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THIS MORTGAGE (" Security Insirument”) is yivero ust 1. 1996
The vongagor is  SALGMON BELTRAN, HILDA BLLTKM nu.,BMu A D WIFE and ANTONID

LEOH, A SINGLE MAN

(" Borrower”). This Security Instrument is given te

MZ MORTGAGE. INC.

, which is
organized and existing under the laws of THE STATE OF ILLINOIS , and
whose address is 5824 WEST LAWRENCE AVENUE, CHICAGO, IL 82630

("Lender”). Bormower owes Lendar the principal sum of
Two Hundred Four Thousand Three Hundred Ninety Seven Dollars and Eero Cents
Dollars (.S § 204,397 .G0 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrumeni ("Note®), which
p'owdes for monthly Daymems with tlie full debt, if not paid eariier, due and payable on
ca:?IJSt 1. 2026 . This Security Instrument secures to Lender: (2) the repayment of the debt
-+ evidenced by the Note, with i memt and al] renewszls, extensicns and medifications of the Note; (Y the =
; payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Security Instrumaent; and (c) the performance of Borrower’s covenants and agreemenis under this Security
Iastrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the

Lender the following described propeny located in

CO0K County, I{linois:
LOT 17 IN BLOCK 14 IN WILLIAM B. WALKER'S SUBDIVISION OF BLOCKS 1

70 31 INCLUSIVE QF W. B. WALKER'S ADDITION TO CHICAGO IN THE SOUTH

WEST 1/4 O SECTICN 14. TCWNSHIP 40 NORTH, RANGE 12, £AST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY. ILLINDIS.

P.I.M. #13-14-311-024-000C

o 0 gk
vy 2

which has the address of 4215 NORTH ELSTON AVEMUE.
CHICAGO {Seet, Cirgl,
liinois 60518 [Zip Coce} ("Propeny Address’);

TOGETHER WITH all the improvements now or siere2fer erecled on the property, and all easerents,
appurtenarces and firtures now or hereafter a pant of the prrpany. All replacements and additicns shall
also e covared by this Securily Instrument. All of the foregoing is referred to in this Security Instrument as
the “Property.”

BORROWER COVENANTS that Borrower is lawfully scized ¢! ilie estate hereby conveyed and has the
right to morigage, grant and convey the Property and thai the Property ic urencumbered, except for
encembrancss of record. Borrower warrants and will defend generally th: tith: t¢ the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for natesal use and non-uniform
covenants with limited vanations by jurisdiction 1o constirute 2 uniform security irstrument covering real
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS,

i. Payment of Principal, Interest and Late Charge. Borrower shall pay when due e priseipal of,
and interest on, ike debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in/each
monthly paymeni, together with the principal and interest as set forth in the Note and any late charges, 2
sum for (a) taxes and special assessments levied or io be levied against the Property, (b) leasehold
paymwents or ground rents on the Property, and (¢) premiums for insurance required under paragraph 4. In
any year ir which the Lender must pay a mornigage insurance premivm to the Secretary of Housing and
Urban Development ("Sectetary™), or in any year in which such premium would have been required if
Lender still held the Secarity Instrument, each monthly payment shali also include either: (i} a sum for the
annual morigage insurance premivm to be paid by Lender 10 the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security instrument is haid by the Secre:ary, in a reasonabie
amount to be determined by the Secretary. Excep: for the monthly charge by the Secreiary, these items
are called “Escrow items” and the sums paid to Lender are called “Escrow Funds.”

FHA Case No. 131:8267397-729
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Lemder may, at any lime, collect and hald amounis for Esciow ftems in an aggregate amount not to
exceed the maximurm amournt that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 ei seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), cxcept that the cushion or reserve
permitted by RESPA for unanticipsted disbursements or disbursements before the Borrower’s payments
are available in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts keld by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shal! a~cuunt to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any 1ime is not sufficient to pay the Escrow Items when due, Lender may nonify ihe Borrower
and reyuire Borrowsr to make up the shoriage as permitied by RESPA.

The Escrow Fezoz are pledged as additional security for ail sums secured by this Security Instrument.
If Borresver tenders o Lender the full payment of all zuch sums, Borrower’s account shall be credited with
‘the balance remaining lora!! installment items (a), (b), and {c) and any mortgage insurance premivm
instalimeni that Lender has ryi become obligated 1o pay to the Secretary, and Lender shall promptly
refund any excess funds to Eomower. Iminediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower’s 7.count shall be credited with any balance remaining for all installments
for items (3}, (b), and {c).

3. Application of Paymer:s. Ali payments under paragraphs 1 and 2 shall be applied by Lender as
follows:

Eirst, to the morigage insurance premium [0 be paid by Lender to the Secretary or io the monthly

charge by the Secretary instead of the monthiy .3smgage insurance premium;

Second, to any taxes, special assessments, leasehol2 payments or ground rents, and fire, fiood and

otker hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Mote; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shali inserc ali improvements on the Property,
whether now in exisience or subseguently erected, agzinst any hazards, Zasualties, and contingencics,
including fire, for which Lender requires insurance. This insurance shall bz matitained in the amounts and
{or the periods that Lender requires. Berrower shal} also insvre all improvemeris on the Property, whether
now in existence or subsequenily erected, against loss by floods 10 the extent requirsd by the Secretary. All
insurance shall be carried with companics approved by Lender. The insurance policis zad any renewals
mn e held by Lender and shall inciude loss payable clauses in favor of, and in a folm acceptable 1o,

der.

In the event of loss, Borrower shail give Lender immediate notice by mail. Lender mar ma 2 proof of
ioss if not made promptly by Borrower. Each insurance company concerned is hereby autnorize< and
directed io make payment for snch lnss directly to Lender, instcad of 1o Borrower and to Leader jeirty, All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebiedness under the Note and this Security Instrument, first to any delinquent amouats applied i
the order in paragraph 3, and then to prepayment of principal, or (b} ¢ the restoration or repair of the

damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due iy
date of the monthly payments which are referred to in paragraph 2. or change the amoum of such L
paymenis. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness o
under the Note and this Secunty Instrement shall be paid to the entity legally entitled theretn. ;f;
In the event of foreclosure of this Security Instiment or other transfer of title to the Property that bo
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force )
shall pass to the purchaser. L
e

FHA Case No. 131:8267397-720
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrewer shall occupy, establish, aad use the Property as Borrower's principa
residence within sixty days after the execution of ihis Security Instrument {or withiz sixty days of a later saie
or transfer ¢f the Property) and shall continue to occupy the Property as Borrower’s principal residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borvower, or unless extenvating circumstances exist which are beyond Borrower's control.
Beriower shall potify Lander of any extenuating circumstances. Borrower shall not commit waste or
destroy, dawzre or subsiantialiy change the Property or allow the Property to deteriorate. reasonable wear
and tear excepted.Lender may inspect the Property if the Properiy is vacant or 2bandoned or the Joan it in
defauit. Lender iy “ake reasonable action tc protect and preserve such vacant or abandoned Property.
Borrower shall 2lso ¢ i defauht if Borrower, during the loan application process, gave materiaily faise or
inaccurate information ursiatements to Lender (or failed to provide Lender with any material information) in
connection with the loan avidenced by the Note, including, but not limited to, representations conceming
Borrower's occupancy of the mperty as a principa! residence. If this Security Instrument is on a lezsehold,
Borrower shail comply with-tv.& provisions of the fease. If Borrower acquires fee title 10 the Propenty, the
leasehold and fee title shail not be ruerjed unless Lender agrees to the merger in writing.

6. Condemnation. The procecds of aly award or ciaim for damages, direct or consequential, in
connection wilk any condemnation or ethor t2%ing of any par: of the Property, or for conveyarce in place
of cordemnation, are hereby assigned and slal’ b= paid o Lender to the extent of the full amount of the
irdebiedness that remains unpaid under the Ncic apd this Security Instrament. Lender shall apply such
proceeds to the reduction of the indebtedness unde’ the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in »arigraph 3, and then 1o prepayment of principal. Any
application of the proceeds 1o the principal shall not exterd or postponc the due date of the monihly
payments, which are referred to in paragraph 2, or chenge a2 amount of such paymeis. Any excess
proceeds over an amcunt required 1o pay all outstanding inditizdness under the Note and this Security
Instrument shall be paid 1o ihe entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights i»'ine Property. Borrower shall pay all
gavemmenial ar municipal charges, fines and impositions that are pot incaded in paragraph 2. Borrower
siall pay these obligations on time direcily to the entity which is owed the pavient. If failure to pay would
adversely affect Lender's interest in the Preperty, upon Lender's requesi Borrotver shall promptly furnish to
Lender receipts evidencing these paymenis.

If Borrower fails to make these payments or the paymenis required by paragraph 2, 01 fails to perform
any other covenants and agreemenis contained in this Security Instrument, or there is o 12gal proceeding
thai may significamly affect Lender’s rights in the Property (such as a proceeding 1n bunkrupicy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whalever is necossary to
protect the value of the Properiy and Lender's rights in the Property, including payment of tazes; hazard
instrance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paregraph shall become an additional debt of Borrewss
and be secured by this S:curity Instrumenl. These amocunts shall bear interest from the dae af
disbursement, at the Note rate, and at the option of Lender, shall pe immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument usnless
Borrower: (a) agrees in writing o the payment of the obligation secured by the liep in a manner acceptable

to Lender; (b) coniesis in good faith the lien by, or defends against enforcement of the lien in, legal &)
proceedings which in the Lender’s opinior operate to prevent the enforcement of the lien; or (¢) secures 3
from the bolder of the fien an agreement satisfaciory to Lender subordinating the Jien 10 this Security ' 63
Instrument. If Lender determines that any pan of the Propeny is subject to a lien which may attain priority vy
over this Security Instrument, Lender may give Borrower a natice identifying the lien. Borrower shail satisfy t’ 3
the lien or take one or more of the actions sex forth above within 10 days of the giving of notice. 4

FHA Case No. 131:8267337-729
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8. Fees. Lender may collect fees and chaiges authorized by tae Secretary.

9. Grounds for Acceleration of Debt.
(») Default. Lender may, except as limited by regulaiions issued by the Secrelary, in the case of
payment defanits, require immediate payment in full of all sums secured by this Security Instroment
if:
(i) Rorrower defavlis by failing to pay in full any monthly payment required by this Security
In<:rument prior io or on the due date of the next monthly paymeit, or
(ii} Berower defaults by faling. for a period of thirty days, fo performn any other obligations
contain A 'n this Security Instrument,
{b) Sale Wittout Tredit Approval. Lender shall, if permitied by applicable law (including Section
341(d) of the Grin-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701;-3(d)} and with
the prior approval ol {be Secretary, require immediate payment in full of all sums secured by this
Security Instrument if.
{i) Al or part of the' Troperty, or a beneficial inierest in a trust owning 2] o7 pant of the Property, is
sold or otherwise rransfeixe ] (nther than by devise or Jescent), and
(i1) The Property is not occupied by the purchaser or grantse as his or her principal residence, or
the purchaser or gramtee doe: so occupy the Property but his or her credit has not been
approved in accordance witk the requiremnents of the Secretary.
(c) No Waiver. I7 circumstances occur that woald permit Lender to require immediate payment in
fuil, but Lender does nat require such paviponis, Lender does not waive 1is rights with respect
subsequent events.
{(d) Regulaions of HUD Secretary. In many ci-cunstances regulations issued by the Szeretary will
limit Lender’s rights, in the case of payment defanits, o require immediaie payment in full and
foreclose if not paid. This Security Instrument doel ot authorize acceleration or foreclosure if not
permilted by regulations of ihe Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if thie'Seurity lostrument and the Nete are nol
determined to be 2ligible for insuiance under the National Hrusing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payme.a in full of ali sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent
to 60 days from the date hereof, declining (o insure this Security Insipurent and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstandirg the fore{oing, this option may not be
exercised by Leader when the unavailability of insurance is solely due to Lepder's failuse 1o remit a
mortgage insurance premium o the Secretary.

10. Reinsiatement. Borower has 2 right 1o be rzinstated if Lender has required immedize payment in
full because of Borrower's failure 1o pay an amount due under the Note or ihis Security Inxtnrigrat. This
right applies even after foreclosure proceedings are instituied. To reinsiate the Security listumient,
Borrower shall tender in 2 lump sum all amounts required to bring Burrower's account current iscludiag) o
the extent they arc obligaions of Borrower under this Security Instrument, foreclosure costy i
reasonable and customary altomeys’ fecs and expenses properly associaied with the foreclosure
proceeding. Upon reinstatement by Borrower, :his Security Instrument and the obligations that it secures
shall remain in effect as if Lender had nor required imimediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepled reinsiatement after the commencement of
foreclosure proceedings within (wo years immediately preceding the commencemeni of a curreat
foreclosure proceeding. (ii) reinstatement will preclude foreciosure on difierent grounds in the future, or (iif) o
reinstatement will adversely affect the priority of the lien created by this Security Instrument. th
3
11, Borrower Not Reieascd; Forbeavance By Lender Not a Waiver. Extension of the time of %‘.)
payment or modification of amortizaiion of the sums secured by this Security Instrument granted by Lender {4
10 any successar in mierest of Borrower shail not operate te release the liability of the original Borrower or pa

FHA Case No. 131:8267397-729
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Borrowet’s successor in intecest. Lender shali noi be required to commence proceedings against any
stceessor in interest or refuse io extend time for payment or otherwise modify amortizaiion of the sems
sezured by this Security Instrument by reasor of any demand made by the original Borrower or Borrower’s
$1ncoessors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

£2. Suceessors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of diis Security Instrument shall bind and bencfit the successors ard assigns of Lender and
Borrower, subjectto the provisions of paragraph 9(b). Borrower’s covenants 2nd agreements shail be joint
and several. Any Sormower who co-signs this Security insirument but does not execute the Note: (a) is
co-signing this Sesucisy Instrument only o morgage, grant and convey tha! Borrower's interest in the
Property under the terioz-of this Security Instrument; (b) is not personally obligated to pay the sums
seoured by this Security lis'rement; and (c) agrees that Lender and any other Bormower may agree to
exierd, modify, forbear or m=x¢ any accommodations with regard to the rerms of this Security Instrument
or the Note without that Borrovi#i’s consent.

13. Notices. Any notice 1o Boriower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class watl uniess applicable law requires use cf another method. The
netice shall be direcied 1¢ the Property Address or any other address Borrower designates by notice io
Lender. Any nctice to Lender shall be givea vy first class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrowe:. Aay notice provided for in this Security Instruraent shall
be deemed o have been given to Borrower or Lenys: when given as provided in this paragraph.

4. Governing Law; Severability. This Security instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. 'a the event that any provision or clause of this
Security Instrument or the Note cenflicts with applicable law, such conflict shali not affect other provisions
of this Security Instrument ¢r the Note which can be given eficcr without the conflicting provisicr. To this
end the provisions of this Security Instrument and the Noie are declarza to be severable.

15. Borrower's Copy. Borrower shali be given cne conformed copy of the Note and of this Security
Instrement.

16. Hazardous Substarces. Borrower shall not cause or permis the presence -use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not'du, uior ailow atniyone
clse o do, anything affecting the Property that is in violation of any Environmental Law.( The preceding iwo
sentenices shall pot apply o the presence, use, or storage on the Property of small quantivics of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and o 12ain! 2nance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, Jawzai? or other
action by any govermmmental or regulatory agercy or private party invclving the Properiy aid aay
Hazardous Substance cr Environmental Law of which Borrower has actual knowledge. If Borrower leiny,
or is natified by any governmentai or regulatory authority, thal any removal or other remediation of any
Hazardous Substances affecling the Property is necessary, Borrower shall promptly take all necessary
remediat actions in accordance with Environmental Law.

As used in this paragraph 15, "Hazardous Substances® are ihose substances defined as foxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosenz, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volaiile solvents, malerials
conlaining asbestos or formaldehyde, and redioactive materials. As used in this paragraph 16,
“Environmentz2 Law" means federal laws and laws of the jurisliction where the Propenty is located that
relaie to health, safety or environmental protection.

FHACase No. 131:8267397-729
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,f';' , NON-UNIFORM COVENANTS. Borrower and Lender further covenani and agree as follows:
.

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
ard hereby directs each tenant of the Property 10 pay the rents to Lender or Lender’s agents. However,
prior o Lender’s notice to Borrower of Borrower’s breach of any covenant or agreement in the Security
Instrurent, Borrower shail collect and receive all rents and revenues of the Properiy as trustee for the
benefit of Lerder and Borrower. This assignment of rents constitutes an absolule assignment and not an
assignmentor.2Jditional security only.

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be held by
Borrower as tnuiter. for benefit of Lender enly, 1o be applied to the sums secured by the Security
[nstrument; (b} Lepder shall be entitled io collect and receive all of the rents of the Property; and (c) each
tenan: of the Property 4ua'l pay all rents due and unpaid to Lender or Lender’s agent on Lender’s written
demand to the tenant,

Borrower has not execiter: any prior assignment of the rents and has not and will not perform any act
tiat would prevent Lender frum exercising its rights under this paragraph 17.

Lender shail not be required to enser upor, take control of or maintain the Property before or after
giving notice »f breach to Borrower. How=ver, Lender or a judicially appointed receiver may do so at any
lime there is a breach. Ary application Of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignmeat-of rants 6f the Property shail terminarz when the debt secured
by the Security Instrument is paid in fufi.

18, Foreclosure Procedure. If Lender regiires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial procveding. Lender shall be entitled to
collect all expenses incurred in pursuing the remediv-provided in this paragraph 18, including, but
not limnited to, reasnnsble attorneys’ fees and costs of tivleevidence.

If the Lender's interest in this Security Instrument ic'p-td by the Secretary and the Secretary
requires immediate payment in full vnder paragraph 9, tne Gocretary may invoke the ncnjudicial
power of sale provided in the Single Family Mortgage Foreclosture Act of 1994 ("Act") (12 U.8.C. 3751
ot seq.) by requesting a foreclosure commissioner designaicd upder the Act 1o commence

. foreclosure and to sell the Property as provided in the Act. Nothing (n the preceding sentence shall
deprive the Secretary of any rights otherwise available io a Lender wup2er this paragraph 18 or
applicabie law.

19. Release. Upon paymeni of all sums secured by this Security Instrument, Lander shall rejcase this
Security [nstrument without charge to Borrower. Borrower sha!! pay any recordation cos.s.

20, Wziver of Homestead. Borrower waives all right of homestead exernption in the Pioger.y.

21. Riders to this Security Instrument. [f one or more riders are exzcuted by Borrower and rrcorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into ang siia!
amend and supplement the covenants and agreements of this Securily Instremeni as if the rider(s) were a
part of this Security Instrument.

[Check appiicable box(es)].

~
. J

[ _] condominium Rider [X] Adjustabie Rate Rider ] Other [specify]

[ IPlanncd Unit Deveiopment Rider ] Graduated Payment Rider

_,,,»(-‘;:",f‘
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BY SIGHING BELOW, Borrower accepts and agrecs 1o the terms contained in this Security Instrument
and iz any nider(s) executed by Borrower and recorded with i,
Witnesses:

S (Seal)
HH.DA BELiRAh -Bomrower

ﬁ‘: d (/ér//émf” -ufé‘—’ (Seal)

ANTONIO LECN -Borrower

{Seal)

-Borrower

{Scal)

-Borrower

STATE OF ILLINOIS, 7 ool Ceounty ss:

k)‘g\i UM" t,lS[P'}LLfJ . a Notary Public in and for said county aid sta'¢ do hereby certify that
Flﬁ;"“_lwo” BELTRAN, HILDA BELTRAN. HUSBAND AND WIFE and ANTONIGLECN. A SINGLE

personally known to me to be the same person(s) whose name(s} subscribed to the joregoing instrument,
appeared before me this day in person, and acknowledged that theymed and delivered the sa'a
instrumentas  their free and volumary act, for the uses and purposes lherem set 2&!1

Given under my hard and official seal, this \ day of Aixs

My Commission Expires: jorit-t5—1189 Mﬂh w IﬂLiE,-'Z/

.g TYIPN Notary Public

“OFFICIAL SEAL”
Mary P. Winkjer

Mvﬂuwmmmuﬁxpme 07117100 ‘ 131:8267397-729

i Notary Pablic, State of [llinois ; FHA Case No.
AL SASTACE R PR . i FLF.4 RUL)
’ Y (08} Papeldofd
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ADJUSTABLE RATE RIDER

THIS ADJUSTAELE RATE RIDER is made this  1ST  dzy of August . 1996
and is incorporated LutC and shall be deemed to amend and supplenent the Morigage, Deed of Trust
or Security Dz2ed ("Securicy !nstnunent”) of the same date given by the undersigned ("Borrower”) o
secure Borrower's Note (“Notz*Y o MZ MORTGAGE. INC.

’

(the “Lender”) of the same date anr covering the Propeny described in the Security Insirument ané
loeated at:

4215 NORTH ELSTON AYENUE.CHICAGO. IL 60618

[Property Address)

THE NOTE CONTAINS PROVISIONS /L)L.OWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE EORROWER'’S INTEREST RATF CAN CHANGE AT ANY ONE TIME
AND TBE MAXTMUM RATE THE BORROWER MUG7 PAY,

ADDITIONAL COVENANTS. In addition to the covenants and {greements made in the Security
Instrument, Borrower and Lender further covenant and agres as follows:

INTEREST RATE AND MONTHLY PAYMENT CEANGES
(A)-Change Dete

The intcrest rate may change on the first day of January 1998 | and on
that day of each succeeding vear. "Change Date” means each date on which the inmeres: (2te (onld
change.

(B} The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” nizans
the wuekly average yield on United States Treasury Securities adiusted to a constan! maturity of one
year, as made available by the Federal Reserve Board. "Current Index”™ means the most recent Indax
figure avatlable 30 days before the Change Date. If the Index (as defined above) is no longer
available, Lender will use as a n2w Index any index prescribed by the Secretary. As used in this Rider,
“Security means the Secretary of Housing and Urban Developmen: or his or her designes.” Lepder
wili give Barrower notice of the new Index.
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two
and Thiee / Guarters percentage point(s) { 2.7560 %) to
the Current Index and rcunding the sum to the nearesi one-¢ighth of one percentage poini (0.125%).
Subject 1o ue limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest

rate unti} the uext Change Date.

(D) Limits or (njerest Rate Changes

The existing !nteiast rate will never increase or decrease by more than one percenlage point
{1.0%) on any single Crams;c Date. The interest rate will never be more than five percentage points
(5.0%) higher or lower thza tae initial interest rate, as stated in Paragraph 2 of the Note.

(€) Caicuiation of Paymen! Co:lage

If the interesi rate changes on a-Change Date, Lender will calculate the amount of monthly
payment of principal and interest whica would be neczssary 1o repay the unpaid principal balance in
full at the Maturity Date at the new inieres. ra ¢ through substamially equal paymenis. In making such
calculation, Leader wili use the unpard princial balance which would be owed on the Change Date if
there had been no default in payment on the nNais-reduced by the amount of any prepayments to
principal. The result of this calculation will be the 2n:cunt of the new monthly payment of principal

and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in ‘e interest rate and monthly payment
amoust, ‘The notice must be given at feast 25 days before the cevi onthly payment ameunt is due,
and must set forth (i} the date of the notice, (ii} the Change Date, (i) the nld inierest rate, (iv) the new
intcrest rate, (v) the new monthly payment amount, (vi} the Currer( Index and the date it was
published, (vii) the methed of calculating the change in monthly payment amornt, and {viii) any other
information which may be required by law from time to time.

{3} Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) oi-his Rider will
become effective on the Change Date. Borrower shall make a paymient in the new moniliy aisount
beginning on the first payment date which occurs at lezst 25 days after Lender has given Bortows¢ tha
notice of changes required by paragreph (F) of this Rider. Bomower shall have no obligation 2o zay
any increase in the munthly payment amount calculated in accordance with paragraph (E} of this
Rider for any payment date occurring less than 25 days after Lender bas given the required netice. If
the monthly payment amount calculated in accordance with paragraph (Ej of this Rider decreased,
but Lender faled to give timely notice of the decrease and Borrower made any monthly payment
amounis exceeding the payment amount which should have besn stated in a timely notice, then
Borrower has the option 1o either (i) demand the retnm to Borrowsr of any excess payment, with
interest thereon at the Note rate (a rate equal o the interest rate which should have been stated in a
timely notice), or (ii) request that any excess payment, with intesest thereon at the Note raie, be
applied as paymen: of principai. Lender's obligation 1o return any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for retum is
made.
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BY SIGNING BELOW, Borrower accepis and agrees 1o (he terms and covenants contained in this

Adjustable Rate Rider.
fsr s
P &W F /%7 (scan

) 3
sorwer SALOHON BELTRAN
"/

i L. L
Sal) v */ Ll /fg«.f/,_//-/,
-Bommower H]LD{\ BELTRAN '

seat) BT £ /qua—)/
-Bormower ANTONIO LEON

(Seal)

‘Bommower
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