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State of llinols

Prepared by:

FHA Cuase No,

LOAN No. 0010626% #55 MORTGAGE 131:8511454-729

THIS MORTGAGE ("Security Instrument )35 Ziven on October 31, 1996
The Mongagor is FERNANDO HERNANDEZ . A BACHFLOR

5385241

ATGF, INC

("Borrower™), This Security Instrument is given to

WESTAMERICA MORTGAGE COMPANY, A COLORADG CORPORATION

, which is
organized and existing under the laws of THE STATE OF COLORADO » and
whose address is 5655 S. YOSEMITE ST., ENGLEWOOD CO 80111
("Lerder"). Borrower owes Lender the principal sum of

One Hundred Thirty Nine Thousand Six Hundred Seventy Three Dollars and Zero
Cents Dollars (U.S. $ 139.673.00 ).
This debl is evidenced by Borrower’s note dated the same date as this Security [nstrumeni (*Note™), which
provides for monthly payments, with the full debt, if not paid esrtier, due and payable.oy,., ——

November 1, 502[’6 . This Security Instrument secures lo Lender: (a) the repayment of e dobs ¢ .7 7 ™
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note: (b) the
paymens of ali other sums, with interest, advanced under paragraph 7 io protect the security Of{”ja
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Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the

Lender 1he following described propenty located in

(00K County, Hiinois:
LOT 4 (EXCEPT THE SOUTH 30 FEET) IN BLOCK 46 IN FREDERICK H. BARTLETT'S

CITY OF CHICAGO SUBDIVISION OF LOTS 2 AND 3 IN ASSESSCR'S SUBDIVISION OF
SECTION 34. TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL

MERIDIAN, AEXCEPT THAT PART OF THE EAST 129 FEET OF THE WEST 1/2 OF THE
SOUTHWEST 174 OF SAID SECTION 34 AS LIES IN SAID LOT 3 AND EXCEPT RAILROAD)

IN COOK COuNTY., ILLINDIS.

TAX 1D #19-34-404-013-0000

which has the address of 8339 SOUTH-KECLER AVENUE,
CHI CAGO [Stzeet, Cuy).
Iilinois h0652 [Zip Code] ("Pronarty Address™:;

TOGETHER WITH all the improvements now or ‘iereafter erected on the property, and ail easements,
appurienances and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoiar is referred to in this Security Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized =i 2ae estate hereby conveyed and has the
right to mortgage, grani and convey the Property and that the Provery is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generaiiy the tit'e 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for raiicnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security iastument covering real
propetty.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Latc Charge, Borrower shal! pay when due the principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Puyment of Taxes, Insurance and Other Charges. Borrower shall include 'n each
menthly payricat, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) taxcs and special assessments levied or to be levied against the Property, (b) leaschold
payments or ground rems on the Property, ard (c) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development ("Secretary”), or in any year in which such premium would have been required if
Lender still held the Security Instrument, cach monthly payment shali also include either: (i) a sum for the
annual morigage insurance premium 1o be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amouni to be determined by the Secretary. Excepi for the monthly charge by the Secretary, these il
are called "Escrow Items” and the sums paid to Lender are raifed "Escrow Funds.” J

]

FHA Case No. 131:8411454-729
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Lence: may, at any time, collect and hold amounts for Escrow liems in an aggregate amount not 1o
exceed the maximum amount that may be required for Borrower’s escrow accouni under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Sectior 2601 ¢t seq. and implementing regulations, 24 CFR
Pait 3500. as they wmay be amended from time 1o time ("RESFA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements befose the Borrowsr’s payments
are availatle in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow liems exceced the amounts permitted to be held by RESPA,
Lender shall account te Borrower for the excess funds as required by RESPA. [ the amounts of fitnds held
by Lender atany time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and require Borrower to make up the shortuge as permitied by RESPA.

The Escrow Funds are pledged as additiona! security for all sums secured by this Security instrument.
If Borrower tenderz 12 Lender the full payment of all such sums, Borrower's account shall be credited with
the balance remaizing for all instaliment items (a), (b), and {c) and any morigage insurance premium
instaliment that Lende: hyr not become obligated 1o pay to the Secretary, and Lender shall promptly
refund any excess funds’to Porrower. Immediately prior 1o a foreclosure sate of the Property or its
acquisition by Lender, Borrov/z:'s account shall be credited with any balance remaining for ali installments
for items (), (b), and (c).

3. Application of Payments. All nayients under paragraphs ! and 2 shall be applied by Lender as
follows:

First, to the mortgage insurance preniiurt to be paid by Lender to the Secretary or to the monthly

charge by the Secretary instead of the mouthly rortgage insurance premivm;

Second, to any taxes, special assessments, Mischeld payments or ground remts, and fire, flood and

other hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortizatior of the principal of the Notc; nd

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Huzard Insurance. Borrower shall insure all improvements on the Property,
whether now in exisience or subsequently erected, against any ha7zids, cusualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall o¢ raintained in ths amounts and
for the periody that Lender requires. Borrower shall also insure all improvements on the Property, whether
now in existence or subsequenily erected, againsi loss by floods to the extent riqired by the Secretary. All
insurance shal! be carried with companies approved by Lender. The insurance policies and any renewals
shall be heid by Lender and shall include loss payable clauses in favor of, and in a {orm acceptable io,
Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender m:y inake proof of
loss if not made promptly by Borrower. Each insarance company concerned is hereby suthorized and
directed to make payment for such loss directly to Lender. instead of to Borrower and to Lende¢ ismily, All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the red:iction of
the indebtedness under the Note and this Security Instrument, first to any delinguent amounts applietin
the order in paragraph 3, and then to prepayment of principal, or (b) to the testoration or repair ¢f ihe
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred io in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legaily entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguwishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in forcs

shall pass to the purchaser. vgj

FHA Case No. 131:8511454-729
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowar’s Loan
Applicalion; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security instrument {or within sixty days of a later sale
or Lransfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, uniess Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumssances ¢xist which are beyond Borrower’s control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit wsste or
desiroy, damage or substantially change the Property or allow the Property 1o deieriotate, reasonable wear
and tear excejed!. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lender may take reasonable action to protect and preserve such vacant or abandoned Properiy.
Borrower shall‘ali be in default if Borrower. during the loan application process, gave materially faise or
indccurate informatior or statements 10 Lender (or failed to provide Lender with any material isformation) in
conncction with the iour-cvidenced by the Note, including, but not limited tc, representations conceming
Barrower's occupancy f tas Property as a principal residence. 1f thiz Security Instrumei is on a leaschold,
Horrower shall comply with- = provisions of the lease. If Borrower acquires fee title te the Property, the
leasehold and fee title shall no! < merged unless Lender agrees to the merger in writing.

6. Condempation. The proccers of any award or claim for damages, direct or consequential, in
connection with any condemnation or othcr <aking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned axt shall be paid io Lender to the exient of the full amount of the
indebtedness that remains unipaid under the Note and this Security Instrinent. Lender shall apply such
proceeds 1o the reduction of the indebtedness anider the Note and this Security Instrument, first to any
delingrz. amounts applied in the order provided it paragraph 3, and then to prepaymem of principal. Any
application of the proceeds 1o the principal shall nol zatend or postpone the due date of the monthly
payments, which arc referred to in paragraph 2, or changc the amount of such payments. Any excess
proceeds over an amount required 1o pay all outstanding inosbtedness under the Note and this Security
Instrument shail be paid to the entity legally entitied thereto,

7. Charges to Burroswer and Protection of Lender’s Rights Y the Property, Borrower shall pay all
governmental or municipal charges, fines and impositions that are n-cacluded in paragraph 2. Borrower
shall pay these obiigations on time directly 10 the entity which is owed ths payment. If failure 10 pay would
ardversely affect Lender's interest in the Property, upon Lender’s request Rorro'ver shall promptly furnish to
Lender receipts evidencing these payments,

1T Bocrower fails to make these payments or the payments required by parugraph 2, ot fails to perform
any other covenants and agreements contained in rthis Security Insicument, or thers is = legal proceeding
that may significantly affect Lender’s rights in the Property ‘such as a proceeding 1 bankrupicy, for
vondemaation or to enforce Jaws or regulations), then Lender may do and pay whatever is aecessary to
protect the value of the Property and Lender's rights in the Property, including payment of axes, hazard
insurance and other items mentioned in paragraph 2.

Any ameunts disbursed by Lender under this paragraph slall becoine an additional debt of Broirower
and be secured by this Sccurity Instrumeni. Thesc amounts shali bear intercst from the (ate of
disbursement, at th2 Note rate, and at the option of Lender, shatl be immediately due and payabie.

Borrower shall promptly discharge any lien which has priority over this Security Instrumert unless
Borrower: {a) agrees in wiiting to the payment of the obligation secured by the lien in n manner acceptable
0 Lender; (b) contests in good faith the lizn by, or defends agzinsi enforcement of the lien in, legat
proceedings which in the Lender’s opigion operate to prevent the enforcement of the lien; or {¢) secures
from the holder of the lien an agreemen: satisfactory o Lender subordinating the lien to this Security
Insirument. If Lender determines that any pan of the Propenty is subject to a licn which may attain priority
over this Security Instrument, Lender may give Borvower a notice identifying the lien. Borrower shali satisfy
the lien or take one or more of the actions sct forth above within 10 days of the giving of notice.
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8. Fees. Lender may collect fees and charges authorized by the Secreiary.

9. Grounds for Acceleration of Debt,
() Default. Lender may, except 25 litnited by regulations issued by the Secretary, in the cass of
payment defaults, require immediate payment in full of ali sums secursd by this Security Instrument
if:
(1 Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(i Rorrower defaults by failing, for a period of thirty days, to perform any other obligations
comzined in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of ths Zam-St. Germain Depository Institutions Act of 1982, 12 U.S.C, 1701j-3(1)) and with
the prior approxol.of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if:
() All or part ol th- Property, or a beneficial interest in a irust owning all or part of the Property, is
sold or otherwise transterred {other than by devise or descent), and
(ii) The Property is not pisupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee-642s so occupy the Property but his or her credit has not been
approved in accordance with theiequirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in
full, but Lender does not require surn yayments, Lender does not waive its rights with respect to
s usequent evenls,
(d) Regulations of HUD Secretary. In fuaw-sircumstances regulations issued by the Secretary wilf
limit Lender's rights, in the case of payment Acfaults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceleration or foreclosure if pot
permitied by regulations of the Secretary.
{¢) Mertguge Not Insured. Borrower agrees that i s Security Instrument and the Mote are not
determined to be eligible for insurance under the Naticnial riousing Act within 60 days from the dae
hereof, Lender may, at its option, require immediate payment in full of al! sums secured by this
Security Instrument. A written statement of any authorized age»+0f the Secretary dated subsequent
to 60 days from the date itereof, dectining 10 insure this Security bistrioment and the Note, shall be
deemed conclusive proof of such ineligibility. Nowwithstanding the fnresding, this option may not be
exercised by Lender when the unavailability of insurance is solely dug 'c bender's failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Botrower has 2 right to be reinstated if Lender has required immi=Ciate payment in
full because of Borrower's failure to pay an asmount due under the Note or this Security Instiument. This
right applies even after foreclosure proceedings are instiluted. To reinstate the Securiy Jistrument,
Borrower shall tender in a lump sum al! amounts required to bring Borrower’s account current in<iviing, io
the exient they are obligations of Borrower under this Security Instrument, foreclosure ¢oms-and
reasonable and customary attorneys’ fees and expenses properly associated with the forcclomre
proceeding. Upon reinstaterent by Berrower, this Security Instrument and the obligations that it secures
shatl remain in effect as if Lender had not required immediate payment in fuli. However, Lender is not
required o permit reinstalement if: (i) Lender has aceepted teinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a curren
foreclosure proceeding, (ii} reinstatement will preclude foreclosue on different grounds in the future, or Giii)
reinstatement will adversely affect the prierity of the lien created by this Security Instrument,

1. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original B(:?“gr or

FHA Case No. 131:8511454-729 '
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- Borrower's successor in inierest. Lender shall not be required to commence proceedings against any
{ sicezssor in interest or refuse to extend time for payment cr otherwise modify amortizaiion of the sums
B secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower’s
\!‘l‘k‘

successors in interest. Any forbearance by Lender in exercising any right or remedy shatl not be a waiver of
or pieclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrument shatl bind and benefit the successors and assigns of Lender and
Borrower, sutpect o the provisions of paragraph 9(b). Borrower's covenants and agreemems shall be joint
and several. Any sorrower who co-signs this Securily Instrument but does not execute the Note: (a) is
co-signing this Securty Instrument only to mortgage, grant and convey thai Borrcwer's interest in the
Property under the j7rm; of this Security Instrument; (b) is not personally obligated 10 pay the sums
secured by this Securiiy/injtrument; and (¢) agrees that Lender and any other Borrower may agree to
extend, modify, forbear ov miak~ any accommoddations with regard to the terms of this Security Instrument
or the Note without that Borrewrr's consent,

13. Notices, Any noticc to(Bormower provided for in this Security Instrument shatl be given by
delivering it or by mailing it by first Ztass mail unless applicable Jaw requires use of another method, The
notice shall be directed to the Propeny /.ddross or any other address Borrower designates by natice io -
Lender. Any notice o Lender shall be givan- Sy first class mail to Lender’s address stated herein or any
address Lender designates by notice 1o Borrowe, -Any notice provided for in this Security Instrument shall
be deemed to have been given 1o Borrower or Leadsr when given as provided in this paragraph.

14. Geverning Law; Severabllity. This Secnrity Justroment shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. Ip-the event that any provision or clause of ihis
Security Instrument or the Note conflicts with appiicable law /snich conflict shatl not aitfect othier provisions
of this Security Instrument or the Note which can be given efiecy without the conflicting provision, To this
end the provisions of this Security Instrument and the Note are deciarzd to be severzble. -

15. Berrower’s Copy. Borrower shall be given one conformed.copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the preserce, use, disposal, storage,
or release of any Hazardous Substances on or in the Property, Borrower shall noc ¢4, nor allow anyone
clse to do, anything affecting the Property that is in violation of any Environmental Liw.” The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitivs of Hazardous

Substances ihat are generally recognized to be appropriate to normal residential uses and io praiitenance ™
of the Property. ey
Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuiier other %)
action by amy governmental or regelatory agency or private party involving the Property’ <pd. any C‘-?') ‘
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. 1f Borrower leams, )
ot is notified by any governmental or regulatory authority, that any remeval or other remediation ol auy ¥
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary et
remedial actions in accordance with Environmenial Law, £

As uged in this paragraph 16, "Hazardous Substances™ are those substances defined as (oxic or
hazardous substances by Environmental Law and the following substances: gascline, kerosene, other
flammable or toxic petroletm products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 186,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located ihat
relate 1o health, safety or environmental prolection,

H
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NON-UN!FORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionaily assigns and transfers to Lender all the rents and
revenues of the Propenty. Borrower authorizes Lender or Lender's agents to collect the rents and revenuis
and kereoy directs each senant of the Propesty ic pay the renis io Lender or Lender's agents, However,
prior 1o Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment fo: cdditional security only. '

If Lendergives notice of breach 1o Borrower: (2) al} remis received by Borrower shall be held by
Borrower as trustes for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lepzer shall be entitled to coltect and receive all of the rents of the Properiy; and {c) each
tenant of the Propes'y ~nail pay al! rems duc and unpaid to Lender or Lender’s agent on Lender’s written
demand 1o the 1enant.

Borrower bas not executel any prior assignment of the rents and has not and will nnt perform any agt
that would prevent Lender fior) exercising its rights under this paragraph 17,

Lender shall noi be required = enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrowe=r. However, Lender or a judicially appointed receiver may do so at any
time there is a breuch. Any application ofzents shall not cure or waive any default or invalidate any other
right or remiedy of Lender. This assignnent of rents of the Property shall terminate when the debt secured

by the Security [nstrument is paid in full.

18. Foreclosure Procedure. IT Lender revr::ves immediate payment in full under naragraph 9,
Lender may foreclose this Security Instrument by iudicial proceeding. Lender shall be entitled to
collect ali expenses incucred in pursuing the remedics provided In this paragraph 18, Including, but
not limdted to, reasonable sttornays’ fees and costs of tit'e e /idence.

I the Lender’s interest in this Security Instrument ’5 bald by the Secretary and the Secretary
requires lmmediate payment in full under paragraph 9, tae Sscretary may Invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosur: 248 of 1994 ("Act") (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designated uader the Act to commence
foreclosure and to sell the Property &s provided in the Act, Nothing ir thy preceding sentence shall
deprive the Secretary of any rights otherwise available 1o a Lende: upser this parsgraph 18 or
applicable law.

£9. Release. Upon payment of all sums secured by this Security Instrument, L ides shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation cos(s,

20. Waiver of Homestead. Borrower waives all right of homestead exemptien in the Proper'y.

21. Riders to this Security Instrument. [f one or more riders are executed by Borrower and tecorded
together with this Security Instrument, the covenants of each such rider shall be incorporated info ang shalt
amend and supplement the coverants and agresments of this Security Instrument as if the rider(s) were'a
part of this Security Instrument.

[Check applicable box(es)],

‘ [:I Condominium Rider D‘j Adjustable Rate Rider [_-..]Othex [specify)

] Planned Unit Development Rider D Graduated Payment Rider

FHA CaseNo. 131:8511454-725 ‘Q{,)Léf
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BY SIGNING BELOW, Borrower accepls and agrees to the terms contained in this Security Insttument
and in any it s) executed bv Borrower and recorded with it,
Wlm LL’LL)lﬁ"L-—-;’.LL- w.p))

)
,/f”"'"“

”"‘—‘34/ (Seal)

FERNANDO HERNANDEZ ;’g -Borrower

4 - (Seal)
-Barrewer
_ 7 (Seal) (Seal)
-Borrower -Borrower
= o{Seal) (Seal)
Loacwer -Bomower
{Seal) — (Seald
-Borrower -Borrower
STATE OF ILLINOIS, _, (Yeek.  Countyss:

-*( \Q wﬂ& 1S (\ e , a Notary Public in and for said county 2:d state do hercby certify that
F ERNANDO HERNANDEZ, A BALHELOR ‘

personally known to me to be the same personig) whose name ribed to the foregoing insiunent,
appeared before is day in persor, and acknowiedged ¢ al ?~5halgned and defivered the sad ,
insirument as i s#Rerfree and voluntary act, for the uses an purposes therein, set forth.

Given under my hand and officia seal, this 5’/ $t day of Alnfrifrei / %

My Commivsion Expireszsl/ﬂ;? \‘3) ? ’7

LAAPAAATU A A AN P ‘EZZ Py _/ é;/ ;52
"OFFICIAL SEAL" Nowty dellc

{ BARBARA L. RAPF
Motary Public. Stata of [linols

{ My Commission Cxpiras 5/23/97 FHA Case No.
AL AN A 131:8511454-729
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 315 dayof  October . 1996
and is incorporates irto and shall be decmed to amend and supplement the Mortgage, Deed of Trust
or Sccurity Deed (“scourity Instrument”) of the same date lgiven by the undersigned ("Borrower”) to

secure Borrower's Nowe /" Nate™) to - WESTAMERICA MORTGAGE COMPANY, A COLCRADQ
CORPORATION

(the "Lender”) of the same dat¢ ard covering the Property described in the Security Insrrument and
located at:

8339 SOUTH KEFLER AVENIE,CHICAGD, IL 60652

1Panarty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLYX PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATSE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWES WUST PAY,

ADDITIONAL COVENANTS. In addition 10 the covenants and agreements made in the Security
Insirument, Borrower and Lender further covenant and agree as follows.

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of January 1998 andon
that day of each succeeding year. "Change Dale” means each date on which the inteiest rate could
change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” rmans
the weekly average yield on United States Treasury Securities adjusied to a consiamt maturity of oy
year, as made available by the Federal Reserve Board. "Current Index” means the most recent Index
figure available 30 days before the Change Date. 'f the Index (as defined above} is no lenger
available, Lender will use as a new Index any index prescribed by the Secretary. As used in this Rider,
"Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index,
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a nev: imerest rate by adding a margin of Two
and Three / Quarters percentage point(s) ( 2.7500 %) 1o
the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rale unti} thz paxt Change Date.

{D) Limits on Interest Rate Changes

The existing ‘aterest rate will never increase or decrease by more than onc percentage point
(1.0%) on any singic Ctiange Date. The inierest rale will never be more than five percentage points
{5.0%) higher or lowertban the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Cslculation of Payment Change

if the interest rae change. va @ Change Date, Lender will calculate the amount of monthly
payment of principal and interest waich swould be necessary to repay the unpaid principal balance in
full ai the Maturity Date a1 the aew intcrest zate through substantially equal paymenis. 3n making such
calculation, Lender will use the unpaid prircipal balance which would be owed on the Change Date if
there had been no default in pavment on tic [Nute, reduced by the amount of any prepayments io
principal. The result of this calculation will b *he amouns of the new monthly payrent of principal
and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change ‘0 fie interest ratc and monthly payment
amount. The notice must be given at least 25 days before the new monthly payment amount is due,
and must set forth (i) the date of the notice, (i) the Change Date; fisi® the old interest rate, (iv) the new
interest zate, (v) the new monthly paymemt amouni, (vi) the Crrient Index and the date it was
published, (vii} the method of calculating the change in monthty paymen: ariount, and (viii) any other
information which may be required by law from time to time, .

(G) Elfective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of <his Rider will
become cffective on the Change Date. Borrower shall make a payment in the new mathly amount
beginning o the fitst payment date which occurs at feast 25 days after Lender has given Bo rowsr the
notice of changes required by paragraph (F) of this Rider. Borrower shaii have no obligaiiss s pay
any increase in the monthly payment amount calculated in accordance with paragraph (E) of «nis
Rider for any payment date occurring less than 25 days after Lender has given the required notice. it
the monthly payment amount calculated in accordance wirth paragraph (E) of this Rider decreased;
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the paymen: amount which should have been siated in a timely notice, then
Borrower has the option to either (i) demand the retvm o Borrower of any excess payment, with
interest thereon at the Nole ratc (a rate cqual to the interest rare which should have been stated in a
timely notice), or (i) request that any excess paynsent, with interest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation to return any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for retum is
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!
4 BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this

Adjustable Rate Rider. 7]
e
)g/ sl . #
gord (Seal)

. (Seal) 1% =
-Bortowar FE ANDO HERNANDEZ ;7'5 -Borrgwer
el ) _ (Szab __ (Seal)
-Barrower -Borrower
——— X {Seal) — - {Seal)
-Bortower -Borrower
— : (Scal) . . (Seal)
~Borrower -Borrower

PREPARED BY: WESTAMERICA MORTGAGE COMPANY
1. 5. 660 MIDWEST ROAD
QAKBROOK TERRACE, 1L, 60181
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