s, el . st LR i - PR . DR - - M .
. 1 LR .- B - E . L

ww  UNOFFEICIA=GOPY
96801287

SSNY T BMIG: 28

e }

COCK COUNTY KECORDING 41,00
RECORDER KAIL. 0,50

JESSE WHITE L
Prepared by: ROLUNG MEADUWS

NORWEST MORTGAGE, INC., JODY HEFFNER
1100 EAST WOCDFIELD ROAD

SUITE 420

SCHATMBUREA, 4% . 60123100400

.

PR 2,

70 7

I'tlA Case No.

State of Iiinoi
ate of Jitizols MORTGAGE 131-8471627 203825

THIS MORTGAGE ("Security Instruta=nt™) is given o SEPTEMBER 26, 1396
The Mortgagor is ALEJANDRC SALINAS AYP BmALVINA DOMINGUEZ, HUSBAND AND WIPE

("Borrower”), This Security tnstrament is given to NORWEST MORTGAGE, 147,

which is urganized and existing under the faws of THE STATE OF CALIFORNIA ,amd
whose addressis » P.O. B0OX 5137, DES MOIRES, IA 503055137

{"Lender™). Botrower owes Lender b2 principal sum of
ONE HUWDRED TWC THOUSAND TW(O HUNDRED FIPYY AND 00/100

Doliars (U.§, $****102. 259 (L0 3

| This debt is evidenced by Borrowes's note dated the same date as this Security Instrument ("Note"). which
j provides for monthly payments, with the full debr, it not paid earlier, due and payable cu OCTOBER 01, 2026
| . This Security Instrmment secures to Lender: (a) the repayment of the debt evidenced by the
| Note, with interest, and g1} renewals, extznstons and moditications of the Note; {b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Tnstrament; and (¢) the performance
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uf Borrower's covenants and agreements under this Security [nstrument and the Note, For this perpose, Botrower
does hereby mortgage, grant and convey (o the Lender the foliowing  described property iocated ip
COOK County, llinois:
LOT 12% OF PARKWOOD, UNIT 2, A SUBDIVISION OF PART OF THE

NORTHEAST 1/4 QOF SECTION 18, TOWNSHIP 41 NORTH, RANGE 9, BAST

OF THE THIRD FRINCIPAL MERIDIAN, IN THE CITY OF ELGIN, COGK

COUNTY, ILLINCIS ACCORDING TO THE PLAT OF SURVEY RECGORDED

FEBRUARY 24,1972 AS DOCUMENT NOMBER 218316535, IN COOK COUNTY,

JLLINOIS. P.I.N, 06 18 205 024

*SEE ADJUSTABLE RATE RIDER

THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.

which has the address of 1?86 LEAWQOD DRIVE, ELGIN IStecet, Cityl,
Tthnois 60129 iZip Code] ("Propenty Address™);

TOGETHER WITH &Il the dmprovements now or hergafter erected on the property, and all easements,
appurterances and fixtures aow or-ipccatter a part of the property. All replacements and additions shall also be
coveted by this Security Insirument. Alf ¢d the foregoing is referted to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Sorrower is lawtilly seized of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property atd that 11e-Property is unencunibered, except for encumbrances of record.
Berrower warrants and will defend gensrally the tif'e o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SCOURITY INSTRUMENT combines uniformi covenants for madional use and noa-utiforr: covenants
with mited variations by jurisdiction to constinete a uniform séeraity instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS

1. Payment of Principal, Interest and Late Charge. Borrower siatlpay when due the principal of, and
interest on, the debt evidenced by the Note and fate charges due under the Note!

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrover shall include in each monthly
paymend, together with the principal and interest as ser forth in the Note and any late Charges, 2 sum for (a) taxes and
spectal assessments levied or o be levied against the Property, (h) leaschold paymeits or ground rents on the
Property, and {¢) premiums for insurance required under paragraph 4. In any year in whica the Lender must pay 2
mortpage insurance premium to the Secretary of Housing and Urban Develupment ("Secretdry™;, 42 in any year in
which uch premium would have been required if Lender still held the Security Instrument, eaca conathly payment
shall also include either: (i) a sum for the annual mortgage insurance prendum to be paid by Lender w rhe Secretary,
or (1) a monthly uharge fostead of & mertgage insyrance premium if this Security Instroment is held by the Secretary,
in a reasomable amcunt to he determined by the Secretary. Except for the monhly charge by the Secretary, these
items are catled "Escrow ltems” and the sums paid to Lender are called "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow items i an aggregate amount not (o exceed the
maximum amount that may be reguired for Bortower's eserow account ander the Real Estate Sewtlement Proceduores
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CER Part 3500, as they may be
amended from rinie to time ("RESPA"), except that the cushion or reserve permitied by RESPA for vnanticipated
disbursements or dishurseinents hefore the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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g H the amounts held by Lender for Escrow fems exceed the amounts permitted 10 be held by RESPA, Lender
b shall account to Borrower for the excess funds as required by RESPA. It the amounts of funds held by Lender at any
“-‘,‘ time are not sutficient to pay the Cawrow [tems when due, Lender may notify the Borrower and reguire Borrower 10
’”‘ make up the shortage a3 permitred sy RESPA,

¢ The Escrow Funds are pledged as additional security for all sumy secured hy ehiv Security Instroment,  1f

Borrower tenders 0 Lender the full puymient of all such suws, Borrower's account shail be credited with the batance :
remaining for all installment items a), (b). and {&) and any mortgage tasurance premium tnstaliment that Lender bas .
net become obligated 10 pay 1o the Secreary, and Lender shall promptly sefund any excess funds o Borrower,
immediately prior v & foreclosure sale of the Property or its acquisition by Lender, Borrower’s account sisall be
credited with any halance remaining for all instaliments for items (a). (h), and (¢).
‘ 3. Application of Payments. All payments under paragraphs [ and 2 shall be apphied by Lender as follows:
First, tonum fiortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead ot the monthly morigage insurance premium;
Second, 16 any tisns, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, assimired,
Third, to inierest duesider the Note;
Foureh, 1o amortization o2 the principal of the Note; and
Fitth. to late charges dueider the Note.
4. Fire. Flood and Other Hazare Msurance. Barrower shall insure all improvements on the Property, whether
now i existence or subsequently erected, apeivst any hazaeds, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurande shall be maimtained in the amounts and tor the periods that Lender
requites. Rorrower shall also insure all imprivenents an the Property, whether new in existence or subsequently
erected, against luss by floods to the extent reguieed by ihe Secrerary. AN insurance shall be carried with companies
approved by Lender. The insurance policics and any ciewals shall be held by Lender andd shall include loss payable
clauses in faver of, and in a form acceptable to, Lender.
In the event of loss, Borrower shall give Lender tmmedizie notice by mat). Lender may make proot of Joss if not
wade promptly by Borrower. Each insurance company congerne! is hereby authorized and direcred to make payment
for much loss directly to Lender, instead of 1o Borrower and ¢ Lender jointly. AN or any part of the insuraace
proceeds may be applied by Lender, at its option, either (a) to the «&aciion of the indebiedness usder the Note and
this Security Instrument, first o any delinquent amoants apphied in the Ooxder in paragraph 3, and tien to prepayment
of principal, or (b) 1o the restoration or repair of te damaged Property “Any application of the proceeds to the
principal shall aot extend or pospone the due date of the monthly payments which are referred (o in paragraph 2, or
change the amoumt of such paymenss. Aty excess insurance proceeds over an antoc required to pay <l cutstanding
indebtedness under the Note and this Security Instrument shatl be paid to the entity tepetly enitled thereto,
In the event of foreclosure of this Sezurity Instrument or other transter of tide «i the Rroperty that extinguishes
the indebiedness, alt right, title and interest of Borrower in and to insurance policies-n force shall pass o the
purchaser.
5. Occupancy, Preservation, Slaintenance and Protection of the Property; Borrower's Lo Application;
Leaseholds. Borrower shall occupy, establish, and use the Praperty as Borrower’s principal resitsosc, within sixty
days alter the execution of this Securiiy lustrument (or widiin sixty days of a later sale or ansfer oF &\ Property)
and shall continue to veeupy the Property as Borrowet's principal residence for at least one vear after-the date of
accupancy. unless Lender determines that requirement wilt cause undue hardship for Borrower, or unless extenuating
circumstances exist which are eyond Borrower's comtral, Borrower shall notify Lender of any extenuating
ciresmstances. Borrower shal) not comntit waste or destrey, damiage or substantially change the Property or allow the
Property w deteriorate, reasonabie wear and tear excepted. Lender may inspect the Property if the Property is vacant
ar abandoned or the loan is in default, Lender may take reasonable action to protect ad preserve sucl vacant or
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abandoned Property. Burcower shall also be in default i Borrower, during the loan application process, gave
materiafly false or inaccurate information or statements to Lender (or tatled to provide Lender with any material
information} in connection with the loars evidenced by the Note, including, but not limited e, representations
concerning Borrower's occupancy of the Propenty as a principal residence. )1 this Security Instrument is on 4
leasehold, Borrower shail comply with the provisions of the lease, If Borrower acyuires fee title to the Property, the
jeasehold and fee titde shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or ¢laim tor damages, direct or consequential, in connection wilh
any condemuation or other aking of any part of the Propenty, or for conveymwe in place of condemnation, are
hereby assigned and shali be paid to Lender 1o the extent of the foli amowit of the indebtedness that remains unpaid
under the Note and this Security [nstrument. Lender shall apply such proceeds to the reduction of the indehtedness
under the Noie and this Security Iistrument, first o any delinguent amounts applied in the order provided in
paragriph 3 /and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the dus date of the monthly payments, which are referred 10 in paragraph 2, o change the amount of such
payments. Any ercesy proceeds over an anouiti requited to pay all omstanding indebtedness under the Note and this
Security Instrumentsnal be paid o che emity legally entitfed thereto,

7. Charges to Boriowwer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipat clarges, fines and inpositions that are not included in paragraph 2. Borrower shall pay
these obligations on time direlily to the entity which is owed the payment. H failure to pay would adversely atfect
Lender's tnterest in the Property, upsn Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrowert fails to make these payinents or the payments reguired by paragraph 2, or fails to perform any other
covenants and agreements contained in this Seciurity Instrument, or there is a logal proceeding that may significantly
affect Lender's nghts in the Property (such as(a proceeding in baokeupicy, for condemmnation or to enferce Jaws or
regalations), then Lender may do and pay whatever is necessary to piotect the value of the Property and Lender’s
rights in the Property, including payment of taxes, haza'd tisurance ard other items mentioned in paragraph 2.

Any amounts dishursed by Lewder under this parzgreph shall tecome an addiional debt of Borrower and be
secured by this Security {nstrument. These amounts shall boas viterest from the date of disbursement, at the Note rate,
and at the option of Leader, shall be immediately due and payabie

Borrower shalt promptly discharge any lien which has priodovSver this Security Instrumeny unless Borrower:
(a) agrees in writing 1o the payment of the obligation secured by tfien in a manner accepizble to Lender; (b)
contests in good faith the fien by, or defends against enforcement of e Ben in, {egal proceedings which in the
Lender's opinion operate to prevem the enforcement of the lien; or (Cpsecures from the holder of the liva an
agreement satistzctory to Lender subordinating the lien 1o this Security Insteuniae. IF Lender determines that any part
of the Property is subject 10 a iien which may ateain priority over this Security Insiruraent, Lender may give Borrower
& notice identifying the fien. Borrower shall satisfy the tien or take te or more of e vetions sel forth above within
10 days of the giving of actice.

8. Fees. Lender may collect fees and charges authonzed by the secretary.

9. Graunus for Acceleration of Debt.

{a) Default, Lender may, except as limited by regulations issued by the Secretary, in he sase of payment
defaults, require nunediate payment in full of all sums secured hy this Security Instrument 13
(i) Borrowes defaults by failing to pay in full any montly payment required by this Security Instrument
prier to or op the due date of the next moenthly payment of
(i1) Borrower defaults by failing, for a period of thirty days. to perform any other obligations contaired
in this Security Instrument.
(b} Sale Without Credit Approval. Lender shall, if penritied by applicable Jaw (including Section 343(d)
of the Garn-St. Germain Depository nstitutions Act of 1982, 12 U.8.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrumient
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{i) All or part of the Property, or a benefictal interest in a trus' owning all or pant of the Property, is soid

ur utherwise transferred {other than by devise ar descent), and

(i1} The Property is not occupied by the purcliaser or grantee as his or her principal residence, or the

purciaser or grantee does so oconpy the Property but his or her credit bas not been approved in

accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender (o require immediate payaent in full, but
Lender does not reguire such payments, Lender does not waive s rights with respect 1o subsequent events,
(d) Reguiations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of paynent defaults, to require innoediate payment in full and foreclose if nol
paid. This Security Tnstrument does not authorize acceleration cr forectosure if not permitted by regulations
of the Secretary.
(e} Wocipage Not Insured. Borrower agrees that if this Securit: Instoument and the Note are not Jetermined
10 he eligitas for insurance under the Mationai Housing Act vithin 60 days from the date hereof, Lender
may, at it-opiion, require immediate paymene in full of all tums secered by this Security Instrument. A
written stasemort of any authorized agent of the Secretary dater) subsequent to 60 days from the date hereof,
declining to insar ihis Secueity Instrument and the Note, shall be deemed conchusive proof of such
meligibility, Notwinsanding the fomgoing, this option way not be oxercised by Lender when the
unavailability of insaiance is sofely due 1o Lender's failure 1o remit 2 mongage insurance premium to the
Secretary.

10. Reinstaternent. Borrower las a-rivht w be reinstarzd it Lender has required immediate payment in full
hecavse of Borrower's failure t0 pay an 4mount due under the Note or this Security Instrument. This righe applies
even after foreclosure proceedings are institated. Te reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrover's accoum current jncluding, to the extent they are chligations of
Rorrower under this Security Insrrument, foreclosuie costs and reason: ble and customary attorneys” fees and expenses
properly associated with the fereclosure proceeding. Upon reinstaterr ent by Borrower, this Security Instrument and
the obligations that it secures shall cemain in effect a5 }-Lender had not required immediate payment in full,
However, Lender is not required to permit reinstaemend <0 () Lender has accepied reinstatement after the
commencement of foreclosure proceedings within two years nméddely preceding the commencetrieut of a curreit
foreclosure proceeding. (i1) reinstatement will preclude foreclosar: on differvnt grounds in the future, or (i)
reinstatement will adversely affect the oriority of the Hen ereated by £ Security lnstrument,

11. Borrower Not Released; Forbearance By Lender Not @ Waiver, Extetision of the time of payment or
modification of mmortization of the sums secured by this Securiry Trstrumea? granted by Lender to any successor in
interest of Borrower shall not operate (© release the fiability of th: original Acirawer or Borrower's suceessor in
imerest. Lender shall not be required to commience proceedings against any successor-in interest of refuse to extend
time for payment or otherwise modify amorzation of de sums secnred by this Secuiity anstrument by reason of any
demand made by the original Borrower or Bortower's suceessors in nterest. Any forbensance by Lender in exercising
any right or vemedy shall not be a watver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coveranis and agreements
of this Security Tnstrumen: shall bind and benefit the successors ard assigos of Lender and Borrories, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreemerds shall be joint ard seversl, Any Rorower who
co-signs this Security Instrument hut does not execute the Note: (a) is co-signing this Secunty Instruwent only to
mortgage, grant and convey that Borrower's interest in the Proper y under the tenms of this Security Instrument; (h)
is not personally obligated to pay the sums sceured by this Security Instrument; and (c) agrees that Lender and any
othier Burrower may agree to extend, modify, forbear or make an/ accommodations with regard tn the terms of this
Secarity Instrument or the Note without that Borrower’s consent,

pa= 8 N1 1 W
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13. Notices. Any natice v Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class matl unless applicable law requires use of another method. The notice shall be directed to
the Pronerty Address or any other address Borrower designates by notice to Lender. Any niotice to Lender shall be
given by firsi ¢lass mail 30 Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shalt be deemed to have teen given 1o Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal faw and the law of
the jurisdiction in which the Propeny is located. in the vvent that any provision or clagse of this Security Instrament
or the Note coatlicts with applicsble law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security

Instrument and i Note are declared 1o be severable.
15. Borrower’s Copy. Burrower shall he given one conformed copy of the Note and of this Security

Instrument.

16. Hazardouws Soistances. Borrower shall not cavse or perinit the presence, use, disposal, storage, or release
of any Hazardous Sebsivices on ot in the Property. Borrower shall not do, nor allow anyone else 10 do, anything
affecting the Property that is4n viotation of any Environmental Law, The preceding two sentences shail not apply to
the presence, use, ot storage opothe Property of smali quantities of Hazardous Substances that are generally
recognized to he appropriate o norep:t residential uses and to maintenance of the Property.

Borrower shall promptly give sewlor written nodee of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency ororivate party involving the Property and any Hazardous Substance or
Eavironmental Law of which Borrower has2ctns)l knowledge. I Borrower tearns, or is notified by any goveremental
or regulatory authority, that any removal or Gthorremediation of any Hazardous Substances affecting the Property is
necessary, Borrower shali promptly ake aff necess2i v remedial actions n accordance with Environmental Law,

As ased in this paragraph 16, "Hazardous Scbstapces” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kervsene, other flammable or toxic
pecroleunt products, oxic pesticides and herbicides, volatrie Soivents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this pacagraph 16, "Emdiroamental Law” means federal Taws and laws of the
jurisdiction where the Property is located 1at refate to health, sarely eoenvironmental protection.

NON-UNIFORM COVENANTS. Rorrower and Lender further covelant and-zgree as follows:

17. Assignment of Rents. Borrowe: unconditionally assigns and traststers 10 Lende, all the rents and revenues
of the Property, Rorrower authorizes Lender or Lender's agents to cellect the tuais and revenues and hereby directs
each tenant of the Property to pay the rents w Lender or Lender's agents. However; prior to Lender’s rotice to
Borrower of Borrower's breach of any covenang or agreement in the Sccurity Instruia:nt, Becrower shall coilect and
receiva ali rents and revenues of the Property as trustee for the benetit of Lender and Encrower. This assignment of
rents constitutes an absolute assignment and aot an assignment for additional security oniy.

if Lender gives notice of breach to Borrower; (a) alf rents received by Borrower shal) de Lg'd by Borrower as
trustee for henefit of Lender only, w be applied to the sums secured by the Security Instrument; (%) Lender shall be
entitled 1o collect and receive all of the rents of the Property, and () each tenant of the Property shatl pay all rents
due and unpaid o Lender or Lender's agent on Lender's writien demand to the tenant.

Borrewer has not executed any prioe assignment of the rents and has not and will not perform any act that would
prevent Lendse from exercistog s rights under this paragraph 17.

Lender shall not be requited to enter upon, take contzol of or maimain the Property before or afier giving notice
of breach o Bonower. However, Lender or a judicially appoisted receiver may de so at any time there is a breach,
Any apphication of rents shall 1ot cure or waive any default or invalidate any othes righi or remedy of Lender. This
assignrem of rents of the Property shalt terminate when the debt secured by the Security Instrumient is paid in full,

96851287
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
forectose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, bt not lim#ted to, reasorable
attorneys’ fees and costs of title evidence.

I the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial powes of sale
provided in the Sinste Family Mortpage Foreclasure Act of 1994 ("At”) (12 U.5.C. 3751 ef seq.} by requesting

a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Sectctary of any rights otherwise

available to a Lender under this Paragraph 18 or applicable law.
19. Releasr:.Upon payment of all sums secured by this Sceurity {ustrument, Lender shall release this Security
Instrument withede oharge to Borrower. Bortower shall pay any recordation costs,

20. Waiver of Ho ttead. Borrower waives ali right of homestead exemption m the Property.

25, Riders to this Security Lsirument. It one or more riders are exesuted by Borrewer and recorded together
with this Security Instrament, theCovenarts of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security

nent (Check applicable box(es)]. =
Condominium Risder eot-Growing Equity Rider {x] oer {sperifyl
ARM RIDER

Iny
[ Planned Unit Development Rider LS Graduated Payment Rider

95851287
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BY SIGNING BELOW, Borrower aceepes and agrees 10 the tenms contained in this Security instrument and in

-fm)_#__aaé?ég___‘ : {Seal)

ALEJANDRO SALINAS -fortower

any riderts) executed by Borrower and recorded with it.

Witnesses:

. r . . . & e ;
wx_;mum MBS,

* Rulvnu__ Doping g {Seah
BALVINA DOMINGUEZ -Horrower

(Seab {Seal)
JTocruwer -Barrower

(Seal) Seal)
-Borower -Bortower

— A ASeul) {Seal)
“Rerioer ~Borrower

County ss:

STATE OF I{LL{NOIS, C§K /
1, L Ans 12987 , a Notary Pablic in and for said county and siate do hereby certity
HUSBAND AND WIFPE

rivat ALEJANDRO SALINAS AND BALVIKNA DOMINGUYZ,

. personally known o me to be the sane person(s) whose namels)

sabseribed to the foregning instrument, appeared hefore me this day in person, and acknowledged that THEY
free and voluntary act, for the wiesupd purposes therein

sigtied and delivered the sald insiruraent as THRIR

set fort,
Given under my band and official seal, tiis 26TH day of SEPTEMBER 1996

My Commission Expires: /
A / Z
Q‘-.,..’-.__ ey N\
1 Ry

Y

§ OFFICIAL SEAL Noiagy Public I
LARRY SIEGEL | F \

NOTARY PUBLIC. 8 ATE OF ILLINCIS
MY COMMISEION £ XPMRES: 100700 287
96851
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(C) Calewtation of Interest Rate Changes

Betore each Change Date, Lender will calculate a new injerest rate hy addiog 4 margin of
TWQ AND THREE-QUARTERS percentage poiats) { 2.750 %) o
the Current Index and rounding the sum to the nearest one-eighth o ore percentage point (0.125%). Subject to
the limits stated in paragraph (D) of diis Rider, this rounded amount will be the new interest rate until the next
Change Date:

{D) Limitsors interest Rate Changes
The existitig irarest vate will never increase or decrease by more ihian one percentage point (1.0%) on
any single Change Date. The interest rare wili never be more than five percentage potits (5.0%} higher or
Jower than the initial inteles? rare, as stated in Paragraph 2 of the Note,

(E) Calculation of Payment'Clrunge
If the interest rate changes on a Zhange Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance o full at the Maturity
Date ac the new interest rate through subsantially equal payments. In making such calcufation, Lender will use
the unpaid principal balance which wauld be oveesd on the Change Date if there had heen no default in payment
on the Note, reduced by the amount of any prepi yments to prieipal. The resuit of chis calculation will be the
amount of the new monthly payment of principal ant: inttresi.

(F) Notice of Changes
Lender will give notice (o Borrower of any change in Cieanerest rate and monthly paymemt amount. The
notice must be given at least 25 days before e new monthly payzaent amount is due, and must set forth (i) the
date of the notice. (33) the Change Date, (i) the old interesi wuc, (ivy the new interest rate, (v) the new
monthly payment amount, (vi) the Cuirent Index and the dare it was punlisted, (vii} the method of calculating
the change in monthiy payment amoune, and {viii) any othe : informatiow yuich may be required by Jaw from
time to time.

{G) E'ffective Date of Changes
A new interest rate cafculated n accordance wiih piragraphs (C) and (D) oi this-Pider wili become
eftective ¢n the Change Date, Borsower shall make a payment in the new montily amcunt Desinning o the
fitst payment date which occurs at least 25 days after Lander has given Borrower the potics -of changes
required hy patagraph (F) of this Rider. Borrower shall have no abligation to pay any increase <o-iie monthly
payrent amount calculated in accordance with paragraph (E) of this Rider for any payment date occstsing less
than 25 days after Lender has given the required notice. If the monthly payment smount calculated in
accordancs with paiagraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amounts exceecing the pavment amount which should have been
stated in a timeiy notice, then Borrower has ihe option to either (i) demand the return to Borrower of any
excess payracnt, with interest thereon at the Note rate (a rae equal to the interest rate which shoulid have been
statedd 0 2 timely notice), or (i) request that any excess jayment, with interest thereon at the Note rate, be
applied w3 payment of principal. Lender's obligation 10 retim any vxcess payment with interest on demand is
not assignablc even if the Note is otherwise assigned before the demiand for retirn is maide.

96851287
@ﬁsshoocw P‘wei’.of ¢ E“'S‘“ "“'"“"7@:9

—m———




D
UNOFFICIAL COPY




gusasot UNOFFICIAECOPY

o 1E BEEL L SENTy o~ W~ ¥

i FHA Case No.
[131-3471527 729

ADJUSTABLE RATE RIDER

THIS ADFJSTABLE RATE RIDER is made this 26TH day of SEPTEMBER , 1996
and is incorpormed-into and shall be deemed to amend and suppiement the Mortgage, Deed of Trust or
Security Deed ("Seceniy Instrument”) of the same date given by the undessigned {("Borower™) 1o secure
Borrower's Nate { "Notwe /i
NORWEBST MORTGAGE, ({INKC.

(the "Lender”) of the same date 2o eovering the propenty described in the Security Instrumeit and focated at:

1056 LEAWOOD DRIVE, ELGIN, IL 60120

Jropenty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES !N THE
INTEREST HATE AND YHE MOMTHLY FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATZ CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWEH ##U3T PAY.

ADDITIONAL COVENANTS. In addition o the coverzas and agreements made in the Security
Instrumert, Borrower and Lender furher covenant and agree as follows

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date
The imerest rate may change on the first day of JANTARY , 1858
of each succeeding year. "Change Date” means gach date on which the interest rate conid change,

, and on thet day

(B} The index
Buxinning with the first Change Date, the interest rate will be based on an Index. "Index” means the

weekly uverage yield on United States Treasury Securities adjusted to & constant maturity of one yeae 45 maile
availabli: by the Federal Reserve Board. "Current {ndex” means the ntost recent Index figure availabie 50 days
hefore the Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Secretary. As used in this Rider, “Secretary means the Sccretary of Housing and
Urban Development or his or her designee. ™ Lender will give Borrower notice of the new Index.

FilA Multistate ARM Rider - 10/95 96851287
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BY SIGNING BELOW, Botrower accepts and agre:s to the terms and covenants contained in this
Adjustable Rawe Rider.

R Sy > Saliw® (s

-Borrower ALEJARDRO SALINAS -Borrower

(Seal) e Batin g DoMIN G 2 (Seal)
BALVINA DOMINGUEZ

-Horrower -Baprower

a (Seal _— (Seal)

-Horrowe:

-Hurrower

— S . 1)) - (Seal)

-Horroveer -Berrower
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