UNOFFICIAL COPY

Jubblii96

;70 /M . DEFT-01 RECURDING $37.00
. THI0I0 TRAN 4525 11/12/94 10:78:00

BOX 370 | . "‘3331, pf)"g;é, &&%&—” 1394

|Space Above This Lise For Recording Data}

MORTGAGE A
2,) 4%

THIS MORTGAGE {‘Sconrity Instouiment®) is given on Octobar 24, 1996
The morigagor is KREYS3Z0F SADORA and DANUTA ZADORA, HIS WIFE

{("Borrower”). This Security Instrument is given to
FIRST FEDERAL BANK FOR SAVINGS -
which is organized and oxisting under the lavs of  the United States of America , and whosa address is
770 W, DUNDER RD.
ARLINGTON HEIGHTS, IL 600043
("Lender®). Borrower owes Lender the principal sum of
ONE HUNDRED M TEREE THOUSAND ONY HUNDRED NINETY AND 06/10D

Doliaes (U.S.§  123,199.00 J This dobd ja vviduaced by Borrowse's note dated the same date as this Security
Insirament (*Note®}, which provides for moathly payments, v the full. debt, if not paid earlier, dus and payable on
Noveubexr 1, 2026 . This Security Instniment sectioy to Lender: (n) the repayment of the debt evidenced

by the Note, with interest, and all renawals, oxtensions ! modificaticas of the Note; (b) the payment of all cther sums, with
intorest, advanced under paragraph 7 to protect tho security of this Security Instrument; and (c) the performance of
Borrower's covenants amd agreewents utwlar this Security Instrument and the Note. For this parpose, Borcower does hereby
mortgage, grant and cenvay 1o Lender the following described property lncated ui
CaoK County, [llinois:

LOT 14 IN BLOCK 5 IN HBTSEL'S ARCHER AVENUE ADDITION, A SUBDIVISION OF

THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SBCTIOK 2, TOWNSHIF (38 NORTH,

RANGE 13, EAST OF THE TRIRD PRINCIPAL MERIDIAN, IN COOK CoupTY,

ILLINOIS, ##wwvvitsPERMANENT INDET NUMBER) 19-09-312-034-C000

SECTIVES

ATGF, INC

which has the address of 5225 8, LOREL ' z CHICAGO
' [Street] : t’ [Chy}
Ninois 60638 ("Praperty Address™); : ;.
{Zip Codal \
ILLINOIS - Singls Ramily — Fannie Mae/Freddie Mac UMIFORM INSTRUMENT Form 3014 $/50

Graat Lakee Busirwss Formrs, oo, I
TEHM 157611 PMOD {Page 1 of 6 puges) Tu nber Oo: 1-900-530-93%9 Cliex 816 71-1101



- UNOFFICIAL COPY




UNOFFICIAL COPY

TOGETHER WITH all the improvements now oz hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements ami additions shall also be covered by this Security
instrument. ARl of the fore ingNis referred o in this Security Instrament us the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate heroby conveyed and bas the right to
mortgage, grant and convey the Property and that the Prommis unencumbered, oxcept for encumbrances of record.
Borrower warrants aixd will defor! geaerally the title to perty against all claims and demands, subject to any
enciumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use wnd non-uniform covenants with
limited variations by jurisdiction to constitute s uniform security instrument covering real proporty.

UNIFORM COVENANTS. Borrower and Lander covenant and agroe as follows:

1. Payment of Principal and Interesi; Prepayment and Late Chorges. Borrower shall promptly pay when due the
principal of and interest on the debt svidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writton waiver by Lender, Borrower shall pay
to Lender on the day monthly payments ure due under the Note, until the Nots is paid in full, a sum ("Fuods™) for: (a) yearly
texes and assessine s which mg:mun priority over this Security Instrument a8 a lisn on the Property; (b) yearly leasehokd
payments or growwd renfs on the Property, if any; (¢} yearly hazard or property insurance premiums; (d) yearly flood
inpsurance premiume, it any; (o) yearly mortgage usuraiice preiniums, if any; and (f) sny sums payable by Borrower to
Lender, in accordance ‘with the provisions of paragraph 8, in lien of the kra}ymnt of mortgage insurance premiums. These
itemns aro called "Bsciow i*ams.™ Lender may, ai any tme, collect amxl hold Funds in an smount not to exceed the maxismun
amoont a lender for a feaord!y related murtgage loan may require for Borrower’s sscrow account ureler the federal Resl
Eztate Settloment Proceduros Acl of 1974 as aménded from time 1o time, 12 U.5.C, §2601 ef seq. ("RESPA"), unless another
law that applies 1o the Funds seis » esser amount. If so, Lender may, at any time, collect and hold Funds in en amount not to
exceed the lesser amount. Lender may - cstimate the amount of Fuids due on the basiz of current data and reasonsble estimates
of expenditures of fwture Ezcrow Itens 2¢ ieherwise in accordance with applicable lavr,

The Funds shall be held in an institutics whose daposits are insured by & federsl ageacy, instrumentalily, or entity
(inchuling Lender, if Lender is such an instituticn) or in any Federal Humo Loan Baok. Lender shall apply the Fumla to pay
the Fscrow ltems, Lender may not charge porower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow llems, uniess fouder pays Borrower interest on the Funds and applicabls law permits
Lender to make such a charge. However, Lender npv _require Borrower to pay a one-time charge for an indepentent real
esinte tax reporting service used by Lanmder in connect'on with this loan, unlvss applicable Isw provides otherwise, Unless an
agreement is made or applicable law requires interest 10 b)) pail, Lender shall not be required to pay Borcowe: any interest or
sarnings on the Funds. Borrower skl Lemder may agree inwring, however, that interest shail be paid on the Funds, Lendor
shali give to Borrowet, without charge, an annual acconnting ~{ *ue Funds, showing oradits and debits to the Funds and the
puspose for whick exch debit to the Fuds was made. The Funus ar: vledged as additional security for all surs secured by
this Security Instrument,

¥ the Funds hekd by Lender exceed the amounts permitied tc'bu held by applicable law, Lender shall account to
Borrowor for the excess Funds in accordance with the requirements «f applic=hie law. If the amount of the Funds held by
Lenter at any time ia not sufficient to pay the Escrow Items when due, Leier may so notify Borrower in writing, and, in
such cass Borrower shall pay to er the amount necessary to make uy-tho deficiency. Borrower shall make v the
deficioncy in no more than twelve monthly payments, at Lander's sole discrotion.

Upon payment in full of all sums secured by this Secority Instrument, Lender sbal prompily refund to Borrower any
Punds beld by Lender. If, under pamgraph 21, Lendor shall scquire or sell the Properly, Lender, prior to the acquisition or
sale of the Property, shali apply any Funds held by Lender at the time of acquisitivn o skle as a credit against the sums
sacured by this Security Instrament.

). Application of Payments, Unless applicable law provides otherwise, all paymerts ricaived by Leader under
paragraphs ! urxl 2 shall be applied: firet, 1o any propayment clurges due uider the Noto; second, ta natounts payabile under
paragraph 2; thind, to intecest due; fourth, to principal dite; amnl lst, to any late charges due nnder the Nata,

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines and impositicas sttributabls to the
Property which may atiain priority over this Security lnstrument, and leasehokd payments or ground renty, i\ aay, Borrower
shall jny these obligations in the wanner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed paymeat. Bocrower shall promptly fumish to Londer all notices of amounts to be paid under
this paragraph. If Borrower makes these puyments directly, Borrower shalt promptly furnish to Lender raceipis evidencing
the payments,

Borrower ahall promptly discharge any fian which has priority over this Security Instrument unless Borrower: (a) atgms
in writing to the payment of the obligation tecured by the lien in » mannsy acceptablo to Lender; (b) contests in good faith the
lion by, or defends against enforcement of the lien in, Jega! proceslings which in the Lender's opinion operate te prevent tho
enforcement of the lien; or (c) secures from the holder of the livn an agreement satisfactory 1o Lender subordinating the lisn to
this Security Instroment. If Lender detenmines that any part of the Property is subjact to a lien which may altain priority over
this Security Instrument, Lender may give Borrower a notice Klentifying the lien. Borrower shall satisfy the fien ar take one or
more of the actions set forth above within 10 days of the giving of notice,

S, Huzard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insurod against loas by fire, hazards inchided within the term "gxterxled coverage” and any other hazards, inchuling
floods or flooding, for which Lender requires insurance. This insursnce shall be maintasined tn the amounts and
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for the periods that Londer requires. Tha insurance carrier providing the insurance shall be chosen by Borrower subject to
Lotdder's approval which shall not be unreasonably withheld, If Borrower fils to maintain coverage described above, Lender
may, &t Lender’s option, obtain coverage to protoct Lender's righta in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shail have the right to bokd the policies and renewals. If Lemder requires, Borrower shali promptly give to Lender alf receipis
of peid premiums and renewal noticee. In the svent of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may oake proof of loss if not made prunptly by Borrowor,

Unlesa Lender and Borrowar otherwise agree in wriling, insurance proceeds sliail be applied to restoration or vepair of
the Properly damaged, if the restoration or ropair is economicaily feasible end Lender's security is not lessened. I the
resiorution or repair is oot economically feasible or Lender’s security woutld be lessened, the insurance proceeds shali be
applied to the suma secured by this Sucurity Instrument, whether or zot then dus, with any excess paid to Borrower, If
Borrower abandons the Property, or dovs not muswer within 30 days a notice from Lender that the insurance carrier has
offered to settle » claim, then Lender may cotlect the insurance proceeds. Lender may use the proceeds to repair or rostore the
Property or to Loy ‘ums secured by this Security Instrument, whether or not then dus. The 30-day period will begin when the
notice ia given,

Unloas Lenter ani Borrower otherwise agree in writing, any application of proceeds to principal shall not extead or
postpons the dus daio 7« ihe monthly payments referred to in paragraphs 1 and 2 or change the 2mount of the payments. If
under paragraph 21 1he Pioperty is acquired by Lender, Borrower’s night to any insueance policies and procesds resulting
from damage to the Propeity gier to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immedintely prior t the acquisition.

6. Occupancy, Preserviiion, Mainicnance and Protection of the Property; Borrower's Loan Application;
Taaseholds, Borrower shall ocoupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrumer. and shall continne to ecoupy the Praperty as Borrower’s pripcipal residence for at
least one year after the date of ccoupercy, unless Lender otherwise agrees in writing, which consent shall mot be
unreasonably withheld, or unless extonuating cieumstances exist which are beyond Borrower's coutrol, Borrower shall not
destroy, damage or impeir the Property, allow b Property to deteriorate, or commit waste on the Properly. Borrower shall
be in default if any forfeiture action or proceeding, rvhaher civil or criminal, is begun that in Lender's good faith judgment
coubd vesult in forfeiture of the Property or othera’se materially impair the lien created by this Security Instrument or
Leudes's sccurity interest, Borrower may cure sitch a defarin ad reinstate, a8 provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lende.’s gond faith determination, prechides forfeiture of the Borrower's
interest in the Property or other matsrial impeirment of the lira crested by this Security Instrument or Lender’s sscurity
interest, Borrower shall also be in default if Borrower, during tho hoan application process, gave materinlly false or inmccurate
informakion or sistements to Lender (or failed fo provide Lender with asy matorial informalion) in connection with the loan
evidenced by the Note, inchuling, but not limited to, representations cunrerning Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold, Borrowr - shall comply with all the provisions of the lease. If
Borrower acquires fee titls to the Property, the leasehold and the fee title sheit no' merge unless Lender agrees to the merger
in wriling. '

7. Protection of Lender's Righ's in the Property. If Bortower faiis in perform the covenants and agreements
comained in this Security Instrument, or there is a legal proceeding that may sizaiiiantly affect Lender's rights in the
Property (such as a proceeding in bankrupley, probate, for condemnation ¢r forfeiture o/ 10-enforce laws or regulations), then
Leuder mey do and pay for whatever is necessary to protect the value of the Property an. Lender’s rights in the Property.
Londer's actiens may inclads prying any sums secured hy a fien which hus priosily over tius Security Instrument, appoaring
in court, paying ressonsble attorneys® fees and entering on the Property to make supairs. Alttough Jender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debnt of Loreewer secured by this
Secuiity Instrament. Unfess Borrower and Lender agree 1o other terms of payment, these amounts shall besr interest from the
date of disburssment at the Note rate and'shali be payable, with interest, upon natice from Leader to Byrcswer requesting

ymet.

8. Morigage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums raquired to maintain the mortgage insurance in effect. If, for any
rouscn, the morigage insurance coverage required by Lemder lapses or cemses to be in effect, Borrower shall pay the
promiums required to obtsin coverage substantially equivalent to the mortgage insurance proviously in effect, st a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in offect, from an aliernate morigage

insurer approved by Lender. If subsantiaily equivalent mortgage insurance coverage is not availsble, Borrower shail pay to.

Lender cach monkh & sum equal to one-twelfth of the yearly mostgage insurance premium being paid by Borrowsr when the
insurance coverage lapsed or ceased o be in effect. Lender will accopt, use and retain thess payments as a loss reserve in lieu
of mortguge innurance, Loss reserve payments may no longer be required, si the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lenler requires) provided by an insurer approved by Lender again becomes
availabls and is obtained. Borrower shall pay the preminms required to maintain mortgage insutrance in affect, or to provide a
losc reserve, until the requirement for mortgage insuvance eils in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspectiom. Lender or its agent may make reasonabls eniries upan and inspections of the Property, Lender shall
give Borrowar notice at the time of or prier to an inspection specifying ransonsble cause for the inspection.
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10. Condemnution . Tho proceeds of any award or claim for damayes, direct or consequential, in connection with
Ry condemnation or uther taking of any part of the Praperty, or for convoyance in lisu of condomnation, are hereby
assigned and shall be paid to Lender.

In the event of a tola! taking of the Property, the proceeds shail be applied to the sums ancured by this Security
Lnstrument, whether or not then cue, with any excesa paid to Borrower. In the event of a partial taking of the Property in
which the fair market vajue of the Property immediately before the taking is equal to or greater than the amount of itie sums
secured by this Securily Instrument immediately before the taking, vnless Borrower and Lender othorwise agree in writing,
the sums sacured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market vaius of the
Property immediately before the taking. Any balance shall bo paid to Borcower. In ths event of & partinl taking of the
Propenty in which the fair market valus of the Proporty immediately before the taking is less than the amount of the sums
secured immadiatoly hefore the taking, unless Borrower and Lender otherwise agroe in writing or unless applicable law
lhenmdm provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are

If the Pr-peny is abandanad by Berrower, or if, after notice by Lender to Borrower that the condemmor offers to make
an award or settle = claim for damages, Borrower fails to respond to Lendor within 30 days after the date the notice is given,
Leniler is authonizes 1 collect and apply the proceeds, at its aption, either 1o 1estoration or repair of the Property of to the
sums secured by this 57curity Instrument, whether or not then due, ‘

Unless Lender ani! foicower otherwise agree in writing, any application of procesds to principal shall not extend or
postpone the due dato of iz msnthly payments referved to in paragraphs 1 and 2 or change the amount of such paymens.

11. Borrower Net Relcoied; Forbearance By Lender Not a Waiver, Extonsion of the time for paymeat or
madification of amortization of %s sums secured by this Security Instrument granted hy Lander to any successor in interest
of Borrower shall not operate to re’aae the lisbility of the original Borrower or Borrower's successors in interest. Londer
shall not be roquired o commence jicoweedings against any successor in interest or refuse to extend time for payment or
olherwise modify amortization of the surs svured by this Security Instrument by resson of any demand made by the
original Borrower or Boryower's successox in interest, Any forbearance by Lender in exercising any right or remedy shall
ot be a waiver of or prechude the exercise of xay sisht or remedy.

12. Successors ana Assigns Bound; Join! ard Several Liabllity; Co-signers, The covenants and agreements of this
Security Instrument shail birxl &nd benefit the succes uis and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covensnts and ‘agreements sheli Ls joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Nota: (a) is co-signire this Security Instrument only to mortgage, grnt and cotvey that
Borrower’s interost in the Proputty under the terms of this(Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (¢) agrees that Landar and any other Borrower may agree to extend, modify,
forbear or make any sccommodations with regand to the tenns o this Security Instrument or the Noto without that
Borrower's consent,

13, Loan Charges. If the loan secured by thie Security Instrvment is subject to & law which sets mexinumn loan
charges, and that law is finally interpreted so that the interest or other loan ¢liaryes collected or to be collectod in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be (educed by the rmount necessary to reduce
the charge to the permitted limit; and (b) any sums already collectedd from Borrovear which excesded pesmittert limits will be
refunded to Borrower, Lender may chooss to make this refu! by reducing the princigai owed under the Note or by making a
direct payment to Borrower. If a refud redhices principal, the reduction will be treatai az'a partinl prepayment without any
propayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by
mailing it by first class mail unless applicable law requires uss of another method. The notice saall ! directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shaii ba civen by first class mail
to Lender’s address statad herein or any other skdress Lender designates by notice to Borrowor. Ay aotice provided for in
this Security Instrument shail be deemnedd to have been given to Borrower or Londer when given as provided in this paragruph.

18, Governing Law; Severability, This Security Instrument shall be governed by federal law axl the law of the
jurisdiction in which the Property is kecated, In the even) that any provision or clwuae of this Security Instrument or the Note
conflicts with applicable law, such conlict shall not nffect other provisions of this Security Instrument or the Note which can
be gwen offect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severehle.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transforred (or if & beneficial interest in Borrower is sold or transferved and Bosrower is not & natural person)
without Lender’s prior written: consent, Lerler may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal Iaw a3 of
the date of this Security Instrument. =

1f Lender exercises this option, Lender shali give Borrower notice of acceleration. The notice shall provide a perind of
not laas than 30 days from the date the notice is defivered or mailed within which Borrower must pay all sums secured by
this Security Instrament. If Borrower fails to pay thess sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without fiusther notice or demand on Borrower,

18. Dorrower’s Right to Reinstate. If Borrower meets cerain conditions, Borrower shall havs the right to have
eaforcament of this Secvrity Instrument discontinued a2 any time prior to th earlier of: (8) 5 days {or such otber period as

Forn 3014 9/%0

' Great Latve Brninass Focrw, tuc.
TTEM 16LA e : {Page 4 af 6 poges; To Qe Calls 1$00-530-9383 DiFex 816791110

96TIIHTS




UNOFFICIAL COPY




-
i

f
1
3
o

mal

UNOFFICIAL COPY

applicuble law may specify for reinstatemont) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or () oniry of & judgment enforcing this Security Instrumnent. Those conditions are thut Borrower: ()
pays Londer all sume which then would be duo under this Security Instrument and the Note as if no acceleration had occurred;
() cures any defrult of any other covensnts or agroemewts; fc) paya all expenses incurred in enforcing this Security
instrunzant, inchuling, bui not limited to, reasonable attoreys® fees; and (d) tskes such action as Lender may reasonably
rocire to assure that the iien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sutas sevured by this Security Instrument shall continue unclmnged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured bereby shall remain fully effective as if no accelorution had occurred. Howover, thia
right to roinetate shall not apply in ihe case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest m the Note (togather with this Security
Instrument) may be sokl one or more times without prior notice (0 Borrowsr, A sals may result in a change in the estity
(known as the "Loan Servicer®) that collocts monthly payments due under the Nate and this Security Instrument. There also
iay be one or 701 changea of the Loan Servicor unrelated to a sale of ihe Note, If there is a change of the Loan Servicer,
Borrower will be givan written notice of the change in accordance wilh paragraph 14 above and applicable law. The notice
will state the name »ad widress of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other 1rioimation requived by applicable law.

20. Hayardous Sulsionces. Borrower shall noi cauzo or permit the prasence, use, disposal, storage, or release of any
Hazardous Subsiances on or'in (2 Property. Borrower shall not du, nor allow anyone else to do, anything affecting the
Property that is in violation of any Eavironmental Law. The precediig two sentences shali not apply to the presence, use, or
storage on \be Property of smell quaatiti=s of Hazardous Substances that are generally recognized to he appropriate to normal
roajdential uses and to mainienance of thy Troperty.

Borrower shall prompily give Lender vidiiten notice of any investigation, cltim, demand, Inwsuit or other action by any
governmeatal or regulatory agoncy or privite party involving the Property und any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. (f Forruwer learas, or is notified by any governmontal or regulatory authority,
thet any removal or other remediation of any Fazipfous Subsiance affecting the Properly is necessary, Borrower shall
promptly iake all necessary remedial actions in accoriame with Envirormental Lew,

As used in this pamgraph 20, "Hazardous Substances” ars thoee subziances defined as toxic or hazardous substances by
Environmentai Law and the following substances: gesolins. karosens, other flanmasble or texic pelrolesm products, toxic
pesticiles and horbicides, volatile solvents, materials containing ».shastos or formaldehyde, and radioactive materials. As used
in this paragraph 20, *Eovironmental Law* means federal laws and ipws of the jurisdiction where the Property is locatod that
rolate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further cov/nant sl agree as follows:
21, Acceleration; Remedies. Lender shall give notice to Boviower prior to acceleration following Borrower's

breach of any covenant or agreement in (his Security Instrument (but 1.0t prisv {o acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the durzult; (b) the action required o cure the
defuult; {c) a date, not Jess than 30 days from the date the notice s given to Borrower, by which the default must be
cured: and (d) that fallure to cure the default on or before the date specified In the <2tize may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding mid cile of the Property. The notice
shall further inform Borrower of the right to reiustate after acceleration ard the rizht #» assert in the foreclosure

peoceeding the wos-existence of a default or any other defense of Borrower to accelerction and foreclosure, If the’

default Is not cured on or before the date specified in the notice, Lender at its option mey regrac dnmediate payment
in full of «ll sums secured by this Security Instrument withowt furiher demand and may ‘fececlose this Security
Instrumeni by judicial proceeding. Lender sball be entitled to collect all expenses incurred in prrsping the remedies
provided in this paragraph 21, Incheding, bui not Limited to, reasonable attorneys’ fees aud costs of tith c/idence.

22. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any recondation costs,

23. Waiver of Homestead. Borrower waives all right of homastead exemption in tho Property.
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24, Riders to This Security Instrument, If one or more riders aro executed by Borrower and recorded together with
this Security Instrument, the covenunts ant agreamonts of each such nider shall be incorporated into and shall amend and
supplement the covenants and agreoments of this Security Instrumont as if the rider(s) were & part of this Security Instrument.
{Chack applicable box(es)]

1

_x__} Adjustable Rate Riler D Condominium Rider D 14 Family Ridet

] Gradusted Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
:] Bailoou Rider D Rate Impravement Rider D Second Home Rider

—_l Otheor/: |opecify]

BY SIGNING SEL.LOW, Borrower accepts and agrees to the lerms and covenants contained in pages | through 6 of this
Security Instrument and (o 1ay ridsr(s) exacated by Borrower aswl recorded with it.

Witness: Wilness:

e

KREYBSTOF 3ADOKA “orrower

{Serl
~Borre wer

. {Seal)

STATE OF ILLINOIS, . fouuty ss:

g, Lée Mm-&“"}w/ , & Notary Public in and for said county and state,
do hereby certify that KRZYSZITOP SADORA and DANUTA BADORA 4]

4]
, personally known to me to be the same person(s) v'hose name(s) %
subscribed to the foregoing instrument, appeared before me this day in person, and rcknowledgxl thd  THEY signed
and delivered the said instruments a3 THBIR free and voluntary act, for the uses n=G purposes therein set %
forth,

Given under my hand andl official seal, this 24TH day of October 1396
"OFFICIAL SEAL" 4 /

TERESA K. PAZDZIORA ,Ze,{ bzee Co_

NOTARY PUBLIC, STATE OF ILL'NOE ’( /M?

MY COMMISSION EXPIRES 2/24/97

This instrument was prepared by GRACE DIPIETRA

FIRST FEDERAL BANK FOR SAVINGS
{Name)
770 W. DUNDEE RD,
. (Addrews) ARLINGTON HEIGHTS, IL 60094

Form 3014 9%

Oront Labes Buvinecs Forms, . [
{Page & of 6 poges) To Oxder Coll: 1-000-530-930 LIFaz 616793110
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is mads this 24TE day of October 1996 and is
incorporsted into and shalf be deemed to amemd and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument™) of the same date given by the wxlersignad (the "Borrower") to secure Borrower's Adjustable Rate Note (the
"Nots®) o FIRGT FEDERAL BANK FOR SAVINGS

(the "Leader") of the same date and covering tho property described in the Security Instrument arxl located ai:
5326 5. LOREL, CHICAGO, IL 606238

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CRANGES IN THE INTEREST RATE
AND THE MCNTHLY PAYMENT. THE NOTE LIMITS THE AMCUNT THE BOKROWER'S
ADJUSTABLE DL<TZLAREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORRO4AZR MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO
CONVERT THE ADJUST 81 E RATE TO A FIXED RATE.

Additional Covenants. In additica tothe covenants anl agreements made in this Security Insirument, Borrower and
Lender further covenant arxl agroe as followr.

A. ADJUSTABLE RATE AND MONTHLY ¢.-YMENT CHANGES
The Notw provides for an initisl interest rate of 7.125 %, The Note proviles for changes in the adjustable
intereat rate and the monthly payinents, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates R

The adjustable interest rate [ will pay may change on the first day of Noveaber 2001 and oy,
thet day every 12th month theveafter. Each date on which my interest rate <ould change is called a "Change Date.” t6

(B) The Index )

Beginning with the first Change Date, my adjustable interest rate will be (aead on an Index, The "Index” is the weel
averago yield on United States Treasury securities adjusted to a constamt maturity of 1 year, as made available by the F
Resorve Board. The most recent Index figure available as of the date 45 days hefore each Change Duto is called the 'Currt:
Index.” g

If the Index is no longer available, the Note Holder will choose & new index v hich is besed upon cumpmbg‘
informution. The Nots Holder will give me notice of this cheice, '

(C) Calculation of Changes

Before oach Changs Date, the Note Hokder will caleulnte my new interest rate by adding  TWOLAXD 75071000

perceptage point(s) { 2,750 %) to the Current Index, The Note Hokler will then round the result of this addition
to the nearest one-sighth of one percontage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new intervst rate until the noxt Changoe Date,

The Note Holdar will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principat that T am expected 1o owe at the Change Dats in full on the Maturity Date at my new intorest raie in substantially
oqual payments. The result of this calculation will be the new amount of my monthly payment.

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - 1 Year Treasury Index - Fannie Mae Uniform Iastrument
Form 3118 1/89

Fom 4210 (909 Pege | of} Graat Labee Buslness Foema, tie. B Yo Onder Call: 19005000293 (Rax S16M1413
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M Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 9.125 % or
loss than 5.125 %, Thereafler, my inferest rate will never be increased or decreassd on any single
Change Date by more than ~~ TWO AND 000/1000
percentags point(s} { 2.000 %) from the rate of interest 1 have besn paying for the preceding 12
months. My interest rate will never be greater than 13.235 %, which is called the "Muxitoum Rate®.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date urtil the amount of my monthly paymect changes again.

{F) Notice of Changes
The Note Hokl:r will deliver or mail to me a nctice of any changes i mny adjustuble interest rate and the smount of my
monthly payie:t before the effective date of eny change. The notice will include information required by law to be given
mo snd also the title and telephone number of & person who will answer any question 1 may have reganling the notico.

B. FIXED INTERLST RATE OPTION

The Note provides i< the Borrower’s option to convert from an adjustable interest rate with intorost rate limits to a fixed
isterest rate, as follows:
5. FIXED INTEREST RACF CONVERSION OPTION

(&) Option to Convert v Fixed Rate

I have & Conversion Option that ! ca exercise uness [ am in default or this Section 5(A) will not permit me to do so.
The “Conversion Option” is my option to zomvert the interest rate I am required to pay by this Note from an adjustable mte
with interest rate limits to the fixed rate caiculated under Section 5(B) below,

The conversion can only iake place on & dute(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Dte. Zach date on which my adjustable interest rate can convert to the new
fixed rste is called the "Conversion Date."

If I want tc exercise the Conversion Option, I mus/ firs' meet certain conditions. Those conditions are that: (i) 1 roust
give the Note Holder notice that I want to do so; (ii} on tire Tunversion Late, I must not be in default under the Nore or the
Secunty Instrument; (i) by & date specified by the Now Ztulder, 1 must pay the Note Holder a conversion fee of

Uss§s * ; and (iv) T must sign-and give the Note Holder any documents the Note Holder
requires to effect the conversion, * ]2 OF THE OUTSTALPL/'G BALANCE

{B) Calcuiation of Fixed Rate

My new, fixed interest rate will bs equal to tho Federal National Mortzage Association’s required net yield as of a date
and time of day specified by the Note Holder for (i) if the original term of this Mots.is greater than 15 years, 30-year fixed rata
mortgages covered by applicble 60-day mandatory delivery commitments, phuefive-eighths of wne percestage point
(0.625%), rourded 1o the nearest one-eightls of one percentage point (0.125%), or () if the original term of this Nots is 1§
years or less, 15-year fixed rate mortgages cavered by applicable 6)-day mandatory delivir; commitments, plus five-sighths
of one perceniage point (0.625%), rounded to the nearest one-eighth of one percentage point (5:125%). If this required net
yiokl cannot be determined bacause the applicahle commitments are not available, the Note Hulde: vl determine 1wy intersst
rate by using comparable information. My new rate culculated under this Section 5(B) will not bo preeter than the Maximum
Rate stated in Secticn 4(D) above.

(C} New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Nots Holder will determine the amount of the monthly payme::! that
woukl be sufficient to repay the unpaid principul I am expected to owe on the Conversion Date in full on the Muturity Date at
my unew fixed interest rate in substantially equal pmyments. The result of this calculation will be the new amount of my
monthly payment. Beginning with nty fisst monthly payment after the Conversion Date, I will pay the now amount as my
monthly payment until the Maturity Date,
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Unti) Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Vniform Covenant 17 of the Security Instrument is amended to reex as follows:

Fonn 42150L2 (M08} Page 2073 Greal Lales Buslnnma Forrs, b, W8 To Order Cutl: 1:900-530939) Cletne G16794-1131
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Transfer of the Property or a Beneflcial Interest in Borrower. [f all or any part of the Property er any interost in it is
sokl or tranaforred (or if a beneficial intereat in Borrower it sokd or transforved antl Borrower is not & natural person) without
Lender's prior written consent, Leador may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. Howuver, this option shall not bo exercised by Lander if exercise is prohibited by fexleral law as of the
date of this Security Instrument, Lender also shall not exercise this option if: (a) Borrower causes fo be submitted to Lender
information required by Lender to evatuate the intended transferes as if a new loan were being made to the transferes; and (b)
Lendler reasonably determines that Lender’s security witl not be impaired by the loan assumption and that the mk of a breach
of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lewler may charge a reasonable fee as a condition to Lender’s consent to the
loan assumption. Lendor also may require the transferee to sign an assumption agreement that is acceptable to Lepder and that
obligates the transferee to keep all the promises amd agreements mado in the Note and in this Security Instrument. Borrower
will continue (o be obligated under the Noto and this Security Instrument unless Lender releases Borrower in writing.

if Lendor o7arcises the option to require imunediate payment in full, Lendor shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days form the date the notice is delivered or mailed within which
Borrower must pay -4t rums secured by this Security Instrument. If Borrower fails to pay thess sums prior to the expintion of
this period, Lender mry inveke any remedica permitted hy this Security Instriment without further notice or demand on
Borrower,

2. If Borrower exerciser the Conversion Option under the conditions stated in Saction B of this Adjustable Rate Rider,
the amendment to Uniform Coveriat 17 of the Security Insiniment contained in Section C 1 above shell then cease to be in
eftect, and the provisions of Uniforiit Zovenant 17 of the Security Instrument shall instead be in effect, as follows:

Transfer of the Property or a Bexcficial interest in Borvewer, If nll or any part of the Property or any inferest in it is
sold or transferred (or if a beneficial intescat i Borrower is sold or iransferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, »i its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shali < he exercised by Lender if exeicise is prohibited by federal law as of the
date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of
uat tess than 30 days from the date the notice is delivered £+ mailed within which Borrower must pay ail sums secured hy
this Security Instrunent. If Borrower fails to pay these sunis rior to the expiration of this period, Lender may invoke any
remexlios permitted by thus Security Insirument withoul further notice =ir demand on Borrower, :

BY SIGNING BELOW, Borrower accepts and agrees to the terms ari covenants contained in pages | through 3 of l!us
Adjustsble Rate Rider.

- g |
A /‘W LM(S&» % fhn;JLdeOm . (Seal)
KRIYHSTOP RA Borrower A SADO . Borrower

(Seal) X (Seal)
-Borsower - -Borrowar
_{Seal) (Seal)
~Borrowst ~Borrower _
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