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State of [Ninols

FHA Case No.
LOAN No. 00104684 #97 MORTGAGE 131:8147786-703

THIS MORTGAGE ("Securi SH Bg 27, 1996
The Mortgagor is  CHARLES JOHNSON and Cﬁﬁml" JOHNSON, HUSEAND AND' WIFE

ni; Llﬂﬂﬂ"s bliw i "".E “b

YIIEE FIRST k:TIoNAL pLaz;
- TE 1008 |
("Borrower™). This Security Instrument is given to GAa, it bsse2
WESTAMERICA MORTGAGE COMPANY, A COLORADD CORPORATION : .
, which is
organized and existing under the Jaws of “THE STATE OF COLORADOD . » and

whosz address is 5655 S. YOSEMITE ST., ENGLEWOGD CO 80111
("Lender"). Borrower owes Lender the principa! sum of
One Hundred Thirty Eight Thousand Seven Hundred Two Dollars and Zero Cents
Dollars (U.S. $ 138,702.00 )-

This debt is evidenced by Borrower's note dated the same date as this Security Instrument (*Note”), which
provides for monthly ts, with the full debt, if not paid carlier, due and payable on

September 1. 5‘3 This Security Instrument secures 1o Lender: (a) the repayment of the debn
evidenced by the Nnte with mtemt and )l renewsls, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, ndvanced under paragraph 7 to protect the security of this
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LOAN No. 00104684 #97

Security Instrument; and {c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hersby mongage, grant and convey 1o the

Lender the following described property located in

COOK County, Iltinois:
LOT 7 IN BLOCK 34 IN ARTHUR DUNA'S GOLF LINKS SUBDIVISION BEING A

SUBDIVISION OF BLOCKS 34, 35, 42 AND 43 IN GALE'S SUBDIVISION OF THE

SOUTH EAST EAST 1/4 OF SECTION 31 WITH THE SOUTH WEST 1/4 OF SECTION

32, TOWNS'IP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERINIAN.

IN COOK COGMTY, ILLINOIS.

TAX 1D #13-31-415-027-0000

which has the address of 1740 NORTH %anLE AVENUE,
CHICASD [Sweet, Clry),

TOGETHER WITH all the improvements now or nereafier erected on the property, and ¢ii easements,
appurtenances and fixtures now or hereaftcr a pan of tic zroperty. All replacements and additions shall
also be covered by this Security Instrument. All of the foreyziry is referred 1o in this Security Instrument as
the "Property.” '

BORROWER COVENANTS that Bosrower is lawfully seized of she estate hereby conveysd and has the
right to mortgage, grant and convey the Property and that the Fropeziy is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the ti'e to the Property againat all
cluims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanmts fo: iiaiional use and non-uniform
covenanis with limited variations by jurisdiction to constitute a uniform secuvity wnsirument covering real
roperty.
P Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due ‘be orincipal of,

and interest on, the debt evidenced by the Noie and Jate charges due under the Note,

2. Monthly Paymeut of Taxes, Insurance and Other Charges. Borrower shall inciude in zach
monthly payment, together with the principal and interest as set forth in the Note and any laie charges, &
sum for (a) taxes and special assessments levied or 10 be levied against the Property, (b) leasehold
payments or ground renis on the Property, and (¢} premiums for insurance required under parsgraph 4. In
any year in which the Leader must pay » mortgage insurance premium to the Secretary of Housing and
Urban Development (*Secretary”), or in any year in which such premium would have buen required if
Leader stili held the Security lnstrument, each monthly payment shall also include either: (i) & sum for the
apnual mortgage insurance premiuz: to be paid by Lender to the Secretary, ot (if) a monthly charge instead
of a monigage insurance premium if this Security Instrument s held by the Secretary, in a reasonsble
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow ltems” and the sums paid to Lender are catled *Escrow Funds. *

FHA Cause No. 131:8147786-703
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LOAN NO. 00104684 #97

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escyow account under the Real Estate
Settiement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA”), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account niay not be based on amounts due for the mortgage insurance premjum.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall ac~ount to Borrower for the excess funds as required oy RESPA. 1f the amounts of funds held
by Lender »> cav 1ime is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower
and require Borruwer to make up the shortage as permitted by RESPA.

The Escrow Turds are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders ‘o ).ender the full payment of all such sums, Borrower's account shall be credited with
the balance remaining fov all installment items (a), ¢b), and (c) and sny morgage insurance premium
instaliment that Lender ips 51 become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds tc’ Porrower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrewct’s account shall be credited with any balance remaining for all installments
for items (a), (b}, and (c).

ol 3. Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as
allows:
Eizzt, to the mortgage insurance premuvzs-io be paid by Lender 1o the Secretary or to the monthly
charge by the Secretaty instead of the monib!y “sorigage insurance premium;
Second, to any taxes, special assessments, lea ehold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;
Third, to interest due under the Note;
Faourth, to amartization of the principal of the Note; and
Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance, Borrower shalldnsuore all improvements on the Property,
whether now in existence or subsequently erected, against any hszards, resualties, and contingencies,
inchuding fire, for which Lender requires insurance. This insurance shall e maintained in the amounts and
Ior the periods that Lender requires. Borrower shall also insure all improveinzote on the Property, whether
oW in existence or subsequently erected, against loss by floods to the extent reaniced by the Secretary. All
wnsurance shall be carried with companies approved by Lender. The insurance poliries and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in 1 form accepiable to,
Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender mey moke proof of
loas if not made promptly by Borrower. Each insurance company concemed is hereby authuriizd and
direcied to make payment for such loss directly to Lender, instead of to Borrower and 1o Lendesr izitiy. All
or any part of the insurance proceeds may be applied by Lender, at its aption, either (a) to the reduction of
tye indebiedness under the Note and this Security Instrument, first to any delinquent amounts apptier’
tse order in paragraph 3, and then to prepayment of principal, or (b} to the restoration or repair ol the
damaged Property. Any application of the nroceeds to the principal shali not extend or postpone the due
dute of the monthly payments which are referred to in paragraph 2, or change the amount of such
paymeats. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shell be paid to the eniity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other trznsfer of title to the Property that
extinguishes the indebtedness, ali right, title and inicrest of Borrower in and to insurance policies in force
shall pasa to the purchaser.

FiACaseNo. 131:8147786-703 -
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execuiion of this Security Instrument (or within sixty days of a later sale
or transfer of the Propesty) and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstinces exist which are beyond Borrower's control.
Bormower shall notify Lender of any extenuating circumstances, Borrower shall not commit waste or
destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excer . Lender may inspect the Property if the Property is vacant cr abandoned or the loan is in
default. Lendex iray take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall ales be in default if Borrower, during the loan application process, gave materially false or
inaccurate informatior or stalements to Lender (or failed o provide Lender with any material information) in
connection with the’ oz Svidenced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of tise Broperty as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with tar provisions of the lease. If Borrower acquires fee title 1o the Properiy, the
leasehold and fee title shall not » merged unless Lender agrees to the merger in writing,

6. Condemuation. The provzcdi of any award or claim for damages, direct or consequential, in
connection with any condemnation or oth<r iaking of any part of the Propenty, or for conveyance in place
of condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the(Nrite and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness unczr-the Note and this Security Instrument, fitst to any
delinquent amounts applied in the order provided i paragraph 3, and then fu prepayment of principal. Any
application: of the proceeds to the principal shall not cxicnd or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or clange the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding 'ad btedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower aud Protection of Lender’s Rights % the Property. Borrower shall pay all
goveramental or municipal charges, fines and impositions that are »<: inchuided in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender’s request Bumo'aer shall promptly furnish to
Lender receipts evidencing these paymenis.

I Borvower fails to make these payments or the payments required by paragriph Z, or fails to perform
any other covenaats and agreements contained in this Security Instrument, or there is a fegal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding \n bankruptcy, for
condemanation or to enforce laws or regulations), then Lender may do and pay whatever is eusssary ta
protect the value of the Property and Lender's rights in the Property, including payment of taes; hazard

 insurance and other items mentioned in paragraph 2.

Any amoumts dishursed by Lender under this paragraph shall become an additional debt of Heerswer
and be secured by this Security Instrument. These amounts shall bear interest from the duts of
disbursement, af the Note rate, and at the option of Lender, shall be immediately due and payable.

Berrower shall promptly discharge any lien which has priority over this Security Irztrument unless
Borrower: (a) agrees in writing to the paymen: of the obligation secured by the lien in 2 manner acceptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the Iten: or (c) secuses
from the holder of the lien an agreement satisfactory te Lender subordinating the lien to this Security
loirument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sarisfy
the tien or take one or more of the actions set forth above within 10 days of the giving of notice.
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LOAN NO, 00104684 #97

8. Fees. Lender may collect fees and charges authorizad by the Secretary.

9. Grounds for Acceleration of Debt.
(@) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
pfayment defaults, require immediate payment in full of all sums secured by this Security Instrument
if;
(i} Borrower defaults by failing to pay in full any monthly payment required by this Security
insrument prior to or on the due date of the next monthly payment, or
(o) Rorrower defaulis by failing, for a period of thirty days, to perform any other obligations
conteined in this Security Instrument.
(b) Sale (¥iranut Credit Approval. Lender shall, if permitted by spplicable law (including Section
341(d) of th< Gum-St. Germain Depository Instirutions Act of 1982, 12 U.S.C. 1701j-3(d}) and with
the prior approval. of the Secretary, require immediate payment o foll of all sums secured by this
Security Instrumen: :f:
(i) Al or part of Lae Property, or & beneficial interest in a trust owning all or part of the Property, is
sold or otherwise iransfer=ed (other than by devise or descent), and
(ii) The Property is not ar.v;ied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee ‘does-20 occupy the Property but his or her credit hae not been
approved in accordance with U1 requirements of the Secretary.
(¢} No Walver. If circumstances vezw that would permit Lender to require immediate paymens in
full, but Lender does not require suvi jaymenis, Lender does not waive its rights with respect to
subsequent events,
(d? Regulations of HUD Secretary. In mary cirumstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defiults, to require immediate payment in foll and
foreclose if not paid. This Security Instrument dues ot authorize acceleration or foreclosure if not
permitted by regulations of the Secretary,
(¢) Morigage Not Insured. Borrower agrees that if iis Security Instrument and the Note are not
determined to be eligible for insurance under the National *irusing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payeot-in full of all suros secured by this
Security Instrument. A written statement of any authorized agent of \ii= Secretary dated subsequent
10 60 days from the date hereof, declining to insure this Secority nstrvinent and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the fiezuing, this option may not be
exercised by Lender when the unavailability of insurance is solely due o ".coder's failure to remit a
mongage insurance premium to the Secretary,

10. Reinstatement. Borrower has a right 1o be reinstated if Lender has requivod inciedis*» payment in
full because of Borrower’s failure to pay an amount due under the Mote or this Security Iastn ment. This
right applies even after foreclosure proceedings are inctituted. To reinstate the Securiy Tutmument,
Borrower shall tender in a fump sum al) amoums required 1o bring Borrower's account curvent inciving, to
the exient they are obligations of Borrower under this Security Instrument, foreclosure cogs and
ressopable and customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding, Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
sha)] remain in effect as if Lender had not required immediate payment in full. However, Lender I not
rexquired to permit reinsiatement if: (i) Lender has accepled reinstatement afier the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a curren:
foreclosure proceeding, (il) reinstatement will preclude foreclosure on different grounds in the future, or (ii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

LE229805

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 any successor in interest of Borrower shall not operate 1o release the lisbitity of the originai Borrower or
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LOAN NO. 00104684 #97

Borrower's successor in interest. Lender shall not be required 1o commence proceedings against any
8uccessor in interest or refuse to extend time for payment or otherwise modify amontization of the sums
secured by this Security [nstrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be & waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa! Liability; Co-Signers. The covenants and
agreements of this Security Instrument shall bind aod benefit the successors and assigns of Lender and
Borrower, subject to the provisioas of paragraph 9(b). Borrower's covenants and agreements shall be joint
end several.” Axy Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Seruvity Instrument only to mortgage, grant and convey that Borrower's interest in the
Propesty under the ‘erms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Securit; Instrument; and (c) agrees that Lender and any other Borrower may agree (o
extend, modify, forbear ¢+ make any accommodations with regard to the terms of this Security Instrument
or the Note without that Bearoser’s consent.

13. Notices. Any notice to_Rorrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by firs? ¢'4ss mail unless applicable law requires use of another method. The
xice shall be directed to the Propeity Advess or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be [iven by firsi class mail to Lender's address stated herein or any
address Lender designates by notice to Borrowe:. Any sotice provided for in this Security Instrument shall
be deemed 1o have been given to Borrower or Leidor when given as provided in this paragraph.

14. Governing Law; Severabllity. This Security In=trument shall be governed by Federa! law and the
law of the jurisdiction in which the Property is locat(d. Ju the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable ipw, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given <sfect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are ¢ir%aved to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed “opy of the Note and of this Security
instrument,

16. Hazardous Substances, Borrower shall not cause or permit the pres:pie; use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shali 1o de, nor allow anyone
else to do, anything affecting the Property that is in violation of any Environmental %+ The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quasiitics of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and o msintenance
of the Propenty.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, iaw7ai* or other
action by any governmental or regulatory agency or private party involving the Property »ud any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower leams,
ot is notified by any governmental or regulaiory authority, that any removal or other remediation o/ w.y
Hazandous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As nsed in this paragraph 16, "Hazardous Substances” are those substances defined as toxic o:
hazardous substances by Epvironmental Law and the following substances: gasoline, kerosene, other
flammable or icxic petroleum products, tonic pesticides and herbicides, volatile solvents, materials
containing asbestos or forraaldehyde, and radioactive matetials. As used in this paragraph 16,
“Environmental Law” meany federal laws and laws of the jurisdiction where the Property is located that
relate 12 health, safety or environmental protection.
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5 LOAN NO. 00104684 #97
'}' BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument
7 aid in any rider(s) excouted by Borrower and recorded with it.
Witneszes:
H&m
~BOIMower
& (Seal)
-Bormower
—_ {Seal) (Seal)
-Borrawer -Borrower
— . (Seal) (Seal)
-Bo rvaer -Borrower
(Seal) ~ = (Seal)
-Botrower -Barrower
STATEOF ILLINOIS, (.o &4_\ County ss:
], %M“Q‘U‘Ej ﬁ“fh Public in and for said cmm%' ard state do hereby certify that
CHARLES JOHNSON and CAROLYN JOHNSON, HUSBAND AMD WIF

personaily known to me to be the saine person(s) whose name(s) subscribed to the foregoing insipimnant,
appeared before me this day in person, and acknowledged thet  they signed and delivered the g2id
instrument as ~ their free and voluntary act, for the uses and purposes therein set forth

Given under my hand and official seal, this = \q. ()

My Commission Expires:

LAXOW

’ St y - y ‘-
N wgmﬁrzr(r«(((mm(mn% L ‘
. ’ f .
S

“OFFICIAL SEAL"
K1 Rita Antonczyk
% Notary Public, State of i Pl
% My Commission Expires *::E 91980
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