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MORTGAGE 7o

THIS € A FIRST NONTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING +~OR_CHANGES IN MY INTEREST RATE, FREGUENCY AND
ANMOUNT OF PAYMENTS +ND PRINCIPAL BALANCE {INCLUDING FUTURE
ADVANCES AND DEFERRED wi(FREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGG1IATED.

THE MAXIMUM AGGREGATE PRINC!FAL BALANCE SECURED BY THIS MORTGAGE
1S $111.250. 00 WHICH (S 12 % OF THE "NOTE AMOUNT"

. DEFINITIONS OF WORDS USED IN THIS MCAIGAGE
{A) Security instrumaent. This Mortgage, whic 's dated NOVEMBER 05 1986,
will be called the “Security Instrument.”

{8} Borrower. TIMOTHY J. BROWN AND CATHER(ME E. BROWN, HUSBAND
AND WIFE 338.«. P

sometimes will be called "Borrowsr" and sometimes sinply *I" or "me."

(C) Lendsr. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION » » » » * * * ® % TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender.” Lender is A FEDERAL SAVINCS AND LOAN
ASSOCIATION which is organized and exists under the lews of the United States. Lender's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94612.
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D) Note. Tha note signed by Borrowser and having the same date as this Security
Instrument will be called the "Note." The Note shows that | owe Lender the original principal
amount of US. $89.000.00 (‘Note Amount'), plus accrued and deferred interest and
such other amounts as stated in the Note. | have promised *o pay this debt in biwsekly
payments and to pay the dabt in full hy NOVEMBER 25, 2026.

[E) Property. The property that is described below in Section ill entitled "Description
of the Property” will be called the "Property.”

{F} Sums Secured. The amounts dascribed below in Section ! entitied "Bcrrower's
Transfer of Rights in the Property" sometimes wil! be called the "Sums Secured”

{G) Person. Any person, organization, governmental guthority or othar party will be
callad "Pereon.’

II.  BORROWEW'S TRANSFER OF RIGHTS IN THE PROPERTY

! mortgage, icrcvncably grent and convey the Property to Lender subject to the terms
of this Security Instrumunt This means that, by signing this Security instrument, | am giving
iLender those rights that e stated in this Sscurity Instrument and aiso those rights that the
law gives to lenders who heid mortgages on reai property. | am giving Lender these rights to
protect Lander from possible lusses that might result if | fail to:

(il pay all amounts owes to Lender under the Note and ali other notes secured
by this Security Instrument, called tie  Secured Notes® including future sdvances made by
Lender and any changes to the Secured Motas made with the written consent of Landar,

fil pay. with interest, any amoumis that Lender spends under Paragraphs 2 and 7
below to protect the vaive of the Property and'Lender's rights iy the Property: and

fiil keep al of my other promises and agrecments under this Security Instrumant,
tha Secured Notes and any changes to the Secured Notas made with the written consent of
Lender.

i, DESCRIPTION OF THE PRCPERTY
| give Lendsr rights in the Property described below:

i The property which is locatad at 11440 S. WASHTENAW AVENUE,
CHICABD, IL BDBBS, * ™ * » =+ % » » » 2 » w » & w & & %ra® The legal
description of the Property is attached as Exnibit "A" which is made a part Of this Security
Instrumant. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER VoL
24-24-221-028 447

i) Al buildings and other improvements that are locsted on the Described
Property;

(il Al rights in other property that | have as owner of the Described Property.
These rights ars known as easements, rights and appurtenances attachad to the Property:

5DGA3B1 (04.05.808/1-398) A41C Paga 2 Ik
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0002108389
fiiy ~ All rights in othar property that | have as owner cf the Described Property.
These rights are known as sasements, rights and appurtenances attached to the Property;

livi Al rents or royaities and other income from the Described Property,

(v} Al mineral, oil and gas rights and profits, water rights and stock that are part
of the Describad Property;

tvii Al rights that | have in the land which lias in the streets or roads in front of,
behind or naxt to, the Dascribed Property.

vitt Al fixtures that are now or in the future will be on the Described Property or
on the property described in subsection (i) of this Section;

{viit” Al of the rights and property describad in subsactions G} through (viil of this
Section that | aconire in the future;

tix} Al ‘rep'acements of or additions to the proparty described in subsections (il
through {vii) of this Section; and

ix} All of the anounts that | pay to Lender under Paragraph 2 balow.

IV. BORROWER'S RIGHT TO GFANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER’S OBLIGAT!ON 70 ODEFEND OWNERSHIP OF THE PROPERTY

| promise that (i) | lawfully own “h9 Property, (il ! have the right to mortgage, grant

snd convey the Property to Lander; and Gii) Giwre are no outstanding ciaims, chargss, liens or
encumbrances against the Property, except iar those which are of public record

| give a general warranty of title to Lendir This means that | will be fully responsible
for any losses which Lender suffers because someuny other than myself has some of the
rights in the Property which | promise that | have | promise that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS
} promise and | agrae with Lender as follows:

1, BORROWER'S PROMISE 70 FAY

t will pay to Lender, on time, all principal and interest due under the Gelured Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

{A) Borrowst’s Obligations
)} will pay 8l amounts necessary to pay texes and hazard insurance premiums on

the Property as well as assessments, leasehold payments, ground rents or mortgags insurance
premiums (if any).

S0043C 104.05.90/1-98) A42E MORTCAGE-ADS. BIWSEKLY 18
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{B! Escrow Accounts

0002108338

Subject to applicable law, no escrow shall be required except upon written
demand by Lender, in wlich case, | shali pay to Lender on the day payments are due under
the Note, until the Note is paid in full, a sum ("Funds’} for (e} yearly taxes, penalties and
assessments which may attain priority over this Security Instrument as a lien on the Property
lb) yearly leasehold payments or ground rents on the Property, if any, {c) yearly hazard or
property insurance pramiums; (d} yearly flood insurance premiums, if any. and (e} yearly
mortgage insurance premiums, if any. These items are csliad "Escrow items” Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage foan may require for an escrow account under the federal
Real Estate Setilement Procedures Act of 1974 as amended from time to time,
12 USC s 2601 et seq [‘RESPA"), unless another law that applies to the Funds sets a lesser
amount If 5¢. Lender may, at any time, collect and hold Funds in an amount not to exceed the
lesser amount- Lendar may estimate the amount of Funds due on the basis of current data and
reasonable estimates of axpanditures of future Escrow Items in accordance with applicable
law.

The Funds £n2ll be held in an institution whose deposits are insured by a federal
agency, instrumentality, or extity lincluding Lender, if Lender is such an institution) or in any
" Federal Home Loan Bank. Landar shall apply the Funds to pay the Escrow Items. Lender may
not chargs me for holding and spplying the Funds, annuslly analyzing the escrow account, or
verifying the Escrow Items, unless Lander pays me intsrest on the Funds and/or applicable law
permits Lendsr to make such & charye However, Lender may require me to pay a cne-time
charge for an independent real estaty tzx reporting servica usad by Lender in connaction with
this loan, unless applicable law provides btherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender jhell not be required to pay me any interest or
earnings on the Funds. Lender shall give to irs, ) without charge, an annual accaunting of the
Funds. showing credits and debits to the Funds znd the purpose for which esch debit to the
Funds was made. The Funds are pledged as =ddiaznil_security for all sums securad by this

Security Instrument.

if the Funds held by Lender exceed the amounis- permitted to ke held by
applicable law, Lender shafl account to me for the excess Furds in accerdance with the
requirerzats of applicahle law. If the amount of the Funds heid by Lander at any time is not
sufficient to pay the Escrow Items when due, Lender may so notity ms-in writing, and, in
such case | shall pay to Lender the amount necessary to make up the daficancy or shortage.
| shall make up the deficiancy or shortage in accordance with the requireme:its cf the Lanhder,
at its sole discration, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security instrument, Lender shal!
promptly refund to me any Funds held by Lender. If. under parsgraph 28, Lender shel) acquire
or sell the Property, Lender, prior to the acquisition or sele of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit ageinst the sums secured
by this Sesurity instrument

SOO430 (04,05.95¢1-98) A4DF MORTGAGE-ADJ. BIWEEKLY I
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3. AFPLICATION GF BORROWER'S PAYMENTS
Unlass the jaw requires otherwise, Lender will apply each of my payments under the

Secured Notas and under Paragraphs 1 and 2 abovs in the following order and for the
following purposes:

First, to pay prepayment chargas dus under the Secured Notes:

Second, to pay anv advances due toc Lender under this Security Instrument;
Third, to pay the amounts due to Lander under Faragraph 2 abovs;

Fourth, to pay interest dua under the Secured Notes:

Fifth, to pay daferrad interest due under tha Secured Notes;

Sixth,.to pay principal due under the Securad Notes;

lagt, 1o pay late charges due under the Secured Notes.

4 BORROWER % OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
I will pay ah-tpios, assessments and any other charges and fines that may be imposed
on the Property and that 'may be superior to this Security instrument

I will also make paymen*s due under my lsase if | am a tenant on the Property and |
will pay ground rents (if any) due-an tha Property. | will pay these amounts aither by making
the payments to Lender that are described in Paragraph 2 abova or by making the payments
on tima to the Parson owed them.

Any claim, demand or charge that i1s made against property because an obligation has
not been fulfilied is known as a ilen. | will prompily pay or satisfy all liens aganst the
Property that may be superior to this Security-Instrument Howevsr, this Security Instrument
does not require ms to satisfy a superior lien ‘. 4A) | agree, in writiny. to pay the otligation
which gave risa to the superior lien and Lender aupicves in writing the way in which | agree
to pay that obligation or (B) in good faith. | argua ol defend against the suparior lien in a
lawsuit so that, during the lawsuit, the superior lisn ma; not ba enforced and rio part of the
Property must be given up; or {C) | secure from the holdar of that other lien an agreament,
approved in writing by Lender, that the lien of this Security-instrumant is superior to the fian
held by that Person If Lender detzrmines that any part of e Property is subject to a
superiar lien, Lender may give to me a notice identifying the suparior_ lien. | will pay or satisfy
the superior lien or take one or more of the actions set forth ahove within 10 dsys of the
giving of notice.

5. BORROWER'S OBLIGATION TC MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insuraiice to cover gl
buildings end othar improvements that now are or in the future will be locaied on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "axtended coverage' hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and fcr the periods of time requirad by
Lender. | may choose the insurance company but my choice is subject to Lendaer's approval
Lender may not rafuse to approve my choice unless the refusal is reasonable. All of these
insurance policies and ranewals of the policies must include what is known as a Stenderd
Mortgagee Clause to protect Lender. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to hold the pclicies and renewsls. If Lender
raguires, | will promptly give Lender all receipts of paid premiums and ranewal notices that |
receive,

SD0AJE {04.0%.96/1-90) AAJU MORTGAGE-ADJ. BIWEEKLY
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it | obtain earthquake insurance, any other hazard insurance, credit life and/cr disability
insurance, or any othsr insurance on or relaiing to tha Property or the Secured Notes and
which are not specifically required by Lender, | will nama Lender as loss payee of any
proceeds.

If there is & loss or damage to the Property, | will promptly notify tha proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The emount paid by the insurance company is called "Proceeds.” Any Proceeds received
will be applied first to reimburse Lendar for costs and expensas incurred in connection with
obtaining the Proceeds, and then, a! Lander's option and in the order and prcportion as Lender
may deterrane in its sole and ahsolute discretion, regardless of any impairment or lack of
impairment of ‘sacurity. as follows: (Al to the extent allowed by applicable lsw, to the Sums
Secured in a marwer that Lender determines and/or (B} to tha payment of costs and expensas
of necessary rewairs or to the restoration of the Property to a condition satisfactory to
Lender, such applicaiionto be made in the manner and at the times as deterimined by l.endar.

If | gbandon the Fropeity or if | do not answer, within 30 days, a notice from Lender
stating that the insurance cormany has offered to settle a claim, Lender may collect the
Proceeds. Lender may use the Procevds to repair or restore the Property or to pay the Sums
Secursd. The 30-day period will bagin.when the notice is given

If any Proceeds are used to raducs the amount of principal which | ows to Lender
under the Secured Notes, that use will not calay the dus date or change the amount of any
of my biweskly payments under the Secured Bplotes and under Paragraphs 1 and 2 above.
Howsvar, Lender énd | may agrea in writing to o2leys or changes.

If Lender acquires the Property under Paragraih’ 27 below, all of my rights in the
insurance policies will beiong to Lender. Also, all of my righte-in any proceeds which are paid
bacause of damage that occurred bsfore the Property is' acquired by Lender or soid will
belong to Lender. However, Lender's rights in those proceeds will not be greater than the
Sums Secursd immadiately before the Property is acquired by Lendar ar sold.

If | am required by Lender to pay premiums for mortgage incurance, | will pay the
premiums unti the requirement for mortgage insurance ends eaccordng ‘to my written
agreement with Lender or according to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULHLL ANY

LEASE OBLIGATIONS

I will keap the Property in good repair. | wilt not destroy or substantiglly changs the
Property and 1 will not allow the Property to deteriorate. i will keep and maintain the Property
in compliance with any stats or federa! hazardous matarisls and hazardous waste laws. | will
not uso, generats, manufactura or store any hazardous materials or hazardous waste on, under
or shout the Property. | will indemnify, defend and hold harmlase Lender and its employees,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materisls
claim. If | do nct own but am a tenant on the property, | will fulfill my obligations under my
lease. | also agree that, if | acquire the faa title to the Property, my lease interest and the fee
title will not merge unless Lender agrees to the marger in writing

SDOAIF 104.0%.98/1-98) A4TH MORTCAGE-ADJ. BIWEEXKLY IL
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7. LEMDER'S RIGHT TO FROTECT ITS RIGHTS IN THE PROPERTY

if: (A} | do not keep my promises and agreements made in this Security Instrument, or
(B} someone, including me, begins a legal proceeding that may significantiy affect Lender's
rights in the Property (such as a iegal procesding in bankruptcy, in probate, for condemnation
or to enforce laws or reguiations), then Lender may do and pay for whatever is necessary to
protact the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonsble attorneys' fees and entering on the Property to make repairs. Lender must
giva me notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Landar does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument

0002108389

| will pay to Lender any amounts which Lender advances under this Parsgraph 7 with
interest, at the interest rate in effect under the Secured Notes which have not been paid. |
will pay these amounts to Lender when Lender sends me a notice requesting that | do so.
Intarest on eszh amount will begin to accrue on the date that the smount is advanced by
Lender. Howavrr, Lender and ! may agree in writing to terms thst are different from those in
this Paragraph 7 Uis Security Instrument will protect Lender in case i do not keep this
promise o pay thote smounts with interast

8. LENDER'S RIGHT TO '\SPECT THE PROPERTY

Lender, and others auinurized by Lender, may enter upon and inspect the Propaerty.
They must do so in a reasonable” manner and at reasonable times. Before or a tha time an
inspection is made, Lender must. mive me notice stating a reasonsble purpose for the

inspaction.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY
| assign to Lender ail my rights: {A) to proceeds of &t awards or claims for damages

resuiting from condemnation, eminent domain or athar governmental taking of ail or any part
of the Property; and (B) to proceeds from a sale of all or any part of the Property that is
made to avoid condemnation, eminent domain or other gavernment taking of the property. All
of those proceeds will be paid to Lender.

If ali of the Property is taken. tha proceeds will be uscd io reduce the Sums Secured
if any of the proceads remain after the amount that | owe to-Lzidar has been paid in full,
the remaining proceeds will be paid to me. Unless Lender and | agive otherwise in writing, if
only a part of tha Property is taken, the amount that | owe to Lender will be reduced only by
the amount of proceeds multiplied by the following fraction: (A) the total priount of the Sums
Secured immediately before the taking, divided by (B the fair market valua of the Property
immediately bafore the taking. The remainder of the proceads will be paid tomu.

If | abandon the Property or if | do not answer, within 30 days, a notice fiom Lender
stating that 3 governmental authority has offered to make a payment or to settle a claim for
damages, Lender has the authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured The 30-day period will

begin when the notice is given.

If any procecds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my biweekly payments under ths Secursd Notes and under Paragraphs 1 and 2 sbove.
However, Lender and | may agree in writing to delays or changes.

£D043G {04.05.98/1-98] A4J) MORTGAGE-ADJ. BIWEEKLY
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A} Borrower's Obligations
Lender may allow a Person who takes over my rights and obligations subject o
this Security Instrument to delay or to change the amount of the biweokly payments of
principal and interest due under the Secured Notes or under this Security Instrument. Even if
Lender doas this. however, that Parson and | will both stil be fully obligated under the
Secured Notes and under this Security instrument -

Lender may allow those deleys or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is reguasted to do so.

{B} -~ Lwnder's Rights
Fvan if Lender does not axercise or enforce any of its rights undar this Saecurity
Instrument or under the law, Lender wili still have all of those rights and may exercise and
enforce them in (he future. Even if Londer obtains insurance, pays taxes, or pays other claims,
charges or liens aganst the Proparty, Lender will have the right under Paragraph 27 below to
demand that | make iinmediate paymant in fuli of the amounts that | owe to Lender under the
Secured Notes and undar tiis Security instrument.

1" OBLIGATIONS OF BORFOWER AND OF PERSONS TAKING OVER BORROCWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over wir rights or obligaticns under this Security Instrument will
have all of my rights and will be obligat=A to keep all of my promises and agreements made
in this Security Instrument. Similarly, any Person who takes over Lender's rights or obligations
under this Security Instrument will have ali ¢f Lender's rights and will be obligated to keep ali

of Lender's agresments made in this Security Irstrumant

If more than one Person signs this Security insirument as Borrower, each of us is fully
obligated to kesp all of Borrower's promises and vbligations contained in this Security
instrument. Lender may enforce Lender's rights under this Sauurity Instrument against each of
us individually or against all of us together. This means that any one of us may be required to
pay all of the Sums Secured

12, MAXIMUM LOAN CHARGES

It the ioan secured by this Sscurity Instrument is subject to a faw which sats maximum
loan charges, and that law is finally interpreted so that the interest or -cdwar. loan charges
collected or to he collected in connhection with the loan exceed permitted limite, then: (A) any
such loan charge shall be reducad by the amount necessary to raducs the churge to the
permitted iimits and (B) any sums already collected from Borrower which exceedtd permitted
limits will be refunded to Borrower. Lender may choosa to maka this refund by reducing the
principal owad under the Secured Notes or by making a direct psyment to Borrower. if a
refund reducas principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13, LEGISLATION AFFECTING LENDER'S RIGHTS

if a change in applicable law would make any provision of the Securad Notas or this
Security Instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument

SD043H (04.0%,80/1-99) A43J MCRIGAGE-ADJ, DIWEENLY
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14 NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must ba given {0 me under this Security Instrument will be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another
WASHTENAW AVENUE,

3 " » L4

CHICAGDO, IL 60665. * * » » » » » =
A notice will be given to me at an alternative address if | give Lender a notice of my

aiternative address. | may designate only ons mailing address at a tims ftor notification
purposes. Any notice that must be given to Lender under this Security Instrumant will be given
by maiiing it by first class maill to Lender's address stated in Section I{C) above entitled,
"Definitions of Words Used In This Mortgage " unlass Lendsr gives ma notice of a different
address. Any notica required by this Security Instrument is given wher it is mailed or when it
s deliverad according to the requirements of this Paragraph 14 or of applicable law.

15. GOVERNING LAW,; SEVERABILITY
This Seaurity Instrument snd the Secured Notss shall be governed by and
construed under federal law and federal rules and regulatiors including those for

federslly chartersd savings institutions, caliod '‘Federal Law.'' In the event that any of the
tarms or provisions of this Security Instrument or the Secured Notes are interpreted or

construed by a court of competent jurisdiction to be void invalid or unenforceabls, such
decision shall affect only those provisions 30 construsd or interpreted and shall not atfect the
remmaining provisions of this Security Instrument or the Secured Notes.

18. BORROWER'S COPY
| acknowladge the receipt of one cenformed copy of the Secursd Notes and of this

Security instrumant.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

if Lender requires immediate payment in full or if | abandon the Property, then Lender,
Persons authorized by Lender, or a receiver zppointed by a court at Lender's raquest may: (A)
collect the rental payments, including overdue rental payments, directly from ths tenants; (B),
enter upon and take possession of the Frogerty. (C) manage the Property; and (D) sign, cancel
and change rental agreements and leases. If Lender notifies the tenants that Lender has the
right to collert rantal psyments directly from them under this Paragraph 17, | agree that the
tenants may make those rental payments to Lencer without having to ask (i) Lender whether |
have falled to keep my promises and agreements under this Security Instrument, or (i) me for
my permission to do s0.
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the date of this Security listrument These rights to bring legal action may include an action
for breach of contract fraud, concealment of & material fact or for intentional or negligant
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicabie law. to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may ows to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys' fees, incurred in enforcing these rights. At the requast of Lender, | will sign any
further assignments or other documents thst may be necassary to enforce this assignment

19, CLERICAL ERRORS
in tha event Lender at any time discovers that this Security Instrument, the Secured

Notes or any other dccument related to this foan, callad collectively the "Loan Documents.'
contains an error which was caused by a clerical mistake, calculation error, computer error,
printing er-2r or similar error. | agree, upon notice from Llender, to reexacute any Loan
Documents thri are necessary to correct any such error(sl and { also agree that | will not hold
Lender responsibi for any damage to me which may result from any such arror.

20, LOST, STOL:M OR MUTILATED DOCUMENTS
If any of the L.an Documents are lost stolen, mutilated or destroyed and Lender

delivers to me an indemn.fication in my favor, signed by Lander, then | wili sign and deliver to
Lender a Loan Document irlantical in form and content which will have the effect of tha

original for &l purposes.

2.  WAIVER OF STATUTE QF LIMITATIONS
| will waive, within applicablse’ Jaw.  the pleading of the statute of limitations as a

defense to enforce this Security Instrunent, including any obligations referred to in this
Sacurity Instrument or Secured Notes.

22. CAPTIONS

The captione and headings at the begining of each paragraph of this Security
Instrument are for refarence only and will not be used. in the interpretation of any provision
of this Security Instrumant

23.  MODIFICATION
This Security Instrument may be modified or amended iy by an agrasment in writing

signed by Borrower and Lender.

lLender may modify the Security Instrument and the Secured:!lotes at Lender's sole
discretion in the event that | have failead to mske my biweskly payments n the manner set
forth in the Secured Notes. in the avent of a modification to monthly powtents, Lender will
substitute the term ‘monthly payment" at each peint that tha term "biweekly puyment” appears
in this Security Instrument.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is & unit in a condominium, cooperative or planned unit development,
atich of which shall be calied the "Project.” and | have an interest in the common elements of
the Project, then Lender and | agree that

{A) If an owners asscciation or other entity, called "Ownerg Association" holds title
to Property for the bensfit or use of the Project and its membars or sharsholders, the
Property also includes my interast in the Owners Association and the uses, proceeds and
benefits of my interest

SC0A3J [04,05.9811-98) AAJL MORYGAGE-ADS. BIWEEKLY
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B3 The following are called the "Constitusant Documents™ (i) The declaration or any
othar document which created the Project; (il By-faws of ths Owners Association; (i} Cods
of regulations for the Project; ivi Articles of incorporation. trust instrument or equivalent
document which crestes the Qwners Association; (v} The Projects covenants, congitions and
restrictions; (v} Othes equivalent documents.

I shall perform alf of my obligations under the Constituent Dotuments, including
my cbligation to pay, when due, all duss and assessmants. ¥ } do not pay the dues and
assessments when due, Lender may, at its option, pay them. i will pay to Lender any amounts
which Lender advancas under this Paragraph 24 according to the terms described in Peragraph
7 above.

() ¢ the Qwners Associstion maintains, with an insurance company reasonably
acceptable tc’ Lander, a master or bisnket policy on the Projact which is satisfactory to
Lender and whiz!i srovides insurance coverage on the terms, in the amounts, for the periods,
and ageinst the ‘hoezds Lander requires, including fire and hazards includsd within the term
"extandsd coverage, ' &l Lender it provided with evidence of such master or blenkst policy,
then: i) Lender waives tae provision in Paragraph 2iB) above for the payment to Lender of the
estimated yesrly premiuin installments for hszard insurance on the Property; and (il hazard
insurgnce coverage on the Piojurty as required by Paragraph 5 above is deemed to be
satisfied to the extent that ine rsauired covsrage is provided by the Owners Association
policy. | shall give Lender prorot notice of any lapso in the required hazard Iinsurance
coverage. | shall provide a copy of Guth mester or blanket policy to Lender annually.

In the event of a distribution of “wzard insurance procesds ih lieu of restoration
or repair following a loss to the Properly, whethar to the unit or to cominon elements, any
procesds payable to me are hereby assigned anv. shall be paid to Lender for application to
the Sums Secured by this Sacurity Instrument, with Zoy excess paid to me.

| shall take such actions as may he reisonable to insure that the Cwners
Association maintains a public liability insurance policy acceptabls to Lender in form, amount
and extent of coverage.

{0} | shall not, excapt after notica to Lender and with Lendar's prior written consent,
gither partition or subdivide the Property or consent to: (i} the sbandcoment or termination of
the Project, excapt for sbandonment or termination required by law in thu cise of substantial
destruction by firs or other casuslty or in the case of condamnation, emingnc omain or other
governmental taking; (i) any amendment to any provision of Constituent Docurierts uniess the
provision is for the express benefit of Lender or of lenders generally, (i} ‘ernination of
professional management and assumption of seif~management of the Owners Ascociztion; or
(ivi any action which would have the effact of rendering the master or blanket hazard
insurance policy and/cr the public liebility insurance coverage maintained by the Owners
Agsociation unacceptahle to Lender. -

25. FUTURE ADVANCES
At Borrower's raquesi Lender, at its option lout before release of this Security

Instrument or the full reconveyance of the Property desciibed in the Security instrument) may
lend future advances, with intersest, to Borrower. Such futura advances, with interest, laen wilt
then be additional Sums Secured under this Security Instrument

S50043K (04.06.96/1-36) A4IM MORTGAGE-ADJ, BIWEERLY
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26. AGREEMENTS ABOUT LENDER'S RIGHTS |IF THE PROPERTY IS SOLD OR
TRANSFERRED

Aogceleration of Payment of Sums Secured. Lender may, at its option, raquire
immediate paymant in full of all Sums Secured by this Security Instrumant if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its opticn, require immediste payment in full if
Borrower is not a netural Person and a tcenaficial interest in Borrower is sold or transferred
without Lender's prior written permission. However, Lander shall not roquire immediata
payment in full if this is prohibited by Federal Law in effect on the date of the Security
Instrument.

If Lender exercises the option to require immediate payment in full, Lendar will give
me notice oV acceleration. If | fail to pay al! Sums Ssecured by this Security Instrument
immediately, l.ander may than or thereafter invoke any remadisa permitted by this Security
Instrument withiout. furtier notice to or demand on me.

Exception th Acceleration of Puyment of Sums Secured. If the sale or transfer of
aii or any part of the Fenperty. or of a benaficial interest in Borrower, if Borrower is not a
natural Person, is the fir:i one to occur after the date of this Security Instrument, Lender will
not axercise the option to accelarate payment in full of ail Sums Secured and the loan may
be assumed if:

i  Lendar receives a compivted written application from transferes to evaluate the
creditworthiness of transferes ss if a haw. ioan were being made to the transferes by Lender;

(i Lender approves the creditworthiness of the transferee in writing;

(it  transferee makes a cash downpaymaent sufficient to meet Lender's then current
underwriting standards;

livi  an assumption fee, in an amount to be dutermined by Lender {but hot o exceed
1% of the balance of principal and interest dus under thie Secured Notes at the time of sale
or transfer of the Property or of the interast in the Barowar] is paid to Lander; and

fv}  the transferse axscutes an assumption agreement uvhich is satisfactory to Lender,
such assumption agrmement providing for transferes opening i /eposit account with Lender,
ar with a bank or savings and loan which has been approved by lender, for direct payment
as provided in the secured notes.

The loan may be assumed under its then existing terms and conditions with one
exception; the Lifetime Rate Cap may be changed. The Lifetime Rate Cap sinn ke changed to
an interest rate which is the sum of the interest rate in effect on the dute of a sale or
transfer of the Pronarty or baeneficial interest in Borrowe: plus § percentags ‘noints, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a "Breach of Duty" if () | do not pay the full amount of each biweekly
payment on the date it is dus; or (i) | fail to perform any of my promises or agreements
under the Note or this Security Instrument; or (i} any statement made in my application for
this loan was materially faise or misleading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certain facts; or (iv) | have
made any other statement to Lender in cannection with this loan that is rnaterially false or
misleading |f there is a Breach of Duty by me, Lender may demand an immediate peyment of
all sums secured
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If thera is a Hreach of Duty by me, the Lender rmay take action to have the Property
sold under any sppliceble Federal Law, rule or regulation and, where Federal Law is not

aspplicable, under the law cf the state whare the Property is locatad, which will be cailad the
“Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. if Lender does not meke a demand for full payment upon a Bresch of
Duty, Lender may make a demand for fuli paymant upon any other Breach of Duty.

If there is a Breach of Duty, Lender may also take action to have a receiver appointed
under tha Applicable Law to collect rents from any tenants on the Property and to manage
the Troperty The action to appoint a receiver may be taken without prior notice to me and
regardless of the value of the Property.

The sale of the Property may be postponsd by or at the direction of Lender except
as fimited or proniditad by the Applicable Law. If the Property is sold under the Applicable
Law, | agres that it-mzy be sold in one parcel | aiso agree that Lender may add to the
amount that i owe to Leider all legal fees, costs, allowances, and disbursements incurred as a
result of the action tc sell ihe Property, excapt to the axtent that the Applicable Law iimits

or prohibits any such charges.

Lender will apply the procends from the ssla of the Property in the foilowing order:
|A) to all fees, expenses and costs ihcur-ed in conngction with the sale, including trustees’ and
attorne;s fees, if any; (B) to all Sums Sacared by this Security Instrument; and (C} any excess
to tne Parson or Persons legally entitlad vo ‘u

28, LENDER'S OBLIGATION TO DISCHARGE TH!3 SECURITY INSTRUMENT
whan Lender has been paid all of the amouits secured by thiz Security Instrument,
Lanider shall release or cance! this Security Instrument vsithout charge to me except that | will

pay any racordation costs.

29. STATEMENT OF OBLIGATION
To the extent aliowed by law, | will give Lender a fee for {urpishing any statement of

obligation with respact to this Security Instrumant or the Secured Nota..

30. WAIVER OF HOMESTEAD
My right to any applicable homestead examption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK.
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3. QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statemonts of fact which were relied upon by
Lender to epprove the loen rapidly. This loan is called a "Quick Qualifying Loan” | have stated
and | confirm that (A} | do not have any other Quick Qualifying Loans with Lender; (B) | have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at least six months after the date of the Secured Notes and this Sacurity
Instrument; and (C) If | am purchasing the Property, all of the terms cof the purchase
agreement submitted to Lender are true andg the entre down paymsant is cash from my own
funds.

if any of the statements of fact that | have made aro matarially false or misleading, )
will be in default under the Secured Notes and this Security Instrument ' ! am in such
default, Lender may. at its option, increase the interest rate and margin subject to the Lifetime
Rae Cap ¢'ated in the Secured Notes.

322 OWNER OCCUPANCY
tendar hei ralied upon statements of fact which | have made to qualify for this loan. |

have stated and colv’m that (A) the Property is my personal and primary residence; {B) | will
accupy the Property (10* later than 30 days after this Security Instrument is recordad; and (C)
| will use the Proparty s my residence for at least 12 months from the date this Security

instrumont is recorded. :

If any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Sacurzd Notas and this Security Instrument [f | am in such
defauit, Lender may, at its option, increase the interest rate and margin, subject to the Lifetime

Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agree to the promises and agresments contained in this
Security instrument and in any rider{s) signed by me and recorded in proper official records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW!

BORROWER(S):

TIMOTHV J .(/BROWN

AO_QUL' C s

CATHERINE E. BROWNM

{Seal

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT {U.S. NOTARY ONLY)

MORTGAGE-ADS. RIWEEKLY
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STATE OF ILLINOIS, COUNTY OF COQK 5S:

i, THE UNDERSIGNED, A NOTARY PUBLIC IN AND FOR SAID COUNTY,
IN THE STATE AFORESAID HEREBY CE FY, THAT _

\ L A CAL c/{ O e ern ;tz / v N yos ,&/mawt/’

PERbONALLY F.NOWN TO ME TO BE THE SAME PERSON=>_WHOSE
NAMES 2-4~8SUBSCRIBED TO THE FOREGOING INSTRUMENT,
APPEARED BEFOKy #iE THIS DAY IN PERSON AND ACKNOWLEDGED
THAT LA, /ﬂ.D SEALED AND DELIVERED THE SAJD
INSTRUME .. FREE AND VOLUNTARY ACT, FOR THE.
USES AND PU RPOSES THERE{ SET FORTH, INLUDING THE RELEASE
AND WAIVER OF THE RIGHT OF ZIOMESTEAD.

(SJYEN UNDER MY HAND AND OFFICTAL,SEAL, THIS S __ DAY OF
L

il el , 19%7,

o
MY COMMISSION EXPIRES; /137

/ - .
(/ &‘/ 2 “u s g
LOERED . b
C‘/ 4 "/ i M{:”é{#ﬁg \ Notary Pub €, State of tilmgis |
NOTARY PUBLIC Y My Commissicn Expires 3<7+9 R
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EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0002108388

ALL THAT CERTAIM REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF !LLINOIS * *» * *» * » | DESCRIBED AS FOLLOWS:

“he North ‘327 fest of the South 198.10 feet of the East 126.5 feet of the East
1/2 of Block ¢ in . James M. Marshalls Subdivision of the Southwest 1/4 of the
Northwest 1/4 of tne Northeast 1/4 and the Southwest 1/4 of the Southwest 1/4
of the MNortheast 1/4 =f Section 24, Township 37 North, Range 13, East of the
Third Principal Meridiail, in Cock County, Illinois.

/ﬁu e )i P O T

TAPE ONLY THE LEGAL DESCRIPTIOF v'Q THIS PAGE.
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