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Prepared by: STACEY VANPEENEN
RECORD AND RETURN TC:

MORTGAGE BANCORP SZRVICES

800 E. NORTHYWAIT HIGHWAY, #1090
DALATINE, ILLINGIS 50067

(/& }Mz"/
/ﬁ’.d’ 7‘/ ORTGAGE Loan No. 600532233

THIS MORTGAGE (" Securisy Instiument™) is given en Oc:ober 22 1996 . The morigagor is
RICHARD E. XOLLATH and LYNN E. HOLLATH, HUSBAND AD WI

("Borrower”). This Security Instrument is given to
MORTGAGE BANCORP SERVICES
which is organized and existing under the laws of ~ THE STATE OF. ILLINOIS , and whose
address is 800 E. NORTHWEST HIGHWAY, £100, PALATINE, TuUWINOIS 60067
(*Lander™). Borrower owes Lender the principal sum of

One Hundred rifty Four Thousand Seven Hundred Fifty and
no/100 Deifars (U.S.$  154,750.00 ).?.
This debt is evidenced by Borrower’s note daled the same date as this Securiy instrument ("Note™), which provides for G
monthly payments, with the full debt, if not paid earlier, due and payable on Novemier i, 2003 , -
This Security (astrument secures ‘o Lender: (a) the repayment of the debt evidenced by the Nore, with interest. and all rencv-a!s n
extensions and modifications of the Note; (D) the payment of alt other sums, with interest, advanced under paragraph 7 {0 N
protect the security of this Securily Instrument; and (c) the performance of Borrower's covenauls ad agreements under this ]
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey i Lender the following
described property lecated in COOK County, Dlinois:

LOT 178 IN SECOND ADDITION TO BLUETT'S FAIRVIEW GARDENS, BEING A SUBLIVISION

OF PART OF THE WEST 1/2 OF THE EAST 1/2 OF THE SOUTHEAST 1/4 AND PART OF THE

EAST 1/2 OF THE WEST i/2 OF THE SOUTHEAST 1/4 OF SECTION 33, TOWNSHIP 42

MORTHE, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CCOK COUNTY,

ILLINOIS.

. PIN 03-35-415-001 :
which has the address of 201 N. STRATTCN LAayE MOUNT PROSPECT IStreet, City), | .
Hlinois 66056 Zip Code) ("Propeny Address”™);
lLLINO fﬁlng lg/F amyity,FNMA/FHLMC UNIFORM

STRUMENT Form 3074 9/90
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* this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisly the lien or take one or
7 «more of the actions set forth above within 10 days of the giving of notice.
2 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or herafier erccted on the
"¢ Froperty insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
‘% floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
"% that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's approval
-1 which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lendet’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
L All insurance Zolicies and renewals shafl be acceptable to Lender and shall include a standard mongage clause. Lender
" shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender ali receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the resioration or
repair is not econsmicilly feasible ar Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandens the
Propenty, or does not answer within 3G days a notice from Lender that the insurance carrier has effered to settle a claim, then
Lender may collect the jasvipnce proceeds. Lender may use the proceeds 1o repair or restore the Property of (o pay sums
secured by this Security Instrumeri, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowe: ctherwise agree in writing, any application of proceeds to principal shall not extend or
postoone the due date of the monthiy paviments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Propeny is acquired %y Lender, Borrower’s right (o any insurance pofivies and proceeds resulting from
damage 10 the Property prior to the acquisiion <2all pass to Lender to the extent of the sums secured by this Security Insirument
immediately prior to tie acquisition.

6. Occupancy, Preservation, Maintenance £nd Protection of the Property; Borrower’s Loan Application; Icascholds.
Borrower shall occupy, establish, and use the Propery 75 Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy tac Propeny as Borrower's principal residence for at leasi one year after
the date of occupancy, unless Lender otherwise agrees in wiiting, which consent shall not be unreasonably withheld, or uniess
extenuating circumstances exist which are beyond Borrowe:'s-control. Borrower shall not destroy, damage or irpair the
Propenty, allow the Property te deteriorate, or commit waste Gi nie Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun thar in Leudir's good faith judgment could sesult in forfeitere ¢f the
Prapenty or otherwise materially impair the lien created by this Security Fistrument or Lender’s securily inierest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing 1ic action or proceeding to be dismissed with a ruling
that, in Lender’s good faith Jetermination, preciudes forfeiture of the Borrcwer's interest in the Properiy or other material
impairment of the lien created by this Security Instrument or Lender's securily iarerest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infoipiation or statements to Lender (or failed
10 provide Lender with any material information) in connection with the Joan evidenced Uy the Note, including, but not limited
fo, representations concerning Borrower's occupancy of the Property 2s a principal residence. 1€ this Security Instrument is on 2
leaschald, Borrower shall comply with all the provisions of the lease. If Borrower acquires fie title 1o the Propenty, the
Teasehold and the fee title shall rot merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenanis tad afiegments contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in'1ic Propenty (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then weader may do and
pav for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrumeni, appearing in cour, paying
reasonable altorneys” fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have 1o do so.

Any amousnts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by lhisw
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the &%
date of disbursement a3 the Note rate and shall be payable, with interest, upan notice itom Lender to Borrower requesting -%'
payment.

8. Mortgage Insurance. If Lender reguired mortgage insurance as a cendition of makmg the loan secured by this Security =4
lnstrument, Borrower shall pay the premiums required (o maintain the mortgage insurance in effect. Jf, for any reason, the,
martgage insurance coverage required by Lender iapses or ceases to be in effect, Borrower shall pay Lhe premiums required 1o
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applicable faw provides otherwise). The notice shall specify: {2) the default; (b) the action required to cure the default;

- (<) a date, not less than 30 days from the date the notice is given to Borrower, by which the defauft must be cored; and

(d) that Tailure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The netice shall further
inform Borrower of the right 1o reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. I the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without Turther demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Secunity Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23, Waijver of Homestead. Borrower waives all right of homestead exemption in the Property.

24, Riders to tuis Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the cuvenanis and agreements of each such rides shall be incorporated inio and shall amend and supplement
the covenants and agreetscris of this Security [nstrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box{es)]

[j Adjustable Rate Rider [} Condominium Rider T 14 Family Rider

_._J Graduated Payment Rider [ Planned Unit Development Rider f__j; Biweekly Payment Rider
Mlﬁ Balloon Rider [ Raie Improvement Rider {1 Second Home Rider
3 VA Rides ] Other(s) {specify)

BY SIGNING BELOW, Borrower aceepts and zames 1o the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with i (
(Sealj

Wiinesses: /e/ [ 2
L

"CHARD E. KOL Borowet

’fx * *” // “/é’(/*( (Seal)

LYNN i KOILTATH

l/ -Borrower
(Sealy a (Seal)
-Bartower -Borrower

%
STATE OF ILLINO?, . [ il “L County ss:
i

that RICHARD E. KOLLATH and LYNN E. KOLLATH, HUSBAND AND WIFZ

, personatly known to me to be the same person(s} whose name(s)

subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowledged that THEY
signed and delivered the said instrument as THEIR  free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this  22nd

dayoi  October - 1656
Y g ; }j

My Commission Expires:

JEAN F. DEPKON

Notary Public, Siar of Illinois /
My Commigsiog Expises

May i3, 1599

@@-GR(IU (9562001  PageBoté Form 3014 9180

M%Lp_{,q_, , a Notary Public in and for said couniyard state do hereby centify

. 9EGprNee
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BALILOON RIDER Loan #: 600532213

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this z2nd day of October , 1996 ,andis
incorporaled into and shall be deemed t0 amend and supplement the Mortgage, Deed of Trust or Deed to Secure
Debt (the *Security Instrument™} of the same date given by the undersigned (the “Borrower”) io secure the
Borrower's Note to

MORTGAGE BANCORP SERVICES

{the “Lender™) of the same dale and covering the property described in the Security Instrument and locaied at:

201 N. STRATICON LANE

MOUNT PROSPECT, ILLINOIS 60036
[Property Address]

The interest rate stated ¢n the Note is called the "Note Rate.” The date of the Note is calied the "Note Darte.”
[ understand the Lender miay transfer the Note, Security Insirament and this Rider. The Lender or anyone who
takes the Note, the Security Insirurasat and this Rider by transfer and who is entitled 10 receive payments under
the Note is called the “Note Holder."

ADDITIONAL COVENANTS., In adrition to the covenants and agreemenis in the Security Instrument,
Borrower and Eender further covenant and Gagrie‘as follows (despiie anything 1o the contrary contained in the
Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the Marurity Date of the Note and Security Instrurient (the “Maturity Date”), I will be able to obtain a
rew loan ("New Loan”) with a new Maturity Daie of Nevanber 1st, 2026 , and with an interest
rate equal to the *New Nete Rate” determined in accordance witi Section 3 below if all the conditions provided in
Sections 2 and 5 below are met (the "Conditional Refirancing Sption®). If those conditions are not met, |
understand that the Note Holder is under no obligation to refinance or riodi‘y the Nole, or to extend the Maturity
Date, and that [ will have to repay the Note from my own resources or fiid-¢ lender willing 1o lend me the money
to repay the Note.

2. CONDITIONS TO OPTION

If [ want 1o exercise the Conditional Refinancing Option at maturity, certain cond.iope.must be met as of the
Maturity Date. These conditions are: (1) [ must still be the owner and occupant of the projerty subject to the
Security Instrument (the *Property™); (2) 1 must be current in my monthly payments and cannot-have been more
than 30 days late on any of the 12 scheduled monthly payments immediately preceding the M=ivrity Date; (3) no
fien against the Property (except for taxes and special assessments not yet due and payable) other than that of the
Security Instrument may exist; (4) the New Noic Rate cannot be more than 5 percentage points atwv: the Note
Rate; and (5) I musi make a written request io the Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE
The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Association’s
required net yield for 30-year fixed rate mongages subject to a 60-day snandatory delivery commitment, plus

MULTISTATE SALLOON RIDER - Single Family - Fannie Mae Uniform Instrument Form 3180 12/89
@, -8758 9304 Amended 3/92
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