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State of iltinois ADJUSTABLE RATE FHA Case No, 131:8459763~952/255
HIOME EQUITY CONVERSION SECOND MORTGAGE 133:34537€3

THIS MORTGAGE ("Sceurity instrumenl” or "Second Security lnsirument”) is given on NOVEMBER (1
1996 . The mortgageyis MARIZE BUCHANAN , AN UNMARRIED 2ERSON

whose address is 10211 SOUTH SHNGIMON AVENUE

CHICAGO, ILLINOIS 60643 {"Borrower”). This Securily instrument is given o
the Secretary of Housing and Urban Cevelopment, whose address is 451 Sevenin Sireei, S.W.,
Washington, DC 20470 (“Lender” or "Secieinry™). Borrower has agreed lc repay lo Lender amounls
which Lender is obligaled to advance, including fcture advances, undes he terms of @ Heme Equily
Conversion Loan Agreement dated the sarme oate as this Sacurity Instrument (“Loan Agreement®). The

agreement to repay is evidenced by Borrower's iWo'e Jated the same dale as this Securily Instrument
{(*Second Note™). This Security instrument secures to L.enider: (a) the repayment of the dedt evidanced
by the Second Note, with interest, at a raie subject o adjusiment, and all renewals, extensions and
rodificatians of the Note, up 16 @ maximum principal amount o

ONE HUNDRED ZIGHT THOUSAND AND 00/100

(US. $108,000.00 3; (b} the payment of ali other sume, wilh interest, advanced under
raragraph £ fo protect the security of this Securily Instrument of otnziwise due under the terms of this
Security Instrumant; and {¢) the perlormance of Borrower's covenanis-and agreements under this
Securily Instrument and the Second Note. The {full debt, including amounts described in {a), {b), and {c;
above, # no! paid eatlier, is due and payaole onMAY 07 , 2078 . ot this purpose,
Sorrower does hereby morigage, warrant, grant and convey lo Lender the lolloving described property

located in  COOK Courtly, Illinois:
LOT 43 I¥ WISNER’S SUBDIVISION CF BLOCK 15 OF HITT’S SUBDIVISION OF 7% SOUTHEAST

1/4 OF SECTION B, TOWNSHIP 37 NORTH, RANGZ 14, EAST OF THE THIRD PRINCIPAT
MERIDIAN, IN COOK COUNTY, ILLINOQIS.
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which has the address of 10z11 SOUTH SANGAMON AVENUE
[Streel}

CYICAGO TLLINOIS 60643 {"Propecty Address”™);
{City] {Srate] {21p Ceas)
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TOGETHER WITH all the improvemenis now or herealter ereclted on the properly, and all
gasements, rights, appurtenances, and fixtures now or her2after a pan ol the property. Al replacemenis
and additions shall also be covered by this Securily Instrument. All of the foregoing is referred to in this
Securily instrument as the "Property.”

BORROWER COVENANTS that Borrower is iawlully seised of the estate hereby conveyed and has
ihe right to mortgage, grant and convey the Property and that the Property is only encumbered by a
First Security Instrument given by Borrower and dated the same date as 1his Security Instrument ("First

Security Instrument”). Borrower warrants and will defend generally the title to the Properly against all

claims and demands, subjest 1o any encumgranceas of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiclion to conslitute a uniform security instrument covering real
praperty.

UMIFORM COVENANTS. Borrowei and Lender covenant and agree as follows:

1. Payment of Principal and interast. Borrower shall pay when due the principal of, and interest
on, the debtevidencad by the Second Note.

2. Paymentoi Propeity Charges. Borrower shall pay all properly charges consisting of laxes,
ground renis, flcod and hazard insurance premiums, and special assessments in a limely manngr, and
shall provide evidznce af payment lo Lender, unless Lender pays property charges by withkolding fuinds
from monthly payments Jduee to the Borrower ar by charging such payments to a line of credit as provided
for in the Loan Agreemen:. Lender may require Borrcwer to pay specified property charges directly 1o
the party owed payment'even though Lender pays olher property charges as provided in this
Paragraph.

3. Fire, Flood and Other Hazurd insurance. Borrower shali insure all improvements on Ihe
Property, whether now in exisiencs o, subsequently erecied, agains! any hazards, casuallies, and
contingencies, including fire. This insurance shall be maintained in the amounts, to the extent and for
the periods required by Lender. Borrowe! $124 also insure all improvements on the Property, whether
now in existence or subsequentiy erected, atainst loss by floods to the extent required by Lender. The
insurance policies and any renewais shall be hrid by Lender and shall include joss payable clauses in
faver of, and in a form scceptatle to, Lender.

In the even! of loss, Borrower shall give Lender imimiediate notice by mail. Lender may make proof of
loss if not made promplly by Borrower. Each insurance company concerned is hergby authorized and
directed to make payment for such loss to Lender. Insurarics nroceeds shali be applied to restoralion or
repair of the damaged Property, if \he restoration or repzii is_economically leasible and Lender's
security is not lessened. If the restoration or repair is not ecciomically feasible or Lender's security
wouid be lessened, the insurance proceeds shall be applied firsi‘ts the reduclion of any indetledness
under the Second Nole and this Security Instrument. Any excess i'Surance progeeds cver an ameunt
required 1o pay all outstanding indebtedness under the Second Note a2n<-this Sacurily Instrument shall
be paid to the entity legally entitled thereto.

In the event of foreclosure of this Securily Insirument or other transier of titie to the Propeny that
extinguishes the indebtedness, ali 7ignt. title and interest ol Borrower in and lc incurance policies in
force shall pass to the purchaser.

4, Occupancy, Preservaiion, Maintenance and Protection of the Property; Boricwer's L.oan
Application; Leaseholds. B8orrower shall occupy, establish, and use the Propeny as Borrower's
principal residence after lhe execution of this Security Inslrument, and Borrower (o) at leasl one
Borrower, if initially more than one person are Borrowers} and shall conlinue {o occupy the Property as
Borrawer's principal residence for the term of the Security instrument. “Principal residence” shali have
The same meaning as in the Loan Agreement.

Borrower shall not commil waste or destroy, damage or sutslantially change ihe Properly or allow
the Property to deleriorate. reasonable wear and lear excepled. Borrower shall aiso be in deiault i
Borrower. Jduring the loan application process, gave malerially false or inaccurate informalion of
statements to Lender {or failed 10 provids Lender with any materiai information; in connection with the
ioan avidenced by the Note, including., bul not limiied to, represenlations concerning Boricwer’s
occupancy of the Properly as a principal residence. if this Sscurily Insirumenl is on a igasehold,
Borrower shall comply with the provisions of the lease. if Borrower acquires fee litle to the Property, the
leasehald and fee title shall not be merged uniess Lenger agrees {0 the mergsr in writing.
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5. Charges to Borrower and Protection 6! Lender's Rights in the Property . Borrower shall pay
all governmental or municipal charges, fines and impositions that are not inciuded in Paragraph 2.
Borrower shall pay these obligations on time directly fo the entity which is owed the payment. i failure
lo pay would adversely affect Lender's interest in the Property, upon Lender's request Borrower shatl
promptly furnish to Lender receipts evidencing thase payments. Borrower shall promptly discharge any
lizan which has priorily over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower fails io make these payments or the properly charges required by Paragraph 2, o7 fails {o
perform any other covenants ang agreemenis contained in this Security instrument, or there is a legal
proceeding that may significantly affect Lender's rights in the Property (such as 2 proceeding in
bankruptcy, for cendemnation or to enfarce laws or regulations), then Lender may do and pay whatever
is necessary 1o protect the value of the Properly and Lender's righls in Ihe Property, including paymen
of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's secusily in the Property, Lender shall advance and charge lo Borrower ail
amounts due-'c the Secretary lar the Mortgage Insurance Premium as defined in the Loan Agreement
as well as it aums due to the loan servicer for servicing aclivities as defined in the Loan Agreeinent.

Any amouris disoursed by Lender under this Paragraph shall become an addilional debt of Borrower
as provided for inip2 Loan Agreement and shall be secured by this Security Instrumeni.

6. Inspection. - Lender or its agent may enter on, inspect or make appraisals of the Property in a
reasonable manner ang 4t reasonatle times providad that Lender shall give the Borrower notice prior 1o
any inspection or appraisal specitying a surpose for the inspection or appraisal which must be related to
Lender's interest in the Fioperty, 1i the Properly is vacant or abandoned or the loan is in default, Lender
may take reasonabie action ¢ pig’ect and persetve such vacant or ahandoned Property without notice
ta the Borrower.

7. Condemnation. The proceeds of any awar¢ or claim for damages, direct or consequential, in
conneciien with any condemnation cr otaer taking of any parl of the Property, or lor conveyance in
piace of condemnaticn shail be paid to Lepdsr. Thz proceeds shall be applied first to fhe reduction of
any indebtedness under a Second Note ai this Security Instrument. Any excess proceeds over an
amount required to pay all ouistanding indeblecness under the Second Mole and this Security
instrument shall be paid tc the entity legally enlitled thiareto.

8.Fees. Lender may collect fees and chargey 7athorized by the Secretary for the Home Equity
Cenversion Morigage insurance Program.

9. Grounas for Acceleration of Debl.

(a) Due and Payable. Lander may require imraediate-gaymeni in full of 2l sums secured by this
Security instrument il
(il A Borrower dies and the Property is noi the principai residence of at least one surviving
Borrower; or
(i) All of a Borrower's title in the Property (or his or her beneficiatinterest in a trust awning all o7
parl of the Praperty} is soid or otherwise transierred and no other Borrower refains title to the
Property in fee simple or retains a leasehoid under a lease for less than 98 years which is
renewable or a lease having a remaining period of nct lass than 50 year: beyrnd the dale ol ihe
100th birthday of the youngest Borrower {or retaining a beneiicial interesl in’a wus! with such an
interast in the Property); or
(iii) The Property ceases lo be the principal residence of a Borrower for rzasons otl.er than death
and the Property is not the principal residence of at least ane other Borrower; or
(iv) For a period of longer than 12 consecutive months, a Borrower fails to occupy the Property
because of physical or mental illngss and the Property is not the principal residence oi at least
one other Borrower; of
{v) An cbligation of the Borrower under this Security Instrumeni is not performed.
(b} Notice to Lender. Borrower shall notify ._endsr whenever any of the events listed in
Paragraph 8(a){ii)-(v) occur.
(¢) Notice to Borrowar. Lender shall notity Borrower whenever the loan becomes due and
payabie unde: Paragraph 8(a)(ii)-(vj. Lender shall nat have the right to commence forectosure until

Sorrower has had thirly (3C) days aiter notice to either:

(i) Correct the matter which resulted in Ihe Security Instrument coming due and payable; or
(ii) Pay the balance in full; or
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(iii) Sell the Property for the lesser of the baiance or 95% ol the appraised value and appiy the

netproceeds vl the sale toward the baiance; or

(iv) Provide the Lender with: a deed in lieu of foreclosure.
(d) Trusts. Conveyance of Borrower's interest in the Properly to a trusl which meets the
requirements of the Secretary. or conveyance of a irust's inlerests in the Property to a Borrower,
shall no! be considered a conveyance for purposes of this Paragraph 9. A trusl shali not be
cansidered an occupant or be considered as having a principai residence for purposes of this
Paragrapn 9.

10. No Deficlency Judgments. Borrower shall have no personal liadility for paymeni of the gebt
secured by this Securily Instrument. Lender may enforce the debt only through sate ol the Froperty.
Lender shall not be permilled ic obtain a deficiency judgment against Borrower il the Securily
Instrument is foreciosed.

11. Reinstatement. Borrower has a right Ic be reinstated it Lender has required immadiate
paymen! in full. This righi applies even alter foreclosure proceedings are instituted. To reinstale this
Securily inst:urent, Borrower shall correcl the condition which resulted in the requirement for
immediate paymant in iul. Foreclosure cosis and reasonable and cusiomary altorneys’ lees and
expenses preperly 7ssociated with the foreclosure proceeding shall be added to the principal balance.
Upon reinstatemep: by Borrower, this Security Instrumert and the obligations thal # secures shall
remain in effect as if Lunder had not required immediate payment in full. However, Lender is ncl
required o permit reinstateinent if: (i} Lender has accepted reinstatement afler the commencement of
foreciosure proceedings wihin two years immediately preceding the commencement of 3 current
foreclosure proceeding, (i) reinslatement will preclude foreciosure on ditferent grounds in the future, or
(i) reinstatement wili adversely al’ect the priarily of the Security Instrument.

12. Lien Status.

{a) Moditication. Borrower agrees to extend this Security Instirument in accordance with this
Paragraph 12(a). f Lender deterniries that the criginal status of the Securily Instrument is
jeopardized under slale law (including vot-net limited to situations where the amount secured by
the Security Instrumen! equals or exceeos the maximum principal amount stated or the maximum
period under which loan advances retain the same lien priority inilially granted to loan advances
has expired) and staie iaw permits the original lier status to te maintaineo fer fulure loan advances
through the execution and recordation of one or mor2 documents, then Lender shall oblsin tille
evidence at Borrawer's expense. I the litle evidence indicales that the property is not encumbered
by any iiens (except the First Security Insirument deseribed in Paragraph 13{(a}, lnis Second
Security Instrument and any subordinate liens that the Lendzr determines will also be subordinate
to any luture loan advances), Lender shall requesi the £2orrower lo execute any documents
necessary to protect the lien slatus of future loan advances. 3orower agrees 10 execule such
documents. !f state law does not permit the original lien status'te be extended to Iuture loan
advances, Borrower will be deemed to have failed to have performec-an obligation under this
Security Instrument.
(b) Tax Deterral Programs. Borrower shall not participate in a real estate rax Jelerral program, if
any liens created by the tax deferral are not suberdinate lo 1his Security Insiruimen:
{c) Prior Liens. Borrower shail promptly discharge any lien which has priority ovs« this Securily
~ Instrument unless Borrower: (&) agrees in writing to the payment! of the obligatioli-g2cured by the
lien in a manner acceptable to Lender; (b) cantests in good faith the lien by, or deiends against
entorcement of the lien in. legal proceedings which in the Lender’s opinion operate to preven! the
enforcement of the lien or forfeiture of any part of the Properly; or {c) secures from the holder of Ihe
lien an agreement salisfaclory to (ender subordinating the lien to ail amounts secured by this
Security instrument. If Lender determines that any pant of the Property is subject 10 a lien which
may attain priority over this Security Inslrument, Lender may give Borrower a nctice identilying the
lien. Borrower shall satisty the lien or take one or mare of the actions set {orth above within ten
days of the giving of notice.

13. Reilatioriship to First Security Instiument.

(a} Second Security instrumem. In order to secure payments which the Secretary may make (e
or on behalf of Barrower pursuani 1o Secticn 255({i}{1}(A) of the National Housing Act and the Loan
Agreement, the Secretary has required Borrower to execute a Secona Nole and this Second
Security Instrument. Borrower also has executed a Firsi Note and First Security instrument.
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(b) Relationship of First and Second Security Instruments. Payments made by the Secretary
shall not be included in the debt under the First Note unless:
(i} The First Security Instrument is assigned to the Secretary; or
{ii) The Secrelary accepts reimbursement by the nolder of the First Note for all payments made
by the Secrelary.

If the circumstances described in (i) or (i} eccur, then ail paymenis by the Secrelary, including

interest on the payments but excluding late charges paid by the Secretary, shall be included in the

debi under the First Noie.

(c) Etiect on Barrower.  Where there 13 no assignment or reimbursement as described in (b))

o (i) and the Secratary makes payments to Borrower, then Borrower shail net:

(i) Be required to pay amounts owed under the First Ncte, or pay any renls ang revenues of the
Preperty undar Paragraph 19 to the holder of the First Note or a receiver of lhe Properly, unlil the
Secretary has reguired payment in full of alt outstanding principal and accrued interest under lne
Second Note: or

(i) B< oniigated tc pay interest ¢r shared appreciation under the First Nole al any time, whether
accrued wefore or alter the payments by the Secretary, and whether or not accrued inlerest has
beenincliuded in the principal batance under the Firsi Nole.

(d) No Duty r: tke Secretary. The Secretary has nc duiy 1o the nolder of the First Nole lo
enlorce cavenants ol ine Secend Security inslcument or to {ake actions to preserve the value ef the
Property, even though (hs nolder of the First Note may be unable {o coilecl amounts cwed under the
First Nete because of restriziions in this Paragraph 13.

{e) Restrictions on Enforcemant. Notwithstanding anvihing else in this Securily Instrument, the
Borrower shali not be obligates o camply with the covenants heresi, and Paragraph 192 shall have no
force and effect, whenever there is ro oulstanding baiance under the Second Nele.

14, Forbearance by Lender Not 5 ¥airer. Any lorbearance by Lender in exarcising any right or
remecdy shatl not be a waiver of or preclud: th e 2xercise of any righl ¢r remedy.

15, Successors and Assigns Bound; Joiuii and Severai Liabllity. Borrower may nol assign any
rights or obligalions under this Security inslrument or the Second Nete, except to a trusl that meets the
requirements of the Secrelary. Borrower's covenants-and agresmenis shall be joint and several.

15. Hotices. Any notice to Borrower provideafe~in this Securily Instrument shall be given by
delivering it or by mailing it by firsi class mail uniless apiizabie law requires use of another melhod. The
nolice shall be directed to the Property Address or any oiber address all Borrowers jointly dosignate.
Any notice Ic the Secretary shail be given oy lirst ¢class ma'l-io the HUD Field Office with jurisdiction
over the Property or any other address designated by the Secietary. Any nolice provided {or in this

Security Instrument shall be deemed to have been given to Borrowar or Lender when given as providged

in this Paragraph 16.

17. Governing Law; Severability. This Security Instrument shail be coaverned by Federai law and
the law of the jurisdiclion in which the Praperty is located. In the event thal any provision or clause of
this Security (nstrument or the Second Note cenllicts with applicable law, such raailict shall not affect
other provisions of this Security Insirument or the Second Note which can be (iven afiect without the
conilicting provision. To lhis end the previsions of this Security Instrument and the Zecond Note are
declared to be severable.

18. Borrower's Copy. Borrower shall be given one coniormad cepy of the Second Jiuie and this
Sezurity Instrument.

NON-UNIFORM COVENANTS. Barrower and Lender turther covenant ang agree as Icliows:

19. Assigrment of Rents. Borrower unconditionally assigns and transiers lo Lender ali the rents
and revenues of the Properiy. Borrower authorizes Lender or Lender's agents to collect the rents and
revanues and haraby directs each tenant of the Properiy to pay the rents to Lender or Lender's agenls.
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the
Security Instrument, Borrower shall coliect and receive all renis and revenues of the Property as lrustee
for the benelit of Lender and Borrower. This assignment of rents conslilutes an absolute assignment
and nol an assignmen! for additional security only.

7] 4
Page 5ol 7 7/ . rg/ P

-
JONIP TN o

RN

»
rev

N




UNOFFICIAL COPY




—

' UNOFFICIAL COPY

It Lender yives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefil of Lender only, to be applied 1o the sums secured by this Security
instrument; (5) Lender shall be entitled to collect and receive all of the rents of the Properly; and {c)
each ienant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's
written demand t¢ the lenanl.

Borrowar nas not executed any prior assignment of the renis and has not and will not perferm any
act thal would prevent Lender from exercising ils rights uncer this Paragranh 15.

Lender shall not be required to enler upon, fake control of or maintain the Property before or alter
giving riolice of breach io Borrower. However, Lender or a judiciaily appoinied receiver may do so al
any time there is a breach. Any application of rents shall not cure or waive any default or invalidate any
olher right or remedy of Lender. This assignment of rents of the Property shall terminate when the debi
secured by this Security Instrument is paid in fuli.

20. Foreclosure Pracedure. if Lendar requires immediate paymenrt in full under Paragraph 9,
Lender may foreciose this Security Instrument by judicial proceeding. Lender shall be entitied to
coliect all xpenses incurred in pursuing the remedies provided in this Paragraph 20, including,
but not limiter 10, reasonable attorneys’ fees and costs of iitle evidence.

21. Adjustatilc Rate Feature. Under the Second Note, the initial stated inlerest rate of
7.6600 % wnich accsues on the unpaid principal balance {"initial Inlerest Rale”) is subject 0
change, as describea Dalow. When the interest rale changes, the new adjusied interest rate will be
applied 1o the iotal ouistanding principal balance. Each adjustment to the inierest rate will be based
upon the waekly average Jield on United States Treasury Securities adiusted to a constant maturity of
one year, as made available Uy 1h2 Fedaral Reserve Board in Statistical Release H.15 {519) ("Index")
pius 2 margin. If the Index is no'ionper available, Lender will use as a new index any index prescribed
by the Secretary. Lendar will give Borrower notice oi the new index.

Lender will perform the calculations described below 15 delermine the new adjusted interest rale.

i

s

B R T TS

The interest rate may change on the first day of DECEMBER, 1397 . and on X that day of
each succeeding year i the first day ¢! zach succeeding month {"Change Date™) until the ioan is
repaid in full,

The value of the Index will be delermined, vsing the most recenit Index figure available thirly {30)
days before the Change Date {"Current Index"). Before 2ach Change Date, the new interes! rate wili be
calculated by adding a margin 1o the Current Index. The sum of the margin plus the Current index will be
called the "Calculated Interest Rate" for each Change Late. The Calculated Interest Rate will be
compared to the interes! rate in eflect immediately prior io-the current Change Date {the "Exisling
interest Rate").

X {Annually Adjusling Variable Raie Feature) The Calculater interest Rate cannct be morg than
2.0% higher or lower than the Existing Interest Rate, nor can il be (nc e than 5.0% higher or lower than
the Initiai Interest Rate.

"7 {Monthly Adjusting Variable Rale Feature) The Calculated interest Rate will never increase
above percent | Dy

The Calcuiated Interest Rale will be adjusted if necessary to compiy with these rale limitatiores} and
will bs in effect until the next Change Date. At any Change Dale, if the Calculated n’erest Rate equals

tha Existing interest Rate, the interest rale will not change. A
22. Retease. Ypon paymeant of all sums secured by this Szcurily Instrument, Lendpi shall release  ( 3
this Security instrument withcut charge to Borrower. Borrower shall pay any recordaticn casts. .2
23. Waiver of Homestead. Borrowar waives all right of homestead exemption in the Property. (-3
3
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24. Riders to this Securlty Instrument. ) one or more riders are executed by Borrower and
recorded together with this Security (nstrument, the covenants of each such rider shall be incorporated
into and shail amend and supplement the covenants and agreements of this Security Instrument as if
the rider(s) were a part of this Security Instrument. [Check applicable box(es}.]

i Condominium Rider [ Shared Appreciation Rider _© Planned Unil Developmen! Rider

Other {Specify)

BY SIGNING BEIOW, Barrower accepts and agrees to the terms conizined in this Security
instrument ang.n any rider(s) executed by Borrower and recorded with it.

P \J
Wnngs}eé\ p 7
A0k, m /2 LEZ{Z/ //M%W(/ (Seal)

MARIE BUCHENAN -Borrower

” \

J

{Seal)
-Borrower

| Space Belaw ThisLinc For Atkaowledyment]

STATE OF ILLINOIS COOK County ss:

N %\CL SM(Q»_N\? \\\3@ .44 rolary Public, certify that
‘ ~ MARIE

BUCHANAN , AN UNMARRIZD PERSON

£
)
)
3

persanaliy known to me 1o he the same person whose name(s) 18 subscribed to the foregoing
instrument, appeared befare me this day in person, ang acknowledged (nial SHE signed and-
delivered ihe instrument as HER free ang vyluntary act, for the uses anf-purposes therein set {

forih, &~
Py

Dated NoVEMEER 01 , . \

' J

o5 / TN
é»-\ : Name: NG
N
RECCKD ANK RETURN 7O: Tille: @v N\ aGE
SEMIOR 1NCOME /REVERSE MORTGAGE CORPORATIGN fj@@{\f\ﬁ,%» 1

125 SQUTH WACKER DRIVE, SUITE 2630
CHICAGO, ILLINOIS 60£06

This Document Prepared By:
Name: SENIOR INCOME REVERSE MORTGAGE CORPCRATION

Address: 125 SQUTH WACKER DRIVE, SUITE 2099
CHICAGO, ILLINCIS 60606,

ANCV SHEMIN G
Aoy pubic, Siate of ilinos
{Recor eq§ aamms»on Exw“ 1
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