, If Lender requires immediate payment in full onder paragraph 9, Lender may
foreclose this Security Instrument by judiciai proceeding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this puragraph 18, including, but not limited 10, reasonable attorneys’ fees
and cosls of title evidence,

If the Lender’s interest in this Securily Instrument is held by the Secretary and the Secrefary requives
immediate payment in full under Paragraph Y, the Secretary may invoke the nonjudicinl power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requesting a
foreclosure commissioner desipnated under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

P T

19, Relesse. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall release this Security
Instrument withorsicharge o Borrower. Borrower shall nay any recordation costs.

20. Waiver or Vioriestead, Borrower waives all righl of homestead exemption in the Property.

21. Riders to this Secarity Instrument. If onc or more riders are exccuted by Borrower and recorded together
with this Sccurity Instrument, ths covcnants of cach such rider shall be incorporatcd into and shall amend and
supplement the covenants and agreementsof this Seeurity Instrument os if the rider(s) were a part of this Security
Instrument. [Check applicable box(cs)). A
Condominium Rider L,_.-J Growing Equity Rider X Other [specify]
Planned Unit Development Rider L] Graduated Payment Rider ADJUSTABLE RATE RIDER AND

LEGAL DESCRIPTION RIDER

manuu (9804 Page?ald aasn e
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BY SIGNING BELOW, Borcower accepts and agrees (o the terms contained in this Sceurity Instrument and in any
rider{s} caxeculed by Borrower and recorded with L.

Witnesses: P

'- }(/1 '8 'Wf/i /ll é/ﬁ 4 (Seal)
HERN\RU WALLACE -Borrower
(Scal)
borrower
A~ (Seal) (Scal)
Borrower arrower
- (Seal) {Scal)
arrower -Borrower
.. (Scal) (Scal)
Borower -Borrower

STATE CGF ILLINOIS, COOK County ss:
I, THE UNDERSIGNED , i Notary Pablic in and for said county and state do hereby certily

that BERNARD WALLACE MARRIED TO MICHELLE WALLACE

, persomally known Lo me 10 be the kame pcrsun(s} whase name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledzcd that - HE

signed and delivercd the said instrumentas }IS free and voluntary act, for the usceand purposes therein
sct forth,
Given under my hand and official scal, this 22nd day of OCTORER .0 1886

My Commiission EXPItCS!  wwrececrecvcencecicecerceteesteeteieds

! %ﬁi}%imm} JY Vavg  PImlEa

s Notary Public, State of [linois %“mury Pubhc
} My Commission Bxpires (Y1/07/08 . en
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being a subdivision of the South

Lot 2 in Block 5 in| Sandra Heights
o of Sectlon 19 (except that part

East quarter of the South West gquart’
lying Seuth of the Lentral Railroad ard oxcopt the rallroad and except

the North 33 feet dedicated for street urd except 66 foot strip
dedicated for Hickory Street) in Township 25 North, Range 14, East of

the Third Principal| Meridian, in Cook Ccountyv, "Illinois,
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FHA Case No.
131:8394525:729

ADJUSTABLE RATE RIDER

THIS APJUSTABLE RATE RIDER is made this 2énd day of (CTOBER , 1996 |
and is incorporaicy foto and shall be decmeid to amend and supplement the Morigage, Deed of Trust or Seeurity

Deed ("Security Insrament”) of the same date given by the undersigned (“Borrower”) to sceure Borrower's Note
("Note") to THE FIKSY MORTGAGE CORPORATION,

{the "Lender™) of the same date aichcovering the property deseribed in the Sceurity Instrument and locaten a;

1630 DIVISION &TREET, CHICAGO HEIGHTS, IL 60411

Hempeny Addrezs)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST PATE CAN CHANGE AT ANY CNE
TIME AND THE MAXIMUM RATE THE BORACWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants <! agreements made in the Sceurity
Instroment, Borrower and Lender further covenant and agree as (ollows.

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first<day of  APRIL  1st . 1098 » and on that doy
of cach succeeding yeor. "Change Date” means cach dute on which the interest rate could coange.

(B) The Index

Beginning with the [irst Change Date, the interest rate will be bused on an Index. "lndex” ticany the weekly
aversge vield on United States Trensury Securitics adjusted o a constant malurity of nne year, as mids uvailable
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days hefore the
Change Date. 1f the Index (as defined above) is no longer available, Lender will use as & new Index any index
prescribed by the Sceremry. As used in this Rider, "Scerctary means the Seerctary ol Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index,
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{C) Caiculation of Interest Rate Changes
Before cach Change Dale, Lender will calculaic a new interest rate by adding a margim of
THO AND THREE QUARTERS  perceniage poinl(s) { 2.750%) 10
the Current Index and rounding the sum 1o the nearcst one-cighth of one percentage point (0.125%). Subject to
the limits sined in paragraph (D) of this Rider, this roundcd amount will be the new interest rale until the next
Change Daie.

D} Limuiz virInterest Rate Chanpes

The existing ircrest rate will never increase or decrease by inore than one percentage point (1.0%) on any
single Change Dare, The uirerest rate will never be maore than five percentage points (5.0%) higher or lower than
the initiad interest rate, asSt.ed in Paragranh 2 of the Note.

(E) Calculation of Payman: Caange

If the interest rate changes on p-Change Date, Lender will caleulate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the Muturity Date
at the new interest rate through suhstantially cqual payments, In making such calculation, Lender will use the
unpaid principal baiunce which would be owed! o4 the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepayments to principal. The rosult of this calewiation will be the
amount of the new monthly payment of principal and inte.est.

(F) Notice of Changes

Lender will give nolice to Borrower of any change in ¢ ifterest rate and monthly payment amount, The
noticc must be given at least 25 days before the new monthly pazmnt amount is duc, and must set forth (i) the
daic of the notice, (i) the Change Date, (iii) the old interest rate, (iv) the rew interest rate, (v) the new monthly
payment amount, (vi) the Current fndex and the date it was published, (vii) tir melhod of calculating the change
in monthly payment amount, and (viii} any other information which may bedesguired by law from time to time.

() Effective Date of Changles

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Ruder will become effective
on the Change Date. Borvower shall make a payment in the new monthly amount beginning o the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes vequinid by puragraph
(F) of this Rider, Borrower shall have no obligation to pay any increase in the monthly savinent amount
calculated in accordance with paragraph () of this Rider for any payment date occurring less thar 25 days after
Lender has given the required notice. If the monthly payment amount calculaicd in accordance witk buragranh
(E) of this Rider decreased, but Lender failed 1o give timely notice of the decrease and Borrower made any
monthly payment ainounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to cither (i) demand the return to Borrower of any excess payment, with inicrest thercon
at the Nele rate 3 rate equal to ihe interest rate which should have been stated in g timely notice), or (ii) request
that any exccss payment, with intcrest thercon at the Note rate, be applied as payment of principal, Lender's
obligation {0 return any excess payment with inteeest on demand is ot assignable even if the Nole is otherwise
assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower aceepts and agrees to the wrms and covenaots contained in (his

Adjustable Raie Rider,

-3

/7 /f' / // ,
Sy Lo AL L (
-Horrower BERNARD WALLACE

{Seal)

Borrower

(Seal)
-Horrower

(Seal)

Jorrower

(Scal)

-Borrower

e (Scal?

(Scal)

-Hurrower

-Borrower

%591¢9601) Pagedatd

(Scal)

-Borrower
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