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MG IS MICHABL P. CALLANAN, A LACHLOR AND MELISBA THOMAS A BRINSTER W

ATTCRUEYS' NATIONAL L\,ﬁé

TiTLE NETWORK

{"Borrower"). This Secuclty Instrument js given 1o DEPEMOAILY NORTeASE, NC.

0
A

which s organized and existing under the laws of vy 97470 OF INDIAMA bl
whose addresd 15 1400 TonmtMCE AveNUE, WITE B2V
: SALUNET TITY, DLLINOIB 60409 ("Leader*}, Borrower owes Leater foe grincipal sum of

' ONE NUNDRED SIXTEEN THGURAID FIFTY AND.NO/100 Dollare (U.S. 5 115,080.0/ )

. Ty debe is cvidenced by Borrowe:'s noie daed e same diie az this Securily Instroment [“iWore”), which
providas for montly payments, with the Ml debt, if not peid eurlisr, due and payable o srpriesn 16!, 224

. This Security Instrument secures w Lander: () he repaymant of the debe cvidanced by the

Note, with imerest, and wll repewals, exiensions and modifieatians of the Nots; () the payment of all olher sunu, with

 inferest, sdvanced under paragraph 7 10 protect the sceurity of this Sscurity Instnens; and (o) ibs performancs
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LOT 188 IN EIGHTH ADDITION TO BREMENSHIRE ESTATES, BEING A
RESUBDIVISION OF LCTS 2%9 TC 307, BOTH INCLUSIVE, IN
FOURTH ADDITION TO BREMENSHIRE ESTATES BREING A SURDIVISION
OF PART OF THE NORTHWEST 1/4 OF SECTION 14, TOWNSHKIP 36
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
NORTH OF THE INDIAN BOUNDARY LINE, EXCEPT THEREFROM THE
SOUTH 40 ACRES OF THE NORTH 60 ACRES OF THE WEST 1/2 OF
THE NORTHWEST 1/4 OF SAID SECTION 34, TOWNSHIP 36 NORTH
RANGE 13, EAST OF THE THIKD PRINCIPAL MERIDIAN, TOGETHER
WITH THAT PBRT OF HARDING AVENUE AND 151S8T PLACE
HERET/FORE VACATED BY DOCUMENT NG. 194388%7, RECORDED JUNE
17, 1945 IN THE RECORDER'S OFFICE, OF COOK COUNTY,
ILLINOZE.
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpesc, Borrower does
hereby morgage, grast and convey to the Lender rhe following described property located in
O County, fllinois:

AS PER LEGAL DESCRIPTION ATTACED WERETO AMD MADE PART HEREOF

STIH: 28-14-119-019

which fas the address of 15112 SOUTH HARDING MIOLOTHIAR tiirees, Ciny),
[Hinois 40445 {Zip Code] ("Property Address”);

TOGETHER WITH all the iwycovements mow or hereafier erecled om the property, and all casements,
appurtenances and fixtures now or hereaftCr & pari of the properry. All replacements and additions shall also be covered
by this Security Instrument. All of the forusnins is Teferred 1 in this Security Invirument as the “Property,”

BORROWER COVENANTS that Borrow.r is Jawfuliy seized of the estate hereby conveyed and has the right 1
morigage, grant and convey the Property and thar .5 Propemy is anencambersed, except for encumbrances of record.
Borrower warrants and wil} defend generally e mle t e Praperty agsmst all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covepwnts for national use and non-uniform covenantd whih
limited variations by jurisdiction o constinute a uniform security Wi mers covering real property.

Borrower and Lender sovenant and agree as follows.
UNIFORM COVENANTS.

L. Paymeant of Principal, Interest and Late Charge. Borrower shall pay «iwn due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inchrde in cach monthly paymens,
together with the principal and interem as set forth in the Note andt any late charges, o jum for {2) taxes and special
assessiments levied or to be levied agaivst the Property, (b} leaseheld payments or ground refds o, the Property, and (c)
pramiums for insurance required under paragraph 4. In any year in which the Lender must pay ¢ mongage insurnnce
premium 1o the Secretary of Housing and Urban Pevelopmeent ("Secretary”), or in any year inwhich such preminm
would have been required if Lender iil held the Security Instrument, each mnonthly payment shall alse inchade either: (i)
2 sum for the annual morigage insurance premijum o be paid by Lender to the Secretary, ot (i) & momhly caarge instead
of a raorigage insurance premium if this Security Instrument is heki by the Secretary, in a reasopable smount w be
desermined by the Secretary. Except for the monihly charge by tbe Setretary, these items are called "Escrow jtems® and
the sutns paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounis for Escrow liems in an aggregate amownt not (o exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estme Setdement Procedures Act
of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amendad
from timie to time ("RESPA"}, except that the cushion or reserve permitted by RESPA for unaaticipated disbursements
or disbursements before the Borrower's payments are avaifable io the account may not be based on amounts due for the
mortgage insurance premiune.
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4 E.‘ If the amounts heid by Lender for Escrow Items exceed the amounts permitied to be held by RESPA, Lender shall
Ja actount to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time is
£ 8 not sufficient to pay the Eacrow ltems when due, Lender may notify the Boriower and require Borrower 10 make up e
& shortage as permitted by RESPA.

The Escrow Funds are pledged as additiona} security for all sums secured by this Security Instrument, §f Barrower
tenders 1o Lender the fult payment of afl such sums, Borrower's account shall be credited with the balance remaining for
alt installment ltems {a), (), and {c) and any mortgage insurance premivm irstailment that Lender has not becoms
obligated 10 pay to the Secretary, and Lender shall promptly refund any exceas funds to Burrower. Immedistely prior to
a foreclosure sale of the Propeny or ity acquisition by Lender, Borrower’s account shall be credited with any belance
remaining for @l installments for icrns (a), (b}, and (c}.

3. Apptiatin of Payments. All payments under paragraphs 1 and 2 shail be applied by Lender as foliows:

First, to the morngage insurance premium to be paid by Lender to the Secretary o io the monthly chargs by the
Secretary instead (F e monihly morigege insurance premium,

Second, to anv @res. special agsessments, leasehold paymenis or ground rewss, and fire, flood and other hagard
instirance premivens, as eyuired;

Third. w interest due andy the Note;

Fourth. 1o amortization of 1%¢ principal of the Note, and

Fifth, to late charges due unde: e Note.

4. Five, Flood sad Other Haze-d Insurance. Borrower shafl insure all improvements on the Property, whether:
pow in cxistence or subsequently erected, agiinst any hazards, casvaltics, and conlingencics, including fire, for which
Lender requires insurance. This insurance si=ii b maintained in the amounts and for the perioda that Lender requires.
Borrower shall also insure all improvements o ‘i) Property, whether now in existence or subsequently erected, againat
loss by floods to the extens requiced by the Secrewarn Ad! insurance shall be carried with compandes approved by Lender.
: The insurance policies and any renewals shall be beid b tonder and ahali include loss payable clauses in favor of, and
in 2 form acceptable to, Lender.
: In the even: of ioss, Borrowes shall give Lewder immndian notice by mail. Lender may make proof of loss if not
made prowptly by Borrower. Each insurance company concerier 1o bereby anthorized and direcied to make payment for
uch loas directly to Lender, instead of to Barrower and 1o Lender iirity. Al) or any pan of the insurance proceeds may
be applied by Lender, at its option, tither {a) 10 the reduction of ihe izdebiadness under the Note and this Security
Instrument, first to any delinguent amounts applied in the order in paragrarit 3, and then o prepayment of principal, or
{b) 1o the tesioration or repair of the damaged Property. Any application of the rinceeds to the principal shall not extend
or posipent the due date of the monthly paymenty which are referred 1 in paragraph 2, or change the amoumt of suclh-
payraents, Any €xcess insurance proceeds over an amount required to pay all owtvapding indebiecness under the Noie
and this Sccurity Instrument shatl be paid 10 the eotity legally emitted thereio,

In the event of foreclosure of this Security Instrument or other wansfer of title ta (ke Property thar exiinguishes the @
inulebtedness, all right, titte and interest of Borrower in and o ingurance poticies in furce shall pass 1o the purchaser. ™

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrows s joen Application; e
Lesseholds. Borrower shall occupy. esisblish, and wuse the Property as Borrower's principal residenc: within sixy days 1
after the execusion of this Security Instrument (or within sixty days of a later saie or transfer of the Pronecry) and shall -{
continve 1o occupy the Property as Barrower's principal residence for at Jeast one year afier the dale of occupancy, jo
unless Lender determines that requirement will cause undue herdship for Borrower, or unless exieuating circumstances o
exist whick are beyond Borrower's control. Borrower shall nosify Lender of any extenuating circumsiances. Borrower &
shall not comnic waste or destroy, damage or substantially change the Property or allow the Property to deteriorats,
reasonable wear and tear excemted. Lender may inspect the Property if the Property {s vacant or abandnned or tie loan is
in defauh. Lender may ke reasonable action to protect and preserve such vacant or abandoned Property,
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Borrower shalt also be in defauit if Borrower, duning the loan application process, gave materially false or inaccurate
information or statements to Lender (ot failed to provide Lender with any material information) in cannection with the
loan evidenced by the Note, including, bu* not limited 1o, representations concerning Borrower's occuparcy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. if Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
urtiess Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consegueniial, it connection with
any condernnation or other taking of any part of dic Property, or for conveyance in place of condemmation, are hrreby
assigned and shall be paid to Lender o the extent of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Note
and his Secysity Instrument, first (o any definquent ameunts applied in the order provided in paragraph 3, and then to
prepaymeni ol principal. Any appiication of the proczeds to the principal shall not extend or potipone the due date of the
monthly paymxiiz, which are referred 1o in paragraph 2, nr change the amount of such payments. Any excess proceeds
over an amoutit fequiicd to pay all outs.anding indebtzdness under the Note and this Security Instrument shall be pald 1w
the entity legally entivier) Gierelo.

7. Churges to Burzoveor and Protectien of Lender's Rights in the Property. Borrower shall pav ali
governmental or municipal Chasges, fines and impositions that are not included in paragraph 2. Borrower shail pay these
cbligations on time directly 1o the ~™ity which is owed the paymoent. I failure 1o pay would adversely affect Lender’s
inzerest in the Property, upon Lewdzr's request Borrower shall promptly furnish to Lender receipts evidencing these
paymenis.

If Borrower fails o moke these payments or the paymems required by paragraph 2, or Gils to perform: any other
covenants and agreements comsained in this Sscurity msgument, or there is 2 legal proceeding that may significantly
affect Lender’s rights in the Property (such as 2 poceeding in benkruptcy, for condemnation or to enforce laws or

regulations), then Lender may do and pay whalever is necessary to protect the value of the Property and Lender’s rights -

in the Property. inchiding payment of taxes, hazard insy ance and other itemns mentioned in paragraph 2.

Any amounts disbursed by Lender under thin parapiaph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear inverest from the date of dishursement, at ihn: Note mue,
and at the option of Lender, shali be immediately due and payabie

Borrower shall prompily discharge any lien which has prioriy ovar this Security Instrument unless Borrower: (a}
agrees in writing to the payment of the obligation secured by the ticn i & menner accepiable i Lender; (b) conesis in
good faith the lien by, or defends against enforcement of the lien in, lega) procredings which in the Lendix's opinion
operate 1o prevent the enforcement of the lien; or (¢) secures from the holde: =i the lien an agreement sads Bctory (o
Lender subordinatng the lien (o this Security Instrurnent. If Lender determines Vil <y part of the Property is subject to
a lien which may auain priority over this Security Instument, Lender may give Boriower a notice identifying the Ten.
Borrower shalt satisfy the lien or take one or more of the actions set farth above within §Q (ays of the giving of notice.

8. Fees, Lender may collect fess and charges aunthorized by the Secretary.

9. Grounds for Accelerailon of Debt,

@) Default. Lender may, except as limited by regulations issued by the Secretary, i vbc case of payment
defaults, require imumediate payroent in full of all sums secured by this Security Instrament if
(i} Borrower defaults by failing lo pay in full any monthiy rayment required by this Sem oty Instrumert
prior 1o or on the due date of the maxt montly payment, or
(i) Borrower defaults by failing, for a period of thinty days, to perform any other obligations contained in

this Security instrumeni.
(b) Sale Without Credit Approval. Lender shall, if pesmined by applicable law (including Section 341{d) o
the Garn-5t. Germain Depository Instinutions Act of 1982, 12 U.L.C.1701}-3(d)) and with the pricy i pproval {:f

the Secretary, require tmenediate payment in full of afl sums secured by this Security Instrument if:
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(i) All or pari of the Property, or a beneficial interest in a trust owning ali or par. of the Property, is sold or
otherwise transferred (other than by devise or descent), und
{ii) The Property is noi occupied by the purchaser or grantee ss his or her rincipal residence, of the
purchaser or grantee does so occupy the Property but his or her credit has nol besn approved in accordance
with the requirements of the Secretary.
(c) No Walver. If circumasances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect (o subsequent events,
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limir
Lender's rights, in the case of payment defaults, 10 require immediawe paymen: in fuli and forectose if not paid.
This Security [nstrument does pot authorize acceleration or foreclosure if not permitted by regulations of the
Secrelary.
{c) Morizage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligitie Tor insurance under the National Housing Act withix 60 days from e date hereof, Lender may, al
its option, ceouire immediasie payment in full of all sums secured by this Secusity Instrumeni. A written
statement of aqy Zuihorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
1 insure this Sccuriov Instrument and the Nowe, shall be decined conclusive proof of such incligibility.
Notwithstanding the ‘forzgoing, this option may mot be exercised by Lender when the unavailability of
insurarice is solely due 1o Leider's failure to remit a morigage insurance premium to the Secretary. |

10. Reinstatement, Borrowet 225 a right to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount due under the Note or this Security Instrurnens. This right applies even after
foreclosure proceedings are mstitated. Tu-Teluviate the Security Instrument, Borrower shail tender in 2 Jurop sum alt
amounts required (o bring Botrower's accous zurtend including, to the extenk they are obligationa of Borrower under
this Security Instrumeni, foreclostize cosis am ~=sspuable and cusiomary arorneys’ fees and 2xpenses propetly
associated with the foreclosure proceeding. Upoa relitalemen: by Borrower, this Security Instrument and the -
obligations (hat it sccures shall remain in effect as if \ender had not required imumediste payment in full, However, -
Lender is not required 10 permit reimvtasernent if: (i) Locder hos acoepied einstaternens afier the commencesaont of
foreclosure proceedings within two years immediately procrding the commencement of a current foreclogure
proveeding, fit} reinsatement will preclude foreclosure on diffcrers crounds in the fubare, or (i} reinstatement will
adversely affect the priority of the lien created by this Security Instruiaent.

. 11. Borrower Not Released; Forbearance By Lender Not @ Webico, Extension of the tme of payment or
modification of amontization of the wwus secured by this Security Instrunent ranted by Lender to any successor in
interest of Borrower shall not operale 1o release the diability of the original Bor:ovier or Borrower's successor in interest.
Lender shall not be renuired to commence proceedings against any successor iu hawrest or refuse to extend time for
paymest or otherwise modify amortization of the sums secured by this Security [nivumsnt by teason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbzarance by . cader in exercising any right
or remedy shall not be 2 vaiver of or preclude fhe exercise of any right or remedy.

12. Suecessors and Assigne Bouind; Joint and Several Liabildy; Co-Signers, The coverwi: and agroements of
this Security Instrumeni shaft bind and benefit the successors and assigns of Lender and Bosroweor, subject io the
provisions of paragraph 9(b). Borrower's covenants and agreements shail be joint and several. Ay Jorrower who
co-signy this Security Instrument but doss not execute the Now: {a) is co-signing this Security Instuivzat omly io
mentgage, gant and convey that Rosvower’s interest in the Property under the terms of this Security Instrument; () ia
not personally obligated to pay the sums secured by this Security Instrument; and (2) agrees that Lender and any other
Borrower may agree to exiend, modify, forbear or make any accommodations with regard (o the terms of this Security
Instrument or the Note without that Borrower’s consent.
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13. Notices. Any notice 1o Borrower pravided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by
first class mail 1o Lander’s address stated herein or any address Lersler designates by notice to Berrower. Any notice
provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is iocated. n the event thet any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confiici shali not affect other provisions of this Security Instrument or the Mote
which can be given effect without the confliciing provision. To this end the provisions of this Security Instrument and
the Note are f:clared o be severable.

15. Barrovenc’s Capy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

t6. Haaardar Substances. Borrower shafl not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Sups*anies on or in the Property. Borrower shall not do, nor atlow anyone else to do, anything affecting
the Property that is in v'oleion of any Environmentas Law. The preceding two seniences shall not apply to the presence,
use, of siorage on the Propray of small quantities of Hazardous Substances that are generally recognized w be
appropriaie 1o normat residentio) uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory sgevcy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Bortower bas actual knowledge. If Borrower learns, or is notified by any govermnental or
regelatory authority, that any removal vrother remedistion of any Hazardous Substances affecting the Properiy is
necessary, Borrower shall promypily take ail rers2sry remedial actions in accordance with Environmental Law.

As used in this paragraph i6, "Hazardovs Substances™ are those substances defined as toxic or harardous
substances by Environmental Law and the foilowing substances: gasoling, kerosene, other flammable or toxic petrolenm
producss, toxic pesticides and herbicides, volatile (olveuts. materials conigining asbestos or formaldehyde, and

radioactive materials. As used in this paragraph i6, ‘Environmental Law® means federal laws and laws cf the

jurisdiction where the Property iy located that relaie to health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coveaat and agree as follows:

17. Assignment of Rents. Borrower unconditionaily assigny aisd rar=f2e o Lender alt the rents and revenues of
the Propesty. Borrower authorizes Lender or Lender’s agents to collect (e res and revenuces and hereby directs each
tenant of the Property 1o pay the rems to Lender or Lender’s agems. However mior to Lender's notice to Borrower of
Borrower's hreach of any covenant or agreement in the Security Instrument, Bovrewt shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Barrower shyii b held by Borrower as
trustee for benefit of Lender enly, 1o be applicd 1o the sums secured by the Security Instumcpi, fh) Lender shall be
entitted to cotlect and receive all of the rems of the Property: and (c) sach tenant of the Property 2nsil pay ail rents due
and unpaid to Lender or Lender's agent on Lender's writien demand to the fenant.

Borrower has rot executed any prior assignment of the rerts and has not and will not perform ary ot that would
prevent Lender from excrcising ite rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or mainiain the Propeity before or after giving natice of
breach t6 Barrower. However, Lender or a judicially appointed receiver may do so at any me there is a breach. Any
application of rents shall not cure or waive any defaull or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shali terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender reguires immediate payment in full under parsgraph 9, Lender may
foreclose this Security Instrument by judiciad proceeding. Lender shall be entitied to collect all expenses incurred
In pursuing the remedies provided in this paragraph {8, including, but not limited to, reasonable aitorneys’ fees
and costs of tit evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invake the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 ¢f seq) by requesting &
foreclosure commissioner designated under the Act fo commence foreclosure and to sell the Property as
provided in the Act. Nothing In the preceding sentence shall deprive the Secretary of any rights etherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Releas~. Upon payment of all sums secured by this Security Inscrument, Lendes shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of rontead. Berrower waives all right of homestead exemption in i Property.

2). Riders 1o this Securlly intrument. if onc or more riders are exccuted by Borrower and recorded together
with this Security Instrument, the rivenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreeme’dts f this Security Instrument ar if the rider(s) were a pan of this Security
Insprument. [Check applicable box(z)]. 5

L] Condominium Rider [} Growing Equily Rider () Ower [specify}
Plamned Unit Developinent Rider t__u “iraduated Payment Rider ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrowsr accepis and agrees 1o the terms contained in this Sccurity Instrument and in any

ridCI(S) executed by Borrower and recorded with it
- . {Seal)

Wimesses:
MICHAEL P, CALLANAN -Borrower

MMLMMAQ__M;

WELISSA THDMAR -

(Seal)

(Seal)

Borrower

2= (Seal)

“arieter

STATE OF ILLINOIS, £ooK . County ss:
L THE UNDERS1GNED , @ Notarv. 2rblic in and for said county and state do hereby certify
that  wicuaeL CALEAHAN, A BACHLOR AND WELiSSA THOMAS A SPIMSTFX

, peronally known w me t1© he the Lame nerson(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowlecged hat HE/SHE/THEY
sigited and detivered the said instrument as w1smersTaelr  [ree and voluntary act, for the uszs »ad purposes therein
set forth.

Given under my hand and officis] seel, this 2 day of  august : 1996
"OFFICIAL SEAL" '

L3 -Wﬁ%l
g i . /.A"" —
f Tim Buttimer ;

Publie
% Notary Pubiic, State of fllinois § o
S

My Commission Expires; }\Wx\\'\\\‘.W«.‘.\ﬁ‘x‘x\\'\\‘u\'&\k\\\\k\‘.ﬂ\\\\‘.‘\\\\'\\\\E

My Cammission Expires 9/14/97
I, )}3‘:‘!)‘:))':}))'})“)‘J}‘J-)}}}}‘:}}'):}}2
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ADJUSTABLE RATE RIDER

THIS £ USTABLE RATE RIDER is made this 240 dayof  aycus . e
and is incorporated into and shall be deemed (o amend and supplement the Mortgage, Deed of Truat or Security
Deec (" Security Ineiwaent™) of the same daie given by the undersigned (" Borrower”) to secure Borrower's Nole
{"Nete"} to

DEPENDABLE WORTGAGE [NC.

(the "Lender”) of the same date a0’ covering the property described in the Security fnatrument and located at:
15112 SOUTH HARDING
HIDLOTHIAN, L 60443

Pty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST 7ATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROY/Fa MUST PAY.

ADDITIONAL COVENANTS, In addilion 1o the covenants ‘asd agrecraents made in the Security
Insirument, Borrower and Lender further covenant and agree as follows. . £,

Yy

INTEREST RATE AND MONTHLY PAYMENT CHANGES (Q\ \j 3

(A} Change Date January {i‘ 1998

The interest rale may change on the first day of $oTAgER i , atd on that day
of each succeeding year. "Change Date” means cach date on which the interest rate could caang».

(B) The Index

Beginning with the fiest Change Daie, the interest rate will be based on an lndex. “Index” merus the weekly
average yield on Ugited States Treasury Securities adjusted w a constamt matisity of one year, as max ivailable
by the Federal Reserve Board. “Currewt Index” means the most recent Index figure available 30 days before the
Change Date, If the Index (as defined above) is no longer available, Lersder will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secrefary means the Sccreiary of Howsing and Urban
Development or bis of her designes.” Lender will give Borrower uotice of the new Index.
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(C) Caiculation of Interest Rate Changes
Refore each Change Date, Lender will caiculate a new interest raie by adding a margin of
THC AND THREE QUARTERS percentage poini(s) { 2.75 %ito
the Currept Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to
the fimi‘s si7ied in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

Change Dar..

(D} Limirs ar fnterest Rate Changes

The existing is.ex rate wilt never increase or decrease by more than one percerage point {1.0%) on any
singie Change Date. The inf2rest rate will never be more than five percentage peinty (5.0%) higher or lower than
the initial interest raie, av:aied in Paragraph 2 of the Note,

(E) Calculation of Payment Chapoe

If the inlerest rate changes on a Clange Date, Lender will calculate the amount of momthly jpayment of
principal and inicrest which would be nereasary 10 repay the unpaid principal balarce in full at the Mutarity Date
at the new interest rate through substantially equal payments, In meking such calculation, Lender will use the
unpaid principal balance which would be owes su the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepaym-aty to principal. The result of this calculation will be the
amount of the new monthly payment of principal ang inte=aat.

(F] Notice of Changes

Lender will give notice to Borrower of any change in the izswrest rale and monthly payment amount. The
notice roust be given at least 25 days before the new mwnthly payrrcai amount is due, and muat st forth (1) the
date of the notice, (ii) the Change Daze, (iii) the old interest rate, (iv} Ve mow interest raie, (¥) the new monthly
payment amount, (vi) the Current Index and the daic it was published, (vii} e method of calculating the change
in monthly payment amount, and (viii) any other information which may be ri:guired by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (1) of this 2ider will become ffective
on the Change Date. Borrower shall make a payment in the new monthly amount beginniig 1. the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes fegrarad hy paragraph
{F) of this Rider. Borrower shail have no obligation o pay amy increase in the monihly payment amouns
catculated in accordance with paragraph (E) of this Rider for amy payment date occurring 12ss than 2¢ days after
Lender has given (he required notice. If the monthly payment emount calculaizd in accordance with paragraph
(E) of this Rider decreased, but Lender failed o give rimely notice of the decrease and Borrower made any
monzhly paymens asmownts exceeding the payment amownt which should have been atated in & timely nodice, then
Borrower has the option to eutber (i) demand the return 1 Borrower of any excess paymen, with iniereat thereon
at the Note rate (3 rare equal 0 the interest rate which should have been siated in a tmely notice), or (if) requost
that any excess payment, with interest thereon a2 the Note rate, be applied as payment of principal. Lender's
obligation to returm any excess payment wilh inlerest on demand is not assignable even if the Note is oerwise
assigned before the demand for revirn is made. ‘ '
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BY SIGNING BELOW. Borrower accepis and agrees to the terms and covenants contzined in this

Adjustable Rate Rider.
;%Léﬂ Vélzi* (Seal) %EM&&M$)®&@L)$w
HICHAEL P. FalUARAN -Borrows?  MELISEA THOWAS
A (Seal) {Seal)
-Borrower -Borrowsr
A (Seal) {Seal)
-Botrowes -Borrower
7 (Sead (Seal)
-Borrower -Borrower
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