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State of Ilinois MORTG A GE

THIS MORTGAGE ("Security Instument”) is givenon  OCTOBER  18th 1996

The Mortgagor is
JAMES HANLEY AND MONICA HANLEY  (IUSBAND AND WIFE

("Borcower”). This Security Instrument is given to
THE FIRST MORTGAGE CORPORATION ATAF, INC

which is organized and existing under the laws of TLLINOIS
whose address is 19831 GOVERNORS KIGHWAY, FLOSSMOOR, ILLINOIS 60422
(“FLeader). Borrowsr owes Lendar .t principal sum of

NIMETY FIVE THOUSAND NINE HUNDRED FIFTY AND 00/100
Dollars (U.S. $ 95950, 00 3

This debt &5 evidenced by Borrower's aole dated the same date as this Security Instrument (Note™), which

provides for monthly payments, wish the fitl) deb, if not paid earlier, due and payable on  NOVEMBER 1st 2026
. This Security Instrament secures to Leader: (a) the vepaymen of the debt evidenced by the

Noie, with interest, and 2!l renewals, extensions and modifications of the Note; (b} the payment of all other sums, with
interest, advanced under pacagraph 7 to protect the security of this Security Instrument; and () the performance
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of Borrower's covenants and agreements wnder this Security Instrument and the Note. For this purpose, Barrowar does
hereby mongage, grant and convey (o the Lender the Iollowing  described property located in
coox County, Minois:

UNIT 1-8501 TOGETHER WITH ITS UNDIVIDED PERCENTAGE IKTEREST IN THE COMMON ELE-
MENTS IN CHERRY HILL FARMS CONDOMINIUM AS DELINEATED AND DEFINED IN THE DECLA-
RATION RECORDED AS DOCUMENT KUMBER 26160766 AS AMENDEQ FROM TIME TG TIME IN
THE RORTHWEST 1/4 OF SECTION 23 TOWNSHIP 36 NORTH RANGE 12 EAST OF THE THIRD
PRINCIPAL MERIDIAN IN COOK COUNTY ILLINOIS P I N 27-23-107-079-1033

which has the address of 5507 STEVEN PLACE UNIT #1-BB03, TINLEY PARK, {Strcet, Cityl,
Nlinois 64877 [Zip Codel ("Properiy Address");

TOGETHER WITH all th¢ bariovements now or hercafler erecied on the property, and all easements,
appunienances and fixtures now or heseafirs-a pan of the property, Al repiacements and additions shall also be covered
by this Security [nstrument. All of the fo1*going is refezred to in this Sacurity Instrument as the "Propeziy.”

BORROWER COVENANTS that Bonowrs s lawfully seized of the esiate hereby conveyed and has the right 1o
morgage, grani and corvey the Property and i Y Property is unencumbered, except for encumbrances of record.
Borrower warramts and will defend generally the tile tr-te Propertv against all claims and demands, subject io any
cacumbrances of recoid.

THIS SECURITY INSTRUMENT combines uniform civapsmis for natioral use and non-vniform covensnts with
limited variations by jurisdiction 1o constitute a uniform seeurity @ravment covering real property,

Bosrower and Lender covenant and agree as follows:
UNIFORM COVENANTS,

1. Pavment of Principal, Interest and Late Charpe, Borrower shalf pay vwben due the principal of, and interest
ony, the debt evidenced by the Note and late charges due under the Nete,

2, Montbly Payment of Taxes, Insurance and Other Charges. Romower shali jaclude in each monthly payment,

ingether wilk the principat and interest as st forth in the Note and any lte charges, & sun for (a} taxes and special
assessments levied or W be levied against the Property, (b} leasehold payments o ground ren's on the Propesty, and {c)
preriums for insuronce required undes paragraph 4. In any year in which the Lender must py s inowignge insutance
premium 10 the Sccretary of Housing and Urban Development ("Secretary™, or in any year in vaich such premiom
wauld have been required if Lender still beld the Security Instrument, each monthly payment shall also incinde either: ()
a sum for the annual mortgage insurance premium 10 be paid by Lender to the Secrelary, or (i) & monthly ciugge instead
of a morigage insurance prentium if this Security Instrument is held by the Secvetary, in a reasonable amount to be
determined by the Secretary, Except for the monihly charge by the Secretacy, these ilems are called "Escrow lems” and
the: sum3 paid to Lender are called "Escrow Punds,”

Lender may, at any lime, collect and hold amounty for Escrow ltems in an aggregale amount oot i excesd (e
maximum amount that may be requird for Borrower's escrow account under the Reat Estate Seilement Procodures Act
of 1974, 12 US.C. Section 2601 ¢f seg. and implcmenting regulations, 24 CFR Part 3500, as they may be amended ;ﬂ
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipaid dishursoments Cw
or dishursements befare the Borrower’s payments re available in the account may not be based on amounts due for the '~y
MoTigage insurance premium. -
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If the amounts held by Lender for Escrow liems exceed the amounts permitied to be held by RESPA, Lender shall
account to Bormower for the excess funde as required by RESPA. If the amounts of funds held by Lender at any time ls
nut sufficient to pay the Escrow Items when due, Lender may noify the Borrower and require Borrower to make up the
shortage as parmitled by RESPA.

The Escrow Funds are pledged az additional security for ail sums securad by this Security Insrument. 1f Borrower
tenders to Lender the full payment of alt such sums, Borrower’s accoums shall be credited with the balance remaining for

i all installment items (a), (b}, and {¢) and any morigage insurance premium installment that Lender has not becoine
obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower. Immediately prior to
a foreciosure sate of the Property or its acquisition by Lander, Borrower's account shall be credited with any halance
remaining for ali instaliments for items (a), (b}, and (¢).
3. Application of Payments. Ali payments under paragraphs 1 and 2 shall be applied by Lender as follows:
Fitst, 10 the morigage insurance premium t0 be paid by Lender to the Secretary or to the monthly chaige by the
Secretary insteac ~f the monthly mengage insurancs premium,
Second, to nay taxcs, special assesemenis, leaschokd payments or ground senis, and fire, flood and other hazard
insurance premiums; as required;
Third, to interest dac nder the Note;
- : - Founk, to amontizattca ol the principal of the Nete; and
" . Fifth, to late charges due unszr the Note.
' 4, Fire, Fiood and Otber Huzvd Insarance. Borrower shall insure alt improvements on the Properly, whether
now in existence or subsequently eieried, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurancy, shiil be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvemei. pu the Property, whether now in existence or subsequently erecled, against
loss by floods (o the extent roquired by the Ssczezary. All insurance shall be carried with companies approved by Lender,
The insutance policics and any rengwals shall be iw’t hy Lender and shail include loss payable clauses in favor of, and
in a form acceptabie to, Lender.

In the event of loss, Borrower shall give Lander iilnmediate notice by mail. Lender may make proof of 1ss if not
made promptly by Borrower, Each insurance company concarp .4 is hereby authorized and direciad 1o make payment for
such loss directly to Lender, instead of 1o Borrower snd to Len'ter wintly. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a} W the reduction of < indebiedness undes the Note and this Security
Instrument, first to any delinguent amounts appiied in the order ta pss a=gh 3, and then in prepayment of principal, or
{b) to the restoration or repair of the damaged Property. Any spplication of tic jroceeds to the principal s4all not extend
or postpone the due date of the monthiy payments witich are referred to in naregcaph 2, or change the amount of such
payments. ARy excess insurance preceeds over an amount required (o pay all 0ustinding indebtedness under the Note
and this Security Instrument shall be paid 1o the entity egally entitied therzto.

In the event of foreclosure of this Secarity Instrument or other iransfer of title t0 he Property that extinguishes the
indebtedness, all right, titte and intsrest of Borrower in and o insurance policies in force sho)l pass 10 the purchaser,

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrovrer’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal resioprc® within sixty days
after the execytion of this Security Instrument (or within sixty days of a later sale or transfor of the Pavperty) and shail
continue 0 occupy the Pruperty as Bomower's principal residence for at least one year after e dute 77" occupancy,
unless Lender determings that requirement will cause unduc hardship for Borrower, or unless extenuating zircumstances
exis! which are beyond Borrower's cantrol. Borrower shall notify Lender of any exienuating circumstances. Borrower
shall not commii waste or destroy, damage or substantially change the Property or allow the Property o deterioruts,
regsonabie wear and tear excepisd. Lender may inspect the Property if the Propenty is vacant or abendoned or the Inan is
in default. Lender may take regsonable sction to protect and preserve such vacant or abandoned Property. %
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Borrower shall also be in defau)t if Borrower, during the loun application process, gave materially false or inaccuraie
informaiion or statements to Lender (or failed w provide Lender with any matesial information) in conmection with the
loan cvidenced by the Note, including, but not limited to, representations concerning Bormrower's accupancy of the
Propenty as & principal residerce. If this Sccurity Instrument is on a leaschold, Bommower shall comply with the
provisions of the lease. If Borrower acquires fee tilie to the Property, the leasshold and foe title shall not be merged
unless Lender agrees © the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pars pf ibe Property, or for conveyance in place of condenmation, are herehy
assigned and shall be paid to Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the
Mote and this Sccurity Instrument. Lender shail apply such proceeds 0 the reduction of the indebtedness under the Note
and this Securitv Instrument, first 1o any delinquemt amounts applied in the arder provided in paragraph 3, and then to
prepayment of privicipal. Any application of the proceeds 1o the principal shaii not extend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such paymients. Any excess procecds
over an amount requirat 1o pay ult outstanding indebtedness under the Note and this Security Instrument shall be paid to
the enlity legally cavzied Lhereto.

7, Charges to Beriuwer snd Protection of Lender’'s Righis in the Property. Bormower shall pay all
governmental or municipal chrig:s, fines and impogitions that are not included in paragraph 2. Borrower sheil pay these
cbligitions on time divectly to ;¢ entity which is owed the payment. If failure to pay would adversely affect Lender's
inierest in the Property, apod Lender’s rquest Borrower shall promptly fumnish w0 Lender receipts evidencing these
payments,

:f Borrower fails 10 make these payyicnis or the payments reqoired by paragraph 2, or [eils to perform any other
covenants and agreements contzined in this Secvrity Instrumens, of there is a lagal procecding that may significantly
affect Lender's rights in the Property (such a5 & pocceding in bankrupicy, for condemnation or (o enforce laws or
regulations), then Lender may do and pay whalever & iecessary to protect the value of the Property and Leider’s rights
in the Property, including payment of taxes, hazard ingureiice nd cther items mentioned in paragraph 2.

Any amounts dishursed by Lender under this panizrerh shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shali bear rerest from e dae of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payabic.

Borrower shall promptly discharge any lien which has priority 07¢ this Security Instrument unleas Borrower: (&)
agrees in writing to the payment of the obligation secured by the lien ir & manner acceptable to Lender; (b} contests in
good faith the lien by, or defends against enforcement of the Lien in, legal procsedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or {C) secures from the holuor o7 the liea an agreement satisfactory 10
Lender subordinating the lien to this Security Insrument. If Lender determines thal oy part of the Praperty is subject
a lien which may attain priority over this Security Instrument, Lender may give Bume wes & notice identifying the lien,
Borrower shall salisfy the lien or take one or mare of the actions se? foith above within 10 Cays of (he giving of notice.

8. Fees. Lender may collect fees and charges rutharized by the Secretary.

. Grounds for Acceleration of Debt.

(a) Defauh. Lender may, sxcept as limited by regulations issued by the Secretary, in v Lase of payment
defanlts, require immediate payment in full of all sums secured by this Security Instrument if:
(1) Borrower deiaulis by failing to pay in full any monthily payment required by this Sevuricy Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defanlts by failing, for a period of thirty days, to perform any other cbligations contsined in
this Security instrumest.
{b) Sale Without Credit Approval Lender shall, if permitted by applicable law (including Section 341(d) of
the Gamn-$1. Germain Depository Institutions Act of 1982, 12 US.C. §7015-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all suma secured by this Security Instrument if:

-
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(1} All or part of the Property, or 3 beneficial interest in a trust owning ali or pant of the Property, is suld or
otherwise transforved (other than by devise or descent), and
(i) The Properly is not occupied by the purchaser or graniee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the reguirements of Lthe Secretary,
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full. but
Lender docs not require such payments, Leader does not waive its rights with respect 1o subseguent evonts,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limiy
Leader’s rights, in the case of payment defaults, 1o require immediate payment in full and foreclose if not paid.
This Security Instrument does oot authorize acceieration ov foreclosure if not permitted by regulations of the
Secretary.
(e} i (gage Not Insured, Borrower agrees that if this Secusity Instrument and the Note are not determiinted to
be eligiclr-for insurance under the National Housing Act within 60 days from the date hereof, Lender may, ot
its option, require immediate payment in full of all sums sccured by this Security Instrument. A written
ststement ol 2a-outhorized agent of the Secretary dated subsequent 10 60 days from the date hereof, declining
10 insure this Seruoty Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding thc {oregoing, this option may not be exercised by Lender when the unaveilability of
insurance is solely Guc 1o Leader's failure to remiy a morigage insurance premium (o the Secretary,

10. Reinstatement. Borrowe: bus «right io be reinstated if Lendar hus required immedise payment in full because
of Borrower's failure to pay an amount A under the Noie or this Security Insgwment. This right applies even afler
foreclosure proceedings are institmted. T reinstale the Security Instrument, Bosrower shall tender in & lomp sum all
amounts required to bring Borrower's accotnt current incloding, to the exient they are obligations of Borrower under
thiz Security Instrument, foreclosure cosis aud cewonable and costomary attomeys' fees and oxpenses propery
associated with the foreclosure proceeding. Upon remstaement by Borrower, this Security Instrument and the
obligations that it secures shall romain in cffect as if Lencer had not reguired immediate payment in full. However,
Lender is not required to permit reinsiatement if: (i) Lavia has accepied reinstalement after the commencament of
foreclosure proccedings within Iwo years immedintely prceling the commencement of & current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on difieren’ grounds in the future, or (ili) reinstatament will
adversely affect the priarity of the lien created by this Security Inssiorient,

11. Borrower Not Released; Forbearance By Lender Not = wialver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instu nent granied by Lender fo any successor in
interest of Borzower shall not operate to release the liability of the original burper or Borrower's successor in interest.
Lender shali not be required 10 commence proceedings against any successor in intesest or refuse 1o extend time for
payment or otherwise modify amortization of the sums secured by this Security [r-wment by reason of any demand
made by the original Bomower or Borrower’s sucressors in interest. Any forbearance by Lander in exescising any right
or remegiy shall not be a waiver of ar preciude the exercise of any right or remedy.

12. Successors 2nd Assigns Bound; Joini and Several Liakflity; Co-Signers. The covensni= and agreements of
this Security Instrumem shall bind and benefit the successors and assigns of Lender and Bear.ver, subjct o the
provisions of paragraph 9(b). Borrower's covenams and agreements shall be joint and sevemi, /A%y Botrower who
co-signs this Security Instrument but does not cxecute the Note: {8) is co-wigning this Security lusti«wnent only lo
morgage, grant and convey that Borrower's interest in the Property under the terms of this Security Insirument; (b) is
not personally obligated to pay the sums secured by this Security Instroment; and (c) agrees that Lender and any othks
Borrower may agree o extend, modify, forbear or make any accommadations with regard o the terms of this Security
Instrument or the Mete without that Borrowes's conseat.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivesing it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed ¢ the
Property Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shail be given by
first class mail 1w Lender's address stated herein or any address Lender designaies by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as
provided in ks paragraph,

14. Goaverning Law; Severabiilty. This Security Instrument shall be govemad by Federal law and the law of the
jurisdiction ia which the Property is locuted. In the event thal any provision or clause of this Security Instrament of the
Note conflicts with applicable law, such conflict shail not affect other provisions of this Sccurity Instrument or the Note
which can be given effect without the conflicting provision. Te this end the provizions of this Security Instrument and
the Note ars dec’ared (o be severable.

15. Borzowws¢'s Copy. Borrower shail be given one confocmed copy of the Note and of this Security Instrument.

16. Hazarrov= Substances. Berrower shall not canse or permit the presence, use, disposal, storage, or release of
any Hazardous Sutsmazes on or in the Property. Barrower shall not do, nor allow anyone else to do, anything affecting
the Property that is i vigetion of any Environmental Law, The preceding two semences shall not apply to the presence,
use, of storage on the Peurirty of small quantities of Hazardous Substences ihat are generally recognized to be
appropriate to normal resident’al uses and W maintenance of the Property.

Borrower shall proiptly zive Lender written notice of any investigation, claim, demand, tawsuit or other gction by
any governmenial ot regulatory ayep.v r private party invelving the Property and any Hazevdous Substance or
Environmental Law of which Borrowes has ~stual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authorily, that eny removal o other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompily take all neevsry remedial actions in accordance with Environmental Law,

As used in this paregraph 16, "Hazardoys Lristances” are thoss substances defined as toxic or hazardous
sabstances by Environmental Law and the followin ¢ ubstances: gasoline, kerosene, other flammable or toxic petraleurs
products, oxic pesticides and herbicides, volatile so'vents, materials coataining asbesios or formaldebyde, md
radioactive materinis. As used in this paragraph 16, Crvnonmental Lav” means fedezal laws and laws of the
jurisdiction where the Froperty is located that relate o health, safity or environmental protection,

NON-UNTFORM COVENANTS. Borrower and Lender further coves<at and agree as follows:

17. Assignment of Rents, Borrower unconditionaily assigng and Zansfers to Lender all the reats and revennes of
the Property. Bommower authorizes Lender or Lender’s agents 2 collect the renis snd revenues and hersby directs ¢ach
tenani of the Property to pay the rents to Lender or Lendes’s agents. However, [#ioe to Lender's notice to Bomower of
Borrower’s breach of any covenant of agreement in the Security Instrument, Borvowr: shall collect and receive all renis
and revenues of the Property as trusiee for the benefil of Lender and Borrower. This »xzgnment of rents constituts an
absolute assignment and not an assignmen; for additional secutity only.

If Lender gives notice of breach w Bomower: (a) all rents received by Borrower siall %< held by Borrower 28
wustee for benefit of Lender only, to be applied to the sums secured by the Security Instruiceny, /b Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Preperty carls nay ail rents due
and unpaid to Lender or Lender’s ageat on Lender's written demand to the tenant,

Borrower has not execuled any prios assignment of the rents and has not and wili not perform any oot that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall ot be required 10 enier upon, take control of or maintain the Property before or after giving notice of
breach to Bomrower, However, Lender or a judicially appointed receiver may do 5o at any time there is a breach. Any
application of rents shall not cure of waive any default or mvaelidate any other right or remedv of Lender. This
assignment of rents of the Property shall ierminate when the debt secured by the Security Instrumest is paid in fall.
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18, Foreclosure Procedure, If Lender reguires immediate payment in full under paragraph 9, Lender may
foreciose this Security Instrument by judicial proceeding. Lender shall be entitled to coliect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not iimited to, reasonable attorneys’ fees
and costs of title evidence.

if the Lender's interest in this Security insiroment is held by the Secrefary and the Secretary regmires
immediate payment in full onder Paragraph 9, the Secretary may iavoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 US.C, X751 et seq.) by requesting &
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in tbe preceding sentence shall deprive the Secretary of any rights oftherwise
avaitable to a Lender under this Paragraph 18 or applicable law,

19. Refeass. Upon payment of ull sums socured by this Security [astrument, Lender shall release this Security
[nstrument without charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of dow sisad. Borower waives all right of homestead exemption in the Property.

21, Riders to this Security Ipzirement. If one or more riders are axecuied by Bosrowesr and recorded together
with this Security Inswument, the coviaante of each such rider shall be incorporated into and shall amend and
supplement the covenanis and agreements or this Security Instrument as if the rider(s) were a part of this Secuuity
Instrument. [Check applicable box{es)]. o ,

Condominium Rider ' Growing Equity Rider K Other {specify]
Planned Unit Development Rider | _; Graduated Peymeni Rider ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Security Instrument and in any
rides(s) executed by Bomrower and recorded with it

Witncsses:

/" JAHES HANLEY Bom:mr
1 L " Lt (Seal)
MONICA HAMLiEY Borrawer
o (Scal) (Seal}
-Bosrower -Bosrawar
- {Seal) {Seal}
-Borrower Bomrower
. ASeal} (Seal)
N T -Horrowey

STATE OF ILLINOIS, oo0n Couuty ss:
1, THE UNDERSIGNED , & Netary Zublic in and for said county and staie do fiereby cenify

that JAMES HANLEY AND MONICA HANLEY HUSBAND abD WIFE

, personally known 0 me (e be the snie person(s} whose name(s)

:? subscribed to the foregoing instrument, appeared before me this day in person, and scknowiedgra hat THEY

3 signed and delivered the said instrumentas  THEIR free and voluntary act, for thn vse~ prd purposes (herein
set forth,

1 Given under my hand and official sead, thit ~ 18TH day of QCTOBER 1996 .
£l

5 My Commission Expires: “FFIGIAL SEM.
rw"u. L. DIVINCENZO

; FYi s pumlic, BIATEOF LLNOE §

b w co.msm wmggwm |

;
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FHA Cuie No.
131:8444089:731
CONDOMINIUM RIDER
THIS CCHEOMINIUM RIDER is made this 18th day of QCTOBER , 1986

and is incorporatess o and shafl be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (“Security Instramant”) of the same date given by the undefsigned ("Bomower”) 1o secure Borrower's Note
("Note") o THE FIRST HORTGAGE CORPCRATION,

{"Lender") of the same date and coveriig the Property described in the Security Insorument and located at:

8501 STEVEN PLACE UMIT #1-8407%. TINLEY PARK, IL 60477
(P.operty Addraesi

‘The Propenty inclodes a unit in, wgether with an undivided intexest in the commen elements of, a condominium
progect known as:

CHERRY HILL FARMS
[Name of Canduminiver. £o jact]

("Condominium Project”). If the owners association or other entiry which acts for the Condominiam Praject
("Cwners Associadon") helds dtle to property Lor the benefit or usc of #1> members or sharehoklers, the Property
giso includes Borrower's imerest in the Owners Association and the wees, proceeds and benedits of Borrower's
mierest,

CONDOMINIUM COVENANTS. In addition i the covenanis ana ar.cenents made in the Security

Instrument, Borrowes and Lender further covenant and agree as follows:

A. 50 iong as the Owners Association maincaing, wish a generaily accepted insnrunce cartier, & "master” or
"blanket” policy insuring all property subject $o the condominium gocumaats, including all
improvements now existing or hereafter ereciod on the Property, and such pulicy is satisfactory (o
Lender and provides insorance coverage in the Amounts, fwﬂwpuhds.mﬁdginmhe‘wdsm
requires, including fire and other hazards included within the term “extended coverzge,” and losa by
flood, 1o the extent required by the Sectetary, then: (i) Lendce waives the provision in [assgwaph 2 of
this Security Instrument for the monthly payment to Lender of one-twelfth of the yearly rremium
installments for hazard insurance on the y, and (i) Borrower’s nbligation under Peragroph 4 of
this Security Instrument ‘o maintain hazard wsurance coverage on the is deemned satisfied to
the exient that the aequired coverage is provided by the Owners Association policy. Borrower shall #:ne
Lender prompt notice of any lapse in required hazard insurance coverage and of any loss occarring
a hazard. In the evem of a distribution of hazard insurance in Yeu of restoration or repair
foilowing a loss io the Property, whether fo the condominiun: unit ar t0 the comnmon elements, any
proceeds payabic to Bomower are hereby assigned and shall be 10 Lender for spplication o the
sums secured by this Security Instrumesn, with any excess paid 1o the entity legally entitiod thereto.
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. Borrower promises to pay all dues and assessments imposed pursuant 0 the legal instruments creating
and goveming the Condominium Project.
. If Borrower does not pay condominium dues and asscssments when due, then Lender may pay them.
Any amounts disbursxl by Lender under this paragraph C shall become additional debt of Barrower
spcured by the Security Instrument. Unleas Borrower and Lender agree i other terms of paymen, these
avounis shall bear interest {rom the date of disbursement 8t the Nole miz and shall be payable, with
intérer:; upon notice from Lender 1o Borrower requesting payment.
BY SIGMi*'C BELOW, Butrower accepts and agrees 1o the lerms and provisions comained i this
Condominium Kicor.

//MME% o (Seal)

P ~JAMES HANLEY . Bomower  MONICA  HANLEY

{52l

-Bot ower

(Seal)
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ADJUSTABLE RATE RIDER

THIS AP3USTABLE RATE RIDER is made this 18th dayof OCTOBER . 1996 |
and is incorporaee’ o and shall be deemed to amend and supplement the Montgage, Deed of Trust or Security
Deed (“Seccurity Tnstramznt”) of the same dais given by the undersigoed {*Borrower"} 10 securs Borrower's Note
(“Note*} o THE FIRST MORTGAGE CORPORATION,

(the "Lender") of the same date and Zovering the property described i the Security Instrument and located ot

8501 STEVEN FLACE URIT #1-8501, TIHLEY PARK, IL 60477
#¥ coperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHARGES iN THE
INTEREST RATE AND THE MONThLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERES 7 RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BOHF.O'NER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coverants and agreements made in the Security
Instrument, Borrower and Lender funber covenant and sgree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rate may change ou the firstday of APRIL 1lst , 1998 , and on that day
of each succeeding year. "Change Dats™ means cach date on which the interest rate couid chazge.

(B) The Index

Beginning with the firgt Change Date, the interest rate will be baced on an Index. “Index” ‘orims the weekly
average vield on United States ‘Treasury Securitics adjusted 10 2 constant maturity of one year, as (vade aviilable
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 day: tefore the
Change Date. If the Index (as defined abave) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secrewwry of Housing and Urban
Developiaent or his or her designee.” Leader will give Borrower notice of the new Index.
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(C) Calculation of Interedt Rate Chanpes
Before each Change Date, Lender will caiculale & new inferest rate by adding a margin of
THD AND THREE QUARTERS  percentage poin(s) ( 2.750%) w0
the Current Index and rounding the sum (o the ncarest one-sighth of one percentage point (0.125%). Subjeet o
the lintits sned in paragraph (D) of this Rider, this rounded amount will be the new intercst rate until the next
Change Date. :

(D} Limits 0% 1aterest Rate Changes

The existing mist rate will never increase or decrease by more than one percentage point {1.0%) oo any
single Change Date. The i rest rate will never be more than five percentage points (5.0%) higher or lower than
the initial interest rate, as si'a7-in Paragraph 2 of the Note.

{E} Calenlation of Paymen: Caange

If the interest rake changes on 3 Change Date, Lender will calculate the amount of monthly payment of
principal and intesest which would be nectesary to repay the urpaid principal balance in full at the Maturity Date
at the new interest rae through substantia?; <Gual payments. In making such calculation, Lender will use the
urtpaid principal balance which would be owod ru the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepaymept= to principal. The result of g calculation will be the
amount of the new monthty payment of principal £ merest.,

(F) Notice of Changes

Lender will give notice 10 Borrower of any change in the pdsrest rate end monthly paymen! amount. The
notice must be given at least 25 days before the new monthly pay .t amount is due, and must 5o forth (@) the
date of the notice, (i) the Change Date, (ifi) the old imerest rate, (iv) the cow interest tate, (V) the new monthly
paymen! amount, (vi) the Current Index and the date il was published, (vii) i method of calculating the change
in monthly payment amount, and {viil) any other informaiion which may be required by law from time 1o lime.

(G) Effective Date of Changes

A new interest rate caculated in accordance with paragraphs (C) and (D) of this Ruter will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on) the first payment
date which oceurs ai least 25 days after Lender has given Borrower the notice of changes 1ugur.o by paregraph
(F) of this Rider. Borrower shall have no obligetion to pay any increass in the monthly 7avient amount
calculated in accordance with paragraph (E) of this Rider for sny payment deic occurring less thun 2§ Aays afies
Leader has given the required notice. If the monihly paymeni amount calzulsted in accordance with puragraph
(E} of this Rider decreased, but Lender &iled to give Limely notice of the decrease and Borrower made any
monthly paymeni amounis exceeding the payment amount which should have heen staied in a timely notics, then
Borrower has the option o either (i) demand the return i Borrawer of any excess paymeat, with inierest thereon
at the Note rate (a rate equal to te interest rate which should have been stated in & titnely notice), or (ii) request
that any excess paymenl, wilh inferest thereon at the Note ate, he applied as payment of principal, Lender's
obligation to return any excesg payment with interest on demand is not sssignable even if the Note is otherwise
assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts apd agrees to the termis and covenanis conined in this

Adjusiabie Rate Rider.
{Seal} (sw)

(Seal) l“{ I kLCﬁ h(ﬁb?l.&q- (Seal)

Bomower  MONICA  HANLEY Borrower

(Seal) (Seal)
-Barrower -Borrower

e Seal} {Scal)

-Borrower
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