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MORTGAGE

THIS MORTGAGE {"Security insirusaent™) is givenon  OCTOBER 25, 1996 . Th: mortgagor is
RAYMOND J. VANDERPOOL
AND REGGIE K. VANDERPOOL, IIS WIFE, IN JOINT TENANCY

{*Borrower™). This Security Instrument is given to
HORIZON MORTGAGE CORPORATION

which is organized and existing under the laws of THE STZTL OF ILLINOIS , and whose
address is TWO SALT CREEX LANE
HINSDALE, ILLINCIS 0521 ¢"Vender”). Borrower owes Lender the rincipal sum of
ONE HUNDRED TWENTY THOUSAND AND 00/100

Dollars (LS. §  120,(00.00 ).
This debt is evidenced by Borrower's note daled the same date as this Securily lnstrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, duc and payable on NOVEMBER 1, 2026
This Security Instrument secures to Lender: (a) the repayment of the debt evideniced byane Wote, with interest, and all rencwals.;-
exiensions and modifications of the Note; {b) the payment of all other sums, with interest. advanced under paragraph 7 to” -
protect the security of this Securily Instrument; and (c} the performance of Borrower's covenants and agret nents under this -
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Ler der the following "
described property located in - COOK County, Nlinois:
LOT 4 IN BLOCK 6 IN MIDLAND DEVELOPMENT CCMPANY’S NORTHLAKE VIILAGE
UNIT NUMBER 6, A SUBDIVISION IN THE SOUTHEAST 1/4 OF SECTION 31,
TOWNSHIP 40 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERILIAN,
IN CCOK COUNTY, ILLINOIS.

///’U. w JR-3/YV07—oc

u-l'uch has the address of 149 WEST DRIVE , NORTHLAKE {Street, Cix),™ "
0164 {Zip Code) ("Property Address™); . S

le Farmily-FNMA/FHLMC UNIFORM
INSTRUMENT Form 3014 9/30

Amendad 5/91 5&}{/ é- 5(
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" this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall saiisfy the lien or take one or
" more of the actions set forth above within 10 days of the giving of notice.

- 5, Hazard or Pruperty Insurance. Borrower shall keep the improvements now existing or hereafter erecled on the
 Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards, ir:tuding
4 flocds or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
- that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's sipproval
< which shall not be wnreasonably withheld. {f Borrower fails 1o maintain coverage described above, Lender may, al [ ender’s
= opiion, obtain coverage lo protect Lendar’s rights in the Property in accordance with pasagrapih 7.

All insurance poficies and renewals shall be acceptable to Lender and shall include a standard monigage clause. Lender
shall have the right to hoid the policies and renewals. If Lender requires, Borrawer shall promptly give to Lender all rzeipls of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice (6 the insurance carrier and. Lender,
Lender may make proof of loss if not made promptly by Barrower.

Unless Lender and Botrower otherwise agree in wiiting, insurance proceeds shall be applied o restoration or reguir of the
Property demaged, i1 the resieration or repair is economically feasible and Lendec’s security is not lessened. If the res -vation or
tepair is not econonizally feasible or Lender's security weuld e lessened, the insurance proceeds shall be applied o the sums
sectired by this Secuaty-fnstrument, whether or not then due, with any excess paid to Borrower. If Borrower abzndons the
Property, or does not azswir within 3G days a notice from Lender that the ‘wsurance carmier has offered to seltle & ¢.aim, then
Lender may collect the imsurace proceeds. Leader may use the proceeds 10 repair or restore the Property or to pay sums
secured by this Security Inetrumess; svhether or not then due. The 30-day pencd will begin when the notice is given.

Unless Lender and Borrowsr ‘sherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due dale of the moniity pavmenls referred 10 in paragraphs 1 and 2 or change ihe amount of the pi yrents. If
under paragraph 21 the Property is acquired %y Lender, Borrower's right fo any insurance policies and proceeds res king from
damage to the Property prior 1o the acquisiion <hall pass to Leader lo the extent of the sums secured by this Secunity Instrumsst
immediatzly prior to the acquisitica.

6. Decnpancy, Preservation, Maintenance 2nd Protection of the Property; Borrower’s Loan Application; 1.easeholds.
Baerower shall cocupy, establish, and use the Property 25 Bosrower’s principal residence within sixty days after the «secution of
this Security Instrument and shall continue to eccupy the Fropesty as Borrower’s principal residence for at least ot 2 year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably witkheld, or unless
extenuating circumstances exist which are beyond Borowes's control. Borrower shall not destroy. damage o; impair the
Property, allow the Property to dewriorate, or commi! waste on'the Propenty. Borrower shall be in default if ay forfeiture
action or proceeding, whether civil or criminal, is begun that in Leadeis good faith judgment could result in fori ailure of the
Property or otherwise materially impair the fien created by this Security psirument or Lender’s security interest. Barrowes may
core such a default and reinstate, as arovided in paragraph 18, by causing th=-action or proceeding to be dismissed with 2 ruling
that, in Lender's good faith determination, pracludes forfeiture of the Borrovier™s interest in the Propesty or cther material
impairment of the lien created by this Security Jastrutnent or Lender's security-ipterest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate inlois2tion or statements to Ler Jer (or failed
t provide Lender with any material information) in connection with the loan evidenced by the Nate, including, bt not limited
10, representations conceming Borrower's cccupancy of the Property as a principal residence. ' this Secusty Jnstiament isona
leasehohl, Borrower shall comply with all the provisions of the Jease. If Borrower acquiess fee titiz to the Propesty, the
feasehold and the fee title shall not merge unless Lender agrees to the merger in writing. .

7. Protection of Lend<ss Righis in the Property. If Borrewer fails to perform the covenanls ap savéemen s contained i
this Security Instrament, or there is a legal proceeding that may significantly affect Lender’s rights iu Y- Proputy (such as a
proceading in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), thes I.endur mey do and
pay for whatever is necessary (o protect the vaiue of the Property and Lender's nights in the Property. Leader’s aclions may
include paying any sums secured by 2 lien which bas priority over this Secunty Instrument, appearing in court, paying
reasonable attameys’ fzes and entering on the Property to make repairs. Although Lender say take action under this paragraph
7, Lender does not have 10 do so. il

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt ef Borrower siecured by this
Security [nstrument. Unless Borrower and Lender agree {o other terms of payment, these amounts shall bear interest from the 0 ;

*

date of disbursement at the Note rate and shall be pavable, with interest, upon notice from Lender to Borr:wer requesting o

payment,
8. Mortgage insurance. If Lender required mostgage insurance as a condition of making the lcan secured Dy this Security W

) Instrument, Bosrower shall pay the premivms required io maintain the rorigage insurance in effect. If, for:an n, the B
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay a yms required to ;ﬂ
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Lender’s adiress stated herein or any other address Lender designates by notice to Borrower. Any notice provided * 3 in this
Security instrament shall be deemed to have been given to Borrower or Lender when given as provided in this paragrar-h.

15, Governing Law; Severability. This Security lastrument shall be govemed by federal law and the 1.w of the
ijurisdiction in which the Property is located. [n the event that any provision or clause of this Security Insirument o the Note
cenflicts with applicable Jaw, such conflict shall not affect other provisions of this Security Instrument or the Note wh :h can be
given effect without the conflicting provisicn. To this end the provisions of this Security Instrument and the Note an: declared
to be severable.

5. Borrower's Copy. Borrower shal! be given one conformed copy of the Nele and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interesi in Borrower, If all or any part of the Property or any infurest 1 it
is sold or transferred (o if  beneficial interest in Borrower is soid or transfesred and Borrower is not a natural persor | withou!
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sims secure.i by this
Security Instrument. However, this oplicn shall not be exercised by Lender if exercise is prohibited by federal law as ¢!’ the date
of this Security Instrument. ' :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peniad of not
less than 30 davs from the date the notice i< delivered or mailed within which Borrower must pay all sums secure | by this
Security Instrement, if Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Secusity Jastrument without further notice or demand on Borrower,

18. Borrpwer’s Nigkt to Reinstate. [ Borrower meets certain conditions, Borrower shail bave the right to have
enforcement of this Security lustrument discontinued at any time prior to the earlier of: (a) 5 days (or such other :eriod as
applcable law may specify for Jeiastatement) before sale of the Property pursuani to any power of sale containel in this
Security Instrument; or (b} eatry.ola judgment enforcing this Secunty Instrament. Those conditions are that Borrower. (a) pays
Lender all sums which then would be/dur: vnder this Security Instrument and the Note as if no acceleration had occt red; (b)
cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this Security Im rumeat,
including, but not limited to, reasonable aitcmeys' fees; and (d) 1akes such action as Lender may reasonably require © assure
that the lien of this Secunity Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums s¢:ured by
this Security Instrument shall coptinue unchanged. ‘Unon reinstatement by Borrower, this Security Instrument and the
obligations secured hersby shall remain fully effective £5-if no acceleration had occurr=d. However, this right lo reins ate shall
not apply in the case of acceleration under paragraph i7.

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together wilk this Secunty
Instrument) may be sold one or more times without prior notice te Porrower. A sale may result in a change in (ke entity (known
as the “Loan Servicer") that collects monthly psyments due under the Mote and this Security Instrument. There also ma+ be one
or more changes of the Loan Servicer unrelated 10 a sale of the Note. If ibize is a change of the Loan Servicer, Borrower will be
given wrilten nolice of the change in accordance with paragraph [4 above 20 applicable law. The notice wiil state the rnme and
address of the new Loan Servicer and the address 1o which payments should Ya tnade. The nolice will also contain aiy other
information required by applicable law.

20. Harardous Substances. Borrower shall not cause or permit the presence; ise, disposal, storage, or releas: of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow aryorie else to do, anything affec:ing the
Property that is in violstion of any Environmental Law. The preceding two sentences stall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recogzed to be appropriate i¢ normal
residential uses and {0 maintenance of the Property.

Borrower shali promptly give Lender writtsn notice of any investigation, clim, demand, Jawsat or other actior by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substarce cr Environme: £al Law
of which Borrower has actual knowledge. if Borrower leams, ar is notified by any governmental or regulatory author ty, that
any removal or other remediation of any Hazardous Substance affecting the Property is nesessary, Borrower stall prom; iy take
all necessary remedial actions in accordance with Environmenial Law.

As used in this paragraph 20, "Hazardous Suhstances® are those substances defined as toxic or hazardous subst: ices by
Environmental Law and the following substances: gasoline, keroseme, other flammable or toxic petrolenm producty, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmental Law® means federal laws and laws of the jurisdiction where the Property is loczied that :
relate to heaith, safely or envirenmentsl protection.

NON-UNIFORM COVENANTS. Borrswer and Lender further covenznt and agyee as follows: .
21. Accelerntion; Remedies. Lender shall give notice to Borrower prior to acceleralion following Bo s breach -
of any covenant or agreement in this Security Instrument (hut not prior to acceleration u araph 17 unless
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ADJUSTABLE RATE RIDER

{LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 25TH day of QOCTOBER
152§ and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trut
or S=curity Deed (the “Security Instrsment™) of the same dale given by the undersigned (the “Borrower™} 1>
s=cure Borrowsr's Adjustable Rate Note {the “Note”) to

(thz "Leruac?) of the same date and covering 1be property described in the Security Instromen: and located ai:

149 WEST DRIVE, NORTHLAKE, ILLINOIS 60164

{Property Address)

THE NOTE (CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NCTE UMITS THE
AMOUNT THE BORR.O’'VER’'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATC THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. /n iddition to the covenants and agreements made in the Secirity
Instrument, Barrower and Lender funther cotenintand agme as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 11.500 4. The Noe provides for chages
in the interest rate and the monthiy payments, as follows:

4. INTEREST RATE AND MONTHLY FAYMENT CHANG S

{A} Change Dates

The interest rate [ wiil pay may change on the first day of NOVEM3ER 1 | 1998  andcathal
dav every sinth month thereafter. Eack date on which my inlerest rate couit change 15 called 2 *Change Date.”

{B) The Index

Beginning with the {irsi Change Date, my inierest rate will be based on an Yidex: The “[ndex” is the a.erage
of interbank oifered rates for six-month U.S. dollar-denomimated deposits in the Lotlon market ("LIBOL'), as
published in The Wall Street Journal. The most recent Index figure available as of ine fisst business day of the
menth immediately preceding the maiith in which the Change Date occurs is callad the "Curprat Index,

if the Index is no longer available, the Note Holder will choore a new index thai is bases? upon com arable
information. The Note Holder will give me notice af this choice.

(C) Calculation of Changes ‘
Before each Change Date, the Note Holder will calculate my new interest rate by adding FIVE ARD
ONE HALF percentage porat(s) { . 5.500 %)10the Curren: Index.

The Mote Holder will then round the result of this addition to the nearest one-cighth of one percentz;e point
(0.125%). Subject 1o the limits stated in Section 4(D} below, this rounded amount will be my new inte-=st rate
unii] the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - Sreddie Mac Unilorm (netrumant ‘/

Page 2t 2 s ::: b
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