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FOR RECORDER'S USE ONLY
MORTGAGE

THIS IS A FIRST MOMTGAGE WHICH SECURES A MNOTE WHICH CONTAINS
PROVISIONS ALLOWING FOP CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS _AND PRINCIPAL BALANCE {INCLUDING FUTURE

ADVANCES AND DEFERRED INTFI=STL. AT LENOER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATED,

THE MAXIMUM AGGREGATE PRINCIPAL CALANCE SECURED BY THIS MORTGAGE
IS $133,750.00 WHICH IS 125% NF THE "NOTE AMQUNT".

i. DEFINITIONS OF WORDS USED IN THIS MORTCAGE

{A) Security Instrument. This Mortgage, which is-dated OCTOBER 25, 199¢,
wiil be called the "Security Instrument”

{B) Borrower. FLOREAN C. MARTINEZ JR AND SANDRA M. MARTINEZ,
HUSBAND AND WIFE ATTORRE'S AATIONAL WVLE NETWD.. ¢»
THREE 1IRET NATIONAL PLAZA - L
SUITE $RO0 %ﬂ
CRICARD, L %802 €Y
Ty

sometimas will ba called "Barrowar' and someiimes simply “F or "me” \.3 |

(C) Lender. WORLD SAVINGS AND LOAN ASSOC!ATION, A FEDERAL.
SAVINGS AND LOAN ASSOCIATION * = = = > * = = * |TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lender is A FEDZRAL SAVINGS AND LOAN

ASSOCIATION which is organized and exists under the laws of the United States. Lender's
addrass is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94612,

202000 {04.05.5811-98) ADBA Page 1
CEFEARED ENTEREST MORTGAGE-APJUSTARLE
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(D} Note. The note signed by Borrower ard having the same date as this Security
Instrument will be called the "Note” The Note shows that | ows Lender the original principal
amount of US. $107.000.00 (Note Amount?), plus accrued and deferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in monthly
nayments and to pay the debt in fult by NOVEMBER 01, 2026.

IE}  Property. The property that is describad below in Section il entitied “Description
of e Property™ will be cailed the "Property.”

{F) Sums Secured. The amounts describad below in Saction i entitled “Borrower's
Transfer of Rights in the Property” sometimes will be called the "Sums Secured”

() _Terson. Any person, organization, governmantal authority or other perty will be
called "Person’ ‘

Il. -~ BORROWLI'S TRANSFER OF RIGHTS IN THE PROPERTY

! meortgage, irevecably grant and convey the Property to Lender subject to the terms
of this Security instrumert. This means that, by signing this Security Instrumsent, | am giving
Lender those rights that dre stated in this Sacurity Instrument and also these rights that the

taw gives to lenders who hdic mortgages on real property. | am giving Lender thase rights to

protect Lender from possible lasses. that might result if | fail to:

f} pay ali amounts owed 0 Lender under the Note and all other notes securad
by this Secwity Instrument, called the “Sacured Notes,” including future advances made by
Lender and any changes to the Sscured Niotes made with the wiritten consent of Lender;

{il pay, with interest, any amounic. that Lender spends under Paragraphs 2ad 7

- bstow to protsct the value of the Property and Lunder's rights in the Property; and

mi) keep all of my other promises and ag/esments under this Security instrumaent,

the Secured Notes and any changes tc tha Secured Notas made with ihe written consent of

Lerder.

1R DESCRIPTION OF THE PROFERTY
i give Lender rights in the Property described below:

_ i The property which is located at 2444 NORTH WEBSTER R'VER GROVE,

!L 80111 . L] » - - " " - L. - » » - L4 w - » " » - L4 » » ” '3 » Tha ieﬂ]
description of the Property is attached as Exhibit "A* which is made a part Of this Security
instrument. This Property is caliad the “Descrivsc Property.” o

REAL ESTATE INDEX NUMBER: VOL:
12-28-428-029

i) All buildings and other improvements that are located on the Described
Froperty; o

i) All rights in other property that | have as owner of the Described Property.
These rights are known as aasamemts, rights and appurtsnances attachad to the Property;

fooqeal 104.05.98/7-341 ADAC Pags 2
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{ii) All rights in other property that | have as cwner of the Dascribed Property.
These rights are kxnown &s eassments, rights and appurtenances attached to the Property;

{ivi Al rents or royalties and other income from the Daescribed Proparty;

. v} Al minera, oil and gas rights and profits, water rights and stock that are p
of the Dascribed Property; o

(vil All rights that | have in the land which lies in the streets or roads in front of,
behind or next to, the Described Property; : :

{vil All fixtures that are now or in the future will be on the Described Prcperty or
on the proparty descrived in subsectien (it of this Section; o

lvii} Al of the rights and property described in subsections fiii through (vill of this
Secticn that | azouire in the future;

lixi Al rep2cements of or additions to the property dascribed in subsections (il
through {viii} of this Section; and '

x) Al of the amounts that | pay tc Lender under Paragraph 2 balow.

IV. BORROWER'S RIGHT TO GRAINT A SECURITY INTEREST IN THE PROPERTY AND

BCRROWER'S OBL!GATION TG ZEFFND OWRERSHIP OF THE PROPERTY

| promise that il | lawfully own the Troperty; i} 1 bave the right to mortgage, grant
ard convey the Property to Lander; and {iii) ther are no outstanding claims, charges, liens of -
encumbrances against tha Property, except for (hesa which are of public record -

| give a general warranty of title to Lender. This'means that | wilt be fully responsible -
for any losses which Lender suffers becsuse someore cther than myself has soma of the .

righte in the Property which | promise that | have. | promiss that | wili defend my owmnership
of the Property against any claims of such rights.

COVENANTS
; promise and i agres with Lender as follows:

1. SORRJWER'S PROMISE TO PAY

| will pay to Lender, an time, all principal and interest due under the Secwed Notes
and any prepayment and Jate charges due under the Securad Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A} Berrower's Otligations

1 wiil pay all amounts nacessary tc pay taxes and hazard insursncé premiums on
the Property as well as assessments, ieasehold payments, ground rents or mortgage inswance
pramiums iif any).

$3008C (04.55.3011-98) AQBT MOATGAGE-ADIUSTABLE
Pape 3
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{B) Escrow Accounta

Subject to applicable law. no escrow shall be required except upon written

demand hy Lender, in which case, | shall pay to Lender on the day payments are dus under
the Note, until the Note is paid in full, a sum (Funds? for: (a) yearly taxas. penalties and
assessments which may attain priority over this Security Instrument as a lien on the Property;
b} yearly leasenoid payments or ground ranis on twe Property, if any, (o} yearly hexad or
property insurance premiums; (d) yearly flood insurance premiums, if any; and {e} ysarly

‘mortgage insurance pramiums, if any. These items are called “Escrow Hems” Lender may, at

any time, collect and hoid Funds in an amount not to exceed the maximum amount a fender
for a federally related mortgage loan may requirs for an escrow account under the federal
Real Estate Cattiement Procecuras Act of 1974 as amended from time to time, 12 USC.
§ 2601 et suc. PRESPA", unless another law that applies 1o the Funds sets a lesser amount If
so, Lender may, 2t any tima, collect and hold Furds in an amount not to exceed {he lecser
amount lender riav estimate the amount of Funds due on the basis of current data and

reasonsbla estimatas of expanditures of future Escrow Itams in accordance with appiicanle

faw.

The Funds shall b@ held in an institution whose deposits are insured by a fedaral

agancy. instrumentality, or entity (inciuding Lender, if Lender is such an institulicn) or in any
Federal Home Loan Bank. Lendsr shall 'apply the Funds to pay the Escrow Kems. Lender may

not chargs me for helding and applyirng the Funds, annually analyzing the escrow account, or |

verifying the Escrow ltems, unless Lende pays me interest on the Funds and/or applicable law
permits Lander 10 make such a charge. Howaver, Lander may require me to pay @ one-tima
charge for an independent real estate tax repcrting service used by Lender in connsaction with

this loar, unless applicable law provides otherwizy Uniess an agreement is made of gpplicable .

law requires interest to be paid, Lender shall nu Ue required to pay me any interast or
sarnings cn the Funds. Lender shall give to me. withouc charge, an annual accounting of the
Funds, showing credits and debits to the Funds and tha /zurpose for which each debit to the

Funds was mace. The Funds are pledged as additional secirity, for ali sums secured by this

Security Instrument

If the Funds hald by Lender sxceed the amounts permited to be held by
applicable iaw, Lender shall account to me for the sxcess Funds in arcordance with the

requiremerts of applicable law. If the amount of the Funds held by Lende: st sav tma is not

sufficient to pay the Estrow items when due, Lender may so notify me i saritng, and, in
such case ! shal! pay to Lender the amount necassary to make up the deficiency o- shortage.
i shall make up the deficiency or shortage in accordance with the requirements of e Lender,
at ils sole discration, in the manner and times prascribed by RESPA

Upon payment in full of all sums secured by thiz Security Instrument, Lander shail

promptly refund to me any Funds hald by Lender. If, under paragraph 28, Lender shall acquire

or seil the Property, Lendsr. prior 10 the acquisition or sale of the Properly, shall spply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secursd

by this Security instrument

30080 (04050805381 ACHF . MORTGALE-ADJUSTABLE (19
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"3, APPLICATION OF BORROWER'S PAYMENTS _

Jrless the law requires otherwise, Lender will appiy each of my payments under the
Securad Notes and under Paragraphs 1 and 2 abows in the following ordar and for the
followirg purposas ,

0001831528

First, ‘o pay prepayment charges due under the Secured Notaes;

Seccnd, 1o psy any advances due to Lander under this Secwrity Instrument;
“hird, to pay the amounts due to Lender under Paragraph 2 above;
‘Fourth. to pay interest dus under the Secured Notes;

Fifth, to pay deferrad interast dus under the Secured Notes;

Sixtk, to pay principal due undar the Secured Notes;

Last, t¢ ray late chargas due under the Securad Notes.

4  BORROWER'S D2'IGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxes, assassments and any other charges and fines that may be imposed
on tha Property and that ‘may ba superior to this Security Instrument

[ viill also make paymeris due under my iease if | am 3 tenant on the Property and |
will pay grownd rents (if any} due on! the Property. | will pay these amounts either by making
the payments to Lender that are oesiribed in Paragraph 2 above or by making the payments
on time tc the Person owed them ‘

~ Any claim, demand or chargs that is riede against property because an obiigation has
not been fulfiled is known as a flen. 1 will promptly pay or satisfy all liens agamnst the
Property that may be suoerior to this Sacurity frstrument However, this Secwrity Instrument -
doas not raquirs me to satisfy a superior lien if: 18] ! agree, in writing. to pay the obligation
which gave rise to the superior lien and Lender approves in writing the way in which | agres
to pay tha: obligation; or B) in good faith, | argue o Jefend against the superior lien in a
lawsuit so that, during the lawsuit, the superior fien may net oo enforced and no part of the
Property must be given up; or iC) | sacure from the holder of ‘that othar lisn an sgresment.
spproved in writing by Lender, that the lisn of this Security Insbumsnt is superior 10 the lien
held by thit Person If Lender dstermines that any part of the Property is subject to 2
superior liey, Lender may give to me a notice identifying the superior lien | will pay or satisfy
the superior lien or take one or more of tha sctions set forth above iwithin 10 days of the
gwving of notice. :

5.  BORIOWER'S OBLIGATION TO MAINTAIN INSURANCE g

At niy sole cost and expense, ! will obtain and maintain hazard insurance to cover il
buildings ad other improvements that now are or in the fuiwre will be iocated an the .
Property. The insurance mmust cover (0ss or damage caused by fire, hazards normally covered
by "extended coverage® hazard insurance policies and other hazards for which Lender requires

coverage. The insurance must be in the amounts and for the periods of time required by . -
Lender. | may choose the insurance company but my choice is subject to Lender's spproval

Lender may not refuse o approve my choice unless the refusal is reasonsble. Al of these
insurance policies and renswals of the policiss mus? include what is known as a Stendwd
Mortgagee Clauss to protect Lender. The form of all policies and renewals must be
accepiable to Lender. Lender will have the right to hold the policias and renewals. !f Londer
requires, | will promptly give Lender all receipts of paid pramiums ang renewal notices that 1
Teceive. :

SDOORE 104.08,9871-3¢] ACSS MORTGAGE-ADJUSTABLE
Page 5
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if | obtain earthquake insurance, any othar hazard insurance, credit life and/or disability
insrance, or any other insurancs on or reiating to the Property or the Secured Notes and

vihich are not specificaily required by Lender, | will name Lender as loss payse of any

procaeds.

If there is a loss or damage to tha Freperty. | wiil promptiy notify the proper
insurance company and Lender. If | do not promptly preve to the insurance company that the

- loss or damage occurred, then Lender may do so.

. The amount paid by the insurance company is called "Proceeds.” Any Proceeds received

will be appiied first to reimburse Lender for costs and axpsnsss incurred in connaction with
obtsining thu Proceeds, and then, at Lender's opticn and in the order and propcrtion as Lender

may detenmine in its sola and absolute discration, regardless of any impairment or lack of
impairment of socurity, as follows: (A}l to the extent allowed by appiicable lew, to the Sums
Securad in a mariwr that Lender determinas andsfcr (8) to the payment of costs and expenses
of necessary refa s or to ths rsstoration of the Property to a condition satisfactery to
Lender, such applicaiicn #o0 be made in tha manner and at the times as determined by Lender.

if | abandon the Propeity. or if | d¢ not answer, within 30 days, a notice from Lender
stating that the inswrance coinpany has offered to settla a claim, Lender may colect the
Proceeds. Lender may use the Ploceeds to rapair or restore the Property or to pay the Sums
Secured The 30-day period will begn when tha notice is given

If any Proceeds are used to reduce the amount of principal which | owe to Lender
urider the Securad Notes, thet use will not(deluy the due date or change the amount of awy
of my monthly paymants under the Sacurea Nptes and under Paragraphs 1 and 2 shove.
Howevar, Lender and | may agree in wriling tc de@vs or changss.

If Lender acquires the Property under Paragraph 27 beiow, all of my rights in the
insuranca poiicies will belong to Lendar. Also, all of my rigids in any proceeds which are paid
because of damage that occurrsd before the Property is-arauirea by Lender or sold will
belong to Lender. However, Landar's rights in those procesds will not be greater than the
Surns Securad immedistely bafore tha Property is acquired by Lender or sold

If | am required by Lender to pay premiums for mortgage inswance, | will pay the
premiums untii the requirement for mortgage insurance ends according . lo my written
agresment with Lendar or according to law.

8. BORRCWER'S OHLIGATION TO MAINTAIN THE PROPERTY AND TC FULFILL ANY
LEASE OBLIGATIONS :
| will keep the Proparty in good repair. | will not destroy or substantially change the
Property and } wiil not alicw the Froperty to detariorate. | will keep and mantain the Proparty

in compliance with any state or fodera! hazardous moterials and hazardous waste faws. | will -
not use, generate, manufacture or store any hazardous materipls or hazardous waste on, under
or shout the Praperty. | wili indemnify, defend and hold harmless Lender and its empicyess, .
officers and diractors and thair successors from any claims, damages or costs for required

or nocessary repsir or the removal of hazardous waste or any other hazarGous materisls

claim. If | do not own but am a tenant cn the proparty, 1 will fultill my obligations under my

lessa. | also agree that, if | acquire the fee titie to the Property, my laase interast snd tha f
title wili not merge unless Lender agrees to the merger in writing. -

 SDOOEF f04.07,5%/1-38) ACKH MOATGAGE-ADMISTARLE R
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7. LENDER'S RIGHT TO PROTECT 175 RIGHTS IN THE PROPERTY
o If. (A} | do not keep my promises and agresments made in this Security Instrument, or
{8} somsone, including me, begins a legal proceading that may significantly affect Lender's
rights in the Property {such as s legal proceeding in bankrupicy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protact tha Lender's rights in the Property. Lendor's actions may inciude appearing in cowi,
paying reasonsole attorneys’ fees and entering on the Property to make repairs. Lender must
give me notice before Lender mav take any of these actions. Although Lender may iake acticn
under this Paragraph 7, Lender does nct have to do so. Any action taken by Lender under this
Pwagraph 7, will not release me from my obligations under this Security instrumant

0001831528

i wiil pay to Lender any amounts which Lander advances under this Paragraph 7 with
interost, at the interest rate in effect under the Secured Netes which have not been paid |
will pay these amounts to Lender whon Lender sends me a natice requesting that | do so.
interast on each amount will begin to accrue on the date that the amount is advanced by
Lender. However, Lendar and | may agree in writing to terms that are different from those in

this Paragraph 7 This Security Instrument will protect Lender in case | do not keep this

promise to pay thosg amounts with interest.

8. LENDER'S RIGHT TO NSPECT THE PROPERTY
Lender, and others auirorized by Lender, may enter upon and inspact the Property.

Thay must do so in a reasonable minner and at reasonatle times. Before or at the time an .
inspection is mada, Lender musi-give me nofice stating a reasonable purpose for the

inspection

9.  AGREEMENTS ABOUT GOVERNMENTL TAKING OF THE PROPERTY

{ assign to Lender all my rights: (A} to proceeds of all awards or ciaims for damages
resulting from condemnation, eminent domain or ¢thur goverrmantal taking of all or any part
of the Property; and (B) to proceeds from a sale of &' or any part of the Property that is

made ‘0 avoid condsmnation, eminent domain or other ‘guvarnment taking of the property. All-

of thasa proceeds will ba paid to Lender.

If ail of the Proparty is taken, the proceads will ba used t¢ reduce the Sume Sacured

if any of the proceeds remain after the amount that | owe io Lunder has been paid in full,

the remaining proceeds will be paid to me Unless Lender and ) agiee otherwise in writing, if
only a part of the Property is taken, the amount that ! owe to Lendsr will be reduced only by

the amount of proceads mvidtiplied by the following fraction (A) the total zinount of the Sums |

Secured immediately befars the taking. divided by (B} the fair market valuz ¢ the Property

immediately before the taking The remaindar of tha proceeds wiil be paid to ma,

[f { abandcn the Property or if | do not answer, within 30 days, a notice frora Lender

stating that a governmantzl autharity has offered to make a payment or to settle a ciaim for -
damages, Lender has the authority to collect the procseds. Lender may then use the proceeds

1c repair or restora the Property or to reduce the Sums Secursd The 30-day pariod wiki
begin when the hotice is given

If any procaseds are used to reduce the amount of principal which | owe to Lender )

of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 above
However, Lender and | may agree in writing to delays or changes.

S00CHG (04.05.98/1-98} AQ8I MCRTSAGE-ADJUSTABLE £
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i i CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS

{A) Borrower's Obligations _
Lender may aliow a Parson who takes over my rights and chligations subjsct to

this Security Instrument to delay or to change the amount of tha morthly payments of

principal and interest dus under the Secured Notes or undar this Security Instrument Evan if

Lender deces inis, howsver, that Person and | will both stil be fully obligated urider the

Securad Notes and under this Security Instument

Lender may aliow those delays or changes for & Ferson who takes over my.
rights and obligations, even if Lender is requested not to do so. Lender willi not be raquired -
to bring a lawsuit ageinst such s Persen for not fullilling obligations under the Sacured Notes
or undoar this Sscurity Instrument, even if Lender is requested o do so. -

{B) © under's Rights .

iyan if Lender doas not exercise or enforca any of its rights under this Security
instrument ar (nuer the law, Lender will stil have all of those rights and may exercise and
snferce them in bz future. Even it Lendor obtaing insurance, pays taxes, or pays other cisima,
charges or liens aguins? the Property, Lendar will have the right under Paragrapn 27 below 1o
camand that | make immadiate payment in full of the amounts that | owe to Lender under the
Secured Notes and undar inis Security Instrument . .

1 OBLIGATIONS OF BORRJWCER AND OF PERSONS TAKING OVER BOFRROWER'S
RIGHTS OR OBLIGATIONS ,

. Any Person who takes over my rights or obligations under this Security instrument will
have 8l of my rights and will be obligaiz2-to keep ail of my promises and agreements made
in this Security Instrument Similarly, any Ferzui, who takes over Lender's rights or obligations
under this Security instrument will have al! of Lender's rights and will ke obligated to keep ail
of Lenders agreements mada in this Security Instroment

I¥ more than one Person signs this Security instrument as Borrower, sach of us is fully
obligated to keep all of Borrowers promisas and cbligations contained in this Security
Instrument. Lender may enforce Lender's rights under this Sacurity Instrument against sach of
us individuaily or against all of us together. This means that any one of us may be required to
pay all of the Sums Secured

12, MAXIMUM LOAN CHARGES
If the loen sacured by this Security instrumant is subjact to a law which sots maximum -

.ioan charges, and that law is finally interprated so that the interast or Gther-!oan charges .
collected or to be collacted in connection with the loan exceed permitted limits, therr (A} any
such foan charge shall be reduced by the amount necessary to reduce the thergs to the .
pecrrittad imits and (B) any sums already collected from Borrower which excseded permitted
limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secwed Notes or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prapayment charge under tha Securec Notes. ‘

13.  LEGISLATION AFFECTING LENDER'S AIGHTS | EY e
If a change in applicable law would make any provision of the Sscurad-Notes orthis L1 0
Security Instrument unanforceable, Lender may require that ! make immediate payment in full Tl S -

of all Sums Sacured by this Security Instrument fz% R
Lo
A

SDOOEY 1G4.05.9611-96 Ad8d MORTGAGE~-ADJUSTABLE L
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14.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any nctice that must be given tc me under this Sacurity Instrument will be given by
delivering it or by mailing it by first class maii unlass applicable law requiras use of another
methocd The notice will ba addressed to me at 2444 NORTH WEBSTER, RIVER GROVE,
|L86171.I*!'*I#Dl?illI}.I'llu'll*.’*l
A notice wili be given to me at an alternative address if | give Lendsr a notice of my
alternstiva address. | may designats only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security instrument will be given
by mailing it by first class maii to Lender's address stated in Section L(C) abovo entitied,
*Definitions of Words Used In This Mortgage,” uniess Lender gives me notice of a differant
address. Any notice required by this Security Instrument is given when it is mailed or when it
is denvered according to the requiremsnts of this Paragraph 14 or of applicable law.

0001831528

18, GOVEFNING LAW; SEVERABILITY

This Seruoity Instrument and the Secured Notes shall be governed by and
construed undzi_.=deral law and federal rulas end regulations inciuding thoss for
federally chartersd aavings institutions. called “Federal Law.” In the event that any of the
terms or provisions of this Security Instrumeni or the Secursd Notex are interpreted of
construed by a court =i competent jurisdiction to ba void, invalid or unenforcesble, such
decisicn shali affect only thGss. rrovisions so construed or interpreted and shall not affect the
remaining provisions of this Sccurity instrument or the Secured Notes.

16. BORROWER'S COPY
' i acknowledge thc receipt of onc conformad copy of the Secured Notes and of this

Security Instrument

17. LENDER'S RIGHTS TO RENTAL PAYMENTSG AND TO TAKE POSSESSION OF THE

PROPERTY

I¥ Lender requires immediate payment in full or if i sbandon the Property. then Lender,
Ferscns authorized by Lender, or a receiver appointed by a court at Lender's request may. (A;.
collect the rontsl payments, including overdue rental paymenis  directly from tha tensnts; (B),
enter upon and take possession of tha Property: (C) manage the Proparty; and M) sign, cancel
and change rentsl agresments and leases. If Lander nofifies the ‘terients that Lender hss the
right to ccllect rental payments directly from them under this Paragraph 17, | agrea that the
tenants may make those rental payments to Lender without having to sck (b.Lender whether L
have faled to kesp my promises and agreements under this Security instrumarit, or @) me for
my permission to do so.

If Lender acts to have the Property soid after a Breach of Duty as dufined in
Paragraph 28, | understané and agree that {A) my right to occupy the Property ceases at the
tima the Property is sold; (B) ! shall have no right to occupy the Property after such sale
without the wiritten consent of the new owner of the Property; and {C) my wrongful and
uniswiul possession of ihe Property may subject me to monetay damages, including the loss .
. of reasonable rent and the cost of eviction All rental payments collectad by Lender or by 2 -
raceiva-, other than the rent paid by me under this Paragraph 17, will be used first tc pay
the costs of collecting rental peyments and of managing the Property. If any part of he rental
payments remains after those costs have been paid in full, the remaining part will be used to
 reduce the Sums Secwed The costs of managing the Property may include the receivar's
. tees, reasonable attorneys' feas and the costs of any nacessary bonds.

SCO081 (04.05.98/1-38) AQEK ' MORTGACGE-ADJUSTABLE
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R 18. INJURY TO PRGPERTY. ASSIGNMENT OF RIGHTS
i An sssignment is a transfer of rights to another. | may have rights to bring lagal
5 sction against persons, other than Lender, for injury or damage 1c the Property or in
connection with the loan mads to me by Lendar and which 2rose or will arise kefore or after
the date of this Security instrument These rights to bring legal action may include an action

0001831528

' ~ for breach of contract, fraud, concealment of a material fact or for intantional or negligent
¥ acts. | sssipn thase rights, and any proceeds arising from these rights, as permitied by - -
1 ~spplicable law, to Lender. Lendsr may, at its option, enforca thase rights in its own name shd

may apply any proceeds resulting from this assignment to any amount thal | may owe to -

Lendar under the Note and this Security Instrument after ceducting any expenses, inciuding
~ attorneys’ fses, incurred in enforcing these rights. At the request of Lender, | will sign any

further assignments or other documents that may be necessary to enferce this assignment

19. CLERIC/.i SRRORS

' In the avert Landar at any time discovers that this Security Instrument, the Secured
Nctes or any othar documant related to this loan, called collectively the “Loan Documents”
contains an srror winch. was caused by a clerical mistake, calcuiation arror, computer error,
printing error or similer error, | agree, upon notice frem Lender, to reoxecute any Loan
Documants that are neces:z'y to correct any such errorls) and ! also agree that | will not hold
Lender responsibis for any dwmage to me which may result from any such arror.©

20. LOST, STOLEN O MUTHLATED DOCUMENTS :

If any of the Loan Documerits are iost stolen, mutilated or destroyed and Lender
deiivers *o ma an indemnification in my f2yur, signed by Lender, then | will sign and dsliver to
Lender a Loan Oocument identical in foiry and content which will have the effect of the
original for all purposes

. WAIVER OF STATUTE OF LIMITATIONS .
| wiill waive, within applicarle law, the pleading of the statute of limitations as a

defenss 1o enforce this Security instrument, including ‘any obligstions referred to in this

Security Instrurment or Secured Notes. :

22. CAPTIONS _ .

The captions and headings at the beginning of each paragraph of this Security
instrument are for roference only and will not be used in the interpretiion of any provision
of this Security Instrument.

23.  NODIFICATION
This Secwity Instrument may bs modifisd or amendsd only by an agresmant in writing

signad by Borrower and Lender.

22, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS
if tha Property is a unit in & condominium, cooperative or plannad urit davelopment, .
sach of which shail be called the "Project,” and | hava an interest in the common elsments of

the Project, then Lender and | agree that - th

IAY if an owners association or other entity, called "Owners Asscciation,” holds title 't:
to Property for the bensfit or use of the Project and its members or sharehoiders, the S
Property also includes my interast in the Owners Association and the uses, proceeds and . ‘é)

. benafits of my interast € . .
W
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{B) The following are called the "Constituent Documents:”” (i} The declaration or any
other document which created the Project; (i} By-laws of the Owners Associsticn; (i) Code
of raguistions for the Project {iv} Articies of incorporation, trust instrumen: or equivalent

document which craates the Owners Association; (v} The Projects covenants, ccnditions and
restrictions; {vi) Other eguivalent documents.

[ shall perform all of my obligaticns under the Cecnstituent Documents, including

my obligation to pay, when due, all dues and assassments. If | do not pay the duss and
assessmants when due, Lender may, at its option, pay them | will pay tc Lendar any amounts
which Lender advances under this Paragraph 24 according to the terms dascribed in Paragraph
7 above. .

[C} .t the Owners Association maintains, with an insurance company reasonably

acceptabie to lander, a master or blanket policy on the Froject which is satisfactory tc
Lender and wnica provides insurance coverage on the terms, in the amounts, for the periods,
and against the nauzirds Lender requires. including fire and hazards included within tha term

“axtended coverags,” and Lender is provided with evidance of such master or blanket policy,

therr () Lender waives tra provision in Paragraph 2{B} above for the monthly payment to
Lender of the estimated yaarly premium installments for hazard insurance on the Property. and
(il hazard insurance coverage < the Property as required by Paragraph 5 sbove is deemed to

be satisfied to tha extent tha® %@ required coverage is provided by the Owners Asscciation

policy. | shall give Lender promsi notice of any !spse in the requred hszerd nsurance
coveraga. | shall provide a copy of suzh master or blanket policy to Lander anhuaiy.

in the svent of a distribution’ ot hazard insurance proceeds in lieu of restoration |

or repair following a loss to the Property, wisther to the unit or to common elements, any

proceeds payable to me are hersby assigned ard shall be paid to Lender for application to

the Sums Secured by this Security Insirument, with_any excess paid to me.

| shall take such actions as may be rearonabie to insure that the Ovimers
Agsociation maintains a public liability insurance policy “acceptzhle to Lender in form, amount
and axtent of coverage. _

(D) | shall not. sxcept after nolica to Lender and with Lendar's prior written consent, '.

aither partition or subdivide the Property or consent tc: (i} tha abanconment or terméination of

the Project except for abandonment cr termination required by law in e rase of substantial -

destruction by fire or other casualty or in the case of condemnstion, eminant domain or other
governmontai taking: i} any amendment to any provisicn of Constiuent Dovuriis unisss the

provision is for the express benefit of Lender or of lenders generally; (i} tormination of -
professional management and assumption of self-management of the Owners Assozigtion; or
fivi sny action which would have the effect of rendering the master or blankat hazard

. inswsnce policy andfor the public liability insurance coverage maintained by the Owners
Association unacceptatle to Lender.

25. FUTURE ADVANCES

At Borrower's request, Lender, at its option (but before release of this Security

Instrument or the full reconveyance of the Property described in the Security Instrumsntt may
lend future advances, with interest, to Borrower. Such future advances, with interest, ioan will
then bs sdditional Sums Secured under this Security Instrument

SOOOBK 134.05.38!1-961 AQSM MORTGAGE-ADJUSTABLE it
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;7 28,  AGREEMENTS ABOUT LENDER'S RIGHYS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, st iis opticn, require
: immediste payment in full of ali Sums Secured by this Security instrument if all or any part of
By tire Property, or if any right in the Property, is sold or fransferred without Lender’s prior
written permission Lender also may, at its optionh, require immediate payment in full if
iy Borrower is not a natural Person and a beneficial interest in Borrower is sold or transferred
i without Lender’s oprior written permission. However, Lender shell not require immediate
payment in full if this is pronibited by Federal Law in effect on the date of the Security
Instrument

If Lender exsrcises the option to require immediate payment in full, Lendser will give
me notice .uf ‘acceleration If | fail to pay all Sums Secured by this Security Instrurmnent
immediately, Lzader may then or thereafter invoke any remedies permittad by this Security
Instrument withcut further notice to or demand on me.

Exception tc Acceleration of Payment of Sums Securaed. If the sale or transfer of
ail or any part of the Pronerty, or of & beneficial interest in Borrower, if Borrowsr is not 2
natural Perzon, is the firsi one o0 occur after the date of this Sscurity Instrument, Lander will
not exercis® the option to zccilzrate payment in full of all Sums Secured and the loan may

ba assumed if.

) lender receives a compietad written application from transferee to evaluste the
creditworthiness cf transferee as if a new ‘'oan were being made to the transferse by Lender;

il  Lender approves tha creditwo:thincss of tha transfsree in writing:

i)  transferee mskes a cash dovmpayment sufficient to meet Lender's then cwrent
underwriting standards;

(iv)  an assumption fee, in an amount to be delemined by Lender (but not to exceed
1% of the balance of principal and interest due under thy Secured Notes at the tme of szle
or transfer of tha Pronerty or of the interest in the Borrowe:j is paid to Lendar: and

by the wransferee executss sn assumption agreement wiich is satisiactory to Lender.

The loan sy be assumed under its then existing terms . dnd conditions with one
exception; the Lifetime Rata Cap may bs changed The Lifetme Rate (a0 shell be changed to
‘a0 interast rate which s the suin of the interest rate in effect on iie 2Zxte of a sale or -
transfer of the Property or beneficial interast in Borrower pius 5 percertagps noints, if that
sum axceads the Lifetime Rata Cap stated in the Securad Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

ft will ba called a "Braach of Duty* if (} 1 do rot pay the full amount of each monthly .
paymant on the dazte it is due; or i} ! fail to perform any of mv promises or agresments =
under the Noi® or this Security Instrument; or (i} any statement made in my application for
this ioan was materisily false or misleading or if any statement in my application for this loan .
was materially false or misleading by reason of my omission of certain facts; or (v} | have -
made any other statsment to Lender in cornection with this lean that is matarially false or ‘
mislaacing i there is a Breach of Duty by me, Lender may demand an immediate payment of t{"{

al! sums secured o ey
[#)
U} _

B

A

]
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: If there is a Breach of Duty by mea, the Lender may take action to have the F'roporty
sold under any applicable Federal Law, rule or requlation and, where Federal Law .is not
applicable. under the law of the state where the Property is located, which v/ll ke calied the
“Applicable Law.”

-

ST IR T DAL

Lender dces not have to give me notice of a Breach of Duty unless notice is required
by Apglicabla Law. If Lander doss nct make a dsmand for full payment upon a Brezch of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

P}

it thera is a Breach of Duty. Lender rmay also take action to have a raceiver apponted
under the Applicable Law tc collect rents from any tonanis on the Property and tc managa
tha Propert. The action to appoint a raceiver may ba taken without prior notica to me and
reqgardiess of the velue of the Property.

The cale f 'the Property may be postponed by or at the direction of Lender Axcept
as fimited or prohilitud by the Applicable Law. If the Froperty is soid under the Applicable
Law, | agree that it ‘mzy b2 sold in one parcel | also agree that Lender may add to the
amount that | owe to Lender ail legal fees, costs, allowances, and disbursements inciarred as a
result of the action to seil ihs Property, except io the extent thal the Applscsbie Law [imits
or prohibits any such charges.

Lendsr wiill apply the prccerds from the sale of the Property in the foilowing order:
(Al to all fees, expenses and costs incured in connection with the sale, including trustees’ and
sttorneys’ fees, if any; (B) to all Sums Saiured by this Security instrument; and (C] any excess
to thm Person cr Persons legally entitied to it

28. LENGER'S OBLIGATION TO DISCHARGE TH!S TECURITY INSTRUMENT

Whan Lender has been paid all of the amounts secured by thic Secwrity instrument, .
Lender chsll release or cancel this Security Instrumant without charge 1o me except that | will
pay any racordation costs.

29. STATEMENT OF OBLIGATION
To the extent aliowed by law, | will giva Lender a fae for furrizhing any statement of

obligation with respect to this Security Instrument or the Sacured Notec.

30. WAJVER OF HOMESTEAD
My right to any applicable hcmestead exemption in the F’ropeny is waived

THIS SPACE INTENTIONALLY LEFT BLANK. R
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2. GUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were relied upon by
Lender to approve tha loan rapidly. This loan is called 2 "Quick Qualifying Loan” 1 have stated
and | confirm that (A} | do not have any other Quick Qualifying Loans with Lendar; B! [ have
sgread o not further encumber the Property and do not intend to further encumber the
Property for at least six months after the date of the Secwed Notes and this Sacwrity
Instrument; and (C) If | am purchasing the Propsrty, all of the terms of the purchase
agresment submitted to Lender are irue and the entire down payment is cash from my cwn
funds. -

0003831528

If any of the statements cf fact that | have made are materially false or rnisleeding. |
will be in default under tha Secured Notes and this Security instrument If | am in such
default, Lendar may, at its option. increase the interest rate and margin subiect to the eraume
Rsta Cap s*.ted in the Secured Notes. :

32. OWNER OLCUPANCY

Lender has rudied upon statements of fact which | have made to qualify for this loan I
hsve statad and cortimn that (A} the Property is my personal and primary residence; (B} | wiii
nccupy the Property 1ot ister than 30 days after this Security instrument is recorded; and iCl
| will usa the Property a:-my residence for at least 12 months from the data this Sacunty

Instrument is recordad

if any of the statements of fact that | have made are materislly false or mislaading, |
will be in default under the Secursu) Notes and thic Security instrument f | am in such

default, Lender may, at its option, increase the interest rate and margin, subject to the Lifetime

Rate Cap stzted in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWC. |
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BY SIGNING BELOW, | accept and agree o the promises 2nd agresments contained in this
Security instrument and in any rider!s) signed by me and recordad in proper official records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERISE

’741@5@ (. Moty L (Seal)

FLOREAN C. MARTINEZ JRL) ]

Aﬂ/‘ﬁ(‘ﬁ»{imﬁ ‘.‘Zu; 91',4;,1—-——5;7/-—*—%2@’ k —fted

{Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT [U.3. NOTARY ONLY)

SOO0SP T 104.25.9411-58) AQBY MORTGAGE-ADJUSTABLE
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STATE OF ILLINOIS
) 8S
COUNTY OF COOK )

I, Jages 2. Kamide 2 Notary Public in and for the said Countv, 1n
the State aforesaid, DO HEREBY CERTIFY that Sandra M. Martinez

parried to Florean C, Hazg;nez. Jr. personally known tc me to ke

the same person whose name is subscribed to the foregoing
instrument, appeared before me this day in person, and
acknowledged that she signed, sealed and delivered the said
instrunent as her free and voluntary act, for the uses and
purposgen. therein set forth, including the release and waiver of
the rignt of homestead.

Gaven under @y hand and official seal, this 25th day of Qctgber,
1996.

Nmr?y pmsﬁzc A
1 A JAMIDE

GFFM M‘f MA“TJI
‘% J Sepenit 22, 1090

Comrission Expires
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S WORLL SAVINGS AND LOAN ASSOCIAT A,
A FEDERAL SAVINGS AND LOAN ASSOC!ATION

EXHIBIT "A"
LEGAL DESCRIPTION

E | LCAN NO. 0001831528

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY GF COOK ' : t -
STATE OF fLLINOIS * * = ® = * | DESCRIBED AS FOLLOWS:

_,f The North 35.02 feet of tlic 5outh105.06 feet of Lot 2 in Block § in Volk Bros. Chicago Home \
{ « Gardens, being a subdivision of pat of the East % of the Southeast % of Section 26, Township 40

North, Range 12, East of the Third Principal Meridian, lying Souih of Grand Avernue, in Cook

County, Illinots.

P.LN. 12-26-426-029
Commonly known as: 2444 N. Webster, River Crave, Tiiinois 6017}

TAPE ONLY THE LEGAL DESCRIPTION TO ThiG PAGE.

CAML
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