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1 ORTGAGE

THIS MORTGAGE 1S DATED NOVEMBER 9, 1996, between BRYAN A. BERNARD and LINDA M. BERNARD
AK/A LINDA BERNARD, HIS WIFE AS JOINT TENAI(TS, whose address is 1840 N. NEW ENGLAND AVE,
CHICAGO, It 60707 (referred to below as "Grantor"), urd OAK BROOK BANK, whosge address is 1408
SIXTEENTH STREET, OAK BROOK, IL 60521 (referred to below 23 "Lender”),

GRANT OF MORTGAGE. For valuable consideralion, Grantor wiortgzgos, warranis, and conveys to Lender all
of Grantor's right, tille, and interest in and to the following described rea) propesty, together with all exlsting or
subsequently erected or affixed buildings, Improvements and fixturcs; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in COOK County, State of lllinols (the "Rea
Property"):

0T 7 IN BLOCK 6 IN WHITE'S SECOND RUTHERFORD PARK ADDIT!J% - TO CHICAGO, A
SUBDIVISION OF THE SW 1/4 (EXCEPT THE W 22.28 CHAINS THERECF) IN SECT'CN 31, TOWNSHIF
40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COULNTY, ILLINOIS

The Res! Property or its address is commonly known as 1840 N. NEW ENGLAND AVE, CHICAGO, IL 60707,
The Real Property tax ldentification number is 13-31--311-025,

Grantor prasently assigns to Lender all:of Grantor's right, title, and interest in and to al! leases of the Property and
all Ronts from the Propenty. In addition, Grantor grants to Lender a Uniform Commercial Cade securiiy Intarast In
the Parsonal Property and Rents,

DEFINITIONS. The follawing words shall have the following meanings when used in this Morlgage. Terms not
utharwise delined in this Moarigage shall have the meanings attributed o such terms in the Unitorm Commercial
Code. All refarences o doliar amounts shail mean amounts In lawiul money of the United States of America.

Credit Agreement. The words “Credit Agreement” mean the revelving ine of credit agreement dated
November 9, 1996, between Lender and Grantor with a credit iimit of $50,000.00, together wilh &l renewajs
of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit
Agreement, The maturity date of this Morigage Is November 9, 2001. The interest rate under the Credit
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Agreement s a variable interest rate based upan an index. The index currently is 8.250% per annum. The
Interest rate to be applied to the outstanding account balance shall be at a rate equal o the index, subject
however 10 the following maximum rate. Under no circumstances shall the interest rate be more than the
lesser of 19.900% per annum or the maximum rate ailowed by applicable law.

~ Existing Indebledness. The words "Existing Indebiedness® mean the Indebtedness described below in the
Existing Indebiedness section of this Mortgage.

Grantor. The word "Gramtor” means BRYAN A, BERNARD and LINDA M. BERNARD AK/A LINGA
BERNARD. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the Indebtedness.

Improvemenia. - The word “Improvements” means and includes withcut limitation all existing and future
improvements, ‘uiidings, structures, mobile homes affixed on the Real Property, faciiities, additians,
replacements and ¢ipcr construction on the Reat Praperty.

Indebtedness. The word 'Indebtedness™ means all principal and interest payable under the Credit Agreement
and any amounts expended or advanced by Lender to discharge obligations of Granlor or expenses incurred
by Lender 1o enforce obligati>ns of Grantor under this Mortgage, together with interest on such amouits as
pravided in this Morigage. Specisically, without limitation, this Morigage secures a revolving line of credit

and shall secure not only the amuunt which Lender hag presently advanced to Grantor under the Credit
Agreement, but also any future ainounts which Lender may advance lo Grantor under *he Credit
Agreement within twenty (20) years frotn *he date of this Mortgage io the same extent as if such future
advance were made as of the dale of lhe rzzecutlon of this Morigage. The revolving line of credit
obilgales Lender 1o make advances to Granlor 8n long as Grantor complies with all the terma of the
Credit Agreement and Related Documents. Such advances may be made, repald, and remade from time
fo time, subject {0 the limitation that the total cutslarding balance owing at any one.time, not Including
finance charges on such balance at a fixed or variablo r&'» or sum as provided in the Credit Agreement,
any lemporary overages, other charges, and any amounis oxpended or advanced ag provided in this
paragraph, shall not exceed the Credit Limit as provided In he Credit Agreement. I i3 the intention of
Grantor and Lender that this Mortgage secures the balance outs'anding under the Credil Agreement from
~ time to time from zero up to the Credit Limit ag provided above ang e~y intermediatc balance. At no time
ghail the principal amount of Indebledness secured by the Mortgayge, 29t including sums advanced to
protec the security of the Mortgage, exceed $122,624.00.
Lender. The word "Lender" means OAK BROOK BANK, its successors and assigns. The Lender is the
mertgagee under this Mongage.

Mortgage. The word "Mongage™ means this Montgage between Grantor and Lendsi.and includes without
limltation all assignments and security interest provisions relating to the Personal Property 2nd Rents.

Personal Properly. The words "Personal Property”™ mean ali equipment, fixtures, and wiher articles of
personal property now or hereafter owned by Grantor, and now or herealter attached or afized to the Real
Property; together with all accessions, parts, and additions tg, all replacements of, and all substitutions for, any
of such property; and together with all procesds (Including without lirritation all Insurance procesds and
rafunds of premiums) from any sale or other disposition of the Property.

Property. The word "Propeny” means collectively the Real Property and the Personal Property.

Real Properly. The words “Real Property” mean the property, interests and rights descrited above in the
~ "Gram of Mortgage” section.

Related Documents. The words "Related Documents” mean and include without fimitation all promissory
notes, credit agreements, foan agreements, environmental agreements, guararties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafier
existing, executed in cornection with the Indebtedness.

Hents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
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cther benefits derived from the Propeny.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE iNDEBTEDNESS ANDB (2}
PERFORMANCE OF ALL QOBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS, THIC MORTGAGE iS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LiENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMDUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay {o Lender all
agg}gn‘tgf “Ef“&g“qby this Mortgage as they become due, and shall sirictly perform ali of Grantor's cbllgations
under this Mortgnae.

POSSESSION ANU MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Propenty shall be aoverned by the following provisions:

Fossession and i)2a, Untl in default, Grantor may remain in possession and conteoi of and operate and
manage the Proputy and collect the Rents from the Property.

Duty to Maintaln. Giarizr shall maintain the Property in tenantabie condition and promptly perlorm all repairs,
replacements, and mairteriance necessary te preserve its value.

Hazardous Substances.. ne terms "hazardous waste,” “hazardous substance,” “disposal,” "release,” and
"thraatened release,” as usea in this Mongage, shall have ithe same meanings as set forth i the
Comprehensive Enviranmenta) neasponse, Compensation, and Liability Acl of 1980, as amended, 42 1).5.C.
Section 9601, et seq. ("CERCLA™}, tho Superfund Amqndmems and Feauthorization Act of 1986, Pub. L. No.
99-4993 ("SA#!A“) the Hazardous Meridls Translportation Act, 46 U.S.C. Sectiors 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6301, et seﬂa. or other applicable state or Federal laws,
rules, or regulations adopted pursuant 109y of the foregoing.  The terms "hazardous waste” and “hazardous
substance™ shall also inciude, without Smitaflor, petroleum and petroleum by--products or any fraction thereof
and asbestos. Grantor represents and warrsais 1 Lender that: (8) During tha perind of Grantor’s ownership
of the Property, there has been no use, generriict, manufacture, storage, treatment, disposal, release o
threatened release of anx hazardous waste or sustaice by any person on, under, about or from the Ptopertr:
(b) Grantor has no knowledge of, or reason to beusna thaf there has baen, except as previously disclosed fo
and acknowledged by Lencer In writing, (i) any use, Zeneration, manufactare, storage, Yrealment, disposal,

ralease, or thraatened release of any hazardous waste & ~ubstance on, under, abouf or fram the Proper% bg
any prior owners or accupants of the Pmp:rl;gr o(n;: \ (i) any a~t:2l or threatened litigation or claims of any lg
¥

by any person relating 10 such matters; cept n.s praviously disciosed to and acknowledged
Lendei in writing, (1) nelther Grantor nor any tenant, contractes, agent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous wasle or substance on
under, about or from the Property and (i) any such activity shail-be conducted In compiiance with all
applicable federal, siate, and local laws, regulations and ordinances, ‘neluding without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lonuer and its agents to enter upon the
Property to make such Inspections and tests, at Grantor's expense, a3 iender mgy deem &p{xopriale to
determine compliance of the Property with this secilon of the Mortgage.” Anv inspections or tests made by
Lender shall be for Lender's purposes anly and shall not be construed 1o craeto any responsibility or Hability
on the parn of Lender to Grantor or 1o any other person. The representations and )crranties contained herein
are based on Grantor's due diligence in investigating the Property for hazariour, waste and hazardous
substances. Grantor hereby (a} releases and waives any future claims againsi lender for indemnity or
contribution in the evant Grantor becomes liable for cleantp or other costs Under ‘@y such laws, and (b)
agrees to Indemnity and hold harmless Lender against any and all claims, losses, -icbilities, damages
{Jenames. and expenses which Lender may directly or indiractly sustain or sulfer resuling irom a breach o
his scction of the Moﬂlgage or as a consequenca of any use, generation, manufacture, ﬂiaraﬂe. disposal,
ralease or threatened release occurring priar to Grantor's ownarship or interest in the Propeity, whathar or not
the same was or should have been kngwn to Grantor. The provisions of this section of the Morigage
including the obiigation to [ndemnily, shali survive the- payment o the indebtedness and the salistaction and
reconveyance of the llen of this Morigage and shall not be alfected by Lender's acquisition of any interest in
the Propenty, whether by foreclosure or ctherwige.,

Nuissnce, Wasle. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sufler any
stripping of or waste on or to the Properly or any partion of the Property, Without limiting the generality of the
foregoing, Grantor will nat remove, or grant 1o any other pam{ he right to remove, any timbar, minerals
{including ol and gas), soil, gravel or rock praducts without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Prapertly
withaut the prior written consent of Lender, As a condition to the removal of any Improvements, Lender m'az
require Grartor to maks arrangements satisfactory 10 Lender 10 replace such Improvemenis wit
improvements of at least equal value, :

Lender’s Right to Enler. Lender and lis agents and representatives may enter upon the Real Pro'pem' at ail
reascnabie Uimes to attend o Lender's interests and to inspect the Properly for purpcses of Grantor's
compliance with the terms and conditions of this Mortgage.

Comgliance with Governmental Requirements. Grantor shalt promptly comply with all laws, ordinances, and
regulations, now cr hereatter In alfec!, of ail governmental authorities applicable 1o the use or cccupancy of the
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Property. Grantor may contest in good falih any such law, ordinance, or regulation and withhold compliance
dumg any proceeding, including alcfpropriate appeals, so fong as Grantor has notified Lendar in writing prior to
doing so and 80 fong as, in Lender's scie opinion, Lender's interests in the Property are not jenpardized.
Lender may require Grantor to post adequate securi’ty or a surety bond, reasonably satisfactory t0 Lender, to
pratect Lender's imterest. '

Duly io Protect. Grantor agrees neither 10 abandon nor leave unattended the Property. Grantor shall do all
other acts, In addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transler, without the Lender’s prior written consent, of all or any
part of the Real Propetty, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary;, whethar by outright sale, deed, installment sale contract, land contract, confract for deed, leasehold
interest with a term oreater than three (3) years, lease-option contract, or by sale, assignmeny, or transter of any
beneficial interest in ¢/ i any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property interes’. 't any Grantor is @ corporation, partnership or fimited liability company, transfer also
incluries any change In owrership of more than twenty-five percent (25%) of the vating stock, partnership interests
or limited liability company intéresss. as the case may be, of Grantor. However, this option shall not Le exercised
by Lender it such exercise is prokibhited by federal jaw or by lllinois law.

a%gggﬂn LIENS. The following provisions relating to the taxes and liens on the Property are a part of this

Payment. Grantor shall pay when due (and in all events prior to dglinquency} all taxes, payrall taxes, special
taxes, assessments, water charges and_sewer service charges leviad against or on account of the Property,
and shall pay when due all claims for vor's done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Pro;wr’.x free of all liens having priotity ovar or equal to the mterest of
Lender under this Morigage, except for the Ler of taxes and assessments not due, excent for the Existing

Indebtedness referred to below, and except as o herwise provided in the following paragraph.
?ai‘ﬂ:‘t To Contest. Grantor may withhold payment of ay tax, assessmemp or clalm In connection with a good

dispute over the obligationto pay, sc¢ long as Leadsi's interest in the Property is not jeopardized. If alien
arisas ar is filed as a result of nonpayment, Grantor hzd within filteen (15) days after the iien arises or, If a
llen Is filed, within fifteen (15) days after Grantor has not'ce of the fifing, secure the discharge of the iien, or if
requested by Lender, deposit with Lender cash or a sunivient corporate surely bono or other security
satisfactory to Lender in an arnount sulficient 10 discharge tha en glus any, costs and attorneys’ fees or other
charges that could accrue as a resull of a foreclosure or sale under the Yien. In any contest, Grantor shall
defend isell and Lender and shall satisfy any adverse judgient hlore enforcament against the Property.
(':‘»r::\nh':;i'j iz.hail name Lender as an additional obligee under any surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shall tipon demand furnish to Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental officizs to deliver to Lender at any time
& written statement of the taxes and assessments against the Property.

_ Notice of Consiruction. Grantor shall notity Lender at least fikgen (15) days batore any work is commenced,

any services are furnished, or any materlals are supplied to the Properiy, if any mec’@nic’s lien, materialimen’s

g < lien, or other fien could be asserted on account of the wark, servicés, or matenals erd the cost exceeds

D $25,000.00. Grantor will upon request of Lender furnish to Lender advance assurances sxusfactory to Lender
that Grantor can and wii! pay the cost of such imprevements.

{2
53 mgf’géﬂ DAMAGE INSURANCE. The following provisions relating {0 insuring the Propert;.a2-c a part of this
LS gage.

(9 Maintenance of Insurance. Grantor shall procure and maintain policles of fire ingurance with standard
£y extended coverage endorsements on a repiacement basis for the full insurable value covering all
3% Improvements cn the Reat Property in an amount sufficient to avold application of any coinsurance clause, and
_ with a standard mortgagee clause in favor of Lender. Policles shall be written bF such insurance companies
and In such form as may be reasonably acceptable to iender. Grantor ghali deliver o Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10} days’ prior written notice to Lender and not containing any disclaimer of the insurer's
liability for faflure to give such notice. Each insurance policy also shall Include an endorsement providing that
caverage in favor of Lender will not be impaired in any way by any act, omission or defauit of Grantor or any
other persan. Should the Real Proper}x at any time become [ocated in an area desi?nated by the Diractor of
the Federal Emergency Management Agency ‘as a speclal flood hazard area, Grantor agreés to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy
iimits set under the National Flocd Insurance Program, or as otherwise required by Lender, and to maintain

such insurance for the term of the loan.

Application of Proceeds. Grantor shall prom tl¥ noti(% Lender of any loss or damage {o the Property if the
estimated cost of repair or replacement exceer 25,000.C0. Lender may make proof of loss If Grantor fails 10
dn 80 within fifteen (15) dga's of the casualty. Whether or not Lendar's security is impaired, Lender may, at its
election, apply the proceeds to the reduction of the Indebtedness, payment of any llen affecling the Property,
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or the restoration and repair of the Property. If Lender elects 1o apply the proceeds to restoration and repair,
Grantor shall repair or repiace the damaged or destroyed Improvemenis in @ manner satisfactory to Lender.
Lender shall, upon satisfactory proot of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonale cost of repair or restoration if Grantor is not In defauit hereunder. Any proceeds which have not
becr. disbursed within 180 da'ys after thelr receipt and which Lender has not committed to the repalr or
restoration of the Property shall be used first to pay any amount owing to Lender under thie Mortgage, then tc
[Jrepa accrued interest, and the remainder, It any, shall be agpued fo the principal balance of the
;a?gt;oegr:gg%r it Lender holds any proceeds after payment in {ull of the Indebtedness, such proceeds shall be

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the henefit of, and pass 1o, the
purchaser of the Property covered by this Mortgage at an'g trustee’s sale or other saie held under the
provislons of this Mortgage, or at any foreclosure sale of such Praperty.

Coipliance with ExiallnF Indebledness. During the period in which any Existing Indebtedness described

below Is in efact, <:c:mi_3I 1ance with the insurance provisions contained in the instrument evidencing such

Existing Indzctedness shall constitute compliance with the Insurance provisicns under this Mortgage, to the

extant compliance with the terms of this Mortgage weuld constitute a duplication of insurance requirerent. I

any praceeds ircin the Insurance become pa\;able ori loss, the pravisions in this Mongage for division of

ngm shall agp'y only to that poriion of the proceeds not payable to the holder of the Exisling
ness.

EXPENDITURES BY LENDEF. If Grantor falls lo comply wilh any provislon of this Mortgage, including any
obligation to maintain Existing 'wiebtedness In good standing a5 required below, or it aag acilon or proceeding is
commenced that would matenal’v-afiect Lendes’'s interests in the Property, Lender on Granter's benhalt may, bt
shall not be requirad 1o, take any action that Lender deems appropriate. Any amount that Lender expends in so
doing will bear interest at the rate pov.c=d for in the Credit Agreement from the date incurred or paid by Lendar to
the date of regayment by Grantor. Al'‘such expenses, af Lender's option, will a{ be payable on demand, (b) be
added to the balance of the credit line ard L3 apportioned among and be payable with any installment payments
to bacoma due during either (i) the term of apv appiicable insurance policy or (Ii) the remaining term of the Credit
Agresment, or (c) be treated as a balloon pryment which will be due and payable at the {redit Agraement's
maturity. ‘hﬂs, origage aiso will secure payriert of these amounts. The rights provided for In this paragraph
ghali be in addition t0 agy other rights or any reni=tias to which Lender may ba entitied on account of the delault,
Any such action by Lender shall not be construed as curing the defauit so as to bar Lender from any remedy that
it otherwise would have had.

'ﬂAr?RANTY; DEFENSE OF TITLE. The following provisirns relating to ownership of tha Property are a part of this
ortgage. . . . o ' .

Tile. Grantor warrants that: (a) Grantor holds good wou marketable title of record 10 the Property In fee
simpls, free and clear of all liens and encumbrances other .27 those set forth in the Rea! Progerty description
or in the Existing indebtedness section below or in any title inairance policy, tile report, or final titte opinion
issued in favor 0f, and accepted by, Lender In connection wih thiz.Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warvants and will forever defend
the title to the Property against the lawiul claims of all persons. In'the -avent any action or proceeding e
commenced that questions Grantor's title or the irterest of Lender unde: this Morigage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party In euch proceading, but l.ender shall be
entitlied to participate in the proceeding and to be represented In the proceeding by counsel of Lender's own
cholce, and Grantor will deliver, or cause to be delivered, to Lender such instrumenis as Lender may request
from time 0 time to permit such participation.

Compiiance With Laws. Grantor warrants that the Propesty and Grantor's use of e Froperty complles with
all existing applicable laws, crdinances, and reguiations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness. {the “Existing |
indebtedness”) are a part of this Merigage.

Exieling Lien. The lien of thjs Mort%a?e securin%the Indebtedness may be secondary and Inferior 1o the lien

securing ‘ps\lymenl of an 9xustinﬁ oblication to CTX MORTGAGE CO. described a3; MORTGAGE LOANm
DATED 1. OVEMBER 22, 1991 AND RE"CQRDED DECEMBER 15, 1991 AS DOCUMENT NUMBER 916840387, "
The existing obligation has a current principal balance of approximately $72,624,00 and is in the original »
Frmcipal amount of $107,050.00. Grantor expressly coveriants and agrees to pay, or see to the payment of(. )
he Existing Indebtedness and to prevent anY default an such Indebtedness, any default under the Instrumentsgyy
evidencing such indebtedness, or any defauit under any eecurity documents for such indebtedness. "4

No Modificatlon. Grantor shall not enter into any agreeraent with the holder of any mortgage, deed of trust, or{.?
other security agreement which has priority over this Mongta e by which that agreement is moditled, amencied,.-,-;
extanded, or renewed withowt the prior written consent of Lender. Grantor snall reither request nor accept";
any future advances under any such security agreement without the prior written consent of Lender. b

CONDEMNMATION, The following provisions relating to condemnation of the Proparty are a part of this Mortgage.

Apgllcatlon of Net Proceeds. !f ali or any pait of the Property is condemned by eminent domain proceedings
or rv am‘ Proceeding or purchase in lieu of condemnation, Lender may at its election require that ali or any
rtion of the net proceeds of the award be applied to the indabledness or the repair or restoration of the

EORE T SO I

B?operty. The net proceeds of the award shalt mean the award after payment of all reasonable costs,
axpenses, and attorneys’ 12es incurred by Lendsi in connection with the condemnation.

Proceedings. if any proceeding in condemnation I8 filed, Grantor shall promptly notify Lender in writing, and
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Grantor shall promptly take such steps as may be necessary to defend the action and obtain the awara.
Grantor may be the nominal Pany in such proceeding, but Lender shall be entitied to participate in the
proceeding and 10 be represented i the proceeding by counsel of its own choice, and Grantor will deliver or
cglrxl?el to!,be delivered to Lender such instruments as may be requested by it trom time to lime to permit such
participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERMMENTAL AUTHORITIES. The following provisions
relating to governmental taxas, fees and harges are a part of this Montgage:

Cutrent Taxes, Feez and Charges. Upon request by Lender, Grantar shall execute such documents in
addition to this Mortgage and iake whatever other action is reguested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender far all taxes, as described below, together
with ali expenses incurred in recarcing, perfecting or continuing this Mortgage, including without timitation all
taxes, fess, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes, The follnwing shall constitute taxes to which this section applies: (a) a specific tax upon this type of
Mo_rtga&e or uror all or aenJ part of the Indebtedness secured by this Martgage; (b} a specific tax on Grantor
which Grantor ‘is authorized or required to deduct from payments on the Indebtedness secured by this of
Mortgage; (¢} 2 12x on this type of Morigage chargeable against the Lender or the holder of the Credit
Agreement; and éi) a.specific tax on all or any portion of the indebtedness or on payments of principal and
interest made by Granto,

Subsequent Texes. I 2 tax to which this section applies is enacted subsequent to the dale of this
Mortgage, this event shall ‘na.e the same effect as an Event of Default (as defined helow], and Lender may
axercise any or all of its availuble remedies for an Event of Default as provided beiow unless Grantor either
[a) pays the tax befure it becomes delinquent, or g;)_contesm the tax as grovided abave in the Taxes and

ions section and deposits with Lander cash or a sufticient corporate surety bond or other security satisfactory

1o Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgaae,

Securlty Agreement. This instrument shall.constliute a security agreement to the extent any of the Property
constitutes Tixtures or other personal property, 24 Lender shall have all of the rights of a sacured party under
the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor 3hall execute financivg statements and take whatever
other action Is requested by Lender to perfect and continue Lender's security interest in the Renis and
Personal Property. In addition to recording this Mortuace in the real property records, Lender may, at any
time and without further autharization from Grantor, file evecuted counterparts, coples of reproductions of this
Martgage as a financing statement. Grantor shall reimburse. Lander for all expenses incurred in perfecting or
continulng this security interest. Upan defauft, Grantor shaii asszmble the Personal Property in a manner and
at a place reasonably convenient to Granior and Lender and rial.e it avaiiabie to Lender within three (3) days
afier receipt of written demand fiom Lender.

Addresses. The malling addresses of Grantor {debtor) and Lender {sccured party), from which information
concerning the security interest granted by this Mortgage may be outalned {each as required by the Uniormn
Commercial Code), ara as stated on the first page of this Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The fallowing provisions <elzung to further assurances and
attorney-in-fact are a pant of this Mortgage.

Fusther Assurences. At any time, and from time to time, upon request of Lenda, Grantor will make, execute
and defiver, or will cause to be made, executed or delivered, to Lender or 10 Lender & designee, and when
requested by Lender, cause 1o be filed, recordey, refiled, or rerecorded, as the case r1av be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mungages, deeds of trust,
securily deeds, security agreements, financing statements, continuation statements, insiumenis of further
assurance, certificates, and other documents as may, In the sole opinion of L.ender, be necsstary or desirable
in order o effectuate, complete, perfect, continue, or preserve {a) the obligations of Grantur sader the Credit
Agreement, this Mortgage, and the Relaiec Documents, and (b) the liens and security interests treated by this

ortgage on the Propenty, whether now owned or hereafier acquired by Grantor. Unfess prohibited by law or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred 1o in this paragraph.

Altorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Granior's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney~in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary cr desirable, in Lender's sole opinion, 10
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. if Grantcr pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs all the obligations imposed upon Grantor under this Morigage, Lender shall execule anG
deiiver to Grantor a suitable satisfaction of this Mort%age and suitable statementis ¢ termination of any financin
statement on file evidencing Lender's security Interest in the Rents and the Personal Property. Grantor will pay, |
germitted by applicable [aw, any reasonable termination fee as determined by Lender from time 1o time,  If,
owever, Pa rment is made by Grantor, whether voluntarily or atherwise, or b;t guarantor or by any third party, on
the Indebledness and therzaher Lender is forced 1o remit the amount of that payment (a) 1o Grantor's trustee in

bankruptcy or to any similar person under any federal or state bankrupicy law or law for the relief of debtors, ()
by reason of any judgment, decree or order of any count or administrative body having jurisdiction over Lender or
any of Lender's properiy, or {c} by reason of any settiement or compromise of any claim made by Lender with any
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claimant {including without limitation Grantor), the Indebtedness shali be considerad unpald for tha purpose of
enforcement of this Mortgage and this Montgags shali continue 1o be effective or shall be reinstated, as the case
may be, notwithstanding any canceliation of this nMartgage or of any note or other instrumamt or agreement
evidencing the Indebledness and the Property will continue to secura the amount repaid or recovered to the same
extent as If that amount never had heen origindlly received by Lender, and Grantor shall be bound by any
judgment, decree, order, settlemant or compromise relaiing to the Indebtednass or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, ghall canstitute an event of default ("Event of Delault"}
under this Monﬂage: (a) Grantor commits fraud or makes a material misrepresentation at any time In connaction
with the credit ine account. This can includa, for exampie, a false statement about Grantor’s income, 8ssets
liabiities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment tarms of
the credit line acccunt. (c) Grantor's action or inaction adversely afiects the callateral for the credit line account or
Lander's rights in the coliateral, This can include, for exampie, fallure to maintain required insurance, waste or
destructive use of the dwelling, failure 1o pay taxes, death of all persons liable on the account, transier of title or
sale of the dwelling, creation of a lien on the dweliing without Lender's permission, fereclosure by the holder of
anather llan, or i use of funds or the dwelling for prohibited purpcsas.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defaull and at any time thereafter,
Lender, at its optiun.-may exercise any one or more of the following rights and remedies, in addition io any other
rights or remedies grovided by faw:

Accaterste indebZr2es, Lender shali have the right at its option without notice to Grantor to declare the
;antirp égc{ebéedness inniediately due and payabls, including any prepayment penaity which Grantor wouid be
equired 10 pay.

UCC Remedies. With respezito all or any part of the Personal Property, Lendzr shall have all the righis and
remedies of a secured pany unzar the Uniform Commerctal Code.

Coliect Rents. Lender shall have e right. without natice to Grantor, o take possession of the Property and
collect the Rents, includlnq amounts past due and unpald, anc apply the net proceeds, over and above
Lender's costs, against tha Indebticness. In lurtherance of this right, Lender may require any tenant or nther
user of the Prgperty to make paymeni® of rant o use feeg directly to Lender, if the Rents are collected by
Lender, then Granior irrevocably designe’ss Lender ag Grantor's attomay-in-fact 10 endorse Insiruments
received in payment thereof In the name e. Grantor and to negctiate the same and collect the proceeds.
Payments by tenants or other users 1o Lendcr in response 10 Lender's demand shall satisfy the obligations for
which the payments are made, whether or tiot sy proper groundds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a recelver.

Mortgagee in Posaession, Lender shall have the righ. fo be placed as monﬁagee in possession or to have a
recsiver appointed lo take possession of all or any pan of the Property, with the power 1o protect and preserve
the Property, to operate the Propent precedlng foraclosur ar sale, and to collect the Rents from: the Propenty
and apply the proceeds, over and above the cost of the recelvershig. againgt the Indebtedness. The
mort?agee in possessign or recelver may serve without Lord i permitted by law. Lender's right 1o the
z}'dpo niment ol a receiver shall exist whether or not the apperent value of the Propery exceeds the
lechledness by a substantiat amoum. Employment by Lender stall 1ot disqualify a person from serving as &
{ ver.

gtldlglal Frtgecloaure. Lender may obtain a judicial decree foreclosing Lrantor's Interest in all or any pan of
he Property.

Deficiency Judgment. |f permitted by applicable law, Lender may obtzin 2 judgment for any deficiency
remaining in the indebledness due ¢ Lender ahter application of all amounts vezeived from the exercise of the
righis provided in this section.

Other Remedies. Lender shall have all cthar rights and remedies provided in thic “iortgage or the Credit
Agreement or available at law or in equity.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waivas any and all right to

have the property marshalled. !n exercising its rights and ramedies, Lender shali be free (o «ell all or any part - '

of the Property togather or separately, in one sala or by separate sales, Lender shall be entivied 10 bid at any
public sale on all or any portion of the Praperty.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and aplace of an?/ public sals of the
Personal Property or of the time after which any privaie sale or other intended disposition of the Perscnal
Property is to be made. Reasonabie notice shall mean natice given at least ten (10) days before the Yime of
the sate or disposition.

Walver; Election of Remedies. A waiver by anv party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudica tha pang’s rights otherwise to damand strict compiiance with that provision
or ae"J other provision. Elaction by Lender t¢ pursue any remedy shall not exclude pursult of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lendar's right to declare a default and exercise its
remedies uitder this Mortgage.

Atlorneys’ Feas; Expenses. |f Lender institutes any suit or action to enforce any of the terms of ihig
Mortgage, Lender shall b2 entitled to recover such sum as the court may ad‘udge reasonabla as aﬁtorneys
fees at trial and on any appeal. Whather or ot any court action is Involved, ali reasonable expanses incurred
by Lender ihat in Lender's opinion are necessary at agg time for the protection of Its interest or the
enforcement of ts rights shall bacome a pant of the Indebledness payable on demand and shall bear interast
from the date of expenditure untii repaid at the rate provided for in the Credit Agreement, Expeanses covared
by this paragraph inciude, without limitaticn, however subject to any limits under applicable law, Lender's
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attorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for
bankruptcy proceedings (including efiorts to modify or vacate anfv aufomatic stay or injuncticn), ap'peais and
any anticipated post-judgment collection services, the cost af searching records, oblairing title reponts
(intluding foreciosure reports), surveyors' reports, and aw)rassal fees, and titlz insurance, to the exient
ermitied by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without imitation an
notice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shali
be effeciive when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
mallad, shall be deemed effective when deposited in the United States mall first class, certificd Cr registered madl,
postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change #ts
address for notices under this Mortgage by giving formal written notice to the other parties, specifying thal the
urposge of the notice is to change the party’s address. All copies of notices of foreclosure from the holder of any
len which has priosity over this Mortgage shall be sent to Lender's address, as shown near ihe beginning of this
Mongage. For neticd purposes, Grantor agrees 10 keep Lender Informad at all times of Grantor's current address.

MISCELLAREOQUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mongage, together with any Related Documents, constitutes the entire understanding and
agreement of the pales as to the matters sel foith in this Mortgage. No alteration of or amendment to this

ortgage shall be eficeive unless given in writing and signed by the party or parties sought to te charged or
bound Dy the alteration of zmendment,

Applicable Law. This Moituege has been delivered to Lender and accepted by Lender in the State of
Minola. This Mortgage shall be poverned by and construed in accordance with the (sws of the Stale of
Ilinois.

Caplion Headings. Caption headings in ‘his Martgage are for convenlence purposes only and are not to be
used to interpret or define the provisions of-this Morigage.

. Merger. There shall be no merger of the inrzrest or estate created by this Morigage with any other interest or
estale In the Propenty at any time held by o7 far the beneflt of Lender in any capacity, without the written

consent of Lender.

Muitivle Parties. All obligations of Grantor under (his Mortgage shall be joint and several, and all referenzes
to Grantor shall mean each and every Grantor. - This means that each ¢ the persons signing below is
responsible for all obligations in this Mortgage.

Severablltgg. It & court of competent furisdiction finds enyi' provision of this Morigage 10 be invatid or
unenforceable as to any Person or circumstance, such sipding shall not render that provision invalid or
unanforceable as to any other persons or circumstances. if easible, any such cflending provision shall be
deemed to be modified to be within the limits of enforceability =7 validity; however, if the nlfending provision
cannot be so modified, it shall be stricken and all other provisions i ihis Mortgage in all other respects shall
remalin valid and enforceable.

Successors and Assigns. Subject 1o the limitations stated [n this Murgage on transler of Grantor’s interest
this Mortgage shall be binding upon and inure to the benefit of the paries, their successors and assigns. it
ownership of the Property becomes vested in g person other than Grantor, ! ender, without notice 10 Grantor
may deal with Grantor's successors with reference to this Mortgage ard the Indebtedness by way of
forbearance or extension without reieasing Grantor from the obligations of this Mortgage or liability under the

Indebtadness.
Time !s of the Esgence. Time is of the essence in the performance of this Mortgage.

Wsiver of Homeslead Exemption. Granior hereby releases and waives all righte and benefits of the
homestead exemption faws of the State of lllincis as to &)l Indebtedness secured by this Moiwage.

Waivera and Consenis. Lender shall not be deemed to have walved an{ rights under this Moitjage (or under
the Related Documents) uniess such walver Is in writing and signed by Lender. No delay cr amission on the
part of Lender in exercising any right shail operate as a walver of such right or any other right. A walver by
any party of a provision of this Morfgage shall nct constitute a waiver of or prejudice the party’s right otherwise
to demand strict compliance with that provision or any other pravision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's ria?ts or any of
Grantor’'s obligations as to any future transactions. Whenever consent by Lender is required in this Mortgage,

the granting of such consenti }( Lend_egén any Instance shall not constittte continuing consent to subsequent
S required,

instancas where such consent
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" EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
" GRANTOR AGREES TO ITS TERMS.

© GRANTOR:

"""“'LmnA M. SEONARD AZK/A LINDA BERNARD

-y

IND!VIDUAL ACKNOWLEDGMENT

s
R
STATE OF Z ) “O;;c;»‘gm 5= g
) 88 ap MTMOF RUNOIS
w\R‘( ?UB C:’ ypiaes 3119 s
COUNTY OF__ /DY A 54 ) ) O s

On this day before me, the undersigned Notary Fudlic, nersonally appeared BRYAN A, BERNARD and LINDA M.
BERNARD A/K/A LINDA BERNARD, 10 me knowrn (0 te the individuals described In and who executed the
Mortgage, and acknowiedged that they signed the Mortgeyge as their tree and voluntary act and deed, for the uses
and purposes therein mentioned.

Given under my hand and officlal seal this __5 ___Z_"'f‘__ dayof v~ 19 2 &

By b ré’-/j paiduni Reslding 81\ 044 g-tiek  AAL
Notsry Pubtic in and for the State of —

My commiasion expires 3/ /9 2

T
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