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THIS MORTGAGE ("Security Instramant®} s given on - NOVEMBER 4TH, 1988

The Mortgagor is DANITEL ORTEGA, AN UNMIPAIED MAN -

AFTARREYS' NATIONAL TITLE RETWORK .
TULTT FATT NATIONAL PLAZA %
LT o !

H m s
£l i Pug&dpmv ., '%‘ |
>

(“Barrower”), This Secueity fnstrumentis given 1o NGRTH AMER ) CAN /408 TGA\

which ig organized und existing under tholews ol peL AWARE

wid whose aJdress 18 3883 ATRWAY DRIVE, SANTA ROSA, CA 08403
("Lender™). Horrower owes Leader the priwipsl sum of

SEVENTY FOUR THOUSAND NiINE BUNDRED AND 00/ 100
: Doliurs (118, 8 54,000,00

This debs js evidenced by Borrower's note dated the same date as this Security Insteumont {"Nate”), which
the full debt, i not patd carlier, due and pejeble on

provides lor monthly payments, with
. This Security Instrament secures 10 Londer: {a) the repayment of

DECEMBER 01, 2026
the debt evidenced by the Note, with interest, und il rencwaly, extensiang and modifications of the Noto; (b) .
the paymant of all other sums, with interest, advinced under parugroph 7 1o protect the security of this ™
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!

Secusity Instrument; and (o) the peeformence of Borrower's covenants and agreements under tht Security
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tnstrument and the Note. Por this purpose, Borrower does hereby mortgage, grant snd convey to the Lender
the fallowing deseribed property located in+ coox
Cauety, Hinois:

LOP TWENTY-ONE (21} IN SOLOMON BOEHM'S RESUBDIVISION OF LOTS ONE
{1} TO FORTY-THREE (43} INCLUSIVE IN BLOCK ONE (1] IN THE
SUBDIVISION OF THE SOUTH HALF OF THE SOUTH EAST QUARTER OF THE
NGRTH EASY QUARTER OF SECTYION THREE (3), TOWNSHIP 38 NORYH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY, LLINOIS

which has the address i 4042 WEST CRYSTAL STREET, CHICAGO [Stret, Cityl,
itiinoie  gogs1 (*Lip Codel ¢ Property Address"); ‘

TOGETHER WITH all the tinprovements aow or hereafter erected on the property, and all easemonts,
appurtenances and fixtures now ac kereafter o part of the property, Al replacements and additions shall also be
covered by this Security Instrument, /Al of the foregoing is referred 1o in this Security Instrument as the
" l')rl)Pgrt}‘ , "

BORROWER COVENANYS that Bortover is lawlully seized of the estate hereby conveyed and has the
right 1o mortgage, gran? and convey the Property and that the Property is nnencumbered, except for
encumbrances o record, Borrower warrants and willaisend generally the title to the Praperty against all claims
and demands, subject 10 any encumbrances of record,

THIS SECURITY INSTRUMENT combines umifrrm. covenants for national use eud non-uniform
covenants with limited variations by jurisdiction 1o constitute s uniform security instrument covering resl

property.
Borsower and Lender covenunt and agree 8s follows;
UNIFORM COVENANTS.

I Payment of Principsl, Interest and Late Charge. Borrower shall pes whan due the princips! of, and
interest on, the debt evidenced by the Note and late charges due under the Note, -
2. Monthly Payment o Taxes, Insurance sad Other Charges. Burrower_shall include in esach
monthly pnyment, together with the principal and interest sy set forth in the Note snd any late charges, 8 sum
for {s) taxes and special assesaments levied or 1o be levied against the Property, (b} {=usvanld payments or
ground renits on the Property, and {¢) premiuvms for insurance required under psragraph 4. 1v 84y year in which
the Lender must pay a mortgage insurance premium to the Secretory of Housing and Urbra Development
{"Secretary”), ar in any year in which such premium would have been required if Lender still hiela the Security
lnstrument, each monthly payment shall also include oither: (i) & sum for the sanual mortgage insurance
premium to be paid by Lender to the Secretary, or (i) s monthly charge instesd of 4 mortgage insurance
remiam if this Security Instrument is hefd by the Secretary, in s reasonable amount 10 be determined by the
Seeretary. Excepl for the monthly chorge by the Secretary, these itoms are called "Iiscrow tems” and the sums -
patd to Lender are calted "Esernw Funds.” » -
Lender may., at any time, collect and hold amounts for Escrow ltems in an aggregate amount notto exceed
the masimum amount that may be required for Borrawer's eserw seeount under the Real Esiate Settiement R
Procedures Act of 1974, 12 US.C. Section 2601 et seq, end implementing regulations, 24 CTR Part 3500, s =«
they may be amended from time to time ("RESPA”), except that the cushion or reserve permitted by RESPA?
For unanticipated disbursements or disburssments before the Borrower's payments ace available in the accound® =
may nat be based on amounts due lor the mortgage insirance premium. o

G, - R suec: ope 7 0t 8 _ mmm:_’___@% .
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[f the amounts held by Lender for Escrow ltems exceed tho amounts permitted 1o be held by RESPA, \
Lender shall account to Borrower for the excess funds as raguired by RESPA. It the amounts of funds held by
Lender st uny time is not sufficient to poy the Escrow ltems when due, Lender may notify the Borrower and
reqiiive Borrower to make up the shortage as permitted by RESPA.

The Eserow Funds are pledged as additional security for all sums gecured by this Security Instrument, 1f
Borrower tenders 1o Lender the full payment of all such sums, Borrower’s sceount shall be credited with the
butance remaining for alf ingtallment items (a), {b), and (¢} sud sny mortgage insurance premivm instaliment
that Lender has not become obligated to pay to the Secrotary, and Lender shall promptly refund any excess
funds to Borrewer. (mmediately prior to o foreclosure sale of the Property or ita acquisition by Lender,
Borrower's account shall be credited with any balunce romaining for all installments for items (a), (b), and

{e)

e

- me Wl ode

£

CeatmeaSme

3. Application of Payments. All payments under paragrapha | and 2 shall be applied by Lendor ng

foilows:
Firat, to4ne-morigage insurance promivm to be paid by Lender ta the Secrotary or to the monthly charge

by the Secretary wisteed of the monthly mortgage insurance premium;
Second, to any teses, special assessments, leasehold payments or ground rents, and fire, flood and ather
hazard lusurance premiums, 8 required;

A

(= A S

Third, to interest duesiider the Note:

B )

Fourth, 1o amortization of ths Srincipal of the Note; and

re——

Hifth, to late charges due under 14 Note,

o

4. Fire, Flood and Other Hazard Tasurance. Borrower shall insure all improvements an the Property.
whether now in existence or subsequently erzctsd. sguinat any hazards, casualties, and contingencies, including
fire, for which Lender requires insurance, toic-insurantve shall be maintained in the amounis snd for the
periods that Lender requires, Borrower shall aiso izauee all improvements on the Property, whether now in
existence or subsequently erecred, against loss by flooda to the extent required by the Secretary. All insurance
shall be carried with compenies approved by Lender, The insurance policies atid any renewals shall be held by
Lender and shall include loss payable clauses in favor of, {nd'in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate nutice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company cuncerned is hereby authorized and directed
to make payment for such {oss directly to Lender, instead of w0 Borrawer and to Lender jointly. All or any
purt of the insurance proceeds may be applied by Lender, at its option either (a) to the reduction of the
indebtedness under the Note und this Security Instrument, first to any deliiguent amounts applied in the order
in paragraph 3, and then to prepayment of principal, ar {b) to the resioraiiun or repuir of the damaged
Property. Any application of the proceeds to the principal shall not extend O¢ pautpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess
insurance proceeds nver an amount required to pay all outstanding indebtedness uviaer the Note and this
Security instrument shall be paid to the entity legally entitied thereto.

In the event of foreclosure of this Security Instrument or other trensfer of title w the Property that ‘
estinguishes the indebtedness, ali right, titlo and interest of Borrower in and to insurance poticies in force shall -
pass to the purchaser, :

5. Qccupancy, Preservation, Maintensnce and Protection of the Property; Borrower’s Losn
Application; Leascholds. Borrower shall occupy, ceiablish, and use the Property as Borrower’s principal
residence within sixty days afier the execution of this Security [nstrument (or within sixty days of a later sale or
transfer of the Property) and shall continue to oceupy the Property es Borrower's principal residence for ai Jeast
one year after the date of occupancy, unless Lender determines that requirement will cause undue hardship for
Borrower, or unless extenuating circumstances exist which are beyond Borrower's control, Borrower shall
natify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Pruperty to detetiorate, reasonable wear and tear excepted.
Lender may inspect the Property if the Froperty is vacant or ubandoned or the loan is in defsult. Lender may
1ake reasonable action to protect and preserve such vacant or abandoned Property, Borrower shall also be in
default if Borrower, during the |oan application process, gave matorially false or inaccurate informatior. or
statements to Lender (or fatled to provide Lender with any material information) in connection with the loan
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evidenced by the Nute, including, but not limited to, represontations concerning Borvower's acenpancy of the
Prnpc"[_‘, as u principal residence, If this Hu.urlty Insteument is an a leasshold, Borrower shall comply with the
peovisions of the leage. [F Borrower acquives fee title to the Property, the leasshold and tee title shall oot be
merged unless Lender agrees to the merger i writing,

fi. Condemnation, The proceeds of any award or claim for demoges, divect or consequential, in
cannection with any condemnation or other toking of any part of the Property, or Tor conveyance in place of
condemnation, are hereby assigned and shali be paid 10 Lender o the extent of the Tull amount of the
‘ndebtedness that remuins unpaid under the Note and this Security Instrument, Lender shall apply much
proceeds to the reduction of the indebtedness under the Note and this Secueity Instrument, fiest to any
deltnguent amounts applied in the order provided in paragraph 3, and thon to prepeyment of priacipal. Any
apphication ol the proveeds to the principnl shall not oxtend or postpono the duc date of the monthly
payments, which are ceferced to in paragraph 2, or change the amount of such paymoents. Any excess proveeds
OVer an amauis required to pay all outstanding indebtedness under the Note and r.lm Security Instrument shall
be paid 1o the witizy legally entitied thereto,

7. Charges v Karrower and Protection of Lender’s Rights in tho I’mpcrty Horrower shall pay all
governmental or inwesipol charges, fines and fmpuositions that are not included in paragraph 2. Borrower
shall pay these obligntiens’on time directly to the entity which is owed the paymont, If foilure to pay would
adversely offect Lender's inteiest in the Property, upon Lemder's request Borrower shall promptly furnish to
Lender receipts ovidenving thicse paymonts,

It Borrower tails to make (here cayments or the payments required by pumgraph 2, ar faila to perform
sny other covenants and agreemenid contained in this Security [natrument, or there ia u lognl proceeding that
may significantly alfect Lender's rightt in the Property (such ss a proceeding in bankruptey, for condemaintion
or to enforee [aws or regulations), then Lénder may do and pay whatever is necessury to protect the value of
the Property and Lender’s eights in the Propeety, including paymont of taxes, hazard insurance and other tems
mentioned 1 parugraph 2

Any smaounta dishursed by Lender under this paragraph shall become an sdditional debt of Borrower and

he secured by this Secueity Instrument. These amowntachall boar interest from the date of dishursement, ot
1 the Note rate, nnd ut the option of Lender, shall be immierdintoly due snd payable.
Haerower chall promptly discharge any len which bage oriority over Uns Security [nstrument unless
A ~ Borrower: () agrees in weiting to the payment of the oblignticasecured by the lien in s manner acceptable to
! ~ Lender; {h) contests in good fuith the lien by, or defends against Jl".:rwmum of the lien in, logal proceedingy
: whith in the Lender's apinion uperate 10 prevent the enforcemont of thieiien; or {¢) iecures from the holder of
; the lien att agreement satisfactory to Lender subvrdinating the lieno tuis Security Instrument, 1t Lender
; determines that any part of the Property is sushiect to a fien which may attain priority over this Security
4 Instrument, Lender may give Borrowoer s notice identifying the lien, Borrower #hall satisty the lien or wke one
| :
§
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- or more of the actions set forth above within 10 days of the givicg of notice.

B. Tees. Lender may collect fees and charges authorized by the Secrotary,
Y 9. Grounds tur Accelsration of Debt,
' (8} Delault. Lender may, except as limited by regulations issued by the Secietary, in the case of
payment defaults, require immediate payment in full of ull sums secured by this See .nrﬂyhmrumont
if:

(i) Borrower defaults by failing to pay in fuif sny mnnth!y payment required by this Security

[nswrument prior toor on the due date of the next moathly payment, or
: (i1} Borrower defults by failing, tor a period of thirty days, to perform any other obligations
i contained in this Security Instrument.
(b) Sate Without Creedit Approval, Lender shall, if permitted by applicable law {(including Section
341(d) of the Garn™ St, Germain Depository Institutions Act of 1982, 12 U.SC, 170153{d)) and with
the prior approval of the Secretary, requice immediate payment in futl of all sums secured by this
Security Instrumentif:

: ¢
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';1’ (1) All or partof the Property, or 8 beneficial interest in a trust owning al) or part of the Property, is

- sold or otherwise transferred {other than by devise or descent), and

’ {i§) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

p purchaser br grantee does 5o accupy the Property but his or her credit has not been approved in

U sccordance with the requirements of the Secretary, .

';i (¢} No Waiver. If circumstances accur that wounld perrait Lender to require immediate payment in
Lender does not waive its rights with respect to

full, but Lender dees not cequire such payments, !

subseqguent events,
(d) Regulations of HUD Sec-etary, In many ciecumatances regilations issued by the Secretary wifl -

f limit Lender’s rights, in the case of payment defaults, 1o require immediste payment in full and
! : forecloge it wot poid. This Security Instrument does net authorize scceleration or foreclosure if not
) permisted by regulations of the Secretary,

B {e)tdlortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
E determiiizd to be eligible for ingurance under the National Housing Act within 60 days from the date
& hereof, Terder may, at its option, require immediate payment in full of all sums secured by this
# Security instriment, A written statement of any authorized agent of the Secretary dated subsequent to
! 60 days from ho date hereof, declining to insure this Security Instrument and the Note, shall be
deemed conclugive scoof of guch ineligibility. Nutwithstanding the foregoing, this option inay not be
i exercised by Lender wh,n the unavailanility of insurance is solely due 10 Lender's fmlure to remit o
- Murtgage INSUrance prem: um tmhc Secretary.

1. Reinstatement. Burrcwer bes a right to be reinstated if Lender has required immediate paymcm in
full because of Borrower's failure to pa; an amount due under the Note or this Security Instrument, This right
applies even after foreclosure proceed ngs are instituted. To reinstate ihe Security Instroment, Borrower shall
tender in a tump sum all smounts required (o bring Borrower's account current inciuding, 1o the sxtent they

are obligations of Borrower under this Secutity Yastrument, foreclosure couts and reasoneble and customary

attorneys’ fees and expenses properly associwed with the foreclosure proceeding. Upon reinstatement by
% Borrower, this Security Instrument and the obligat‘ongithat it secures shall remain in effect as if Londer had
' nat required immediate payment tn fl). Bowever,-L zider is not required to permit reinstatemont if: {i}
Lender has accepted reinatatement after the commencarient of foreclosure provesdings within two years
immedistely preceding the commencement of 2 curren: Joveclosure proceeding, (i) reinstatement will
prectude foreclosure on different grounds n the future, or (i ranstatement will sdversely affect the priority

of the Hen crented Hy this Security Instmunent,
t1. Borrower Not Released; Forbearance By Lender Noo a Waiver. Lxtension of the time of

bl A

[ .

! payment or modification of amortization of the suns secured by this-Secarity Instrument granted by Lender
4 te any successor i interest of Borrower shull not operate to release the hatility of the ungmui Borrower or
1 Borrower's siecessor in intorest, Lender shall not be required (o commenco pre cesdings agNiNgt BRY SUCCessor
" in interest or refuse to extend time for payment or otherwise maodify smortization of the sums necured by this
Securtty lastrument by resson of any demand made by the originat Borrower or Borrower's successors in

tnterest. Any forbearnnee by Lender in excreising any right or remedy shall not be a watve: of or preclude the

;s
R

f exercizie of any right or remedy,
f 12. Successars and Assigns Bound; Joint and Severad Liability; Co- -Signors. T he covenants and
kK agreemnents of this Security Inctrument shull bind and benefit the succensors and assigns of 2onder and
Borrower, subject to the pravisions of paragraph %{b), Borrower’s covenants and agreements shal e joint and
. several, Any Borrower who cosigng thie Security Instrument but does not execute the Note: {a) is cosigning -
p this Security [nstrument onty to mortgage, grant and convey thint Barfower's intorent in the Propoerty under the o
f terma of this Security [nstrument; (b) 1s aot porsonsily obligated 10 pay the sums secured by this Security
iy Instrnment; and (¢} agrees that Lender sad any other Borrower may agree to oxiond, modify, forbeur or make
fé any sccommodations with regard to the terms of this Security Instrument og the Noto without that Boreower’s
q cufisent,
f{ 13 Notices, Any notice to Borrower provided for in thio Sccurity Instrument shall be given by
i delivering it or by mailing it by first closs mail uniess apptcable taw requizes uxe of another method. The é
4 nodice shall be directed to the Property Address or any other address Dorrawer designates by notice 1o Lender,
p
K2
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Any notice w Lender shalt be given by first class mail wo Londer’s address stated herein or any address Lender
designates by notice to Buerower, Any notice provided for in this Security Instrument shall be deemed to have
heen given to Borrower or Lender when given as provided in this peragraph.

14. Governing Law; Severability, This Security instriiment shall be governed by Federal {aw and the
law of the jurisdiction in which the Property i3 located. [n the event that sny provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Secunity Instrument or the Note which can be given effect without the conflicting provision, To this end

the provisions of this Security Instrument and the Note are declared to be severable,
15. Bosrower’s Copy. Borrower shatl be given one conformed copy of the Note and of thia Security

tnstrument.
6. Hazerdous Substances, Borrower shall not cause or pecmit the presence, use, disposal, storage. or
release of any 1 {azardous Substances on or in the Property, Barrower ghall not do, nor gllow anyone else to do,
anything aliccung the Property that is in violation of any Environmental Law, The preceding two sentences
shall not apply to-ihe presenice, uge, or storage on the Property of small quantities of Hazardous Substances
that are generally vevognized to be appropriate (0 normal residentisl uses and 1o maintenance of the Property.
Bosrower shailpramptly give Lender written notice of any inveatigation, clsim, demand, lawswit or
sther action by any guveinmental or regulatory agency or private party involving the Property and sny
Hazardous Substance or Ervizonmental Law of which Borrower hus actual knowledge, If Borcower learns, or
is notified by any governinental or re,;,ulatorj authority, that any removal or other remediation of any
Flazardous Substances affecting the roperty is necessary, Borrower shall promptly 1ake all necessary remedial

actions in accordance with Environinentaiiaw,
As used in this paragraph 16, "Hezardous Substances™ are those substances defined as toxic or hazardous

substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or 1oxic
petroieum products, toxic pesticides and liechicides, volatile solvents, materisls containing asbestos or
formatdehyde, and radioactive materisls, As usciin this parsgraph 16, "Environmental Law” meuna federal
laws and laws of the jurisdiction where the Propert:” 15 Jocated that relate to health, safety or environmental

protection,
NON-UNIFORM COVENANTS, Borrower and Lender furthies covenasnt and sgree as follows:

7. Assignment of Rents, Borrower unconditionally assigis and transfers 1o Lender al} the rents and
revenues of the Property. Borrower authorizes Lender or Lender's 2gents to colleet the remis and revenues and
hereby directs each tenant of the Property to pay the rents 1 Lender or Lender's agents, However, prior to
Lender’s notice to Borrower of Borrower's breach of any covenant oragreement in the Security Instrument,

Borrower shall collect and receive afl rents and revenues of the Property @s..rustee for the benefit of Lender
and Borrower., This sssignment of rents constitutes an sabsolute assignmen? and not an assignment for

additional security only.

If Lender gives notice of breach to Borrower: {(a) all rents received by Borrower shall be held by
Rorrower as trustee for benefi( of Lender only, to be applied to the sumg secured by the Sccurity Instrument;
(b) Lender shall be entitled to collect and receive all of the rents of the Property; and (¢} cach tenant of the
Property shall pay all rents due and unpaid 1o Lender or Lender's agent on Lender's writtep demand to the

tenant,

Horrower has not executed any prior assignment of the rents and has not and will not periarm any avt
that would prevent Lender from exercising its rights under this paragraph 17,

Lender shail not be required to enter upon, take control of or maintsin the Property befose ar after giving
notice of breach to Borrower. However, Lender or o judicislly appointed receiver may do so at any time there
15 @ breach. Any applit,a!ion of rents shall not cure or waive any default or invalidate any other right or remedy
of Lender, This nq';ignmem of rents of the Property shall teeminate when the debt secured by thc Security

Instrument s paid in full,

Initinle: _XD._D. '
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18 Foreclosure Procedure. If Londer requires immedinte paymont in Lull undor parsgraph ',
Lender may foreclose this Sccurity Instrument by judicial proceeding, Lendor shall be ontitlod t
collect aif cxpenses incurred in pursuing the remedics provided in this pacagraph 18, including, but

not limited Lo, ressonable attorneys’ fees and costs of title evidence,
It the Lender's interest in this Security Instrumont is hedd by the Socrotary and the Scerctacy

requires iramediate payment in [ull under Paragraph 9, the Secretary muy invoke the nonjudicial
powsr of sale provided in the Sinple Family Mortgage Foreclosure Act of $994 ("Act™} (12 US.C.
3751 et seq. ) by requesting » foreclosure commissioner designated under the Act to commetice
foreclosure and 10 sell the Peoperty as provided in the Act. Nothing in the preceding sontence shall
deprive the Secrotary of any rights otherwiso availablo to 3 Lendor under this Pacegraph 18 or

applicable low

19, Releasetpon payment of atl sums secured by this Security Instrument, Lender shall releaso thin
Security Instrumesniceithont charge 1o Borrower, Borrower ahall pay any recordation costs,

20, Waivor of Howdésiaad, Porrower waives al) right of homestead exemption in the Property.

21, Kidors to this Secnritytoserumeont. I one or more ridors are esecuted by Burrower and recorded
together with this Security Instrument e covenants of each such rider shall be incorporated into and shatt
umend and sopplement the covenants sad aereements of this Security [nsteument as if the rider(s) were u part

af this Security Insteument, [Chek applicibls hax(es)),

] Condominium Rider T Wirawing Fguity Rider {4 Other {specify)
ij Planned Unit Develapraent Rider 4j(}r wuaied Poyment Rider ARM RIDER

@Q-HIIU 19804) Page T of 8 . snnimzxw- z J.
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BY SIGNING BULOW, Borrower accepts and agrees 10 the terms contained in this Security Instrument
and in any rider(s] executed hy Borrower and recarded with it

Witnesses:
il Dy s

DANIEL ORTEGA Burrower

(Seal)
Durrower

— (Seat) l‘ ‘ {Seal)

‘flnrrowor ' -~ «Hurrowor

__ (Seal) (Seal)

Narrowar =Horrowur

0 {Send) . | o (Seal}

-luecowor “Borrower

L
STATE OF ILLINOIS, g County ss;

1, the ur;lffﬁi(}h L’/‘ 4 Natary Public in snd for spid county and state do
hereby certify that DANIEL OHTEGA :

¥
persanslly known to me to be the samo person(s) whose namuls) mibserives ta the foregoing instrument,
appeared before me this day in person, and acknowledged that h @, ,
signed and delivered the said instrumentss his free and voluntary act, Ter the uses and purposes
therein set forth,

Given under my hand and olficiat seal, this Y Ti doyof DOUFU BER 193¢

My Com missiqeltmiuimedbiwniOnasli e § F .o
QFFICAL SEAL xd’ml__g.,%qgﬁ::_wm___m

FORREST E HARRIGAN d  Notary Public
NOTARY PUALIC, STATE OF ILLINOIS
MY COMNISSION EXPIRES OCT. 13, 2000 §
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HHA Case No.
131-8487373~-729

ADJUSTABLE RATE RIDER

THIS ALJUSTABLE RATE RIDER is made this ATH day of
NOVEMBER . 1998 , ond is incorporated tnto and shall be deemed to nmend and
supplement the Mo’ teage, Deed of Trust or Security Deed ("Security Instrument”) of the seme date given
by the undersigned (" Lorrower”) to secure Borrower's Note {"Note™) to

NORTH AMERICAN MOF(AGE COMPANY

(the "Lender") of the same/date and covering the property described in the Security Instrument and
loented an:
4042 WEST CRYSTAL STREET
CHICALO) |L 60681
[Braporty Addross)

THE NOTE CONTAINS PROVISIONS, ALLOWING FOR CHANGES N THE
INTEREST RATE AND THE MONYHLY. PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BUPA2WER MUST PAY. ,

ADDITIONAL COVENANTS. In addition to the coveranis and agreements made in the Security

* Inatrument, Borrower and Lender further covenant and agree as foflow:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the firstday of — apRIL LT , and on that doy
of cach suceeeding year, "Uhange Date” means each date on which the interest rete conld change,

(B) The Index
Reginning with the firat Change Date, the intereat rate will bo based on an ladex, "ndex” menns ti

weekly average vield nn United States Tressury Securities ndjusted 1o a constant maturity of ono year, ag
made available by the PFedernl Reserve Hoard. “Current fodex” mesns the most recentJidox figura
availoble 30 days before the Change Date, If the Index (as detined above) is no longer available, Londer will
use us a new ladex any index prescribed by the Secrotury. As used in this Rider, "Secretary meuns the
Secretary of Housing and Urban Developmont or his or her designee.” Lender will give Borrower notice of
the new {ndex.

PHA Multisinte ARM Rider - 10195
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(C} Cafculation of Interest Rate Changes

Before ench Change Date, Lender will calculate a new interest rate by adding a mergin of
TWO AND 76/100 percentage point(s) { 2,760 %)
io the Current Index and rounding the sum 1o the nearest oneeighth of one percentage point {0,125%),
Subject to the limits stated in parugraph (I} of this Rider, this reunded amount will be the new interest

rate untei the nexs Change Dete

(D) Liraiti on Interest Rate Changes
The existing interest rate will never increase or decrease by more than one percentage poiat (1, 0%) an

any single l..hdﬂgc Outr The interest rate will never be more than five percentage points {5.0%) higher or
lower than the initial inrérest rate, as stated in Paragraph 2 of the Note.

(E) Cateulation of Ps ' m:ot Change
i the interest rate changeson a Change Date, Lender will calculate the amount of monthly payment
of principal and interest which would be necessary to vepey the unpeid principsl balance in full at the
Maturity Date at the new interest rate thirough substantially equal payments, In making such calculation,
Lender will use the unpaid principal batarce which would be owed on the Change Date if there bad been no
defaultin pavment on the Note, reduced by theamount of any prepayments to principal. The resuft of this
calculation will be the amount of the new month!y payment of principal and interest, .

" (F) Notice of Changes
Lender will give notice to Borrower of any changs.in<he interest rate and monthly payment amount,

The notice must be given gt least 25 days before the new sasathly payment amount is due, and must set -
forth (i) the date of the notice, (if) the Change Date, (ihi) the old-interest rate, {iv) the new interest rate, {v)
the new monthly payment smount, {vi} 1he Current Index and thr'daie it was published, {vii) the method
of calculating the change in monthly payment amount, and {viisl-ary other information which may be

required by law from time to time,

{(;) EHective Date of thngcq : _
A new interest rate calculated in accordance with patagraphs {C) and (I} of this Rider will hecome

effective on the Change Date. Borrower shall make a payment in the new monthly aniount beginning on
the first payment date which ocours at least 25 deys after Lender hos given Borrower the notice of chenges
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay sny increase in the
monthly payment amount calculated in aceordance with paragruph (13) of this Rider for aty rayment date
nceurring less than 23 days after Lender has given the required notice, If the monthiy payizent amount
calculated in accordance with paragraph {E) of this Rider decrensed, but Lender failed 1o give timely notice
af the decrease snd Borrower made any monthly payment amounts exceeding the payment amaunt which
should have been stated in a timely notice, then Borrower has the option to either (i) demand the return to
Borrower of any excess payment, with interest thereon st the Note cate {a rate equel to the interest rate
which should have been stated in « timely notice), or (i} requeat that any excess payment, with interest
thereon st the Note cate, be spplied as payment of principsl. Lender’s obligation to return any escess
payment with interest on demand is not assignable even if the Note is otherwise assigned before the

demand for return is made.
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BY SIGNING BELOW, Borrower neeepts nnd agrees to the terma and covenants contained in this
Adjstable Rute Rider.

;m_._wﬂ%lcign__wmwcw | (S
, : «Horrowoer

DANIEL “JRTEGA ~Borriawar

_ {Sent] | _ (Seal)
~Borrswey

T A

Hoeriwae

_ {Seal) | - __(Sea))

j ~Bocrower ~lorrowor

i
{

{Seal) (Seui)

-y
. ~Horrower ~Barrowor .
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