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RECORD AND RETURN TO:
AMERICAN STATES MORTGAGE, INC.

. 915 WEST 175TH STREET-SUITE 1 WEST
‘#gmnwooo ILLINOIS 60430

/ o PEFTOL S CORDING £35,40
rr o bauan o TRM ETRD L0 L dtin

LTV "\(. Y-ty G &L 57
COOK (U RECOKDER
by: JILL MORAN ' .
HOMEWOOD, IL 60430 9684610

PURCHASE MONEY FHA Case No.

Sttt of Nlinols MORTGAGE 13118470831=703

6221207

THIS MORTGAGE ("Security Instrument®) is given on OCTOBER 30, 1996
The Martgagor is
THOMAS W. SHELLY, MARRIED To

ROSIE SHELLY A# 7,_.{4/-9

7057 SOUTH PRINCETON, CHICAGO, ILLINCLE 60621

("Borrower"). This Security Instrument is given o
AMERICAN STATHRS MORTGAGE, INC.

which is organized and existing undor the laws of THE STATE OF ILLINOIS , and
whoso addross s 915 WEST 175TH STREET-SUITE 1 WEST

HOMEWOOD, ILLINOIS 60430 ("Londor®). Borrowor owes Londor ihe eilneipal sum of
FIFTY FOUR THOUSAND NINE HUNDRED FII'TY

AND 00/100 Dollars (U8, B4,980,00 h
This debt w ovidenced hy Borrowor's nots dited the same dato s thiv Security Instrument (*Note*), which
provides for monthly payments, with the full debt, it not paid eartior, due wnd payable on NOVEMBER )
2026 - This Security Instrumont sccuros to Londer: () the ropaymwnt of the dobl evidenced by the
Noto, with interost, und all ronowals, extonsions and modilicalions of the Nolo; (b} the payment of ali other sums,
with interost, wdvanced undor puengraph 7 to protect the securily of this Seeurity Bistrament; and (¢} the parformance
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"1 the amounts hold by Lander for Bscrow ltoms oxcesd the amounts permittec] to bo held by RESPA, Lender
shall necount to Boreower for the vxeess funds a8 required by RESPA, 11 the amounts of funds heid by Londer st nny
time is not sufficient to pay the Eserow ltoms when due, Londer may natify the Borrower and require Borrower (o
maku up the shortage as pormitted by RESPA,

The Eserow Funds nre pledged s additionn] security for ull sums seenred by this Security Instromunt, f
Borrower tenders to Lender the full puymont of all such sums, Borrowar's account shall bo creditsl with the balunce
romaining for all installment itoms (w), (b), and (c) and uny morigage insurance preminm installment that Lender ban
not becomo obligated to pay to the Secretary, and Londor shall prompily refund any oxcess funds 1o Borrower,
Inmediately prior 1o a foreclosure salo of the Properly or its scquisition by Leader, Borrower's account shal) bo
¢redited] with any balance romaining for il instaliments for items (a), (b), nnd (),

3. Appliestion of Puyments. All paymonts undor paregraphs 1 and 2 shall bo upplied by Lendoer uy follows:

Tzt to the rortgayge insurance promiwimn (o bo paid by Lender to the Secratary or 10 the monthly charge by the
Secrotury instond of ths monthly morigage insurance promium;

Second, to any tixe, special ussessments, loaschold prymonts or ground rents, and fire, flood and other hazard
insurance promiums, a8 TxUinsd;

Third, to intorest due wndsy the Note;

Eourth, to amortization of ska principal of the Nate; and

Fiflk, to lnto charges dus unde: tie Note,

4. Fire, Flood nnd Other Hazirsd Wnsurance, Borrower shall insure sll improvemoents on the Property, whither
now n oxistence of subsequently erected, against any hazaeds, cusualtios, and contingencios, including fire, for which
Londor roquires insurance, This insurance: riill be nwintained in the amounts and for the periods that Lender
requires, Borrower shatl wlso insurs oll improvamsnts on the Property, whelher now in oxistenco or subssquontly
srected, agninst loss by Hoods to the oxtent requires hy the Secrotary, ANl insurance shall bo carried with companies
approved by Lender. The insurance policies und any repswals shall bo hold by Londor and shill include foss puyable
clauses in fuvor of, and in a form scevpluble to, Londer,

In the event of loss, Borrower shall give Lendor immedin‘e notice by muil. Londer may muke proof of loss if not
made promptly by Borrower. Bach insurunce company concerier. is horsby anthorized and directed to muko payment
for such loss direetly to Lendor, instoad of to Borrower and 1o Lecder jointly, All or any part of the insurance
proceeds may bo applied by Lendor, at ils option, vither (n) to the 1acuction of the indebledness under the Note and
this Security Instrament, first to any delinquont amounts applied in the ordsr i paragraph 3, and then (o prepryment
of principal, or (b) to tho restoration or ropair of the dumaged Proporty _Ary upplication of the proceeds to the
principal shall not extend or postpone the dus date of thy monthly payments Wil are rofurred (o in parageaph 2, or
chinge the umount of such payments, Any excess insurance proceeds over an ameun? required to pay all oulstanding
indebledness under the Note and this Security Instrument shall be paid to the entity legally-ontitled thersto,

In the avent of foreclosuro of this Security Instrumont or other transter of title to ths Proberty that extinguishes
the indebtedness, all right, title and intorest of Borrower in and to insuranco policies it forse shall pass 1o the
purchasor,

8. Oceupancy, Preservation, Mainienance and Prodection of the Property; Borrower’s'Linn Application;
Lenseholds,  Borrower shall occupy, estublish, und use the Property us Borrowor's principal residence-within sixty
diys after the execution of this Security Instrument {or within sixty duys of a later sale or transfer o the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least ono yenr after the daty of
occupancy, unlesy Lendor dotermines that requiremont will couse undue hardship for Borrower, or unless extenuating
ctrcumsinnees oXist which are boyond Borrower's control. Borrowse shall notify Londer of any extenvating
circumstances. Boreowor shall not commit waste or destroy, dnmnge or substantially change the Propurty or allow the
Proporty- to deterioraty, reasonublo wear and tonr oxcepted. Lendor may inspect the Properly if the Property is vacen

or abandoned or the loan is in defult. Lender may take reasonable action (o prolect and proserve such vacant or Jm
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: (1) All or part of the Property, or u bonelieinl interest in o trust owning all or part of the Property, is sold

' ' or othvrwise tranatyread {other than by dovise or descent), wl

(i) The Proporty is not occupied by the purchasor or grantve ws his or hor principal residence, or the

, . purchasor or grantee doos so oceupy the Proporty bul hix or her credit his not boon approved in

wecordance with the requirements of the Seerotary,

' (€) No Waiver, If ciecumstincos occur that would pormit Londor to require immedinto prymont in full, but
Lendor doos not requiro auch paymonts, Londor doos not waive ite rights with respoct 1o subssquont events,
{d) Reégulutions of HUD Seeretury, In many cireumulances rogulntions issusd by tho Secretury will limit
Londor's righta, in the cuse of puymont defiults, to require immedinto payment in fubl st foreclono I not
paidl. ‘This Security Instrumont doos nol suthorize aceolvration or Toreelosure H not permitted by regulations
of tb< Susrotary,
() Mor/gage Not Insured, Boreower agroes that i1 this Socurity Insteumont sl the Noto sro not determined
to bo oligibly tor insurance undor the National Housing Act within 60 duys from the dute horsof, Lender
may, ol it aprion, require immediato paymont (n Bl of all sums secured by this Security Instrumoent, A
writton stutement wfany authosized agent of the Secretary dated subxegquont 1o 60 days from the date hereof,
declining o insuro_ il Security Instrumont wnd the Note, shall b dvomed conclusive proof of such
ineligibility. Nolwithzanding the foregoing, lkis option mny not bo oxercised by Lendor when the
unavailubility of insurnncs 9 seloly due to Lendur's fiilire (o remit o mortgage insarmmee promium (o the
Scerulney,

10. Relnstatoment. Borrowar has @ right 1o bu reinstalwd if Londor has roquires) immedinte payment in full
beenuso of Borrowor's fdlure to pay an amvsunt due wiklor the Noto or thin Security istramont, This right npplics
svun afler Jorvelosuire procecdings are institited, T roinstate the Seeurity instrumont, Borrowor shall tender in a
lump sum all amounts requirsd to bring Borrowoer account current incliding, to the oxlent thoy arv ebligations of
Borrowor under this Security Instrument, foreclosure coats vnd reanonnhl and customary attomeys' foos and oxpenses
properly masocinlod with the foreclosure procooding. Lpencsinstatomant by Borrower, this Security Instrament nnd
the obligations that it secures shall romain in offect an i Londor hud not required imnwdinte payment in full,
Howaver, Lender is not required 10 pormit reinstatemont 249 Londor hws accopted roinstaiomoent aflor the
commencoment of forsclosure procoedings within two yoars immadiainly procoding the commencomont of & curront
foreclosure proceeding, (i1} soinatntomont will prechudo foreclosurcan difforent grounds in the future, or (fii)
roinstatoment will adversaly affect the priority of the lien croaed by this Siourity [nstrument,

L. Borrower Nol Relensed; Forbeurance By Lender Not a Walvir Extonsion of tho tinw of payment or
nuxditicution of anwretization af thy swins seeured by thin Security Instrument ‘wipted by Londor 10 any succussor in
intorost of Borrower shall not oporate 1o roleaso the linbility of the originel Borscwar or Borrowor’s successer in
interest. Londor shall not bo required 1o commenco proceedings agninst any siceossor ivintorest or reflise 1o extend
timis for payment or othorwise modity amortization of the sums secured by this Security Instzumont by renson of any
deimnnd made by the original Borrowor or Borrower's successors In intorest. Any forbenrance by Landor in vxergising
uny right or remedy shall not be w waiver of or preclude the oxercise of uny right or remedy.

12. Successors und Assigns Bound; Joint and Severnl Linbility; Co-Signers, The covensata and agruomonts
of this Sceurity Instrumont shall bind and benefit the suceessors and nssigns of Londer sl Borrower; subject 1o (he
provisions of pargraph 9(b). Borrowor's covanunts and agreoments slinll b joinl and several, Any Borrower who
co-signs thiv Security lastrument but dues not executo the Note: (s} is co-signing this Seeurity Instrumont only to
mortgugs, geant and convey thal Borrower's interest in the Property undor tho termw of this Security Instramont; (h)
is not parsonally obligated to pay the sums secured by this Security Instrument; and (c) ngroes that Lender and uny

other Borrower may agreo 1o oxtend, modify, forbear or mako any sceommodations with regard to the terms of this A
Security Instrument or the Note without that Borrower's consent, “'.‘.
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18, Foreclosure Procedure, IF Lender requires immedinte payment in full undor parngraph 9, Lendor muy
foreclose this Securily Instrument by judicin? proceeding, Lender shull be entitled to colleet ) expenses
incurred in pursuing the remedics provided in this purngraph 18, Inclnding, but not limited to, rensonable
attorneys' fees and costs of title evidence,

If the Lender’s intereat in this Security Instrument Is held by the Secretary und the Secretary requires
immedinte payment in full under Puragraph 9, the Secretnry may invoko the nonjudicial power of sale
provided in the Single Family Mortguge Foreclosure Act of 1994 ("Act”) (12 ULS.C. 3781 e seqt.) by requesting
i foreclosure commissioner deslgnated under the Act 1o commence foreciosure and to sell the Properly oy
provided in the Act. Nuothing in the preceding senience shall deprive the Seeretary of any rvights otherwise
aviilable to # Lender under this Purageaph 18 or applicuble tnw,

19, Release, Moon paymont of all sums secursd by this Seeurity Instrament, Londor shall roleaso this Socurity
Instrument without chirge to Borrowor, Borrowor shill pay any recordition costs,

20, Waiver of Homis'oud, Borrowor waives all right of homestoad oxemption in the Proporty,

21, Rlders io this Secnrity Tnvicament, 15 onv or more ridors are oxeeutad by Borrower ind recordad ingothor
wilh this Security lnstrumont, the covanmls of vach aeh ridor shall be incorporuted into and shall amend and
supploment the covenants und ugroomonts oF this Sucurity Instrument ox if tho rider(s) wore u purt of this Securily
Instzgmont, [Check upplicable box(os)). py. .

Fq Condominium Rider ,,,,,3 Lrowing Bguity Ridor - Other |sposity|
.- Minned Unit Dovelopment Rider ll Gredugted Payment Ridor
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