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THIS MORTGAGE ("Security lustrusmses™y is given on OCTOBER 30, 1996 /
The Mortgagor is ANTONIO BANALES ANL.IARIA BANALES, HUSBAND AND WIFE

€ oy
»JG?L",".;.')

{"Borrower™), This Security [nstrument is givento NORWEST MORTGEAGL:, 1NC.

[

which is organized and existing under the faws of THE STATE OF CALIFORNIA cand
whose address 1s P.O. BOX 5137, DES MOINES, IA 503065137

{"Lender™). Borrower owes Lender the srincipal sum of
ONE HUNCRED FIFTY POUR THOUSAND THREE HUNDRED NINETY SEVEN AND 00/100

Dollars (U.S, $****154,397 ¢ ).

This debt 15 evidenced by Borrower’s note dated the same date a5 this Security lnstrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, doe and payable on NOVEMBER 01, 2026

. This Security [nstrument secures o Lender: (@) the repayment of the debt svidenced by the

Note, with interest, and all renewals, extensions aond modifications of the Note, th) the payment of all other sums,

with tinterest, advanced under paragraph 7 1o protect the security of this Security lnstrument; and () the performance
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of Borrower’s covenants and agreements wer this Security Tnstrument and the Note, For this purpose, Botrower
does  herehy mortgage, grant and convey o the Lender the following  Jescribed  property located in
Co0K County, {llinots:
LOT 20 AND THE WEST 1/2 OF ALLEY LYING EAST OF AND ADJDINING SAID

LOT IN LINDERS ADDITICN TO ARLINGTON HEIGHMTS, BEING A SUBDIVISION

OF LOT 9 (BXCEPT THE SOUTH 132 FEET THEREOF) IN ALLISON'S

ADDITIGN TO ARLINGTON HEIGHTS, IN THE SOUTHWEST 1/4 OF SECTION

20, TOWNSHIP 42 NGRTH, RANGE 1] RAST OF THE THIRD PRINCIPAL

MERIDIAN IN COOK COUNTY, ILLINOIS. P.I.N., 03-20-301-001-0000

*5EE ADJUSTABLE RATE RIDER

THIS I8 A PURCHASE MONEY SECURITY INSTRUMENT.

TAX STATEM'NIS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.0Q. BGX 5137, DES
MOINES, IA 523065137

which has the address of (5 THOMAS AVENUE, ARLINGTON HEIGHTS JSureet, Cityj,
iinois 60004 1Zip Cotel ("Propenty Address”);

TOGETHER WITH all the frzoravements now or hereafter erected on the property, and all easements,
appurtetances and fixtures now or boratier o part of the property. ANl replacements and additions shall also be
covered by this Security Tustrument. Afl ofaiie foregoing is reteered to in this Security lnstrument as the *Property.”

BORROWER COVENANTS that Borrozen is lawfully seized of the estate hereby conveyed and s the tght w
mongage, grant and convey the Pruperty ded thic e Property is unencumbered, except for encumhrances of record,
Borrower warrants and will defend generally the i the Property against all claims and demands, subject to any
encumbrances ot record.

THIS SECURITY INSTRUMENT vombines uniforn covenants for mational use and non-upiform covenanis
with limited variations by junsdiction to canstitite @ uniform sccyrity instrument covering real property.

Borrower and Lender covenant and agree as fallows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shiall pay when due the principal of, and
itterest an, the debt evidenced by the Note and lute charges due ender the Noje.

1, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall incdude in each monthly
paywent, together with the principaf and taterest as set forth in the Note and any fae chargss, a st for (a) taxes and
special assessments Jevied or to be fevied against the Property, (b) leasebold paymeses orground rents on the
Property, and (¢) premiums for insurince required under parageaph 4. {n sy year i whic) the Lender must pay a
mottgage insurance premium to the Secretary of Housing and Urban Development ("Secretary™), »a.in any year in
which such premium would have been requited i Lender still held the Secerity Instrument, eacnosnthly payment
shal! also include either: (i} a sum for the annual mortgage iusuranee premium o he paid by Lender 1o 2w, Secretary,
or (i) @ monthly charge instead of 4 mortgage isurance premium it this Security Tostrument is held by e Secretary,
i a reasonable amount w be detennined by the Secretary. Exeept for the monthly charge by the Secretary, these
iems are valled "Escrow lrems” and the sums paid w Lender are called "Escrow Funds,

Lender may, a1 any time, collect and hold amounts for Escrow Ltems in an agpregate amount nof o exceed the
taximum amount that may be reguired for Borrower's escrow account under the Real Exstate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they nay be
amended from tine o dme ("RESPA"), except that the cushion or reserve permitted by RESPA for umanticipated
dishursements or disbursements hefore e Borrower's payments are available in the account may not be based on
amounts duy for the morgage insurame premium.
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[f the amounts held by Lender for Escrow Hems exceed the amounts permitied to be held by RESPA, Lendet
shali account w Borrower for the excess tunds as reguited by RESPA. 11 the amounts of funds held by Lender at any
time are not sutficient o pay the Escrow Rems when due, Lender may notify the Botrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledyged as additional security for all sums secured by this Security Instrumeni. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
reniaining for alt installment items (a), (b), and (<) and any mortgage insurance premium installment that Lender has
not hecome obligated 10 pay to the Secretary, and Lender shalt prompely refund any excess funds tv Borrower,
Immediately prior o a toreclosure sale of the Property or its dequisition by Lender, Borrower's account shall be
credited with any balance remaining for all instaillments for items (a), (b), and ().

3. Appliceion of Payments. Atl payments under parageaphs | and 2 shall be applied by Lender as follows:

First, to the iportgage insyrance premium o he paid by Lender to the Secretary or to the monthly charge by the
Secretary instead 0f 4o monthly mortgage insurance premiun;

Second. w any wiey speotad assessments, leasehold paymens or ground rents, and fire, fiood and other hazard
insurance premiums, as wyuired;

Third, to interest due vraesihe Note;

Eourth, o amontization of tieprincipal of the Note; amd

Fifth, to late charges due under 2 Note,

4. Fire, Flood and Other Hazazd insurance. Borrower shall insure all improvemients on the Property, whether
now in existence or subsequently erected, sgatist any hazards, casuaities, and comtingencies, including fire, for which
Lender requires insurance. This insdrance sha!l be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvorsamts on the Property, whether now in existence or subsequently
erected, against loss by floods w the extent requizsa by the Secretary. Ail insurance shall be carried with comspanics
approved by Lender. The insurance policies and any reneweds shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

[n the event of loss, Borrower shall give Lender immedzate notice by mail. Lender may make proot of loss it not
niade promptly by Borrawer. Each insutinee companty concersad i hereby autherized and direcied w0 make payment
for such loss directly w Lender, instead of (o Borrower and to/teader joittly. All or any pan of the insurance
proveeds may he applied by Lender, at its option, either (a) to the reauction of the indebtedness under the Note and
this Security [nstrument, first to any delinquent amousits applied in the'orderin paragraph 3, and thien to prepaynment
of principal, or (b) to the restoration or repair of the damaged Property. Anyapplication of the proceeds o the
principal shall not extend or postpone the due date of the monthly paymients whodiare referred to in paragraph 2, or
change the amount of such paymients, Any excess insurance proceeds over an atiousioraguited W pay all outstanding
inlehtedaess under the Note and this Security fnstrument shall be paid to the entity legitiyentitled thereto,

In the event of foreclosure of this Security Instrumient or other trauster of ttle to the Froperty that extinguishes
the indebtedness, all right, title and ionterest of Borrower in and to insurance policies i dorcs shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loza Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security lnstrument (or within sixty days of 4 liter side or wransfer of the Propenty)
and shalt continue w0 occupy the Propetty ds Borrower’s principal residence for an least one year after the date of
oceupancy, utlesy Lender determines that requirement will cause undue Bardship for Borrower, or unless ¢xtenuating
circumstances exist which are beyond Borrower’s control, Borrower shall notify Lendey of any extenuating
circumstances, Borrower shall aot commit waste or destroy, damage or subsantiatly cliange the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may amspect the Propetty it the Property is vacant
ar abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall alse be in default if Borrower, during the loan application process, gave
materially talse or taccurate intormation or statements o Lender {or faited o provide Lender with any material
information) in connection with the loan evidenced hy the Note, including, but not limited 0, representations
concerning Berrower's occupangy of the Property as a prineipal residence, [ this Security Instrument is on a
leasehold, Borrawer shall comply with the provisions of the lease. If Borrower acquirss fee tile 1o the Property, the
lewsehold and Fee title shall not be merged unless Lender ageees 1 the merger in writing,

6. Condemnation. The proceeds of any wwitrd or claim for damages, direct or consequential, in connection with
any condempation or other wking of any part of the Property, or fur conveyance in place of condemnation, are
hereby assigned and shall be patd o Leader 1o the extent of the full amount of the indebtedness that remains unpaid
utider the Note and this Security Instrument. Leader shall apply such proceeds w the reduction of the indebteduess
under the Noteand this Seeurity Instrument, first to any delisquent amoums applied in the order provided in
paragraph 3, sadeben to prepayment of principal. Ay application of the proceeds w the principat shall not extend or
postpone the due Garz-of the monthly payments, which are referred o in paragraph 2. or change the amount of such
payments. Any excess mroceeds aver an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument stia!loz-paid to the entity legally entitled thereto.

7. Charges 1o Borrowir_and Protection of Lender’s Rights in the Properiy. Borrower shall pay all
governmental or municipal cheiegss, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time direstly o the entity which is owed the payment, 1f fatlure to pay would adversely affect
Lender’s interest in the Property, uron Lender's request Borrower shall promptly furnish o Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the payments required by patagraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, of there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as alpregreding in bankruptey, for condemnation or to enforce laws or
regulations), then Lemder may do and pry whateved is necessary o protect the value of the Property and fender's
rights in the Property, including payment of taxes, hazare tsorance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraptoshall become an additional debt of Borrower and he
secured by this Security [nstrument. These amounts shall beacioterest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediateiy due and payabic,

Burrower stiall promptly discharge any lien which has priorits sver this Security Instrument unless Borrower:
{a) agrees in writing t the payment of the obligation secured by rhedien in a manner acceptable 1 Lender; (b)
contests in goud taith the lien by, o detends against enforcement of the lier in, fegal proceedings which in the
Lender's opinion vperate o prevent the enforcement of the lien; or (v seeuves from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security lostrumeit 4B Lender determines that any pan

a notice identifying the lien, Borrower shail sacisty the tien or ke ang or more of the aciams set Jorth above within
180 days of the giving of notice.
8. Fees. Lender may collect fees and charges autherized by the Secretary.
9. Grounds for Acceleration of Debt,
(a) Default. Lender may, except as lmited by regubations issued by the Secretary, in the'cise of payment
defaults, require immediate payment in full of all sums securud by this Security Instrument if:
(i) Borrower defaules by failing w pay in fil any monthly payment required by this Sccurity Instrument
prior o or an the due date of the aexi monthly payment, or
{iv) Borrower defaults by failing, for a peried of thinty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permtitied by applicable law {including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 1U.S.C. 1701j-3(d)) and with the prior
appraval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if;
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(1) Al or part of the Property, or a heneficial interest in o trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

fii) The Property is not occupied by the purchaser or grantee as his or her peincipal residence, or the

purchaser or grantee does so oceupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(c) No Walver, It circumstances occur that would permit Lender to require inmedinte payment in full, bus
Lender does not require such paymenis, Lender does not waive its rights with respeet to subsequent events.
(d) Regulations of HUD Secretary. {n many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payne:it defaults, to require immediate paymient in full and foreclose if not
paid. This Security (nstrument does not auchorize aceeleration or foreclasute if not permitted by regulations
of the Sacretary.
{e) Mo guge Not Insured. Borrower agrees that if this Security Instrument and the Mote are not detenmined
t be eligible for insurance ubder the National Housing Act within 60 days trem the date hereof, Lender
may, al ieardon, require immediate payment in fall of all sums secured by this Security Insirument. A
written statéiasir-at any authorized agent of the Secretacy dited subseguent to 60 days from the date hereot,
declining to insureshis Security Instrument and the Note, shall be deemed vonclusive proof of such
ineligibility. Notwitisrandig the foregoing, this optien may not be exercised by Lender when the
yruvailability of inyeiance is solely due to Lender's failure 1o remit a mortgage insurance premivm to the
Secretary,

t0. Reinstaternent. Borrower lias a sight o be reinsued it Lender has required immediawe paymens in tufl
hecause of Borrower's Failure (o pay an wmseunt due uoder the Note or this Security Instrument. This cight applics
even after foreclosure proceedings are institates. To reinstate the Seenrity [nstrument, Borrower shall wnder in a
fump sum atl amounts required o bring Borrostee’s sucount current including, o the extent they are obligations of
Borrower under this Security Tistrumient, toreclosuie costs and reasonable and customary attorneys’ fees and expenses
properfy assoctated with the forecjosure proceeding. Uron ieinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in eftect ss-if-Lender had not required immediate payment in full,
However, Lender is oot required to permit reinsidemest 20 () Lender bas accepted reinstatement after the
commencement of foreclosure proceedings within two years inwdiately preceding the commencement of a current
toreclosure procecding, (i) reinstatement will preclude foreclosars on different grounds in the futare, or (iii)
einstatement will adversely affect the priority of the len created by thiz-Security [nstrument.

{1. Borrower Not Released; Forhearance By Lender Not a Walver. Hxtension of the time of payment or
madification of amoctization of the sums secured by this Security Instrumess vaanted by Lender to any successor in
itterest of Borruwer shall not operate o release the liability of the onginal Bosower or Borrower's successor in
interest, Lengder shall not be required to commence proceedings against any sucedssocin interest or refuse o extend
time tor payment or otherwise modify amtortization of the sunts secured by this Security Fstrument by reason of any
denand made by the original Borrower or Borrower's suceessors in imterest. Any forbeaterce by Lender i exercising
any right or remedy shall not be & waiver ot or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenzatand agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowzr~subject to the
provisions of paragrapht 90}, Borrower's covenants and agreements shall be joint and several, Any-Bravower who
co-signs this Security Instrument but dees not execute the Note: (a) is co-signing this Security Tnstrusent only to
mortgage, grant and convey that Borrower's interest in the Property under the tenms of this Security Instrument; (b)
is not perscaally obligated o pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the tenms of this
Security Instrument or the Note without that Borrower’s consent.
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13, Notices. Any notice to Borrower provided for i this Secunity Instruent shall be given by delivering it or
by mailing it by first ¢liss il anless apphcable law reguires use of another method. The notice shall be direcied to
the Property Address or any ather address Borrower designates by notice o Lender. Any notice to Lender shall be
given by first class mail to Lender's address sated herein or any address Lender designates by notice to Sorrower,
Any fiotice pravided for in this Securiry Jnstrument shall be deemed to have heen given to Borrower or Lender when
given as provided in this paragraph,

id. Governing Law; Severability. This Security Instroment shall be governed by Federal law and the law of
the jurisdiction in whick the Property is focated. {n the event that any provision or clause of this Security Instraent
of the Note conflicts with applicable law, such contlict shall not affect ather pruvisions of this Security Instrument or
the Note which van be given effect without the conflicting provisien. To this end the provisions of this Security
Instrument and/ihiz Note are declared 10 be severable.

15. Borrowrr's Copy. Buorrower shall be given one conformed copy of the Note and of this Security
[nstrument,

(6. Huzardous Substances. Borrawer shall not cause or parmit the presence, use, disposal, storage, or release
of any Hazardous Substznces on or in the Propeny. Borrower shall not do, nor aliow anyone else to do, anything
affecting the Property that i violation of any Enviromuental Law. The preceding two sentences sball not appiy 1o
the presetice, use, of storage o the Property of small guantities of Hazardous Substances that are generaily
recugnized W e appropriate to noreial residential uses and to maintenance of the Property.

Borrower shall promptly give tpuscr written notice of any investigation, claim, demand, fawsuit or other action
by any governmental ot regulatory agengy o private party involving the Property and any Hazardous Substance of
Environmental Law ot which Borrower hasactanl knowledge, 1F Borrower leanns, or s notified by any governmental
or regulatory authority, that any reinoval or ceiesremediation of any Hazardoes Substances affecting the Property is
necessary, Botrower shall promptly take all necessary remedial acdons i decordance with Environmental Law.

As used in this paragraph 16, "Huazardous Substasces™ are thase substances defined as toxic or hazardins
substatces by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, wxic pesticides and herbicides, volatile selvents, materials containing asbestos or tormaldebyde,
and radiodetive nuterials. Ay used in this pacagraph 16, "Exvisapmental Law”™ micans federal laws and laws of the
Jurisdiction where the Property is locased that relate o heakth, saféty orenvironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant apaagree as follows:

17. Assignment of Remis. Buorrower unconditionally assigns and triansfers o Lender afl the rents and revenues
ut the Property. Burrower authonzes Lender or Lender's agents o colfect the zems and revenues and hiereby directs
each want of the Property to pay the rents w Lender or Lender's agents. However, prior o Lender's notice to
Borrower ot Borrower's breach of any covenant or ageeement wy the Security Instronent, Borrower shiall collect and
receive all rents and revenues of the Property as trustee for the beneiic of Letder and Borsower. This assignient ot
rents constitutes an absolute assignment and not an assignment for additional security only.

It Lender gives notive of breach o Borrower: G4 4l reass received by Borrower shall bo/nid by Borrower as
trusice for benefit of Lender only, to be applicd o the sumy secured by the Security Instrament; {n> Lender shall be
emitlzd o collect and receive all of the reats of the Property: and {e) eacl tenant of the Property shals_nay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the enant.

Borrower has not exeeuted any prior assignmest of the rents and has not and will not perform any act that would
prevent Lender trom execcising s righes under this paragraph 17.

Lender shiad! not he requiced to enter upon, take control of or mainin the Property before or after giving notice
of breach o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any appheation of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shiall terminate when the debt secured by the Security Tnstrument is paid in full,

F .S 13 g o
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18, Fareclosure Procedure. It Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If the Lender's Hiterest in this Security Instruntent is held by the Secretary and the Secretary requires
Immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 {"Act"} (12 U.S.C. 3751 et seq.) by requesting
a foreciosure commissioner designated under the Act to commence foreclosure and to self the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Relense. Upon payment of all sums secured by this Security testrument, Lender shall release chis Security
[nstrument withauscharge to Borrower. Borrower shall pay any recordation costs.

20, Waiver ol cioroostead. Borrower waives all right of homestead exemption in the Property,

21, Riders to this Securicy Instrument. It one or more riders are executed by Borrower and recorded together
with this Security lustrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenattts and agreemenus oF this Security Instrument as if the rider(s) were a part of this Security
ingtrument. [Check applicable box(es).

],L_ﬂ-j Condominium Rider .l Growing Equity Rider [xJ Other [specity|

R e

L.~ Planned Unit Development Rider — _{ Graduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepts and agrees to the erms contaned in this Security Instrunient and in
anty rider{s} ¢xecuted by Borrower and recorded with it

Witnesses: -
HNEHSES /,/ \‘
Tl B
galink R _élui-r'-s -(Stal}

/ 4
— —_ Ve
ANTONIO BmALES -l!l)m1“’ef

. C //
—_ ,/é}lgz«:_e-_ A—.—M:"" —8eal)

MARIA BANALES -Bortower
_ ) {Seal) _ (Seal)
-Borruwer -Rocrower
Y . = | - —— - {Seal)
-Borrower -Borrower
e e — Z-1Seal) e {Seal)
i ariaer Jlorruwer
STATE OF ILLINQIS, COCK County ss:
1, 'ﬁ}%ﬁpuﬂé’ S » 4 Notar Paklic in and for said county and state do herehy cenify
that ANTONIO BANALED AND MARIA BANALES, LUZAAND AND WIFE

. personally Known o tiie (o be the sape person{s) whuse name(s)
subscribed (o the toregoing instrument, appeared betore me this day in person, and ackndwledged that THEY

signed and delivered the said instrument as THEIR free and voluntary act, for the uies awl purposes therein
set forth,
Given under my hand and ofticial seal, this 30TR day of OCTOBER 1596
My Commission Expires: (_( (u (G{ X LL%@,@Z '
offioiAL SEAL I
LISA BAS‘OUN‘S Notary Public

TARY PUSLC, STATZ OF RUNOIS
P:JOY COMMISSHON B/ R85 a-&«gg |

ey
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FHA Cose No.
131-8485378 748

ADJUSTABLE RATE RIDER

THIS ADSUSTABLE RATE RIDER is ntade this 30TH day of OCTOBER . 1996 ,
and iy incorporaied iuto and shall be deemed o amend and supplement the Morgage, Deed of Trust or
Security Deed ("Seciziyy instrument™) of ¢he same date given by the undersigned ("Borrower™) (o sectre
Burrower's Note ("Nuoe™s @

NORWEST MORTGQAGE, (INC.

(the "Lender™) of the same dite amdovering the property described in the Security Instramient and located at:
9 THOMAS AVENUE, ARLINGTON HEIAHTS, IL 60004

Joperty Address)

THE NOTE CONTAINS PHOVISION: ALLOWING FDR CHANGES IN THE
INTEREST RATE AND THE MONTHLY 'PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST Ratc CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUY T PAY,

ADDITIONAL COVENANTS. In addition to the covenauts and agreements made in the Security
Instrament, Borrower and Lender further coversant and agree as tollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dale

The interest rate way change on the first day of JANUARY , 1938 . and on thae day
of each succeeding year, "Change Date” means eachi date on which the interest rate could change.

(B} The Index

Beginning with the first Change Date, the inerest rate will be based on an Index, “lnge"-means the
weekly average vield on United Sttes Treasury Securities sdjusted o 8 constant ngueity of one year s made
available by the Faderal Reserve Board., "Current [ndex” means the most recent Index tigure avaitable=30 days
hefore the Change Date. 1F the Index (as defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Secretary. As used in this Rider, "Secretary nieans the Secretacy of Housing and
Urban Developnent or his o her designes.” Lender will give Borrower notice of the new Index.
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{C) Calculation of Interest Rate Changes

Betore each Change Date, Lender will caleulate a new interest rate by adding - margin of
TWO AND SEVEN-EIGHTHS percentage poine(s) ( 2.875 %) 1w
the Current index and rounding the sum to the nearest one-eightdy of one percentage point (0.125%). Subject to
the hmits stzeed in paragraph (D) of this Rider, this roended amouat will be the new interest raie unti! the next
Change Date.

(D) Limits co/interest Rate Changes

The existing wpgst rate will never increase or deerease by more than one perventage point {(1.0%) on
any singfe Change Daie /The interest rate will never be more than five percentage points (5.0%) higher or
fower than the tnitial intercst/rate, as stated in Paragraph 2 of te Note.

(E} Calculation of Payment.Nange

If the imterest rare changes on a Cliauge Date, Lender will caleabate the amount of monthly payient of
prircipal and intetest which would be necessary o repay the unpaid principal balance in full w the Maturity
Date at the new interest rute through substintally equal payments, fn making such calculstion, Lender will use
the unpaid principal balance which wouid be hwedon the Change Date it there had been aa default in paymenl
on the Note, reduced by the amount of aity prepayments to principad. The cesult of this caleulation will be e
amount of the oew monthly payment of principal and interest.

(F) Notice of Changes

Lender will give natice o Borrewer of any change in (hedmerest rate and monthly payment amount, The
notice must be given at lease 25 days before the new monthly payraent amount is due, and muse set forth (1) the
date of the notice, (id the Change Date, Gi1) e old interest =00 (iv)the new interest rate, (v) the new
wmonthly pavimet atouat, (vi) the Corren Index and the date icwas punlished, (vii) the aethod of caleulating
the change in moathly payment amount, and (viil) any other informationwhich may be required by law from
Lt to tine,

(G) Effective Date of Changes

A new interest tate calenlmed in accordance with paragraphs (CV and {£) oi~dis- Rider will become
effective un the Change Date, Borrower shall make & payment in the new monthly amount besinning on the
tirst payment date which oceurs at least 25 days after Lender bas given Borrower the potzz of changes
requited by paragraph (F) of this Rider. Borrower shall hiave o ahligation 1o pay any increase Jnidie monthly
payment amount cateulated in accordance with paeagraph (E) of this Rider for any payment date oceneing less
than 25 Jdays afier Lender bas given the required aotice. I the monthly payment amount calculated in
accordance with paragraph (£ of this Rider decreased, bue Lender Failed o give timely notice of the decrease
and Borrower made any mionthly payment amounts ¢zceeding the payment amount which should kave been
stated in a toely ootice, then Borrower has the option w either (1) demand the return w0 Borrower of any
gecess payment, with iterest thereon at the Note rate (4 rate equal to the interest riate which should have been
stated 1t a timely police), or {U) request thal any excess payment, with nverest thereon ac the Note rae, be
applicd as payment of principal. Lender's obligation to return any ¢xeess payment with interost on demand is
not assignahte even b the Note is otherwise assigned before the demand for return is nside,
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants comained in this
Adjustable Rate Rider.

\

(Seal) (f" f“‘fk’ o /d‘ﬁt““ (Seal)
Horrower ANTONIO BANALES -Hotrower

g " SB ’
(Seal) _(./_%7’" L /'" rv2g Ko < “(Seal)

-Rorrower MARIA BANALES -Borrower

(Seal) (Seal)

-Borrower -Horower

B .77 ) M {Seal)

-Burrower -Horrawer
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