UNOFFICIAL )
. 96843116

Loan No. BAT-111006048-8

tnstrument Prepared by: oL

ANNE. BRYL ,\N\I‘\ SOETY -6 o MGy
Record & Raturn 1o

oo o=~ 000K COUNTY

§ATAVIA' "o RECORDER RECORDING  239.00

' JESSE WHITE B e
ROLLING MEADOWS

N, rSpace Above This Line For Recording Data)
MORTGAGE

THIS MORTGAGE ("Security Jnistrument”) is given on _Qclober 25th, 1996
The mortgagor is TRACEY LYNN AND=RSON & ALAN WILLIAM ANDERSON, SR.
WIFE AND HUSBAND, JOINT TENANTS ("Borrawer"), This Security Instrument is given to

HARRIS BANK BATAVIA, N A. A , which is organized
and existing under the laws of THE UNITEDC SFATES OF AMERICA , and whose address is
155 WEST WILSON STREET BATAVIA, ILLINCIS 60510 {"L.ender".
Borrower owes Lender the principal sum of _One kundrod Twenty Thousand and 00/ 100

Dollars (U.S. $__120,000.00 ). This ('ebt s evidencad by Borrowar's note dated the same dale as
this Security Instrument (“Note”), which provides for monthiy paymants, with the full debt, if not paid earfier, due
and payable on November 1st, 2026 " This Security Instrument secures to Lender: (a) the

repayment of the debt evidenced by the Nole, with interest, aiid al' renewals, extensions and modifications of the
Nole; (b) the payment of all other sums, with interest, advanced urndar paragraph 7 to pratect the security of this
Security Instrument; and (c) the performance of Borrower's covenanis and agreements under this Securily
instrument and the Note. For this purpose, Borrower does hereby mertgacs, grant and convey to Lender the fol-
lowing described property located in COOK . County, lilinois:

LOT 33 IN COUNTRY TRAILS UNIT 1, A SUBDIVISION OF PART OF THE NCRTAWEST QUARTER
OF SECTION 17, TOWNSHIP 41 NORTH, RANGE 9 EAST OF THE THIRD PRINCIPAL ERIDIAN,
IN HANOVER TOWNSHIP, COOK COUNTY, ILLINOIS, ACCORDING TO THE PLAT THEREQF
RECORDED JUNE 5, 1989 AS DOCUMENT NO. 89253430

PIN: 08-17-112-002

gE843116

which has the address of 220 BRITTANY TRAIL « . MELGIN ,
o {Susel] " ﬂi‘i Ty
lilinois 60120 ("Property Address”), ¥ 2
[Zip Code) e initials Eﬁ‘uﬁﬁ '
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TOGETHER WITH all the :mprovementq now of 'hereaf‘er eracted on the property, and all gasements,
appurtenances, ard fixiures now or hereafter a part of the property. All replacements and additions shall atso be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyead and has the right
1o mortgage, grant and convey ihe Property and that the Property is unencumbered, except for encumbrances of
recerd. Borrower warrants and will defend generally the title to the Property against all claims and demarsis, sub-
ject to any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natichal use and nor-uniform covenants
with limited variations by jurisdiction to constitute a unitorm security instrument covering real propery.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment &nd Lats Cherges. Borrower shall promptly pay
when due the principal of and inferest on the debt evidenced by the Note and any prepaymert and late charges
due under the Nota.

2. Funds 7+ Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay ic Lents: on the day monthiy payrtents are due under the Note, until the Note is paid in tull, a sum
("Funds") for: {a) yeer'y taxes and assessments which may attain priority over this Security Instrument as a lien on
the Property; (b) yearty ‘casehoid payments or ground rents on the Property, if any; (c) yearly hazard or property
insurance pramiums; (¢}-vaarly flood insurance premiums, if any; {e) yearly mortgage insurance premiums, if any;
and {f) any sums payable ty Sorrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the
payment of mortgage insurance premiums. These iems are calied "Escrow ltems.” Lender may, at any tims, col-
tect and hold Funds in an ameunt not to exceed the maximum amount a fender for a federally related mortgage
ican mey require for Borrower's escroty mCOJﬂt under the federal Real Estate Settiemenl Procedures Act of 1974
as amended from time to time, 12 U.S.C. Saction 2601 ef seq. {"RESPA", unless another !aw that appiies 1o the
Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not fo exceed the
lasser amount. Lender may astimate the anioi/it of Funds duse on the basis of current data and reasonable es-
{imates of expenditures of future Escrow ltems ¢ oibarwise in accordance with applicable faw,

‘The Funds shall be held in an institution whosa deposits are insured by a federal agency, instrumentality, or
enity (Including Lender, if Lender is such an institulion) or i any Federai Home Loan Bank. Lender shafl apply the
Funds o pay the Escrow ltems. Lender may not chargs Scrrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Itenis unless Lender pays Borrower interest on the Funds
and applicable law permits Lender to make such a charge. Huwever, Lender may require Borrower to pay & one-
time charge for an independent real estate 1ax reporling service yset’ by Lender in connection with thic loan, un-
iess applicable law provides otherwise. Unless an agreemen is maue o appiicable faw requires interest to be
paid, Lender shall not be requirad to pay Borrower any interest or earniiigs on the Funds. Borrower and Lender
may agree in writing, however, that interast shall be paid on the Funds. {snrder shall give to Zorrower, without
charge, an annuat accounting ol the Funds, showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional secu:i‘y-far ali sums secured by this
Security instrument.

#f the Funds held by Lender axceed the amounts permitted to be held by appicab:s law, Lender shalt ac-
count to Barrower for the excess Funds in accordance with the requirements of applicallle im. i the amo:nt of
the Funds held by Lender at any time is not sufficient to pay the Escrow ltems when due, Lerse: may so notify
Borrower in writing, and, in such case Borrower shall pay tc Lender the amount necessary ¢, make up the
deficiency. Borrower shall make up the deficiency in no more than twelve manthly payments, o ender’s sole
diseration.

Upor. payment in full of all sums secured by this Securty instrument, Lender shall premptly refund to
Borrower any Fungs held by Lender. [f, under paragraph 21, Lender shafl acquire or ssll the Property, Lender,
prior to the acquisition or sale of the Properly, shall apply any Funds held by Lender at the time of acquisition or
sale as a cregit against the sums secured by this Security Instrument,

3. Application of Paymants. Unless applicable law provides otherwise, alt paymeris received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Nole; second, to
amounts payable under paragraph 2; lmrd to imerest due fourth, to principal due; and Jast, to any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay ali taxea. assassments, charges, fines and impositicns at-
tributable to the Property which may attain priority over this Security Instrument, and leasehald payments or
ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or it not paid in
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that manner, Borrower shall pay them on time directly 1o the person owed payment, Borrower shall promptly fur-
nish to Lender ali notices of amounis to be paid under this paragraph. !f Borrower makes these payments directly,
Borrower shall promptly furnish to Lender receipts evidencing the payments.

. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable lo
Lender; {b) contests in good faith the lien by, or delends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operale to prevent the enforcement of the lien; or (¢} secures from the holder of the
fien an agreement satisfactory to Lender subordinaling the lian to this Security Instrument. i Lender determines
that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may
glve Borrower a notice identitying the lien. Borrower shall satisty the lien cr take one or more of the actions set
forth above within 10 days of the giving of notice.

5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
arected on the Property insured against loss by fire, hazards included within the term "extended coverage” and any
other hazards. inicluding floods or flooding, for which Lender requires insurance. This insurance shall be main-
tained in the amuunis and for the periods that Lender requires. The insurance carrier providing the insurance shall
ba chosen by Borrowar subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to
maintain coverage aescibed above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in
the Property in accoraance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morngage
clause. Lender shall have th2 “ioht to hold the policies and renewals. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid rramiums and renewal notices. in the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lupier. Lender may make proot of loss if not made promplly by Borrower.

Unless Lender and Borrower othenvise agree in writing, insurance proceeds shall be applied to resloration or
repair of the Property damaged, if the rastoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not azonomically feasible or Lender's security would be lessened, the in-
surance proceeds shali be applied to the sume serured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Property, or does not answer within S0 days a notice from
Lender that the insurance carrisr has offered to settl> a claim, then Lender may collect the insurance proceeds.
Lender may use the proceads to repair or restore the Proret'y or to pay sums secured Dy this Securily Instrument,
whether or not then due. The 30-day period will begin when (ne notice is given.

Unless Lender and Borrower olherwise agree in writing, znv application ¢t proceeds to principal shall not ex-
tend or postpone the due date of the monthly payments referred 1% ir paragraphs 1 and 2 or change the amaunt of
the payments. i under paragraph 21 the Properly is acquired-uy Lender, Borrower's right ta any insurance
policies and proceeds resulting from damage lo the Property prior ta th acyuisition shall pass to Lender to the ex-
tent of the sums secured by this Security Instrument immediately prior to tp¢ scquisition.

6. Occupancy, Praservation, Maintenance and Protection of th.o Property; Borrower's Loan
Application; Leaseholds.  Borrower shall occupy, establish, and use the r-gperty as Borrower's pringipal
residence within sixty days after the execution of this Security Instrument and snall continue to sccupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender other-
wise agrees in writing, which consent shall not be unreasonably withheld, or unless exteruzting circumstances
exist which are beyond Borrower's control. Borrower shall not deslroy, damage or impair the ’ropenty, aliow the
Property o deteriorate, or commit waste on the Property. Barrower shali be in default il any forisiture action or
proceeding, whether civil or criminal, is begun that in Lender's geod faith judgment could result in atfeiture of the
Property or otherwise materially impair the fien created by this Security Instrument or Lender's security inlerest.
Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's in-
terest in the Property or other material impairment of the llen created by this Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially
jalse o inaccurate information ar statements in Lender (or failed to provide Lender with any materiat infermation)
in connection with the loan evidenced by the Note, including, but not fimited to, representations concerning
Borrower's occupancy of the Properly as a principal residence. If this Securily Instrument is on a leasehold,
Borrower shall comply with all the provisions of the lease. It Borrower acquires fee fitle to the Property, the
leasehold and the fee title shall not marge uniess Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property.  If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
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Lender's rights in the Praperty (such as a praceeding in bankruptey, probale, for condemnation or forfeiture or 10
enorce |aws or requlations), then Lender may do and pay for whaiever i1 necessary to protect the value of the
Property and Lender's rights in the Fiuperty. Lender's actions may include paying any sums secured by a lien
which has priority over this Sacurity instrument, appearing in court, paying reasonabie attorneys’ fees and entering
on the Property lo make repairs. Although Lender may 1ake action under this paragraph 7. Lender dogs not hava
to do so.

Any amotints disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
bv this A Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

8. Morigage Insurance. I Lender required mortgage insurance as a ccndition of making the lean
secured by this Securily Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance
In effect. If, for any reason, the mortgage insurance coverage raquired by Lender lapses or ceases 1o be in effect.
Borrower shall pav-the premiums required to obtain coverage substantially equivalent to the mongage insurance
previously in effccy, <t a cost substantiaily equivalent to the cost to Borrawer of the mortgage insurance previously
in eflect, frorn an aternate mortgage insurer approved by Lender. If substantially equivalent morigage insurance is
not available, Barrower s%all pay to Lender each month a sum equal to 1/ 12th of the yearly morigage insurance
premium being paid by Socower when the insurance coverags lapsed or ceased to be in effect. Lender will
accept, use and retain thess Fayments as a loss reserve in lieu of mortgage insurance. Loss reserve paymants
may no longer be raquired, atnc option of Lender, it mortgage insurance coverage {in the amount and for the
period that Lender requires) provided by an insurer approved by Lender again becermes available and is obtained.
Borrower shall pay the premiums requi < to maintain mongage insurance in effect, or to provide a loss reserve,
until the requirsment for morigage insuranrs-ands in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent mav make reasonable entries upon and inspections of the Property.
Lender shall give Borrowar notice at the time cf ~r prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation, The proceeds of any awaid o- claim for damages, direct or consequential, in con-
necticn with any condemnation or other taking of any part of the Froperty, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lenue:.

in the event of a fotal taking of the Property, the proceess shall be applied to the sums securad by this
Security instrumant, whether or not then due, with any excess paiu *o orrower. in the event of a partial taking of
the Property in which the fair market value of the Propenty immediatcly Defora the taking is equal to or greater than
the amount of the sums secured by this Security Instrument immediately befors the taking, unless Boirower and
Lender otherwlse agree in writing, the sums secured by this Security Instrumso* chall be reduged by the amount of
the proceeds multipfied by the following fraction: (3) the total amount of the sums sacured immediately beiore the
taking, divided by (b) the fair market value of the Property immediately befora tha iaking. Any balance shall be
paidt to Borrowar. In the event of a partial taking of the Propety in which the fair markit value of the Froperty im-
mediately before the taking is iess than the amount of the sums secured immediately beiuie ine taking, uniess
Borrower and Lender othenwise agree in writing or unless applicable law otherwise provide:, the Sroceeds shalt be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

I the Properly is abandoned by Borrower, or il, after notice by Lender fo Borrower that the cr.nciemnor offers
to make an award or gatile a claim for damages, Borrower fails 1o respond to Lender within 30 days aitur the date
the notice is given, Lender is authorized to coilect and apply the proceeds, at is opfion, efther to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds 1< principal shall not ex-
tand or postpons the due date of the monthly paymsiiis referred to in paragraphs 1 and 2 ar change the amount of
such paymsnts.

11, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for pay-
ment or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor In interest of Borrower shall not operate to release the fiability of the original Borrower or Borrower's
successors in interest. Lender shall not be required to commence proceedings against any successor in interest
or refuse to extend time for payment or otherwise modity amortization of the sums secured by this Security
instrument by reason of any demand made by the original Borrower or Borrower's successors in inferest. Any for-
bearance;!:ﬁ'i_ender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any right
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or remedy.

12. Successors and Assigns Bound; Jolnt and Several Liabllity; Co-gigners. The covenants  and
agrediments of this Security Instrun.ani shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower's covenants and agrecments shall be joint and several. Any
Borrawer who co-signs thiz Security Instrument but does not execute the Note: (a) is co-signing this Security
Instrument only to morigage, grant and convey that Borrower's intsrest in the Property under the terms of this
Sectrity Instrument; (b) Is not parsonally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modily, forbear or make any accommodalions
with regard to the tarms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges.  If tite loan secured by this Security (nstrument is subject 10 a law which sets maxi-
murm loan charges, and that law is finally interpreted se that the interest or other loan charges collected or to be
collected in connection with the loan exceed the permitted kimits, then: (a) any such loan charge shaii be reduced
by the amount necessary o reduce the charge to the permitted fimit; and (b} any sums already collected from
Borrower which axceeded permitted fimits will be refunded to Borrower. Lender may chaose to make this refund
by reducing the pr.ncipal owed under the Note or by making a direct paymeni to Borrower. [f a refund reduces
principal, the reductinn will be treated as a partial prepayment without any prepayrment charge under the Note.

14, Notices. " ~ny-notice to Botrower provided for in this Securily Instrument shall be given by delivering it
or by mailing #t by firs( ¢'475 mail unjess applicable faw requires use of another method. The notice shalt be direc-
ted to the Propery Address nr-any other address Borrower designales by notice to Lender. Any notice to Lender
shall be given by first class riai to Lender's address stated herein or any other address Lender designates by
hotice to Barrower. Any notice provided for in this Security instrurment shall be deemed to have been given to
Borrewer or Lender when given as proviced in this paragraph.

15. Governing Law; Severablity. — This Security Instrument shall be governed by federal law and the Jaw
of the jurisdiction in which the Property is tocaled. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicale law, such centlict shall not affect other provisions of this Security
Instrument or the Note which can be given efféet without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared 1 be severable.

16. Borrower's Copy. Borrower shall be givers oriz conformed copy af the Note and of this Security
instrument.

17. Transfer of the Property or a Beneficial Intercs? in Borrower. If alt or any pan of the Property or
any interest in it is sold or transferred (or i a beneficial interesi i1 Borrawer is sold or transferred and Borrower is
not a natural person) without Lender's prior written consent, Lencier may, at its option, require immediate payment
in fult of all sums secured by this Security Instrument. However, this sption shall not be exercised by Lender if ex-
arcise is prohibited by federal law as af the date of ihis Security Instrumeyit.

It Lender exercises this option, Lender shall give Borrower notice oi ancaleration. The notice shall provide &
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security instrument. if Borrower lails to pay these sums pris <o the expiration of this period,
Lender may invoke any remadies permitted by this Security Instrument withou. fuiitier notice oF demand on
Borrower.

18, Borrowar's Right to Reinstate. ) Borrower mests ceriain conditions, Borrovser shail have the right to
have enforcement of this Security instrument discontinued a1 any time prior to the earlier of. (. 5 days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursuza® i any power of
<ale contained in this Security Instrument; or (b} entry of a judgment enforcing this Security Insirument. Those
conditions are that Borrower: (a) pays Lender alt sums which then would be due under this Security Instrument
and the Note a3 if no acceleration had occurred: (b) cures any default of any other covenants or agreements; (¢)
pays all expenses incurred in enforcing this Security instrument, including, but not limited to, reasonable attorneys’
taes; and (d) 1akes such action as Lender may reasenably require fo assure that the lien of this Security Instrumant,
Lender's rights in the Property and Borrowar's obligation to pay the sums secured by this Securily instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security instrument and the obligations secured
hereby shall remain 1ully eflective as if no acceleration had occurred. However, this right to reinsiate shall not
apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Securfty Instrument) may be sofd one or mare times without prior notice to Borrower. A sale may resutt in a
change in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Nate and this
Security instrument. There aiso may be one or more changes of the Loan Servicer unrelaled to a sale of the Note.
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It thers is a change of the Loan Servicer, Borrower will be given written notice of the ¢hange In accordance with
paragraph 14 acove and appiicable law. Tha notice will stata the name and address of the new Loan Servicer and
the address to which payments shouid be made. The notice will alse contain any other inforteztion reguired by
applicable law.

20. Hazardous Substances. Borrower shalt not cause or permit the presence, use, disposai, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor alfow anyone else to do.
anything affecting the Property that Is in violation of any Environmental Law. The preceding two sertences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized {2 be appropriste to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other ac-
tion by any governmental or regulatory agency or private pary involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower leamns, or is notified by any
goverpmental or regulatory authority, that any remaoval or other remediation of any Hazardous Substance affecting
the Properly is nocessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental av.. _

As used In thie paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Envitarinental Law and the following substances: gasoline, kerosene, other flammabls of toxic
petroleum products, toxic Dasticides and herbicides, volatile solvents, materials containing asbestos or formal-
dehyde and radioaclive maicia's. As used in this paragraph 20, “Environmental Law” means federal laws and faws
of the juriediction whers the Pioperly is focated that relate 1o health, safely or environmental protection.

NON-UNIFORM COVENANTS -Corrower and Lender further covenant and agree as foliows:

21. Axceleration; Remedics Lender shall give notice to Borrowsr prior to accelgration follow—~
ing Borrower's breach of any covenarit ur agreement in this Security Insirument (but not prior to ac~
celeration under paragraph 17 unless crp'cable law provides otharwise). The notice shall sracify: (a)
the default; (b) the action required to cure t::a default; (c) a date, not less than 30 cays from the date
the notice Is given 10 Borrower, by which \ho Jefault must be cured; and (d) that fallire to cure the
default on or before the date specified in the natice may result in acceleration of the sums secured by
this Security Instrument, foreciosure by judicial pioceading and sale of the Property. The notice shali
further Inform Borrower of the right to reinstale sder acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or.any other dafense of Borrower to accelera-
tion and foreciosure. If the dafault is not cured on or hsfcre tha date specified in the notice, Lender at
s option may require immediate payment In full of all sums sacured by this Security Instrument
without further demand and may foreclose this Security Insirumezt by judicial praceeding. Lender
shall be entitied to collect all expensas incurred In pursuing the 'emeviles pravided In this paragraph
21, including, but not limited to, reasonable aitorneys’ fees and costs ol itle evidence.

22. Release. Upon payment of all sums secured by this Security inshiurment, Lender shall releass this
Security Instrument without charge to Borrower. Barrower shall pay any recordation costs,

23. Waiver of Homestead. Borrower waives all right of homestead exemption'in the Property.

24. Riders to this Security Instrument.  If one or more riders are executed wy Sorrower and recor-
ded together with this Security Instrument, the covenants and agreements of each such riershall be incorporated
into and shall amend ard supplement the covenants and agreements of this Security Instruingit-as if the rider(s)
ware a part of this Securily instrument. [Check applicable box(es)]

Adjustable Rate Rider ] condominium Rider [ 1-4 Family Fider

[7] Graduated Paymen: Rider (] Planned Unit Development Rider [] Biweekly Payment Rider
D Balioon Rider D Rate Improvemeant Rider D Second Home Rider

[:] Other(s) {specily)
BY SIGNING BELOW, Borrawer accepts and agrees to the lerms and covanants contained in this Security
Instrument and in any rider(s) executed by Borrower and recordet with .

Witnessas:
MM%%MM@&__M
TRACEY LYN Borrower

é@&“ UJ Moo &m&w}}t_(sm

Form 3014  9/90 ALAN WILLIAM ANDERSON, SR. Borrowsr
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(Seal
-Borrower

(Seal)
-Barrower

[Space Below This Line For Acknowledgment]

STATE OF ILLNOIS, COOK County ss:

| t aul I %u\j‘ Q
a Notary Public in and for caid county and state, do hereby cenlify that
TRACEY LYNN ANDERSON & ALAN WILLIAM ANDERSON, SR, |

WIFE AND HUSBAND, JOINT TENANTS
per=onally known to me to be the sarie nerson(s) whose name(s} is/are subscribed to the furegoing instrument, appeared

before me this day in person, and acknowledaed that he/shefthey signed and defivered the said instrument as  their
fres and voluntary act, for the uses and purj.0se’ therein set forth.

day of QOctober, 1996

Givan under my hand and official seal, this  251i7

IS

"OFETC 1 Bl L7
PAUL F_ YOLN
NOTARY PUBLIC, STAT 0z 1
MY COMMISSION Extriee 4713

My Commission expires:
A

len

Form 3014 9/90
(page 7 of 7 pages)
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ADJUSTABLE RATE RIDER
(% Yaar Treasury Index - Rate Caps - Fixed Rate Conversion Option)

" THIS ADJUSTABLE RATE RIDER is mad thiz 25th day of October, 1886
and is incorporated inte and shall be desmed to amend and supplement the Mortgage, Desd of Trust or Security Deed (the
"Security Instrument™) of the same date given by the undersigned {tha "Borrower") 1o secure Borrower's Adjustable Hate
Note (the "Note") to  HARRIS BANK BATAVIA, N.A
{the "Lender”) of the same date and covering the property described in the Sacurity Instrument and located al:
220 BRITTANY TF.AIL ELGIN, ILLINOIS §0120-
[Properly Address]

THE NCYF -CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE ¥CNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

ADJUSTABLE *{TEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BONRPGWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO

CONVERT THE ADGUGTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS..~ ia addition 10 the covenanls and agrasments made in the Security Instrument,
Borrower and Lander further covenant and a51e3 as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Nets providss for an initial imterest rate ot 6.875 %. The Note provides for changas in the adiustable
imerest rate and the monthly payments, as lollows.
4. ADJUSTABLE INTEREST RATE ANC MON(IILY PAYMENT CHANGES

{A) Change Dates

The adjustable interes! rate | will pay may change on tni/firit day of November, 1899 . and on that day
every 12th month theraatter, Each date on which my adjustable ‘aterast rate could change is called a "Changse Date.”

{B) The Index

- Beginning with ihe first Change Date, my adjustable interasl rate wi' be based on an Index. The "index”is the waskly
average yield on United States Treasury securilies adjusted to a consiant mzturity of 1 ysar, as made available by the
Federal Reserve Board, The most recent Index figure available as of the dae 45 rays before each Change Date is called
the "Current Index.”

f the Index is nc longer available, the Note Molder will choose 2 naw indsx which is based upon comparable
information. The Nete Holder will give me notice of this choics.

{C} Calkeulation of Changes
Before each Change Dats, the Note Holder will calculate my new interest rate by adding Two end Throe Quarters
percentage points (  2.750 %) to the Current Index. The Note Holder will then round tha rean® of this addition 1o

the nearest one-eighth of one percentage point (0.125%). Subject ic the limits stated in Section 4({C) *elow, this rounded
amount will be my new interest rate until the next Change Date,

The Nate Molder wiil then determine the amount of the monthly payment that would be sufficient to epay the unpaid
principal that | am expected to owa at the Change Dats in full on the maturity date al my new interest rate in substantially
aqual payments, The result of this calculation will be the new amount of my monthly payment.

(D)} Limits on interast Rate Changes

The interest rate | am required (o pay at the lirst Change Date will not be greater than 8,875 % or
iess than  4.875 %. Therealter, my adjustable interest rata wifl never be increased or decreased on any single
Change Date by more than Two percantage points { 2.060 %) irom the rate of intarest |
have been paying for tha preceding 12 months. My interest rate will never be greater than 12,875 %, which is called

the "Maximum Hata".

MULTISTATE CONVEHTIELE ADJUSTABLE RATE RIDER - Singla Family - Fraddle Mac Unlform Instrument
GFS Form 3130 ‘BF'lg) Page 1013 Form 3130 1/68
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(E) Efiactive Data ot Changes
My new interast rate will become effective each Change Date. | wil pay the amount of my new monthly payment

beginning on the first monthly payment date aftar the Change Date until the amount of my monthly paymant changes again.
{F) Notice of Changes
Tha Note Holder will deliver or mail o me a notice of any changes in my adiustabie interast rale and ths amount of
my monthiy payment before the eifective date of any change. The nolice will include information required by law to be given
me and also the thle and telephone number of a person who will answer any quastion { may have regarding the natice,

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interast rate with intei ast rate limits fo a

fixed Interest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

{A) Option to Convert to Fixad Rate
| have a Conversion Oplian which ! can exercise unless | am in defaull or 1his Section 5A will not permit me to do so.

The "Conversion Orian” is my option 1o convert the interast rata | am required 1o pay by this Note from an adjustable rate
with interest rate imis to a fixed rate calculated under Section 5(B) below.

The conversion czn only take place on a date(s) specified by the Nete Holder during the period beginning on the first
Change Date and ending o the fitth Change Date. Each date on which my adjustable interest rate can convert 1o the new
fixed rate is called the "Conyarcion Date.”

i t wan 10 exercise the -Convearsion Option, | must first meet certain conditions. Those conditions are that: (i) | must
give the Note Holder notire that | weat ta do se; (i) on the Conversion date, | must not be in default under the Note of tha
Securily Instrment; (iif) by a date specified by the Note Hoider, | must pay the Ncte Helder a conversion fee of U.S.
$_ 25000 and (iv) | must sign and.give the Note Holder any documents the Note Holde: requires to effect the

COMVRrSion.
(8) Calcuiation of Fixed Rate
My new, fixed interest rate wiil ba equal to lhe Fedsrai Home Loan Morigage Corporation's required net ylek! as of &

data and time of day spacified by the Nele Holdar for 3. the original term of this Note is greater than 15 years, 30 year
fixed rate morntgages covered by applicable 60-day mandatary delivery commitments, plus thres-eighths of one parcentage
point (0.375%), or {ii) it the original term of this Note is 15 yerrs o lass, 15-year fixed rate mortgages covered by applicable
60-day mandatory delivery commitments, pius three-sighths ui no percentage point {0.375%). ¥ this required net yield
cannol be determined because the applicable commitments are nur uvailabis, the Nota Holder will datermine by interast rate
by using comparable information. My new rate calcufaled under frae Section 5(B) will not be greater than the Maximum

Hate stated in Section 4{D) above.

{C) New Payment Amouni and Effective Date
¢ chooss to exercies the Convarsion Option, the Note Holder will determ ne th.e. amount of the monthly payment that

would be sufficient to repay the unpaid principal | am expected 1o owo on the Convarsian Date in fulf on the maturity date at
my new fixed interest rate in substantially equat payments. The result of this caiculzizn will be the new amount of my
monthly payment. Beginning with my first monthly payment after tha Conversion Date,: will pay tha new amount as my
manthly paymant until the maturity date,

C. TRANSFER OF THE PROPERTY OR A HENEFICIAL INTEREST IN BORROWER

1. Unti! Borrower exercises th "'ﬂ'nversion Option under the conditions s'ated in Section 3 o¥'this Adjustable Rate
Rider, Uniform Covenant 17 of the Secutty instrument is amended to read as {oliows:

Transter of the Property ar a Baneficial Inferest in Borrower.  If all or any part of the Property or ary interest in it is
sold or transterred (or if a beneficial interast in Borrowar is sold or transferred and Surrowaer is not a natural parson) without
Lendars pric; written censent, Landar may, at fls option, require immediate paymant in full of all sums secured by this
Security instrumant. Howsver, this oplion shall not be exercised by Lender if exercise is prohibited by fadatal law as of the
data of this Security Instrument. Lender also shall not exercise this option if; (2) Borrower causes to be submittad to Lendat
information required by Lender 10 evaluate the intended transferee as if a new loan were baing made fo the transterea; and
{b) Lender reasonzbly determines that Lenders security will not be impaired by the loan assumption and that the risk of a
brearch of any covenant or agreament in this Security Instrument is acceptable to Lender,

. 96843116
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* |pan No.

- To the extent permitied by appficabte law, Lender mav charge a reasonablo fee as a condition to Lender's consant to
the loan assumplion. Lender may alsa require the transferse to sign an assumption agreement that is acceptable to Lender
and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security Instrument,
Borrower will continue to be obligated under the Note and this Security instrument unlesc Lender releases Borrower in
writing.

‘ ¥ Lender axercises tha option to require immediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the nolice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument, I Borrowar fails to pay these sums prior to the axpiration
of this period, Lender may invoka any remadies permitted by this Security Instrument without further notica or damand on

Borrower,

2. If Barrewer exarcises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider,
the amendment to t'niform Covenant 17 of the Sacurity Instrument contained in Section C1 above shall then cease to be in
affect, and the provisiors of Uniferm Covenant 17 of the Security Instrument shall instead be in efiect, as follows:

Transier of the Propriity or a Beneficial Interest in Borrower,  F ail or any part of the Property or any interast initis
sold or transferred (or if a berstic'al interest in Borrower is sold or transferred and Borrower is not a natural persor) without
Lender's prior written consent, Lender may, at iis option, require immediata payment in full of afl sums sacured by this
Security Instrument, However, this optian shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument.

i Lender exercises this option, Lender.shall.give Borrowsr notice of acceleration. The natice shall provide a pariod of
not less than 30 days from the dats the notice'is Jolivered or mailed within which Borrower must pay all sums sacured by
this Security Instrument. i Borrowar falls to pay these’sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrumant without [urther notice or demand on Borrower.

BY SIGNING BELOW, Borrawer accepts and agrees i the terms and covenants contained in this Adjustable Rate
Rider.

{Seal)
TﬁACEv LYNN mfc. S% “Borrower

¢ Abo ) (b W)h.

ALAN WILLIAM ANDERSON, SR -Borrower

{Seal)
-Borrower

{Seal}
-Borrovar
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