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SU W&y MORTGAGE

THIS MORTGAGE ("Security Instrument") is given on

OCTOBER 18TH, 1996.
THOMAS J. MACKE

The mortgager is

("Borrower"),
This Security Instrument is given to  CAPITOL MORIGAGF BANKERS, INC. ‘
, which
is organized and existing under the laws of THE STATT: OF MARYLAND

, and whose address is
8334 VETERANS HIGHWAY, #1, IE, MD 71108 ("Lender™).

Borrower owes Lender the principal sum of ONE HUNDRED FORTY FIVE THOUSAND SIX HUNDRED AND
NO/100 Dollars (U.S. §  145,600.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument ("Note"), which providcs jor monthly payments, with the full debt, if not
paid earlier, due and payable on NOVEMBER 1ST, 2026 . This Secirity Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extérsions and modifications of the Note,
(b) the payment of all other sums, with interest, advanced under paragraph 7 to preies. ihe security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this Secuarity Instrument and the

Note. For this purpose, Borrower does hereby martgage, grant and convey to Lender the fol.owing described property
located in COCK

County, 1llinois:

10T 11 IN BICCK 2 IN J.W. COCHRAN‘S SUBDIVISION OF BIOCK 5 IN THE (Tuwhl

TRUSTEE'S SUBDIVISION OF SECTION 7, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

THE LAND FOR INFORMATION PRUPOSES ONLY, IS COMMONLY KNOWN AS:

2025 W. SUPERICR IN THE CITY/TOWN OF CHICARO 60612, COUNTY OF COOK, AND THE
STATE OF ILLINOIS.
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which has the address of 2025 W. SUFERIOR , CHICAGO

i [Street) |City)
lilinois 60612 {"Property Address");
o {Zip Code]
;
TOGETHER WITH all the improvemenis now or hereaiter erected on the property, and ail easements,
apputenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
by this Security Instrument, All of the foregning is referred to in this Security Instrument as the "Property.”

EORROWER COYENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the righi to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrar's and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of recrrd,

THIS SECURITY 1STRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiZiicn to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS." Porzower and Lender covenant and agree as follows:

1. Payment of Principal and Interes?, Prepayment and Late Charges, Borrower shall prompily pay when due the
principal of and interest on the debt evidences oy the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subjext *o.applicable law or to a written waiver by Lender, Borrower shali pay
1o Lender on the day monthly payments are due under e Note, until the Note is paid in full, a sum ("Funds") for: (a)
yearly laxes and assessments which may attuin priotity over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground renis on the Property. if any, (c) yearly hazard or Property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly mortgage insursues premiums, if any; and (f) any sums payable by Borrower
1o Lender, in accordance with the provisions of paragraph 8, in-lieu of the payment of mortgage insurance premiums.
These items are called "Escrow ltems.” Lender may, ot any time, <oliect and hold Funds in an amount not to exceed the
maxirnum amount a Lender for a federally related mortgage loan may «equire for Borrower's escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from t‘z‘.c to time, 12 U.8.C. § 2601 er seq.
("RESPA"), unless another law that applies te the Funds sets a lesser amount, If £0, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimeie the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Iteins or otherwise in accordance with
applicable law. '
The Funds shall be held in an institution whose deposits are insured by a federal ageacy ~instrumentality, or entity
{(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lexder shall apply the Funds to
pay the Escrow ltems. Lender may not chatge Borrower for holding and applying the Funds, arnual'y analyzing the
escrow account, or verifying the Escrow [tems, uniess Lender pays Borrower interest on the Funds awd spplicable law
permits Lender to make such a charge. However, Lender may require Borrower (o pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicalle 12w provides
otherwise. Unless an agreement is made or applicable {aw requires interest to be paid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest
shall be paid on the Funds. Lender shali give lo Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additionel security for all sums secured by this Security Instrument. (0
If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Berrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Fuads held (..-)
by Lender at any lime is not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall moke up | )
the deficiency in no more than iwelve monlhly paymenis, at Lender's sole discretion, !
Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any (0
Funds held by Lender. [f under paragraph 21, Lender shail acquire or sell the Property, Lender, prior fo the acquisition (.

W™

ILLINOIS - Single Family - Funnie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 9190
ILCM2G - 01101995 Page2 of 7 Doc Prep Plus, Inc,




.
. .
v




UNOFFICIAL COPY

i

- IOAN ID# 0100000254
or salejof the Property, shall apply any runds held by Lender at the time ot acquisition or sale as a credit apainst the
sums}'sié:cured by this Security Instrument.
Sl,f-'Applicntion of Payments. Unless cpplicable law provides otherwise, all payments received by Lander under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

i

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and icasehold payments or grownd rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender ail notices of amounts
to be paid under «iii2 paragraph. If Borrower makes these payments directly, Borrower shail promptly furnish o Lender
reccipts evidencing th= paymenls.

Borrower shali prorptly discharge any fien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the muyment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in
good faith the lien by, ‘or dsends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
opernie to prevent the enforcerenr of the lien; or (c) secures from the holder of the lien an agresment satisfactory to
Lender subordinating the lien tethis Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain priority Gver this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take ore s more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Bcrrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards iniuled within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requiris insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance cutier providing the insurance shall be chosen by Borrower subject
to Lendec’s approval which shall not be unreasonably withlela, If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain covercge to proteci-Lender's rights in the Property in accordance with paragraph
7.

All insurance policies and renewals shall be acceptable to Lencer-and shall include a standard mortgage clause.
Lender shall have the right 1o hold the policies and renewals. If Lendcr inquires, Borrower shall promptly give to Lender
all receipts of paid premiums and rencwal natices. In the event of loss, /Rsirower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance procexds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible ana Lerder's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessetied; the insurance proceeds shall be
applied to the sums secured by this Securily Instrument, whether or not then due, with {ny excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settie a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or
restare the Property or 1o pay sums secured by this Security [nstrument, whether or not then due. i 30-day period will
begin when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal s1ali not extend or
postpone the due date of the monthly payments raferred to in paragraphs 1 and 2 or change the amount ol t2 payments,
If under paragraph 21 the Propenty is acquired by Lender, Borrower's right to any insurance policies and procceds
resulting from demage to the Property prior to the acquisition shalt pass to Lender to the extent of the sums secured by

this Security Instrument immediatety prior to the acquisition, {(‘%
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; [:ﬂ

Lenseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days ‘-i

after the execution of this Security Instrumest and shall continue to occupy the Property as Borrower's principal residence f‘c.

for at Jeast one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be 6
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shali .
not destray, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property.

Borrower shall be in defauli if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's

good faith judgment coutd result in forfeiture of the Property or otherwise materially impair the lien created by this

Security Instrement or Lender's security interest, Borrower may cure such 2 default and reinstate, us provided lrLA(S N"\
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pafagraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
dem*mmnnon preciudes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
c:cated by this Security Instrument or Lender’s security interest. Borrower shall also be in defauit if Borrower, during
the Jloan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Leudcr with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
reﬂrescmauous toncerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is
on'a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. 1f Borrower fails 1o perform the covenants and agrezments
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as.a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may au 2nd pay for whatever is necessary to protect the value of the Property and Lender’s rights in the
Property. Lender’s astions may inclide paying any sums secured by a lien which has priority over this Security
Instrument, appearing i sourt, paying reasonable attorneys’ fees and eniering on the Property o make repairs. Although
Lender may take action undec this paragraph 7, Lender does not have to do so.

Any ammounts disbursed Gy iender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borowver and Lender agree lo other terms of payment, these amounts shall bear intcrest
from the date of disbursement ai-Gie Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the preiaivms required to maintain the mortgage insurance in effect. [f, for any
reason, the mortgage insurance coverage required by J.ender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent 1o the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortsage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. 1f substantially equivalent mortgas? insurance coverage is not available, Borrower shall pay
to Lender each month a sum equal to one twelfth of the yearly marigage insurance premium being paid by Borrower
when the insurance coverage lapsed or ceased to be in efiect. Lendcrowiil accept, use and retain these payments as a loss
reserve in liew of mortgage insurance. Loss reserve payments may noorper he vequired, at the option of Lender, if
Tnorigage insurance coverage (in the amount and for the period that Leudrr requires) provided by an insurer approved by
Lender again becomes available and is obtained. Borrower shall pay the premiuics required to maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for moiteage insurance ends in accordance with any
written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable eniries n1pon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for tiie inspection.

10. Condemnetion. The proceeds of any award or claim for damages, direct or conseguentizi, i ronnection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnziiea, are hereby
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by thit Sicurity
Instrument, whether or not then due, with any excess paid to Borrower. In the even! of a partial taking of the Property in
which the fair market value of the Property immediately before (he taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shal! be reduced by the amount of the preceeds muitiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid 10 Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the tuking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
witether or not the sums are then dug.

If the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the condemnor offers to
make an award or settie a claim for damages, Borrower fails to respond to Lender within 3G days after the date the notice

I
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is glven. Lender is authorized to collect and apply the proceeds, at its option, either to restoratiun or repair of the
Propefty or to the surs secured by this Security Instrument, whether or not then due.
Ugless Lender and Borrower otherwise agree in wrumg. any apptication of proceeds 1o principal shall not extend or
pDSlponc the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

ll_’. Barrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modiffcation of amortization of the sums secured by this Security Instrumeni granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or
remedy shall not ke a waiver of or preclude the exercise of any right or remedy,

12, Successors ara Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shaii Gind and benetit the successors and assigns of Lender and Barrower, subject to the provisions of
paragraph 17. Borrower s'cavenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does-ae! crgcute the Note: (a) is co-signing this Security Instrument only to mortgege, grant and
convey that Borrower’s interest ‘n 'ne Property under the terms of this Security Instrument; (b) is not personaily obligated
to pay the sums secured by this Sccuritv Instrument; and (c) agrees that Lender and any other Borrower may agree 1o
extend, modify, forbear or make any .ceosrnodations with regard to the terms of this Security Instrument or the Note
without that Borrower’s consent.

13. Loan Charges. [f the loan secured by «his Security Instrument is subject to a law which sets maximum loan
charges, and that iaw is finally interpreted so that tte 'nizrest or other loan charges collected or to be collected in
connection with the loan exceed the permitted {imits, % (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (%) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may.chease to make this refund by reducing the principal owed
under the Note or by making a direct payment to Berrower. if 2 rzfurd reduces prineipal, the reduction will be treated as
a partial prepayment without any prepayment charge under the Nuts,

14, Notices. Any notice to Borrower provided for in this Security Irstrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another met'iod, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lenuer, Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender desicnaes by notice to Borrower. Any
natice provided for in this Security Instrument shall be deemed to have been given to/8oirower or Lender when given as
provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is focated. In the event that any provision or clause of this Seevdity Instrument or the
Noie conflicts with upplicable aw, such conflict shall not affect other provisions of this Security luistzament or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security instrument and
the Note are declared to be severable,

16. Borrower's Copy. Borrawer shall be given one conformed copy of the Note and of this Security Instrument.

336

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any e
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a V"
natural person) without Lender's prior wrilten consent, Lender may, at its option, require immediate payment in fuil of
all sums secured by this Sccurity Instrument. However, this option shall not be exercised by Lender if exercisc is W
prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail provide a period
of not less than 30 days from the date the netice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further nolice or demand on Borrower. /T:S M

CLy
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18 Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
elfprcemcnt of this Security Instruinent discontinued at any time prior to the earlier of: (3) S days (or such other penocl
@3 dpplicable law may specify for reinstalement) before sale of the Property pursuant to any power of sale contained in
' tms Security Instrument; or (b) eniry of a judgement enforcing this Security Instrument. Those conditions are that
Bormwcr {a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleranon occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
Lnforcmg this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Szcurity [nstrument shall continue unchanged. Upon reinstatement
by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right lo reinstate shall not appiy in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
[nstrument) may be sold gne or morz times without prior notice to Borrower. A sale may result in a change in the entity
{(known as the “Loan Service:") that coliects monthly payments due under the Note and this Security Instrument, There
also may be one or more cn7u@s of the Loan Servicer unrelated to a sale of the Note. 1If there is a change of the Loan
Servicer, Borrower will be gived written nolice of the change in accordance with paragraph 14 above and applicable law,
The notice will state the name and 7.ddress of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any oiher infarmation required by applicable law.

20. Hazardous Substances. Borrower shainot cause or permit the presence, use, disposal, storage, or release of
any Hozardous Substances on or in the Propeity. Rorrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmenta) Taw. The preceding two sentences shali not apply to the presence,
use, or slorage on the Property of small quantities of Hazardous Substances thal are generally recognized to be
appropriate to normal residential uses and to maintenauc: of the Property.

Borrower shall promptly give Lender written notice of iny investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party invoivirng the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. it Porrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any firzavdous Substance affecting the Propery is
necessary, Borrower shall prompily take all necessary remedial actions v ancordance with Environmental Law,

As used in this patagraph 20, "Hazardous Substances” are those substenices defined as toxic or hazardous substances
by Environmental Law and the following substences: gasoline, kerosene, other flan:mable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos v formaldehyde, and radioactive materials.
As used in this paragraph 20, "Environmental Law" means fedcral laws and laws of ite jurisdiction where the Property is
located that relate to health, safety, or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as f¢ llows:

21, Acceleration; Remedics. Lender shall give notice to Borrewer prior to acceleration ioffowing Borrower’s
breach of any covenant or agreement in this Sccurity Instrument (but noi prior to aceeleration uner paragraph i7
unless applicable law provides otherwise). The natice shafl specify: (a) the default; (b) the action vequired to cure
the default; (¢) a daie, not less than 30 days from the date the notice Is given to Borrower, by which ‘th: default
must be cured; and (d) that failure to cure the default on or before the date specifled in the notice may result in
ncceleration of the sums secured by this Security Instrument, foreclosure by judicial praceeding and sale of the
Property. The notice shall fyrther inform Borrower of the right to reinstate after acceleration and the right to
assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration 0
and foreclosure, If the default is not cured on or befere the date specified in the notice, Lender, at its opticn, may “

require immediate payment in full of all sums secured by this Security Instrument without further demand and (:#
winy foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses W
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable )
attorneys’ fees and costs of title evidence, ki..f':j
22, Release. Upon payment of all sums secured by this Security Instrament, Lender shall release this Security 9]

Insizument withowt charge to Berrower., Borrower shall pay any recordation costs.

TSN
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25 Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
I

24 Riders to this Security Instrument. 1f one or more riders are execuled by Borrower and recorded together
with 11115 Security Instrument, the covenants and agreements of each such rider shall be incorporated inte and shall amend
and supplemem the covenants and agreements of this Security instrument as if the rider(s) were a part of this Security
lnstrumcm [Check applicable box{es)]

| Adjustable Rate Rider [ Condominium Rider Oi-4 Family Rider
Graduated Payment Rider [ planned Unit Development Rider L] Biweekly Payment Rider
Balloon Rider L] Rate Improvement Rider Second Home Rider

L] v.A. Rider [X] Other(s) [specify] ADJUSTABLE RATE RIDER

BY SIGNINC BELOW, Borrower accepts and agrees Lo the terms and covenants contained in this Security
Instrument and in apy rider(s) executed by Borrower and recorded with it

Witnesses:

-Bon‘ower
WIL‘LIAH BARHESF(' XII

T ST

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Boriower

- 7
STATE OF (LLINOIS, C e County ss:

I , i Notary Public [n a7l for sald county and state
do hereby certify that THOMAS J. MACKE

personatly known to me to be the same person(s) whose name(s) subscribed to the forcgoing instrumer’, appeared before
me this day in person, and acknowledged that iE signed and d ivered the, saidrins

free and voluntary act, for the uses and purposes therein set forth,

Given under m

“QFFICIAL SEAL”
Joseph Kosteck '
My Commission Exfirciotary Public, State of Wlinois : 4 ’ T
My Comiriisgion Expited Nufl. i, 1908 (. U/ -Notary Publid.E?j

yuwwwismavs FELERAL

This instrument was prepated by:  ELFANOR (POKEY)
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o ADJUSTABLE RATE RIDER
n (1 Year Treasury Index - Rate Caps)

'.ﬁ‘HlS ADJUSTABLE RATE RIDER IS made this 18TH dayof OCTOBER, 1996 , and is

inccfporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date, RECORDED CONCURRENTLY HEREWITH, and given by the
undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note”) to  CAPITOL MORIGAGE

, . (the "Lender")
of the same date and covering the property described in the Security Instrument and located at;

2025 W. SUPERIOR, CHICAGO, ILLINOIS 60612
[Praperty Address|

THE NOTE CO*TAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATEL AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT TH< 30RROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND Tiie MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants nnd agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENTS CHANGES

The Note provides for an initirl interest rate of 7.250 %. The Note provides for changes in the interest rate
and the monthly payments, as loltows: '

4, INTEREST RATE AND MONTHLY PAYMENT CANGES
(A) Claange Dates

The interest rate 1 will pay may change on the first dny of NOVEM&ER, 1997 , and on that day
every 12 th month thereafter. Each date on which my interest rate could change is called a "Change Date."

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Iadzx ~The “Index” is the weekly
average vield on United States Treasury securities adjusted to a constant maturity of 1 year(s), as made available

by the Federal Reserve Board. The most recent Index figure available as of the date 45 (lays before each Change Date
is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based-aron comparable
information. The Note Holder will give me rotice of this choice.

(C} Calculation of Changes

Before each Change Date, the Note Hoider will calculate my new interest rate by adding THREE ZND
ONE QUARTER percentage points(s) {  3.250 %) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject
to the limits stated in Section 4(D) below, this rounded amount will be new interest rate until the next Change Dats.

The Note Holder will then determine the amount of the monthly payment that would be sulficient to repay the ff;“
unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in (5

substantially equal payments. The result of this calculation will be the new amount of my monthly payment. "S
(D) Limits on Interest Rate Changes ¢l
The interest rate 1 am required to pay at the first Change Date will not be greater than 9.250 % W

or [ess than 5,250 %. Thereafter, my interest rate will never be increased or decreased on any single Change Lo

Date by more than W0

percentage point(s) (2,000 %) Irom the rate of interest [ have heen paying for the preceding |

My interest rate will never be greater than 12.375 .

MULTISTATE ADJUSTABLE RATE RIDER-ARM 5.2 - Single Family - Fannie Mee/Freddie Mac Uniform Instrumen
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'®) Effective Date of Changes

'i“‘tﬁy new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
chaniges again.

. ‘iF) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law ta be
given me and also the title and telephane number of a person who will answer any question I may have regarding the
notice.

B. TRANSFLR DF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Unilorm Covenant 47 4f the Security Instrument is amended to read as {ollows:

Transfer of the Fiopzcy or & Benellcial Interest in Borrower, If all or any part of the Property or any interest in it is
sold or translerred (or il u.beralicial interest in Borrower is sold or transferred and Borrower is not a naturnl person)
without Lender's prior written-ccasent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrumzit. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Secart'y Instrument, Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information tequired by Lender to evaluate the intended transferee as if n new loan were
being made to the transferee; and (b} Lenser icasonably determines that Lender's security will not be impaired by the
loan assumption and that the risk of a breuch cfany covenant or agreement in this Security Instrument is acceprable to
Lendur. :

To the extent permitied by applicable law, Lendcr-may charge a reasonable fee as a condition to Lender’s consent
to the loan assumption. Lender may also require the trarsizree to sign an assumption agreement that is accepiable to
Lender and that obligates the transferee to keep ail the promuses and ngreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under tie Note and this Security Instrument uniess Lender
releases Borrower in writing.

If Lender exercises the option to require immediate payment tn.iv'i, Lender shall give Borrower notice of
aceeleration, The notice shull provide a period of not less than 30 deys érom the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Insirumert. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies per nitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants in this Adjustable Rate Rider.

e e (Seal)
TEQMAS J. BY RIS ATTORNEY 1IN f*2 -Berrower

WILLIAM BARNES, III
\ (Seal)

el
/’ -Barrawer
k/ i\ AS &TToRGEY 1A r"dljs;l)

-Borrower

,/::' .
1P ﬂOﬁﬂ\M N WALKE (s

-Borrower

L=

{Seal)
-Borrower

(Scal)
-Berrower
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