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SUBORDINATION OF

MANAGEMENT AGREEMENT . DEPT-01 RECORDING 435,06
Pw% ﬁTvm6HMW%1 141300 -
LSS0 DT M- s RS0
THIS SUBORDINATION . CODK COUNTY RECORDER 258
OF MANAGEMENT AGREEMENT

is made and delivered

) ag of the 1lst day of
= November, 1996, by ST.
ﬂ? ANDREWS YROPERTIES,
T INC., an’Tilinois
/ corporatiun and GOLUB & COMPANY OF ILLINCIS, INC,., an Illinois
.« gorporation -{tereinafter referred to cecllectively as the
Fi "Manager"), tc and for the benefit of LASALLE NATIONAL BANK, a -
(3 national bankinyg association ("Lender"). ,/UO
\ C
N SN
\ RECITALS W
h!
)
S

A. LASALLE/ST. ANDRAWR/GOLUB, L.L.C., an Illincis limited
v‘Sllablllty company {("Borrower’}, owns legal and equitable title to
! the land legally described on Ixhibit A attached hereto and the
Bilmprovements rhereon (collectively, the "Property").

B. Borrower and the Manager nave entered into a certain
Management Agreement dated November 1,7 1996 (the "Management
Agreement") whereby the Manager agreed ‘tc furnish

This instrument was prepared by

Permanent Real Estate
and, after recording, return to:

Tax Index Ncas.:

Michael S. Kurtzon

17-16-204-03Q-04500
Miller, Shakman, Hamilton,

S ¥
Kurtzon & Schlifke d
208 South LaSalle Street Common Address: UR
Suite 1100 ‘ %;
" Chicago, Illinois ©0604

19 South LaSalle Street
Chicago, Illinois %

30X 333-GI
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gervices for the development, operation and management of the
Property in exchange for certain payments to the Manager for its
services and the payment of certain expenses incurred by the
Manager in connection with the furnishing of its services.

C.  Pursuant to 770 ILCS 60/1 gt saq. {formerly Illinois
Revised Statutes, Chapter 82, par. 1, as amended), property
managers have lien rights under the Mechanilcs’ Lien Act for
expenses incurred for the management of any structure.

D. Lender has agreed to make a loan (the "Loan"} to
Borrower in an amount equal to $3,000,000.00. The Loan isa :
evidenced by a certain Note (the "Note") of even date herewith
made by Rorrower to the order of Lender in the principal amount
of §3,000,000.00., The Note is secured by, among other things, a
Mortgage (thez "Mortgage") of even date herewith granting a lien
on the Properry and to be recorded in the Office of the Recorder
of Deeds of Coo% County, Illinois. Borrower has also executed
certain other irsfruments and agreements as additional security
for repayment of-che Loan (collectively, the "Loan Documents").

E. Lender requirse, as a condition precedent to its making
the Loan, that the indebtedness evidenced by the Note and the
lien and security intereets of the Mortgage and the other Loan
Documents be paramount and pzior to any and all obligations,
expenses and indebtedness owing to the Manager which arise from
the Management Agreement (collectlvely, the "Junior Liabilities")
and any and all existing liens og future rights to liens of the
Manager or anyone claiming by, thrcagh or under the Manager which
arise from the Junior Liabilities (Coilectively, the "Junior
Liens"). ; :

NOW, THEREFORE, to induce Lender to naka dishursements of
proceeds of the Loan and for other good ana-valuable
congideration, the receipt and sufficiency of which are hereby
acknowledged, it is hereby agreed as follows:

1. The Junior Liabilities and the Junior Liers are hereby
subordinated to each and every one of the Note, the Mcptiaage, and
the other Loan Documents and all lndebtedness, liabilitiess and
obligations of any kind whatsoever (whether now existing or
hereafter arising and regardless of the aggregate amount thereof)
owing by Borxrower to Lender with respect %o the Property
{collectively, the "Senior Liabilities”). No default exists as
of the date hereof with respect to the Junior Liabilities.

2. The payment of all Junior Liabiiities shall be
subordinated to the payment in full of all Senior Liabilitiea.
No payment in respect of any Junior Liabilities shall be made at
any time on or after the date the Manager has been notified by
Lender of any Event of Default under any nf the Senlor o
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" Liabilities (a "Senior De:iault"). In the event the Managar
receives any such payment the same shall be received in trust
for Lender and immediatelv turnsd over by the Manager to Lender.
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3. Notwithstanding anything to the contrary contained in
the Management Agreement., Lender shall have the right to
terminate the Management Agreement without premium or penalty at
any time on or after the date the Manager has been notified of a
Senior Default.

3 4, All notices, conmunications and waivers under this
Agreement shall be in writing and shall he (i} delivered in
persor or {ii} malled, postage prepaid, either by registered or
certified mail, return receipt requested, ox (iii) by overnight
express carrier, addressed in each cave as follows:

P sl NS S R B -

To Lenda:: LaSalle National Bank
135 South LaSalle Street
Suite 122%

Chicago, Illincie 60674-9135
Attn: Matthew Napoli
Firat Vice President

I e SRETL Lt L

) With copy to: ~Michael S§. Kurtzon
‘ Miller, Shakman, Hamilton,
. Kurtzon & Schlifke
i _ 202-fouth LaSalle Straet
v ' Suite 2100
: Chicage, Illinois 60604

1o Manager: St. Andrews Droperties, Inc.
; 135 South lLaSalle Street
p ‘ Chicago, Illinois 60603
: Attn: Joel Hirsch

With copy to: Herbert J. Linn

» Padersen & Houpt

161 North (Clark Street
Suite 3100

Chicago, Illinois 60601

SRR T

y and to: Golub & Company
625 North Michigan Avenue
Chicago, Illinois 60611
Attn: Eugene Golub
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With copy to: David Glickstein

Rudnick & Wolfe
203 North LaSalle Street
Suite 1890 .

Chicago, Illinois 60601

or to any other address ag to any of the parties hereto, as such
party shall designate in a written notice to the other party
hereto. All notices gent pursuant to the terms of this Section
shall be deemed received (1) if personally delivered, then on the
date of delivery, (ii) if sent by overnight, express carrier,
then on the next federal banking day immediately following the
day sernc. or {iii) if sent by registered or certified mail, then

on the eaciier of the third federal banking day following the day
sent or wheszactually received. i

5. Thiz *greement shall be binding upon the Manager and
its successorg 2: assigns.

6. The Managsy .agrees to execute such further documents or
instruments and take ‘such further actions as Lender may

reasonably request fron time to time to ﬂarry out the xntent of
this Agreement.

7. This Agreement shall be conatrued in accordance with
and governed by the laws of the Svate of 1llinois.

8. In the event that any piovision of this Agreement is
deemed to be invalid by reason of tiw nperation of law, or by
reason of the interpretation placed thzreon by any administrative
ajency or any court, the Manager and lLeuder shall negotiate an
ejquitable adjustment in the provisions of (tha same in order to
effect, to the maximum extent permitted by ew, the purpose of
this Agreement and the validity and enforceavility of the
romaining provisions, or portions or applicaticds thereof, shall

not be affected thereby and shall remain in fulJ force and
eiifect,

St. Andrews Propertier, Inc.,
an Illinais coxporation

By: fget tf/i'...,‘s{ o
Its: " President AS

%

,_.4_ . %
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| and
Golub & Company of Illinois,
‘Inu ; an I1linols corporaticn

///4____ }

Its-

Agreed to this ) ¢4 day of o

Ry oy 7195,

LASALLE/ST.
an Illinocis tinmited liability company i

By:

St. Andrews/23 S. LaSalle Limited
Partnership, 2a Illinois limited

ENDREWS/GOLUB, L.L.C.,

partnership, a Member

By:

By:

8t. Andrews pPrcperties, Inc.,
an Illinols corprmration, its |
General Parthner |

and

Golub/19 §. LaSalle Limited
Partnership, an Illinois lzmited

partnership, a Member

By: Goluh & Company of Illinois,
Inc., an Illinois coxporation,

ite ueneral p ney
Its

/ A

Prenident Liaumon—

9%0599@ N
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S'UATE OF ILLINOIS)
' ) S8.
CJUNTY OF COOK )

|

: 1, /.{.Zq,gm L. jﬁk’ucf , a Notary Public, in and for
in the State aforasald, DO HEREBY CERTIFY that

gaid County,
TJped __, the President of St. Andrews Properties,
The., an Ililnois corporation, appeared before me this day in -

person and acknowledged that he signed and delivered the said
instrumsznt as his own free and voluntary act and as the free and

yoluntary. act of said corporation/partnership, for the uses and

purposes’ tigrein set forth.
Given tider my hand and Notarial Seal this Z‘S+ day of

November, 1993,
Mo 42

otary Public

.My Commisgaion Expires: | J&Rﬁ@Léﬁﬁ%
{MOTARY PUBLIC STATE OF JLLINOIS|
z{ / /9 - L MY.COMMISSION EXP. APR. 1,197
!
- 6 -

39205996
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STATE OF ILLINOQIS)
) 88,

COUNTY OF COOK )

— |
I, %er L. Deues , a Notary Public, in and for
said County, in the State aforegald, DO HEREBY CERTIFY that
~ut , the pre, . f Golub & Company of ‘

1111nois, Inc., an Illinois corporation, appeared before me this
day in person and acknowledged that he unigned and delivered the
gsald inatrument as his own free and voluntary act and as the free :
and voluntary act of said corporation/partnership, for the uses ‘

and purposes therein set forth.

Given under my hand and Notarial 8sal this _‘/‘84” day of

Novembar, 1379&. ‘
g4 7 t»/% e

SNotary Public

My Commission Expires: ‘ OITIC AL SEAL
/‘ / MARGH L BRUCE oI
= NOTARY PUBLIC STATE OF tLL
L; !T? Z 1,M¥C(>MML%|0.3_ EXP. APR. 1,1997
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EXHIBIT A
LEGAL DESCRIPTION

PARCEL 1:

TECAR PARTE OF ORIGDMAL 1LOTS I AND 1 TN BLOCK 118 IN SCHOQL SROTION ADDITIONM TO
CHICAGO, A SURDIVISION OF SECTION 16, TOMNSHIL 1% NORTE, RANGE 14 EAST OF THR
THIAD PRINCIPAL MERIDIAN, MURDED AMD DESCRLNID Ad POLLOWS:

e s T aae. 33T o X
b e e e e =i D

s -

ARGIENING AT YEE SOUTNEAT CORMER OF TR WRST 1/3 OF fAID ORIOINAL LOT ); THREMCE
NOATR 10 A POINT 100 PENT SOUTE OF THE WORTE LINE OF SAID LOT 3, THENCE WRST
CROES.,G TER WRAT 1/2 OF SAID 10T ), AMD ALOWC TRE SOUTH LINES OF SUS-10v8 1 70 3
I8 TN CHICNGO WYDRAULIC COMPANY'S SUBDIVISION OF ORIGINAL LOTS 1 AND 2 IN SAID
BLOCK 41%,, TO THE SOUTEWEST COMGER OF SAID $UN-IOT 1; TRENCE SOUTE TC TRE S0UTH
LINE OF S72 ORIGINAL 10T 2, TEENCE EASY 70 TAE DOINT OF RBODMNING (EXCHPTING
THAT PART T7aNOF LYING NORTN OF THR SOUSR LINES OF SUB-LO0TE L TO 3 AFORMZSAID,
EXTWRDED BAST 7.00080 THE WEAT 1/2 07 TIR ORIGIOL LOT J APORNSAYD, ALSO RXCEPTING
TEAT PART THERIF FALLING IN ANCADE PLACE AR NW LOCATED) IN COOR COUNYY,
ILLIN03S)

LOYf 2 AND THR SOUTH 3 FENT IN WODTE OF LOP 1 D! NAJOR'S SUBDIVISION OF SUB-LOTS 4
70 4, FI-UT § AD TEP WRIT 13 "&IT OF SGB-LOY' # (EXCEPT TROSH PARTS OF SAXD
SUN-L0T8 6 AND & TAKEN YOR THE QVEV.si OF LANAILE DTRENT) IN TXD CNICADO
EYURADLIC COMPRNY'S BUNDIVIS Cr MSIATMRL LOTS 1 AMD 2 IN BLOCX 118, WITH TRR
PROPORTIONATS SURPLUS CF T¥¥ NIOCK, L' 7/3 SCHKOL SRCTION ALDITION TO CRICANO, A
SUKDIVISION OF SRCTION 16, TOWMMENIP 19 L2772 JANNGE 14 KAST OF TEN THIRD
PRINCIPAL MERIDIAN, ACCOMDING TO THR PLAT OF S4ID MAJOL'S SUBDIVISION RECOADMD
MAi 23, 1067, IN BOOK 184 OF MAPS, PAGE 194, T/ COOK CXXNTY, ILLINOIS; '

IVIBION ON FUB-LOTE ¢, §, ¢ A
PART OF £US-IZ1n & AND § TAKEN
EYDRATILIC CONMY L' HIBDIVIAION
AFTWEIN TR #aALY
ND THR ¢.0TK 2 TRRT
IVISION AFORESID, ALL IN SCHOOL SIKT.D!
&, TOWERNNLIP )9 )ORTH, RANGR 14, RAST OF TRE THIRD

ALL OF TRAT PART OF AMCADE PLACH LYING SOUTR OF THE WORTR LINR OF ARCADN PLACE,

M SAID NORTR LINE WAN BEIABLISNID BY QROTMNICN DATED MANCE 14, 1068, LYDN WEST

OF T NAST LINN AN THN RANT LIFE EXTEMOND AOCTIS OF THR WEIT 1/2 OF SARD

ORIGIMAL LOT 3 IN BICCK 118, SCNOCL SECTION ADDITION APCARSAID AMD LYII® BAST OF
EAST LIME OF LASALLE STEERT AS JOW LOCATED (EXCHYIIWNG TREABVAOW THR SOUTW 1/2 TRERNO
WUICH IS NOXTE OF AND ADJOININO LOTS 30, 311 AMD 33 IN ABSERSSON’'S DIVISION OF RLOCK
118 IN 3CHOOL SRCTION ADDITION AVORBAATD) IN SECTICGN 16, TOWNBEIP 19 NOATM, RANGA 14
FAST OF THE THIRD PRINCIPAL MERILIAN, 1N COOK CCONTY, ILLINGOIS : '







