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MORTCAGE
THIS MORTGAGE IS DATED OCTOBER 4, 1996, betw(er. James R lles and Lois A fies, his wife as joint

tenants, whose address is 169 Galway Rd, Lemont, IL. 60429 (referred to below as "Grantor”); and HARRIS
BANK ARGO, whose addreas is 7549 W 63RD ST, SUMMIT, IL 64701 {referred to below as "Lender”),

GRANT OF MORTGAGE. For valuable consideration, Grantor murtgacs>, warrants, and conveya to Lender all
of Grantor's right, title, and interest in and to the following described real nroperty, together with all existing or
subsequently erected or affixed buildings, improvements and fiduree, &' easements, righte of way, and
appurienances; all water, water rights, watercourses and ditch rights (inciurtinn stock in utiiities with ditch or
irrigation rights); and ail other rights, royalties, and profits relating to the real praserty, including without limitation
all minerals, oii, gas, geotie'. 12} and simiiar matters, located in Cook County, Siate of lilinols (the "Real

Property”):
Lot 15 in Sunhill Unit 2, being s Subdivision of part of the Morth 1/2 of the Eas’ y/2 of the Southeast
1/4 of Section 26, Township 37 Norih, Range 11 East of the Third Princigal Meriuiz.o,-according to the
piat thereof recorded April 21, 1988 as Document 88,166.563, in Cook County, Hlinok:

The Real Properly or ils sddress is commonly known as 169 Galway Rd, Lemonl, Il. 60438. The Real
Property tax identification number is 22-26-401-041.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and? 4
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in <

the Personal Property and Rents. t‘:!'J’
DEFINITIONS. The following words shall have the lollowing meanings when used in this Mortgage. Terms not )

otherwise defined in this Mortjage shall have the meanings aftributed to such terms in the Uniform Commercial '»
Code. All references to doflar amounts shall mean amounts in lawlul money of the United States of America. Cﬂ

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated October
4, 1996, between Lender and Grantor with a credit fimit of $50,000.00, together with 2il renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreemaent.
The imerest rate under the Credit Agreement is & variable interest rate basad upon an index. The index
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other benelits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES

ND ASSESSMEN'S LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exce{)t as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
under this Martgap~
POSSESSION ANL MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shail be paverned by the following provisions: )
Possession snd Uszi. Until in default, Grantor may remain in possession and control of and operate and
manage the Property 2. collect the Rents from the Froperty.

Dup?f 1o Mairdain. Grantorchall maintain the Property in tenantable condition and promptly perform ali repsirs,
regiacements, and mainteng e necessary 1o preserve its vaive.

Hezardous Subsiances. Thz terms "hazardous wasie,” “hazardous substance,” "disposal,” “release,” and
“threatened release,” as used w, this Morigage, shall have the same meanings as set forth In the
Comprehensive Environmental Resrcnse, Compensation, and Liability Act of 1980, as amended, 42 U.S.C,
Section 9601, et seq. c‘CERCLA") the Superfund Amendments and Heauthorization Act of 1986, Pub. L. No,
99-499 {"SARA™), the Hazardous MatCrialy Transportation Act, 43 U.S.C. Section 1801, et seq., the Resourcs
Conservation ar;d Recovery Act, 42 U.C.C. Section 6901, et sech, or other applicable state or Federal laws,
rules, or regulations adopted pussuant to arv.of the foregaing. The terms "hazardous waste® and "hazardous
substance” shall aiso include, without limita for., petroleum and petrolsum b¥—products or any fraction thereof
and asbestos. Grantor represents and warran’. o Lender that: (e) During the period of Grantor's ownership
of the Property, there has been no use, gencration, manufacture, storage, treatment, disposai, release or
threatened release of any hazardous waste or subg(ance by any person on, under, about or from the Property;
(b} Grantor has no knowledge of, or reason to belicve ihat there has been, except as previoush disclosed fo
and acknowledged by Lender in writing, (i} any use, feneration, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste C¢ puhstance on, under, about or from the Propertx by
any prior owners or occupants of the Property or (ig any zcnial or threatened Hitigation or claims of any kind
by any person relating to such matters; and (c) Except 23 previously discloseg to and acknowiedged by
Lender in writing, (i) neither Grantor nor any tenant, contracter, agent or other authorized user of the Property
shall use, generate, manufacture, storg, treat, dispose of, or icleass any hazardous waste or substance on
under, about or from the Property and (i) any such activity siall be conducted in compliance with all
applicable federal, state, and local iaws, ragulations and ordinances; including without limitation those laws,
reguiations, and ordinances described above. Grantor authorizes Lerder and its agents to enter upon the
Property 10 make such inspections and tests, at Grantor's expense, a® Leadsr may deem appropriate 10
detérmine compliance of the Property with this section of the Mortgage. /<y inspections or tests made by
Lender shali be for Lencer's purposes only and shall not be construed 10 cieatc any resPonsibill or jiability
on the part of Lender to Grantor or to any{ other person. The representations ani warranties conta ned herein
are based on Grantor's due diligence In investigating the Property for hazardrus waste and hazardous
substances, Grantor hereby {a) releases and waives any future claims against Lander for indemmity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b}
agrees to indemnify and hold harmless Lender against any and all claims, losses ushilitles, damages
P‘-’“a“'es-' and expenses which Lender may directly or indirectly sustain or suffer reeullirg .rom a breac of
his section of the Mortgage or as a consequaence of any use, generation, manufaciure, moage, disposal,
release or threatened release occurring prior to Grantor's cwnership or Interest in the Property, whether or not
tne same was or should have been known to Granior. The provisions of this section of the Mortgage
including the obligation to indemnify, shall survive the payment of the Indebtedness and the satlsfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lander's acquisition of any interest in
the Property, whether by foreciosure of otherwise.

Nuilsance, Waste. Grantor shali not cause, conduct or permit any nuisance nor commit, permit, or sufter any
stripping of or waste on ‘2 the Property or any portion ot the ProPeny: Without limiting the generality of the
foregoing, Grantor wili nu. remove, or grant to any other party the right to remove, any timber, mineralg
{including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma
require Granlor 10 make arrangements satisfactory to Lender to replace such Improvements wit
improvemnants of at least equal value.

Lender's Rl?ht 1o Enter. Lender and its agents and represertatives may enter upun the Real Property at all
reasonable {imes t0 attend to Lender's interests and to inspect the Property for purposes of Grantor's

compliance with the terms and conditions of this Mortgage.

Compilance with Governmental Requiremenis. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereatter in effect, of all governmental authorities applicable to the use or occupancy of the
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N or the restoration and repair of the Property. If Lender slects to apply the proceeds 1o restoration and repair,
e Grantor shall repair or replace the damaged or desiroved Improvements in @ manner satisfactory 10 Lender,
Lender shali, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds tor the
reasonable cost of repair or restoration it Grantor is not in default hereunder. Any proceeds which have not
been disbursed within 180 da'ys after their receipt and which Lender has not commilted to the repair or
restoration of the Property shall be used first to pay any amount owing 1o Lender under this Mortgage, then to
Prepa accrued interest, and the remainder, if any, shall be applied to the principal balance of the
ndebiedness. 1f Lender holds any proceeds after payment in full of the Indebtetness, such proceeds shall be

paid to Grantor.

Unexpired insurance at Sale. Any unexpired insurance shall inure to the beneftt af, and pass to, the
purchaser of the Property covered by this Mcrtgage at anx trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Propesty.

Compliance with Exisling indebledneas. During the period in which any Existing Indebledness described
below is in effect, come iance with the insurance provisions cantained in the instrument evidencing such
Existing indebieqiiess shai constilute compllance with the insurance provisions under this Morigage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of ingurance requirement. If
any proceeds fram-the insurance become payabie on loss, the provisions in this Mortgage for divigion of
oceeds shall apn'y-only to thet portion of the proceeds not payabie to the holder of the Existing
ndebledness.
EXPENDITURES BY LENOEV.. If Grantor falis to comply with any provigion of this Mortgage, including any
obligation to mairtain Existing tnviebledness In good standing as reguired below, or if any action or groceeding io
commenced that wouid materialty aftect Lender’s interests In the Property, Lender on Grantor’'s behalf may, but
ghall not be required to. take any action that Lender deems appropriate. Any amount that Lender expends in 8o
doing will bear interest at the rate proviosd for in the Credit Agreemeni from the date incurred or paid by Lender 10
the date of repayment by Grantor. Ai-guch expenses, at Lender’s option, will a@ be %ayable on demand, (b) be
added to the bafance of the credit line and o apportioned among and be payable with any instaliment payments
to became due during either (i) the term of any applicable insurante policy or () the remaining term of the Credit
Agreement, or () be treated as a baltoon payment which will be due and payable at the Uredit Agreement's
maturity. This Morigage also will secure paymesi of these amounts. The rights provided for in this f?aragraph
shall be in addition (o any other rights or any reriesiss to which Lender may be entitied on account of the default.
Any such action by Lender shall not be construed & vuring the dsfault so as to bar Lender from any remedy that

it otherwise wouid nave had. -
WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a past of this

Mongage.
Tile. Grantor warrants that: (a) Grantor holds good ane marketable title of record to the Property In fee
simple, free and clear of all iens and encumbrances other tiar those set forth in the Real me)en?( description
or in the Existing Indebtedness section below or in any titie wavrance policy, title repon, or final title opinion
issued in favor of, and accepted by, Lender in connection with tnis Mortgage, and ' (b) Grantor has the full
right, power, and authority to execuie and deliver this Mortgage to Leager.

Defense of Tile. Subject to the exception in the paragraph above, Grntor warrants and will forever defend
the title to the Property against the lawful claims of all persons. in tho event any action or proseeding is
commenced that questions Grantor’s titie or the interest of Lender under tris ‘ongage, Grantor shall detend
the action at Grantor's expense, Grantor ma» be the nominal parly in such sroogeding, but Lender shall be
entitied {0 panicipate in the proceeding and to be represented in the proceecing hy counse! of Lender's own
choice, Grantor wili deliver, or cause 1o be detivered, to Lender such inatreaents as Lender may request

from time to time to permit such participation.
Comptiance With Laws. Grantor wariants that the Property and Grantor's use of the eionerty complies with
all existing applicable faws, ordinances, and raguiations of governmental authorities.
EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedriess (the "Existing
indabtedness”) are a part of this Martgage.
Existing Lien. The lien of ihis Mortgage securing the Indebledness may be secondary and infarior 1o an
existing lien. Gramor expressly covenants and aprees to pay, or see to the payment of, the Existing
indebtedness and to prevent any default on such indebtedness, any defauit under the instruments evidencing
such indebtedness. or any defauit under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mort?age, deed of trust, or
other security agreement which has priority over this Mon%age by whigh that agreement i8 modified, amended, a
extended, or renewed without the prior written consent of Lender, Grantor shali neither request nor accept %

any future advances undar any such securily agreement without the prior written consent of Lender. : f)

CONDEMNATION. The following provisions relating ta condemnation of the Property are a part of this Morigage. IM

leation of Net Proceeds. 1f all or any part of the Properly is condemniad by eminent domain proceedings ; 3
lley of condemnation, Lender ray at iis election require that all or any <

or by any froceeding or purchase in
he net proceeds of the award be applied to the indebtedness or the repair or restoration of the é‘

rtion of
B?openy. The ret proceeds of the award shall mean the award after payment of all reascnabie costs, o

~FE gL

expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.
Proceedings. if any proceeding in condemnation is tiled, Grantor shal! promptly notify Lender in writing, and

Grantor shall grompﬂy take such steps as may

Grantor may
proceeding and to be rerresen

be necessary 1o defend the action and obtain the award.

nominal party in such proceeding, but Lender shall be entitled to participate in the
e I ?ed n the procgreding bygcaunsel of its own choice, and Gran%or will deiiver or
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= the credit line account. (c? Grantor's action or (naction adversely affects the coliateral for the cr

evidencing the Indebtedness and the Froperty will continue to secure the amount repald of recavered to the same
extent as if thet amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settlement ¢r compromise relating to the tndebtedness or to this Mortgaga.

DEFAULT. Each of the foliowing, at the option of Lender, shall constitute an event of default ("Eveni of Default”)
under this Mu_rt?age: {a) Grantor commits fraud or makes a material misrepresentation at any time in cennection
with the credit Tine account. This can include, for example, a false statement about Grantor’s income, asseis*

liabilities, or any other aspects of Grantor's financial condition. () Grantor does net meet the rgé)a ment terms ¢
it line account or

Lender’s rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of ali persons liable on the account, transfer of title of
sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the hoider of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at anﬁ time thereafter,
{ender, at its option, may exercise any ane or mare of the following rights and remadies, in addition to any other

rights or remedies piovided by law:

Accelerate Indetsndness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedncss immediately due and payable, including any prepayment penalty which Grantor would be

requlired to pay.
UCC Remedies. Widicespect 0 all or anyooan of the Personal Property, Lender shall have all the rights and
rernedies of a secured pany.:inder the Uniform Commercial Cods.

Collect Rento. Lender shail nuve the right, without notice to Grantor, 10 take possession of the Property and
collect the Rents, i_ncluqu zrounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the indebt«iness. In furtherance of this right, Lender ma requirg any tenant or other
user of the Pro tc make paymzrs of rent ur use fees directiy to Lender. [ the Rents are collected by
Lender, then Grantor irreuocablr desipnates Lender ag Grantor's attorney-in-fact to endarse instruments
received in payment thereot In the name of Granior and to negoliate the same and collect the proceeds.
Payments by tenants or other users to Lenrier in response to Lender’s demand shall satisfy the obfigations for
which the paymernits are made, whether ur oot any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph eiine. i person, by agent, or through a receiver.

Mortgagee in Possession. Lender shall have tn: right to be placed as mortgagee in possession or to have &
receiver appointed to take possession of all or any pat of the Property, with the power 10 protect and preserve
the Property, 10 operate the Property preceding foreclesure or sale, and 1o collect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The
morigagee in possession or receiver may serve withuut oond it permilted by law. Lender's right to the
apJ)mmmem of a receiver shafl exist whether or not e apparent value of the Property exceeds the
indebtedness by a substantial amount. Employment by Lender #ialt not disquallly a person from serving as a

receiver.
Judicial Foreclosure. Lender may obtain a judicial decree foreciosing Grantor's interest in all or any part of
the Proeny. ,

Deficiency Judgment. |f permitted by applicabie law, Lender may ohiain a judgment for any deficiency
remaining in the Indebtedness due to Lender ater application of all amounte me{veg from the exgrctse of the
rights provided in this section.

Other Remedies. Lender shail have all other rights and remedies provided in'this Morigage or the Credit
Agreement or available at {aw or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereb){)waivr,e any and all right to

have the propenty marshalled. In exercising its rights and remedies, Lender shali'be fres to ssil ali or any part
of the Propeity together or separately, in one sale or by separate sales. Lender shall be-erdtied 10 bid at any

public s7e on ali or any portion of the Property.

Notice of Sale. Lender shall pive Grantor reasonabile notice of the time and C‘place of any putlic sale of the
Personal Property of of the time after which anr private sale or other intended disposition of the Personal
Property is to be made. Ruasonabie notice shall mean notice given at least ten (10) days before the time of

the sale or disposition.
Waiver; Election of Ramedies. A waiver by any party of a breach of a provision of this Mortgage shali not

constitute a waiver of or prejudice the IE;arty's rights otherwise to demand strict comrliance with that provision

or any other provision. Election by Lenaer to pursue any remecy shall not exciude pursuit of any other
remedy, and an election 1o make expenditwies or take action te perionm an abligation of Grantor under this
Morigage after failure of Grantor to perform shall not afiect Lender's right ta declare a default and exercise its

remadies under this Morigage.

Aftorneys’ Fees: Expenses. If Lender institutes any suit or action 10 enforce any of the terms of this
Mortgage, Lender shall be entitied to recover such sum as the court may ad[udge reasonable as atlorneys
fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Llender's opinion are necessaqi at any time for the protection of its interest or the
enforcement of its rights shall become ¢ part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure untii repaid al the rate provided for In the Credit Agreement. Expensas covered
by this paragraph include, withcu! limitalion, however subject to any limits under apPHcable law, Lender’s
aftorneys’ fees and Lender's legal expenses whether or not there is & lawsuit, Including attorneys® lees for

bankrupicy proceedings {inctuding eflorls to modify or vacate any automatic stay or injunction), a]oPeaIs and
any anticipated post-judgment collection services, the cost of searching records, obtalning tit
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7 EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
(? GRANTOR AGREES TO ITS TERMS.

* GranToR:

s B
e

INDIVIDUAL ACKNOWLEDGMENT

STATE OF T/ [1MOLS )
) 68
COUNTY OF &0 K )

parsonally appeared James R lles and Lois A fies, to me

On this day before me, the undersigned Notary Pubiic,
utec the Martgage, and acknowledged that they signed the

known to be the individuals described in and who exec
Mortgagé as their free and voluntary act and deed, for the uses and pyrposes therein mentioned.

Given vnder my hand ghd pfficial azmm “{ aayer e 18 %,
By 5 LA /? 7y
v T U

Reolding =t

Notary Public in and for the State of I/ /1101 { SOFFIOAL SEALY )
o \ Donna A. Reczek )
My commisgion expires / - | - 2000 { Yintary Public, State of Minols \

{ Sy Crinmission Expires 7-12.2000 }
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