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THIS MORTGAGE ("Sacurity instrument’) is glven nn October 25, 1996 . !
The Mortgagor is SHARON L. WILLIAMS, MARNKIES-TO KEITH WILLIAMS and VIVIAN SMITH, D
DIVORCED NOT SINCE REMARRIED 'a
<)
P\')
&y
\od

ATGF, INC
{"Borrowar"). This Security Instrument is given to

AMERICAN STATES MORTGAGE, INC., AN [LLINGIS CORPORATIGN

. which s
organized anc existing under the laws of ILLINOIS .and

whose addressis 915 W. 175TH STREET #1-W, HOMCWOOD, (L 60430

{"Lender"). Borrower cwes Lender tha princlpal sum of

Fifty Four Thousand Eight Hundred Fifty Dollars and Zero Cents
Dallars (U.S. $ 54,850.00 )
This dabt is evidenced by Boirower's note dated the same date as this Securlly Instramant ("Note"), which
provides for monthly payments, with the iull debt. i not pald earier, due and payable on
Novembar 1, 2026 . This Securily Instrument secures to Lender: (a) the repayment of thp debt
avidenced by the Note, with Interes:, and all renewals, extensions and modilications of the Note; (b} the
payment of all other sums, with interest, advanced under paragraph 7 o protect the sacurily of this
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Lender may, at any time, coliect and hold amaunts for Escrow Items in an aggregate amount not to
exceed tha maximum amount that may be required for Borrower's ascrow account uiider the Real Estate
Setllement Procedurss Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3200, as they may be amended from time to time {"RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements betore the Borrower's payments
are available in the account may not be based on amounts due for the mortgage Insurance pramium.

'f the arounts held by Lender tor Escrow ltems exceed the amounts permitted to be hald by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at anytime Is not sullicient to pay the Escrow Itams when due, Lender may notlty the Borrower
and raquire Borravei-to make up the shortage as permitted by RESPA.

The Escrow Funds.are pledged as additional security for all sums secured by this Sacurlly Instrument.
If Borrower tenders to Lurder the full payment of all such sums, Borrower's account shaii be credited with
the balance remaining jor-a!! Installment items (a), (b), and (c) and ary mortgage insurance premium
instaliment that Lender has nol bacome vbligated to pay to the Secratary, and Lender shal! promptly
rafund any excess funds to Buirower. Immediately prior to a foreciosure sale of the Property or its
acquisition by Lender, Borrower's‘a<count shall be credited with any balance remaining for all Instaliments
for items (a), (b), and (c).

3. Application of Payments. All paymants under paragraphs 1 and 2 shall be applied by Lender as
follows:

Elrst, to the mortgage insurance premiur tc be pald by Lender to the Secretary or 1o the monthly

charge by the Secretary instead of the monthly martgage insurance premiuny,

Sscond, to any taxes, special assessments, luasenold payments or ground rents, and fire, flood and

other hazard insurance premiums, as required;

Third, to Interest due under the Note;

Fourth, to amortization of the principal of the Note; ara

Fiith, to late charges due under tha Nois.

4. Fire, Flood and Other Razard Insurance. Borrower shall Insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencles,
including tire, for which Lender requires insurance. This Insuranca shall tQ imaintained in the amotnts and
for the periods that Lender requires. Borrower shall also insure all Improvemeants cn the Property, whether
now in existence or subsequently srected, agalnst loss by lloads to the extents squired by the Secretary. Al
insurance shall be carrled with companies approved by Lender. The Insurance poilcies and any renewals
shall be held by Lender and shalt include loss payabla clauses In favor of, and-in a form acceptable to,
Lender.

In the event of logs, Borrower shali give Lender tmmediate notlce by mall. Lender imay make proof of
toss If not made promplly by Borrower. Each insurance company concarned is hereby audthorized and
directed to rake payment for such loss directly io Lender, instead of to Borrower and to Lender jointly. Al
or any part of the Insurance proceeds may be applled by Lender, at lts optlon, either {a) fo the leduction of
the indebtedness undar the Nota and this Security Instrument, first o any dellnquent amounts applied In
the 2rder In paragraph 3, and then to prepaymant of principal, or (b) to the restoration or repalr of the
damaged Property, Any application of the proceeds to the principal shall not extand of pestpone the due
date of the monthly payments which are roferred to in paragraph 2, or change the amount of such
payments. Any excess Insurance procaeds over an amount required to pay ail outstanding indebtedness
under the Note and this Security Instrument shall be paid to tha entity lagally entltied thereto.

In the event of foreclosure of this Security Insirument or other transler of title tc the Property that
axtinguishes tha indebtedness, al! tight, title and Interest of Borrower in and {0 Insurance pgiicias in force
shall pass to the purchaser,
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8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations Issued by the Secretary, in the case of
payment defaults, require immediate payment In full of all surns secured by this Security Instrument
f.

(b Borrower defaults by falling to pay in full any monthly payment required by this Security
instresnont prior 1o or on the due date cf the next monthly payment, or
(i) Borower defaults by falling, for a pericd of thirty days, to perform any other obligations
containes {1 this Security Instrument.
(b) Sale Witiican Credit Approval. Lender shall, i permitted by appiicable faw (including Section
341(d) of the Garr-Ct. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701}-3(d)) and with
the prior approval 4f the Secretary, require Immediate payment in iull of all sums sacured by this
Sacurity Instrumant.if:
(i) All or part of the Property. or a beneficlal Interest in & trust owning al! or part of the Froperty, is
sold or otherwise transieried (other than by devise or descent), and
(i) The Property is not occupled by the purchaser or grantee as his or her princlpal residence, or
the purchaser or grantee Uoes-so occupy the Property but his or her cradit has not been
approved In accordance with tharequirements of the Secretary.
{c) No Walver. If circumstances ocour that wouid permit Lender Lo require immediate paymant in
full, but Lander does rol require such-payments, Lender does not walve its rights with respect to
subsequent avents.
(d) Regulations of 4UD Secretary. In many.clrcumstances regulations issued by the Secretury will
limit Lender's rights, In the case of payment eiaults, to require Immediate payment in full and
foreclose if not paid. This Security instrument doCs.1int authorize acceleration ur foraclosure if not
permitted by regulations of the Secretary.
{e) Mortgage Not insured. Borrower agrees that if th's Securlty instrument and the Nate are not
datermined to be eligible for Insurance under the Nationai Housing Act within 60 days from the date
hereol, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. A written statemant of any authorized ageii: o1 the Secretary dated subsequent
tc 60 days from the cate hereof, daclining to Insure this Security ‘naument and the Note, shall be
geemed conclusive proot of such Inefigibflity. Notwithstanding the foiecding, this option may not be
exerclsed by Lender when the unavailability of insurance is soleiy dus to Lender's failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right te be reinstated if Lender has required lmmactiate payment In
full because of Borrower's fallure to pay an amount due under the Nota or this Securlty Instiument. This
right applies even aftor foreclosure proceedings are instituted. To relnstate the Secudly !nstrument,
Borrower shall tendler In a lump sum all amounts required fo bring Borrower's account curreni Icincing, to
the extent they are obligaticns of Borrower under this Securlty Instrument, foreclosure costs and
reasonable and customary attorneys' fess and expenses properly assoclaled wilh the foreclosure
proceeding. Upon reinstatement by Borrower, this Security !nstrument and the obligations that I secures
shall remain in effect as If Lender had not required immediate payment In fuil. However, Londer is not
required to permit reinstatement if: (i) Lender has accepted reinstatement afler the commencement of
foreclosure proceedings within two years immediately preceding the commencement of & current
foreciosure proceeding, (il) reinstatemnant will preclude forsclosure on different grounds in the tuture, or (ili)
reinstatement will adversely affect the priorily of the llen created by this Security instrument.

11. Borrower Not Reieased; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortization of the surns secured by this Securlly Instrument granted by Lender
to any successor In Interast of Borrower shall not operate to release the llability of the original Borrower or

FHACase No. 131:849 7306 729
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NON-UNIFORM COVENANTS. Borrawer and Lender turther covanant and agrae 45 follows:

17. Assignment of Rents. Borrowsr unconditionally assigns and transters to Lander all the rents and
T revenuas of the Property. Borrower authorizes Lender or Lender's agents to collect tha rents and rovenuas
and horeby directs each tenant of the Property to pay the rents to Lunder or Lender's agonts. However,
prior to Lender's notice fo Borrower of Barrower's breach of any covenant or agreament I the Securily
- instrumant. ‘oorrower shall coliect and receive all rents and revenues of the Property ac trustee for the
= beneflt of Lendsr and Borrower. This assignment of rents constltutes an absolute assignment and not an
- assignment for 2aditional security only.
If Lender gheas notice of breach to Borrower: {a) ali rents received by Borrower shall be held by
Borrower as trustes for benefit of Lender only, to be applled to the sums secured by the Security
Instrument; {b) Lendar shail be entitled to collect and recelve alf of the rents of the Property, and {cj each
tenant of the Praperty snali nay all rents due and unpaid to Lender or Lender's agent on Lender's wrilten
demand to the tenant.
Borrower has not executed.any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exei<ising its rights under thils paragraph 17,
- Lendsr shall not be required to arter upon, take control of or malntain the Property before or after
a giving notica of breach to Borrower. However, Lender or a judicially appointed recelver may do go at any
' tlms there is a breach. Any apnlication «i rants shail not cure or waive any default or invalidate any other
right or remedy of Lander. This assignmen’ ai rents of the Property shail lenminata when the debt secured
by the Security Instrument is pald in fubl.

18. Foreclosure Procedure. If Lender requires immediate payment in full undar paragraph 9,
Lender may foreclose this Security Instrument oy judiclal proceeding. Lander shall ke antilled to
collact ail expensas incurrad In pursuing the remedies pravided in this paragraph 18, including, but

not limited to, reasonable attorneys’ fees and costs of itz evidence.
if the Lender's interast in this Securlly Instrumen is 'ivld by the Secretary and the Secretary
. requires immediate payment in full under paragraph 8, tne. Secrotary may invoke the nonjudicial
¥ power of sale provided in the Singie Family Mortgage Foraclosura Ast of 1894 ("Act’) (12 U.5.C. 3751
: ot 3eq.) by requesiing a foreclosure commissioner designatad dander the Act 10 commence
forectosure and to sell the Properly as provided in the Act, Nathing @ tha preceding sentence shall
deprive the Sacretary of any rights otherwise available to a Lenter unser this paragraph 18 or

applicable law,

19. Release. Upan payment of all sums secured by this Security instrument; weilar shall release this
Security Instrument without charge to Borrower. Barrowar shall pay any recordation Gosts.

. 20. ‘Waiver of Homestead. Borrower waives all right of homestead exemption in the Proparty.

21. Riders to this Security Inatrument. If ane or more ridors are executed by Borrower arg racorded
together with this Security Ingt:ument, the covenants of each such rider shail be Incorporated into and shall
amend and supplement the covenants and agreemants of this Security Instrument as if the rider(s) were a
part of this Security Instrument.

[Check applicable bax(ss)].

[ ] condominium Rider L | arowing Equity Rider [X{other [specty] ARM’ .
[:J Pianned Unit Davelopment Rider [—] Graduated Payment Rider %% '

!

FHACasoNo. [31:849 7306 729 o
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ADJUSTABLE RATE RIDER

THIS ADJUGTARLE RATE RIDER is made this  25th day of Nctober , 19%%
and 1s incorporated into-and shall be desred ta amend and supplemsnt the Morigaga, Dased of Trust
or Security Deed ("Secura Instrument’} of the same date given by the urdersigned ("Barrower") to
secura Borrower's Note ("zig™) to AMERICAN STATES MORTGAGE, INC., AN ILLINOIS

CORPORATIGN

{the "Lander”) of the same date and-covering the Property described in the Securlty instrument and
located at:

164C EUCLID AVInut,CHICAGD HEIGHTS, TL 60411

[Praparly Adldiosy]

THE NOTE CONTAINS PROVISIONS RLLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUET #BY.

ADDITIONAL COVENANTS. I addhtien to the covenants and agrsements mads in the Security
Instrument, Borrowor and Lendor further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

Tha Interest rate may change on the first day of January 1 19 , and on
that day of each succeeding year. "Change Date" means each date on which the ideent rate could
change.

{B) The Index

Beginning with the first Change Date, the interast rate will be based on an (ndex. ‘index’ weans
the weekly average yleld on Uniled States Treasury Securities adjusted ta a constant maturlty of ona
year, as made avallable by the Federal Resarve Board. "Current Index" means the most recent intex
figure avallable 30 days before the Changs Date. lf the index (as defined above) Is no longer
available, Landar will use as a new Index any index prescrined by the Secratary. As used in this Ridey,
"Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Barrowar notice of the naw {ndex.

Page 1 ol 3 FHA Multistata ARM Ridar - 10[95
ELF-591 paoyy  wmweiva ELECTHONIC LASEN FOTNMS, INC. - (800) 9270545
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contalned in this
Adjustable Rate Rider.

J
<
: _ DRSSO 1 PRI
SHAPQN L H : AMS Bo.rowur V IVIAN SMITH -Borsowas
A o (Seal) . B (Seal)
-Borrawer -Berrower
) {Seal) —_ (Seal)
-Borrower -Borrower
.z (Seal) (Seai)
doiowel -Botrower
ELF-581 gen) Sage 3ot 3
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