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THIS MORTGAGE (“Security Instrument™) is given on the 1st day of November, 1996, 4
The morigagor is JAMES J. STXAFACI AND ALISON M, STRAFACE , HIS WIFE
(" Borrower™),

This Security Instrument is given 10 AMERICAN WAY FINANCIAL SERVICES, A CORPORATION, which is osganized
and existing under the laws of the State/of JLLINOIS, and whose address is 5319 WI5TH bl‘REET OAK LAWN,

ILLINOIS 60453
(“Lender™),

Borrower awes Lender the prineipal sum of “OME HUNDRED FOUR THOUSAND and NO/i04-----Dollars
(U.S. § 164,000.60). This debt is evidenced by Borrotver's note dated the same date as this Sceurity Instrument (“Note”),
which provadca for monthly payments, with the full debt,of act pmd carlicr, due and payabie on December 1, 2026, This
Sccurity Instrument sceures te Lender: (o) the repayment of the debt evideneed by the Note, with intcrest, and all
renewals, extensions and modifications of the Note; (b) theps ymcm of all other sums, with inlerest, sdvanced under
paragraph 7 to protect the sceurity of this Security Instrumeni; andd (¢) the pesformance of Borrower's covenants and
agrecments under this Sceurity Instrument and the Nete. For this avipose, Borrower docs fiereby morigage, grant and
wonvey to Lender the following described property located in DUPAGT Zounty, Hinois:

LOT 34 IN BLOCK 14 IN TRI-STATE VILLAGE UMIT NUMBER TWC, BEING A SUBDIVISION OF THE
EAST HALF OF THE SOUTHWEST QUARTER OF SECTION 32 T(‘ WNSHIP 38 NORTH,RANGE 1},
EAST OF THE THIRD FRINCIPAL MERIDIAN ACCORDING TO T PLAT THEREOF RECORIJED
SEPTEMBER 12,1440 AS DOCUMENT 414895, IN DUPAGE COUNTY - 1IMOIS.
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5. lazuard or Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on
the Property insured against loss by fire, hazards included within the term "cxtended coverage” and any other hazards,
including floods or looding, for which Lender requires insurance, This insuranec shall be maintained in the amounts and
for 1he periods that Lender requires. The insurance carrice providing the insurance shail be chosen hy Borrower subject
lo Lender's approval which shall not be unrcasenably withheld. 1f Borrower fails 10 maintain coverage described above,
Lender may, st Lender's option, oblain coverage to protect Lender's righis in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be aceeplable 1o Lender and shall include a standard mortgage clause,
Leander shail have the right to hold the policics and renewals. Il Lender requirzs, Borrower shall prompuly give to Lender
all receipts of paid premiums and renewnl notices.  In the event of foss, Borrower shall give prompt aotice 1o the
insurance corrier and Lender.  Leader may make proof of loss il not made promptly by Borrower,

Unless Lender and Borrower othenwise agree in writing, tnsurance procecds shall be applied 1o restoration or
repair of the Property damaged, if the resioration ot repair is cconomically {easible and Lender’s sceurily is not lessened,
If the restoration or repair s not cconomically [casible or Lender’s security would be fessened, the insurance proceeds
shall be applied 10 the sums sceured by this Sccurity Insirument, whether or not then due, with any excess paid to
Borrower, I Borrower shandons the Property, or docs not answer within 30 days a notice from Lender that the insurance
carricr has offered o settie a claim, then Lender may collect ihe insurance proceeds. Lender may use the proceeds to
repair or restore the Troperty or 10 pay sums sceured by this Sceurity Instrumcnt, whether or not then due, The 30-
day period will begin whed thie nolice is given.

Unless Lender and Parrower otherwise agree in wriling, any application of proceeds to principal shall not extend
or postpone the due dine of 't mombly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph L1 the Property is acquired by Lender, Borrower's right to any iasvrance policics and
proceeds resulting {rom damage to-the Property prior to the acgubsition shall pass to Lender 1o the extent of the sums
secured by this Security lastrument irimediately prior to the acguisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shail occupy, establsh, und use the Property as Borrower's principal residence within sixty days
after the exccution 6f this Scourity Instrument-ard shall continue 1o otcupy the Property »s Barrower's principe] residence
for at lcast onc year after the daic of oceupancy, r»nless Lender otherwise agrees in writing, which consent shall not be
unrcasonably withheld, or unless extenuating circumalsnees exist which are heyond Borrower's condrol.  Borrawer shail
not destroy, damage or impair the Property, allow the'k roperty to deteriorale, or commit waste oa the Property. Borrower
shall be in default if any forfeiture action or proceeding, whether civil or crimingl, is begun thet in Lender's good faith
judgment could result in forfeiture ol the Property or othenvise materially impair the lien created by this Sccurity
Instrument or Lender's sceurily interest.  Borrower may cure surh a default and reinstale, as provided in paragraph 18,
by causing the action or proceeding to be dismissed with a ruling/that, in Lender's good faith determination, precludes
forfchere of the Borrower's jmerest in the Property or other macwcria'damparment of the lien created by this Seeurity
Instrument or Lender’s sceurily interest.  Borrower shall also be ir’ default if Borrower, during the loan application
process, guve matcriaily fakse or inaceurate information or stalements o Leader (or filed to provide Lender with uny
material information} in connection with the Jean evidenced by the Nede, (ncluding, but not limited to, representations
concerning Borrower's occupancy of the Properly as s principal residence. 10 1he-Sceurily Insirument is on a leasehiold,
Barrawer shall comply with alt the provisions of the lease. I Borrower acquire: ite title 1o the Property, the Jeaschold
and the fee titte shall not merge unfess Leader agrees to the merger in writing,

7. I'retection of Lender's Rights in the Property. If Borrower fails to perform the covenanis and agreements
coiitained in this Sceurity Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as & proceeding in bankrupiey, probate, for condemnation or forfcilure or 1o €nforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Properiy cnd iender's rights in the
Property. Leader’s actions may include paying any sums sceured by a lies which has priotity over this Security Instrument,
appearing in court, paying rcascnable attorneys’ fecs and enlering on the Property to make repaits.  Although Lender
may take action under this paragraph 7, Lender dees not have io do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower securcd by
this Security Instrumeni. Unluss Borrower and Lender agree 1o othier terms of payment, these amounts shall bear intercst £
from the date of disburscmen: at the Note rate and shall be payable, with interest, upan notice from Lender 10 Borrower- g
requesting payment. :

8. Mortpage Insuraace, If Lender required mortgage insurance as a condition of making the loan sccured by B,
this Security instrument, Borrower shall pay the premiums required 1o mainlain the morigage insurance in effect. If, for #9
any reason, the morigage insurance coverage required by Leader lapses or ceases o be in effeet, Borrower shail pay the:, g
premitms required ta obtain coverage substantislly cquivalent to the morigage insurance previously in eficet, at a cost -~
subsiantially equivalent to the cost to Botrower of the morigage insurance nreviously in effect, from an allernate morlghge
insurer approved by Lender, If substantially equivalent morigage insurance coverage is not uvaitable, Borrower shall pay
to Lender each month 2 sum cqual to one-twelfth of the yearly mortgage insurance premium being paid by Borrower
when the insurance coverage lapsed or ccascd to be in effect. Lender will accept, use and retain these paymenis as a
loss reserve in licu of mortgage insurance, Loss reserve paymenis may no longer be reguired, at the optien of Leader,

Dnta 1D: 648
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16. Borrower’s Copy. Borrower shull be given one conformed copy of the Note amd of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
imerest in it is sold or transferred (or if a benelicial interest in Borrower is sold or transferred and Borrower j& not a
natural person) without Lender's prior writien consent, Lender may, at ils option, require immediate payment in full of
all sums sccured by this Sccurity Instrument.  However, this option shall pot be exercised by Lender if exercise is
prohibited by federat law as of the date of this Sccunty Instrument.

If Lender excrcises this option, Leader shall pive Bortower notice of acecleration.  The notice shall provide a
ncriod of not less than 30 days from the date the notice is delivercd or mailed within which Borrower must pay all sums
secured by this Security Instrument.  If Borrower fails to pay these sums prior to the cxpiration of this period, Lender
may invoke any remedics permiticd by this Sccurity Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate, [f Borrower meets certain conditions, Borrower shail have the right to
have cnlorcement of this Sccurity Instrument discontinued al any time prior to the carlier of: (a) 5 days {or such other
period as applicable lew may specify {or reinstatement) hefore sale of the Property pursuant (o any power of sale
containcd in this Sucurity Instrument; or (b) cniry of a judgment enforcing thie Security Instrument. Those conditions
are that Borrower: () pays Lender ull sums which then would be due under this Sccurity Insirument and the Note as
il no acceleration fiad accurred; (b} cures any default of any other covenants or agrecments; (c) pays all expenses
incurred in enforcing \&is Gecurity [nstrument, including, but not limited 1o, reasonable attorneys’ fees; and (d) lakes such
action as Lender may réasapably require to assurc that the licn of this Sceurity Instrument, Lender's rights in the Property
and Borrower's cbligation o _pav Ine sums securcd by this Sccurity Instrument shall continue unchanged. Upon
reinsiatement by Borrower, thisSc_urity Instrument and the obligations securcd hereby shall remiin fully effective s if
no acceleration had occurred, However. this right to reinstate shall not apply in the case of acceleration under paragraph
17.
19. Sale of Note; Change of Loan Servicer, The Naic or a partial inlcrest in the Note (logeiher with (his
Security Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in & change
in the entity (known as the "Loan Servicer”) anad eolleets monthly payments due under the Note and this Scowrity
instrument.  There also may be one or more changes of the Loan Scrvicer unrelated 1o a safe of the Note, If there is
a change of the Loan Servicer, Borrower will be givenwiiiict notice of the changs in accordance with paragraph 14 ahove
and applicable law. The nolice will statc the name and address of the new Loan Scrvicer and the address o which
payments should be made. The notice will also contain aav other information required by applicable law,

20. llazardous Substances. Borrower shall not cause orpermit the piescace, use, disposal, storage, or release
of any Hazardous Substances or or i the Property. Borrowurskall not do, nor allow anyone clse (o do, anything
affecting the Property that is in violation of any Environmental Law. /1%c preceding two scnteaces shall not apply to the
presence, use, or storage on the Property of small quantities of Hazard/»: Subslances that arc gencrally recognized to
be appropriele to normal residential uscs and to maintenance of the Properiy.

Borrower shall prompuly give Lender written notice of any investigation, <laim, demand, lawsuit or other action
by any governmental or regulatory ageney or privaie party involving the Propiyy and any Hazardous Substance or
Environmerital Law of which Borrawer has actual knowledge. 1f Borrower learns, cr iv notified by any governinental or
regulstory authority, that any removal or other remediation of any Hazardous Substapee alfecling the Property is
necessary, Borrower shall prompiy take ail neeessary remedinf actions in accordance with Environmental Law,

As used in this paragraph 20, “Hazardous Substances™ are those substances defin>d «s toxic or hazardous
substances by Environmental Law and the foliewing substances: gasolinc, kerosene, other flamisapic 2y toxic petraleum
products, toxic pesticides and herbicides, volitile solvents, materials containing asbestos of formaldelivie. and radioactive
materials. As used in this paragraph 20, “Environmental Law” means {ederal laws end laws of the jurisdiction where the
Property is focated that rclate 1o health, safety or environmental protcction.

Non-UnirorM COVENANTS  Borrower and Lender further covenant and ugree as foliows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to aceeleration following [lorrow
breach of any covenant or apreement in this Sccurity Instrument (hof not prior to acceleration uvnder parag
17 unless applicabie law provides otherwise). The nutice shall specify: (1) the default; (b) the action required to oy
the defauit; (¢) a daote, not less than 3@ days from the date the notice is given (o Borrower, by which the deb
must he cored; and (d) that fuilure to cure the default on or hefore the dute specified in the notice mny result
uccelergtion of the sums secored by this Security Instrument, foreclosure by judiclal proceeding and sale of ",
Properyy. The notice shall further inform Rorrower of the right to reinstate alter acceicration and the right 16 assert

in the foreclosure proceeding tiie noa-existence of a defuult or any other defense of Borvower to acceleration and

foreclosure. 1f the default is not cured on or belore the date specified in the netice, Lender at its option may reguire
immediaie payment in full of all sums sccured by this Securily Instrument without further demand atd may
foreclose this Security Instrument by judicial proceeding. Lender shull be entitled 1o collect all expenses fncarred
in pursuing the remedies previded in this pavragraph 21, including, but not limited to, rensonahle attorneys’ fees and

costs of title evidence.
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