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3999 NORTHWESTERN HWY, STE 260
SOUTHFIELD, Mi 48075

tsgtna :‘:ﬂé 1{6:}00.766? FHA Case No.

MORTGAGE 131-8460682-703

THIS MORTGAGE ("Secirity Insyument”) is given on  October 24th, 1996 . The Mortgagor is
JOSE J. CASTRO, Solé Asef _ﬁjé"

GRISHELDA SARTIAGO, A4 4s , HUSBAND & WIFE

A

("Bonower"). This Security lostrument is given o MCA MORTGAGE CORPORATION ’

/

'whichisorganizedmd existing under the faws of the State of Michigan ,andwhos::
addressis 23999 NORTHWESTERH HWY, STE 260 .

"SOUTHFIELD, M1 48075 ("Lender"). Borrawer owes Lender ths principal sum of

ONE HUNDRED FORTY FOUR THOUSAND FOUR HUNDRED AND UL/10G

Dollars (US. § 144, 400.00 ).

This debt is evidenced by Bomower’s pole dafed the same daw as teis Security rstrument ("Note"), which provides for manthly

- payments, with the full debit, if not paid carlier, due and paysble on Hovember- 01st, 2026 . This Security
; Instrument secures to Lender: (a) the repayment of the debt evidencad by the Note, wilh f:paeest, and ol renewals, extensions and
' makdifications; {b) the payment of 4ll other sums, with interest, advanced under paragraph € ©* smisct the security of this Security
Instrument, and (c) the performance of Borrower’s covenams and agreements under this Secur'y, Instrument and the Note, For
thiy purpose, Bomower dues hereby morigage, grant and comvey o Lender the following” derzribed propenty located in

CoLK County, WMinois:

LOT 35 AND THE SQUTH 13 FEET OF LOT 4D IN BLOCK @ IN NATERMAH'S
AODITION TG MORRELL PARK AND ELSOON, BEING A SUBDIVISION OF THE
EAST 3/4 OF THE WORTH 1/2 OF THE SQUTH EAST 1/4 OF SECTION 11,
TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

540

P.I.N. #19-11-408-052

ATGF, INC

¢ which has the address of 5224 SOUTH HOMAN AVENUE, CRICAGO {Siroet, Clly],

' wnois_ 6pf32 iZip Codel("Property Address”);
3 teiats: JJC 412 FHA Itiinols Mortgage - 594

AR{IL; 19505

3 VMP MORTGAGE FOAKS - (800)521.7281 SN T
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. TOGETHER WITH all 1he improvements now o hereafier exectad on the property, and ail easements, rights, appuirienances,
sents, royalties, mineral, oil and gas righis and profits, water rights and swck and alf fixtures now or hereafter 2 part of the
propecty. All replacements end additions shall also be covered by this Security Instrument. All of the foregoing is referred 1o in
this Security instrument as the *‘Proparty.”'

BORROWER COVENANTS 1hat Bomrower is law{ully seised of the estate hereby conveyed and has the right t0 mongage,
grant and convey the Property and that the Properly is unencambered, except for encumbrances of record. Borrower warrents and
will defend generally the title 10 the Property against all claims and demands, subject 1o any encumbrances ef record.

1. Payment of Principal, Iuterest and Late Charge. Bomower shall puy when due the principal of, and interest on, the
debi evidenced by the Noie and late charges due under the Note,

2. Monthly Payment of Tuxes, Insurance and Other Charges. Borower shall include in each monthly paymont,
{ogether with the principal and interest as set forth in the Note and any tate charges, a sum for () taxes and special assessments
levied or 10 be levicd ogainst the Property, (b} leasehold payments or ground renis on the Property, and (¢} premiums for
insurance required under paragsaph 4. [n any year in which the Lender must pay & mortgage insurance premium 1o the Secretary
of Housing and Urban Oe vciopment {"Secretary™), or in sny year in which such premivm would have been required if Lender siill
held the Security Instrumeri, +ach monthly payment shall also include cither: (i) a sum for the annual mongage insarance
premium b be paid by Lender ‘0 Vie Secretary, or (ii) a monthly charge instead of & mortgage insurance premivm if this Securiry
Instrument is held hy the Secretary, i & reasonable amount to be determined by the Secretary. Except for the monthly charge by
the Secrotary, these itenis are cailed "Ererow Items” and the sums pakl to Lender are calied "Escrow Funds,”

Lender may, al any time, coliect and i«0'd amounts for Escrow lems in an aggregate amount not to excezd the maximum
amount that may be requiredl for Borrowee's cscrow icoount under the Real Esute Setthement Procedures Act of 1974, 12 US.C.

_ Section 2601 ef 5zq. and implementing regulations. 2+ CFR Part 1500, az they may be amendad from time (o time ("RESPA™),

except that the cushion or reserve pennitied by RES®4 dur unanticipated dishurserents or dishursements before the Borrower’s
paymeats are available in the accouny inay not bs based o s-enunts dua for the morigage insurance premium.

If the amounts held by Lender for Escrow liems exceed tha smounts permitéed (0 be held by RESPA, Lender shall deal with
the excess funds as required by RESPA. If the amounts of funds kel by Lender at uny time ars not sufficient to pay the Escrow
lienmts when due, Lender may notify the Bomrower and require Borro e 1o make up the shortage or deficiency as permitted by
RESPA.

The Escrow Funds are pledged as additional security for all suins secured by $las Secucity Instrument Il Borrower tenders o
Lender the full payment of alt such sums, Borrower's aconuni shall be creaited with e balance remaining for afl installment
ilems {a), (b}, and (c) and any monigage msurmce premium installment tha: Lender hes nol become obligeied w pay to the
Secretary, and Lender shul) promptly refund any excess funds to Bomower. Immediately plior o a foreclosur sale of the Property
or ite acquisition by Lender, Borrower's account shail be credited with any balance remainiug tor all ingtallmenis for items (a),
{(b), and (c). ‘

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as frainws:

First, to the mortgage insurice premium (0 be paid by Lender 10 the Secretary or 1o the monthly charse Gy the Secretary
nsiead of the monthly morigage insurance premium;

Second, w0 any taxes, special assessments, leasehold payments or ground reats, and fire, flood and owher hnzard insurance
premiums, as requirsd;

Third, to interest due under the: Note;

Fourth, w amortization of the principal of the Note;

Fifth, 10 late charges due under the Note.
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1 . 4 Fire, Flood and Other Haxzard Insurance. Borrower shall insure all improvements on the Property, whether now in
.29 existence or subssquently erected, against any havards, casualtics, and contingencies, including fire, for which Lender requires
4 invurance. This insurgnce shall be mainained i the amounis and for the periods that Lender requires, Borrower shall also insure
%3 all improvements on the Propenty, whether now in existence or subsequently erected, against loss by floods to the exient required
4 by the Secretary. All insurance shall be carried wath companics agproved by Lender. The insurance policies and dny renswals
af shall be held by Lender and shall include loss payable clauses in favor of, and in a fonn acceptuble io, Lender.
" In the event of loss, Borcower shall give Lender immediate notice by mail. Leade: may make proot of Joas if not made
- promptly by Borrower. Each insurance company concemed i3 hereby authorized and directed (0 make payment for such loss
* directly to Lender, instead of 10 Borrower and © Lender jointly. All or &y part of the insurence proceeds may be applied by
- Lender, at its option, cither () 1o the reduction of the indebiedness under the Note and this Security Instrument, first 1o any
dedinquent amounts applied in the order in paragraph 3, and then 1o prepayment of principal. or (b) to the restoration of repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the dua date of the monthiy
payments which are referred 1o in paragmaph 2, or change the amount of such paymeats. Any excess insurance proceeds over an
amount required to 7ay all outstanding indebledness under the Note and this Secunity Instrument shall be paid 1o the entity legally
entitled thereto,

In the event of forerlogire of this Security Inspument or other wansfer of litke to the Property that extinguishes the
indebtedness, all right, tide and 1:tuz081 of Borrower in anid to insurance policies in force shali pass o the purchases,

5. Occupancy, Preservation, Moiuienance aad Protection of the Property; Borrower’s Loau Application; Leasebolds,
Borrower shall occupy, establish, anc use & Property as Barrower's principal rasidence within sixty days afier the execution of
this Security Instrument and shal} continue . xcupy the Property as Botrowet's principal residence for st least one year after the
date of occupancy, unless the Sccretary determncs this reqoirement will cause undue hardship for Borrower, or unless

. exicnuating circumsiances exist which are beycad Rorrower's control. Borrowsr shail notify Leader of any extenusting
circumstances. Borrower shall ot commit wasle of Jseoy, damage of substantially change the Property or allcw the Property to
deteriornte, reasonable wear and fear excepted. Lender niay <nepect the Property if the Property is vaca or abandoned or the loan

. 1% in default. Lender may take reasonable action 1o protect and zicserve such vacant o abandoned Property. Barrower shall also
be in defanlt if Borrower, during the loan application process, gave materially false or inaccurate information or statements o
Lender {or failed (o provide Leader with any matezial information) i oomnection with the loan evidenced by the Note, including,

but not limited to, teprasentations conceming Bonower’s occupancy ¢ the Property as a principal residence. If this Security
Instrument is on & ieasehuld, Borrower shail comply with the provisiors o7 the lease. If Bomrower acquires fee title to the
Property, the leaschold and fee title shall not be merged unless Lender agrees i the merges in writing,

6. Charges to Borrower and Protection of Lender’s Righis in the Property. Bumower shail pay all govemmental of
municipal charges, fines and impositions that are not inchuded in pasagruph 2. Bosrnver shall pay these obligations on time
directly (o the entity which is owed the payment. If failure to pay would advessely affect Lendey’s intarest in the Property, upon
Lender’s request Borrower shall peotptly furnish to Lender ceceipts cvidencing these payment),

If Borrower fails 10 make these paymaats or the payments required by paragraph 2, or fails io {erfo m any ather covenants
and agreements contained in this Secutity listrunent, or there is a legal proceeding that may significamiy wisct Lender’s rights in
the Propesty (such as & proceeding in bankrupicy, for condemnation ot 1o enfosce laws or regulations), ther : suder may do and
pay whalever is necessary 10 protect the value of the Propesty and Lender's rights in the Property, including peyment of tanes,
hazard insurance and other iiems mentioned in paragraph 2,

Any amvyunts disbursed by Lender under this parsgraph shall become an additionat debt of Borrower and be secured by this
Security [nstrument. These amounts shall bear interest from the date of disbursement, at the Nole rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any ‘

0}
condemnation or other iaking of any pant of the Property, or for conveyance in place of condemnation, are herehy assigned and oS 7
shal] be paid 1 Lender to the exsent of the full amount of the indebicdniess that remaing unpaid under the Note and this Security %
lastrument, Lender shall apply such procesds t the reduction of the indebtodness under the Note and this Security Instrames, '
first 1o any dekinguent amounts applied in the order provided in pacagraph 3, and then o prepayment of principal, Any spplication ~ Co I8
af the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are seferred to in -
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paragraph 2, or change the anount of such payments. Any cxcess proceeds aver an amount reguired io pay all ouvisianding
. indebiedness under the Notc and this Security Instrument shali be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Defauit. Lender may, excepl as limited by rcgulstions issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
{i) Borrower defaults by failing to pay in full any monthly peyment required by this Security Instrement prior o or
on thit due date of the next monthly payment, or
{ii) Bosrower defaulis by failing, for 2 period of thiny days, w perform any other cbiigations contained in this
Security Insorument.

{b) Sale Witioat Credit Approval. Lender shall, if pormitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
{t) Al or paricq i Propesty, of a beneficial interest in a tast owning al) or part of the Property, ts sold or otherwise
transferred (oterL0°a by devise or descens) by the Borrower, and
(i) The Propesty is-n0i avcupied by the purchaser or grantes as his or her principat residence, or the purchaser or
granwee does so occupy v, Property but his or her credit has not beea approved in accordance with the requitements
of the Secretary.

(c) No Waiver. If circumsiances occar Saat would permit Lender w0 require imnsediale payment in full, but Lender docs
not require such paymenis, Lender does 1ot waive its rights with respect 0 subsequent ¢vents.

{d) Regutations of HUD Secretary. In many cirumstances reguiztions issued by the Secrewary will limit Lender's
rights in the case of payment defaults s requiie immediate payment in full and foreciose if not paid. This Security
Instrurnent dues not asthorize acceleration or foreciosv e it ot permiited by regulations of the Secretary.

(e} Moctgage Not Insured. Borrower agrees that should o Security Instrument and the Nole secured thereby noi be
cligible for insurance under the National Housing Act within &0 Zavs {rom the dale hereof, Lender may, at its option and
notwithstanding anyihing in paragraph 9, require immedisie paviacnt in full of all sums secured by this Security
Instroment. A written statement of any suthorized agent of the Seizcary dated subsequent to 60 days from the dale
hereof, declining 10 insure this Security Instrument and the Note secures the'eby, shall be deemed conclusive proof of
such ineligibility. Notwithsianding the foregoing, \his option may not be exeriised by Lender when the unavailability of
insurance is solely due to Lender’s failure 10 remil a mortgage inswrance premicny ¢ the Secieiery.

: 10. Reinstatement. Bomrower has a right to be reinstated if Lender has required immediate payment in full because of

. Botrowar's failure (o pay an amount due undes the Note or this Security Instrument. This rigit arphies even after foreciosure

" proceedings are instisuted. To reinstaie the Security Instrument, Borrower shall tender in a lump sum all zmounts required fo bring
* Borrower's account current including, to the extent they are obligations of Borrower under this Security Latument, foreclosure
" costs and reasonable and cusfomary aorneys’ fees and expenses properly associated wirh the foreclosirc procesding, Upon
. reinstatemeni by Borrower, this Secudity Instument and the obligations that it secures shall remain in effect as.* Lender had not
- reguired immediate payment in full. Howeves, Lender is not requirsd to permit reinstatement if: (i)} Lenaer has sccepted
' reinsiatemeént after the commencement of foreciogure proceedings within two years immediately preceding e commencament of
.a cerrent foreckosure proceeding, (i) reinstatement will preciude foreclosure on different grounds in the fowre, or (iii)
reinstatement will adversely affect the priority of the lien croated by this Security Instrument.

. 11, Borrower Not Released; Forbearance By Leader Not a Walver.  Extension of the time of payment of modification

of amoriization of the sums secured by this Security Instrument granied by Lender to any successor in interest of Borrower shall

et operate tw release the liability of she original Borrower or Bofrower's successor in imerest. Lender shall not be: required to
‘Tommence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of

the sums secured by this Securify Instrumert by reason of sny demand made by the original Borrower or Borruwer's siccessars 3
In interest. Any forbesrance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any o

t:ght of remedy. Friiain: J .IL fj f}

Page 4l &







'UNOFFICIAL COPY

.12, Successors and Assipns Bound; Joint and Several Liability; Co-Signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowez, subject o the provisions of
paragraph 9.b. Borrower's covenanis and agreements shall be joint and soveral. Any Borrower who co-signs this Security
Instrurnent but does not sxecute the Note: (a) is co-signing this Security Instrument only to morigage, grani and convey that
Bomower's interest in the Property under the terms of this Security Instrument; (b} is not personally obligaied to pay the sums
secured by thi} Security Instrument; and (c) agrees that Lender and any other Bosrower may agree o extend, modify, farbear or
make any accommodations with regard to the terms of this Security lnstrument or the Note without that Borrower’s consent.

13. Notices. Any notice (0 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address or
any other address Rorrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender's
address siated herein or any address Lender designates by notice to Borrowsr. Any notice provided for in this Security [nstrument
shall be deemed to have been given to Borrower or 1.ender when given as provided in this paragraph.

. . 14. Governing Lav; Severability. This Security Instrumeni shall be govemed by federal law and the law of the
jurisdiction in which . Property is Jocated. In the event that any provision or clause of thiz Security Instrument or the Note
conflicts with applicable ‘avr, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the cordlisting provision. To this end the provisions of this Security Instrumest and the Nole are declared to
be severable.

18, Borrower's Copy. Borrowe. <hall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Bomowes “drconditionally assigns and transfers 10 Londer all the rents and revenues of the
Pruperty. Borrower authorizes Lender or Lande:'s vgents 1o collect the renis and revenues and hereby directs each tenant of the
* Properiy 0 pay the rents to Lender or Lender’s agests. However, prior (o Lender’s notics 1o Bomower of Borrowes”s breach of
gny covenant or agreement in the Sccurity Instrument, fosrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower, This assigr:nent of rents constitutes an absolute assignment and nol sn assignment

. for pdditional security only.

if Lender gives notice of breach to Borrower: (a) all reats (ecrived by Borrowes shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Se uriv Instrument; (b} Leader shall be eatitled to collect and
receive all of the rents of the Property; snd (c) each tenani of the Property s\is" pay all rents due and unpaid to Lender or Lender's
agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and wili not perform any act that would prevent
Lender from axercising its rights under this peragraph 16,

Lender shali not be required to enter upon, 1ake control of or maintain the Property beiore ur after giving notice of hreach to
Bomawer. However, Lender or a judicially sppointed receiver may do 30 al any time there is o iweach. Any application of renls
shall not cure or watve any default or invalidate any other right or remedy of Lender, This assignsient of rents of the Property
shall tarminate when the debt secured by the Security Instrument is paid in Full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph %, Lender may foreclose

. this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not mited to, reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums sccured by this Security Instrument, Leader shall release this Security Instrument
without charge to Borrower. Borrower shall pey any recordalion costs.

¥ o
b p
: 19. Waiver of Homestead. Borrower waives all right of homestead exempiion in the Property. %

{n¥isia: jjw{é
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26, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Scvurity Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a pant of this Security Instrument.

{Check applicable box{es}]

[ Condeminium Rider [ ] Graduated Payment Rider {1 Other {specify)

[ Planned Uit Deveiopment Rider [ Growing Equity Rider

. BY SIGNING BELOW, Boriov's accepts and agrees (o Lhe lerms contained in this Security Instrument and in any rider(s)
© executed by Bomrower und recorded watiit

Witnesses:
#M' (Seal)
-Bomrower

&w&@aﬂ@ﬂ (Seai)

GRIBHELDA SANTIAGD ) Borromet

L (Seal} __ .. - {Seal)

-Borrower -Borrower
© STATE OF ILLINOIS, (00K Criany s8;

e oA & Notary Public i ! srunty and state do hereby cexti
; oot g oheTRe g an—é a Notary Public in and for sl crunty and staie y cextify thal
X GRISHELCA SANTIAGO, ﬁ d%( / HUSBAND & WIFE
. personally known 10 me o be the same nerson(s) whose name(s}

subacribed to the foregoing instrument, appmecl before me this day in perso:
signed and delivered the said instrumentss  their free and voluntary %
Given under my hand and official seal, this ~</F—  dayof

and mknowledgedﬂw they
7 e and purposes i mfnﬂh
72t PP

My Commission Expires: 11~ 13- 99

Nozary Pulilic %
&5
: OFFICIAL SEAL Do
: ARICL VALDES -
: NaTALY FUBLIC, STATE.OF LLINOS
f iy CormSSOn XPRE 1613 |
- Taum avmuita moma=s:.
3
&
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. ,':J; Record And Return To:
MCA MORTGAGE conmmnou .
1 P.CO. BOX 5012
; SOUTHFIELD, M) 480858
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