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THIS MORTGAGE ("Security Instrument” ) is gived ok October 30, 1996
The Morigagor is RICARDO CANO and MARTINA'CANG, HUSBAND AND WIFE

Lol
reaY5RR

{"Borrower™). This Sccurity Instrument is given to

PRIMERA MORTGAGE COMPANY OF TLLINOIS

 which is
organized nd existing under the Jaws of THE STATE OF [LLINOIS and
whose addsess is 10526 W. CERMAK RO. SUITE 301, WESTCHESTER, 11 6014
("Lender™). Borrower awes Lender the principal sum of

One Hundred Twenty Two Thousand Seven Hundred Dollars and Zero Cents

Dollars (U.5. $ 122.700.00 ).
This debi is evidenced by Borrower’s note dated the same dite as this Secarity Instrument ("Note"), which
provides for monthly paymerts, with the full debr, if not paid earlier, duc and payable guergerr4 Py

November 1. 2026 . This Sccurity fustruient secures to Lender: () the repayment of the debt o

evidenced by the Note, with interest, aned all renewals, extensions and modifications of the Note; (b) the
payment of ail other sums, with interest, advanced under paragraph 7 to protect the seeurity of this
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Security Instrument; wd (¢} the perfarmance of Borrower's covenants and agreements under this Security
instrument and the Note, For this purpose, Borrower does hereby mongage, grant and convey to the
Leader the following deseribed property located in
COOK County, Minois:
THE EAST 172 OF THE EAST 1/2 OT LOT 25 IN CHARLES BOOTHS BE{MONT AVENUE
ADDITION TO CHICAGO, A SUBDIVISION OF THE SOUTH /2 OF THE SOUTH 1/2
OF THE SD’JTHNEST 14 AND THE SOUTH 10 ACRES OF THE NORTH 1/7 OF THE SOUTH
172 OF The SOUTAWEST 174 OF SECTION 20, TOWNSHIP 40 NORTH, RANGE 13
ti\Ql OF#T FE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY. ILLINDIS.

- #13-20-524-040

which has the address of 6301 WEST SCHO3L STREET,
LHICAGO . {Streetr, Chiyl,
1inois o eXE iZip Cadz) ("Property-Address™);

TOGETHER WITH ai! the improvements now o heteafter erecied on the propertv, and all epsements,
sppurtenances and fixwures now or hereafier a part of the pivperty. All replacements and additions shal
also be covered by this Security Tastrument, All ol the foregding i referred o in this Securily Instroment as
the "Property.”

BORROWER COVENANTS that Borrower s lawfuily selzed‘of the estate hereby conveyed and has the
right o morigage, grant and convey the Property and thal the Fropery-is unencumbered, except for
encumbrances of record. Borrower wartants and will defend generatly tae tidde to the Property against ali
claims and demnands, subject 1o any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for sabionz! use and non-uniform
covenants with Himited variations by jurisdiction to constitite a uniform security Jnsipiment eovering real
propesty.

Berrower and Lender eovenant and agree as follows:

UNIFORM COVENANTS,

i. Payment of Principal, Interest and Late Charge. Borrower shall pay whea due (nepriceipal of,
and inlecest on, the debt evidenced by thie Note and $ate charges due under the Note.

2. Montbly Paymen! of Tuxes, Insurance and Other Charges, Borrower shull tnclude it cach
manthly payment, together with the principal and interest ay sed forth in the Note and any late charges, o
sum fov (s) taxes and special asscssiments levied or 10 be levied against the Property, (b) Jeaschold
payments or ground rents on the Propenty, and (¢} prenttusms for insurance required under paragraph 4. In
any year s which the Lender must pay 4 morigage insurance premium 10 ine Secretary of Housing and
Urban Development ("Secretary™), or in any year in which such premium would have been required if
Lender stitt heid the Security instrument, each monthly payment shall also include either: (i} a sum for the
anmial mortgage insusance premium to be paid by Lender 1o the Sot.rcmq or {1i) & monthly chargc insteadl
of a mortgage nsucance prensium if this Security Instrument s held by ihe Secretary, in a reasonable
amount 1o be determined by the Secrelary. Except for the monthly charge by the Sceretary, thuse tems
are calied "Escrow Ttems” anad the suns paid to Lender are catled “Escraw Funds.”
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Lender may, at any time, colfect and hold ameunts for Escrow Ttems in an aggregie amtount not to
exceed the maximum amoury that may be required for Borrower's eszrow account under the Real Estate
Settement Procedures Art of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time (CRESPA™, except that ihe cuslhiion or reserve
permitted by RESPA for unanticipated disbursenients or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the morstgage insurance premiom.

it the amounts held by Lender for Escrow lems exceed e amounts permitied (o be held by RESPA,
Lender shall 2cvount te Borrower for the excess funds as required by RESPA. 1F the amounts of funds held
by Lender atany time is not sufficient to pay the Escrow liems when due, Lender may notfy the Sorrower
and require Bor/owar to make up the shottage as permitted by RESPA.

The Escrow Fundz are pledged as additional sseurity for al! sums © - .red by this Security nstrument.
If Borrower tendere’io Lender the full payment of alf such sums, Borrower's sccount shall be ceedited with
the balance temaining Yo 2if instaliment items (@), (b), and (¢) and any morlgage insurance premivm
instatiment ihat Lender has nos become obligated 1o pay (0 the Sceretary, and Lender shall promptly
refund any excess funds (o herrower. Immediately prior 1o a foreciosure sale of the Prapenty or ily
acquisition by Lender, Borrower's.acoount shall be credited with any balanee remaining for alf installiments

for items (a), {b), and (¢},

3. Application of Payments. Al paymenis under paragraphs | and 2 shalt be applicd by Lender as
follows;

First, 1o the morgage insurance premium 1o be paid by Lender 1o the Secretary o to the monthly
Charge by the Secrelary instead of the monthiv mortgage insurance premium;

Second, 1o any taxes, special assessments, leaseho's-payments or ground rems, and fire, fload and
other hazard insurance premiums, as required;

Third, to interest duc under the Note,

Fourih, to amoriization of the principal of the Note: and

Fifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance, Borrower shall inlurc all improvements on the Property,
whetaer pow in existence or subsequently crected, against any hazards, castallies, and contingencies,
including fire, for which Leader requires insurance. This insurance shad{ be-mzintained in the amounts and
for the periods that Lender requires. Borrower shalt aiso insure il improvemesiz bn the Property, whether
naw in existence or subsequently erccied, against Joss by floods 1o the extent required 4y the Secretary. Al
msurance shali be carried with companies approved by Lender. The insurance policizs dnd any renewals
shati be held by Lender and shall include Joss payable clauses in favor of, and in a faim acceptable to,
Lender,

Iu the event of loss, Borrower shall give Lender immediate notice by mutl, Lender may.mige proof of
ioss it not made promplly by Borrower. Each insurance company concerncd is herehy authe:izod. and ,
directed 1o make payment for such loss directly to Lender, instead of to Borrower and (0 Lender jolaty, All 3
or any pan of the insurance proceeds may be applied by Lender, at its option, cither 3} (o the reducticn af
the indebledness under the Note and this Security {nstrument, first 10 any delinquent amounts applied in
the crder in paragraph 3, and then 1o prepayment of principal, or (b) 1o the restoration of repair of the
danaged Property. Any application of the praceeds to the principal shall not extend or postpone the due
date of the monthly paymems which ate referred 1o in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amoun! required to pay all dutstanding indebtedness
under the Note and this Security Instrument shall be gaid (0 the entity legaily entitled thereto.

In the event of foreclosure of this Sseurity Instrument or other transfer of title 10 the Property thai
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass 1o the purchaser,

uf

-
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5. Occupancy, Preservation, Maintennnce and Protection of the Property; Borrower’s f.oun
Application; Leaschelds. Borrower shail occupy, establish, and use the Property as Borrower's principat
residence within sixty days after the execution of this Sccurity tnstrument (or within sixty days of 4 later snle
ot transfer of the Properly) and shall continue 1o occupy the Property as Borrower's prineipa! residence for
at least one year after the date of occupancy, unless Lender determrings that requirement will cause undue
hardship for Borrower, or unlesy exienuating circumstances exist which are beyond Borrower's contral,
Borrower shall_notily Lander of any extenuating clecumstances. Borrower shall not commit waste or
destroy, dampze or substantially chinge the Prapenty or atlow the Property 1o deteriornte, rensonrable weat
and tear excepied. Lender may inspect the Property if the Property s vacant or absndorted er the toan is in
defauil, Lender iney inke reasonable action to protect and preserve such vacant or abandened Property.
Borrower shall meo-ie default i Borrower, during the loan application process, geve materinlly false or
inaceutate information-wc sistements to Lender {or fatled to provide Lender with any materinl information) in
connection with the loan evidenced by the Note, including, but not limited o, representations concerning
Borrawer’s occupancy of thte Froperty as o principal residence, 1t this Securily instetinent is on a feasehiold,
Borrower shall comply with Use-provisions of the fease. If Borrower acquires fee title 1o the Property, the
teaschold and fee title shall not be eérped uniess Lender agrees to the meeger in writing,

6. Condemnation. The proceeds of anv award or claim for damages, direet or conscquential, in
connection with any condemnntion or othur tiking of any part of the Pronenty, or for conveyance in place
of condemnation, are hereby assigned and shall oz paid to Lender to the extent of the full amotnt of the
{ndebtedness that remains unpaid under the Nate sot this Security lnstrument, Lender shall apply such
proceeds to the reduction of the indebredness under the Nofe and this Sccurity Instrument, first to any
delinquent nmounts applied in the order provided e parsgraph 3, mad then 1o prepayment of principasl. Any
application of the proceeds to the principal shall not vaend ar posipone the due idate of the monthly
payments, which are referred to in paragraph 2, or chang’ the smount of such paymenis. Any excess
procecds over an amount required to pay all owtstanding inde’stetiness under the Note and this Sccurity
tnstrument shall be paid to the entity legally entitled thereto.

7. Charges to Burrower and Protection of Lender's Rights inchic Property. Borrower shall pay all
governmental or muaicipal charges, fines and impositions thit are not incladed in paragraph 2. Borrower
shalt pay these obligations on time directly (o the entity which is owed the peyrient. If filure 1 pay would
adversely affect Lender's interest in the Property, upon Lender's request Borrower shall promptly furaish to
Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by paragraph 2, ot fails to perform
any other covenants and agreements contained in this Security Instrument, or there is adogal proceciding
that may signiticantly affecs Lender's rights in the Property (such as a procecding in beuxsuptey, for
condemnation or to enforce taws or regulations), then Lender may do and pay whatever 1s aeeesssry to
peatect the value of the Property and Lender’s rights in the Property, including paymient of taxcs, tivard
nsurance and other items mentioned in paragraph 2.

Any amaounts disbursed by Lender under this paragraph shall become an additional dett of Bosroeye?
and be secured by this Security Instrument. These smounts shall bear interest from the dae of
disbursement, a the Note cate, and ot the eption of Lender, shall be immediately due and payable,

Borrower shall prompily discharge any Hen witich has priurity over this Security Instrument uniess
Borrower: (a) agrees in writing 1o the poyment of the obligition secured by the fien in a munner acceptable
o Lender, (b) countests in good faith the lien by, or defends ugainst enforcement of the lien in, logal
proceedings which in the Lender’s opinton eperate o prevent the enforcement of the lien; or (€} secures
from the holder of the lien an agreement satisfactory to Lender subordinting the lien to this Security
Instrument, 1f Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shatl satisfy
the lien or take one or more of the actions set forth shove within 10 days of the giving of notice.

FHA Casec No. 131:8503686-729
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8. Fees, Lender tay collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt,
{a} Default, Lender may, excepl as fimited by regulations issued by the Sccretary, in the case of
payment defavits, require immediate payreent in full of all sums sceured by this Security Instrament
if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Inst-urvent prior to or on the duc date of the next moathly payment, or
(i) borzower defaults by failing, for a period of thinty days, to perforta any other obligatlons
containes in this Security Instrument.
(b) Sale Withieat Credit Approval. Lender shall, if permitied by applicable taw (including Section
341(d} of th¢'Gaum-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval.ufthe Secretary, require immediate peyment in full of all sums sccurcd by this
Security Instrument ¢f;
() All or part of the "'upcrty or a beneficial interest in a trust owning ail or part of the Property, is
sold or otherwise transferied (ather than by devise or descent), amd
{1} The Propenty is not occuried by the purchaser or grantee as his or her principal residence, or
the purchaser or grantce docs a0 dccupy the Property bul his or her credit has nol been
approved in accordance with the requirements of the Secretary.
(c} No Waiver. If circumatances oceur faat would permit Lender to require mmediate payment in
full, but Lender docs not require such payments, Lender does not walve its rights with respect (o
subsequen( events,
(d) Regulations of HUD Sccrefary, 1n many cirewstances regulations issued by the Seeretary will
limit Lender’s rights, In the case of poyment (lefaults, to require immedinte payment In full and
foreclose if not paid. This Security Instrument does no) authorize acceleration or foreclasure if not
permitied by regulations of the Secretary,
{e) Mortguge Not Insured. Borrower agrees that if this Sevurity Insirument and the Mnc are not
determined to be eligible for insurance under the National Horsing Act within 60 days trom the date
kereof, Lender may, at its option, require immediate paymer.di full of all sums secured by this
Security instrument. A written staement of any authorized agent of Zite Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security hustrurient and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstunding the forcgama, this option muay not be
exercised by Lender when the unavaitability of insurance is solely due 1o Lzndze's fnifure fo temtt a
morigage insurunce premium to the Seeretary,

16, Reinstatement. Borrower has a right (o be reinstated if Leader tas required immedints payment in
full because of Borrower's failurg to pay an amount due under the Note or ¢his Security Indrurent, This
right upplics even after toreclosure proceedings are instituted. To reinstate e Securily waranens,
Borrower shall tender in o himp sum all amounts requiresd 10 bring Borrower's account current licludiag. 10
the cxtent they are obligations of Boreower under this Securily Insirument, foreclosure coste gpd
reasonable and customary aitornevs’ fees and expenses properly associated with (he foreclosur:
proceeding. Unon reinstaternent by Borrower, this Security Instrament and the obligations that it sccures
shall remain 0 ¢ffect as if Leader had not required immedinte payment in full. However, Lender {3 not
required to permit reinstatement if: (i) Lender has accepled reinstatement after the commeneement of
foreclosure proccedings within two years immediately preceding the commencement of a cursent
foreclosure proceeding, {iiy reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the len created by this Securlty Instrument,

11, Borrower Not Released; Forbearance By Lender Not n Walver, Extension of the time of
payment or modification of amortization of the sums sccured by this Seeurity Instrument granted by Lender
to any successor in interest of Borrower shall not operate (o release the lability of the origlnal Borrower or
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Borrower's successor in interest. Lender shall not be required to commence proceedings apainst any
successor in interest or rzfusc to extend time for payment or otherwise modify amortizanon of the sums
secured by this Security Instrument by rcason of any demand made by 1he original Borrower or Botrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shatl not be o waiver of
or preciude the exercise of any right or remedy.

12, Successors and Assigns Bound; Juint and Several Liability; Co-Signers. The covenants and
agreements of ihis Security [nstrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjscl (o the provisions of paragraph 9(b). Borrower's covenants and agreements shatl be joint
and scveral. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Seeurty Instrument only o morntgage, grant and convey that Borrower's interest in the
Property under the‘terms of this Security Instrument; (b) is not persenally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear ol pake any accommodations with regard 10 the terms of this Security Instrument
or the Note without that Borcowzi's consent,

13. Notices. Any notice to-derower provided for in this Security instrument shali be given by
delivering it or by mailing it by first cless mail uniess appficable iaw requires use of another method. The
notice shall be directed to the Property Adaress or any other address Borrower designates by notice 1o
Lender, Any notice to Lender shall be given by first class mail to ).ender's address stated herein or any
address Lender designates by notice to Borrowsr, Arny notice provided for in this Security Instrament shafl
be deemed 1o have been given to Borrower or Lendes-when given as provided in this paragraph.

14. Governing Law; Severabifity. This Sccurity Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is leeated. inithe event that any provision or clause of this
Security Instrument or the Note conflicts with applicable liv, srch conflict shall not affeet other provisions
of this Security Instrument or the Note which can be given efiect withoui the conflicting provision, To this
end the provisions of this Security Instrument and the Note are deciier 1o be severable.

15, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
(nstrument.

16. Hazardous Substances. Borrower shall not cause or permit the presencs, vse, disposal, storage,
or release of any Hazardous Substances on or in the Property. Botrower shall not do; nor allow anyone
else to do, anything affecting the Property that is in violation of any Environmemal Law, 'The preceding two
sentences shall not apply to the presence, use, or siorage on the Property of small quantities 57 Hazardous
Substances that are gencrally recognized o be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, laweusr-ar other
action by any gavernmental or regulatory agemcy or privale party involving the Property ano-any
Hazardous Substance or Environraental Law of which Borrower has actual knowledge. If Borrower loaras,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is neccssary, Borrower shall promptly take all necessary
remedial aclions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances; gasoline, kerosene, other
flammable or toxic petroleum praducts, toxic pesticides and herbicides, voluitle solvents, materinls
containing asbestos or formaldehyde, and radionctive materfals, As used in this paragraph 16,
"Environmenial Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.
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NON-UNIFORM COVENANTS, Borrower and Leader further covenunt and agree as {allows:

17. Assignment of Rents, Borrower unconditionaily assigns and transfers (o Lender all the rems and
revenues of the Propenty. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs vach tenant of the Property to pay the rents 1o Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Borrower’s breach of any covenant or agreement in the Security
Instrument, Porrower shall cotlect and receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment af renty censtitutes an absolute assignment and not an
assignment forsdditional security only.

tf Lender [1vss notice of breach to Borrower: (&) sl rents received by Borrower shall be held by
Borrower as trustes for benefit of Lender only, to be applied to the sums sccured by the Security
[nstrument; (b} Lendershall be entitled to collect and receive all of the reis of the Property; and (c) cach
tenant of the Property sitz!i pay all reats due and unpaid to Lender or Lender's agent on Lender's writicn
demand (o the tcaant.

Borrower has not execiod any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exerzicing its rights under this paragraph 17,

Lender shall not be required tn cnter upon, take conirol of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application ef reats shall not cure or waive any defoult or invalidate any other
right or remedy of Leader. This assignment o rents of the Property shall terminate when the debt secured
by the Secunity Instrument is paid in full.

18. Foreclosure Procedure. if Lender requires (nmediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by Juasicial proceeding. Lender shall be entitled to
collect all cxpenses incurred in pursulng the remedles provided in this parapraph 18, Including, but
not limited to, reasonable attorneys’ fees and costs of title evidonce,

If the Lender's interest in this Security Instroment Is he.d by the Seeretary and the Sccretary
requires immediate payment in full vnder poragraph 9, the Secrstary may invoke the norjudicinl
power of sale provided in the Single Family Mortgage Foreclostre Act <7 1994 ("Act") (12 U.S.C. 375t
et seq.) by requesting a foreclosure commissloner designated undes the Act to commence
foreclosure and to sell the Property as provided in the Act, Nothing in the preceding sentence shalf
deprive the Sccretary of any rights otherwisc available to a Lender unoor this paragraph 18 or
applicable law,

19, Release. Upon paymens of all sums secured by this Security Instrument, Lener shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs,

20. Waiver of Homestead. Borrower waives ali right of homestead exemption in the Propesty.

21. Riders 1o this Security Instrument. If one or more riders are executed by Borrower and reccided
together with this Security Instrument, the covenants of each such rider shail be incorporated into and snal)
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were &
part of this Security Instrument.

[Check applicable box{es)).

D Cendominium Rider B—] Adjustable Rate Rider DOther {specify]

-
L Planned Unit Development Rider [ oraduaed Payment Rider

FilA Cuse No. 131 : 8503686- 729 &
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms comtainad in this Securlty Instrument
end in any rider(s) exccuted by Borrower and recorded with il
Witnesses;

./‘
. (o caelo Core (Senl)
R [CARDO CANO -forrowar

o e ol (7 Came_ s
MARTINA CANG A/ (7 ( orrower
/A ' 4

wr (Seal) (Seal)
Borrawet lrrower

{(Soeh) (Seal)

-Boseower Barrower

(Seal) - {Seal)

Bormmwver -Bogrownr

oy en “\
STATE OF ILLINOIS, ~ County ss:

1 \ Py e €y v . N E " ¥y
1, i J346% Notary Public in and for said county awid stite do hereby certify that

RICARDO CANO and MARTINA CANO. HUSBAND AND WIFC
/A,

personally known to me lo be the same person(s) whose name(s) subscribed to the foregoing instrumens,
appeared before me this day in person, and acknowledged that thegned and delivered the sawd
instrument as their free and voluntary act, for the uses and purposes therein

, icl l'jtﬂh. o e
Given under my hand and official seat, this 20 (o dayof (C.CULlY e~ [ G

My Commission Expites:  April 15, 1189

(1 LA t\.L»L“_“'_.‘“-.;J.:_(:rM ...S\L-u.e_. - \ —
. Nory Public (
wert? '

»
L
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ADTUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  30th dayof  Octover 1996
and s incorporated tnio-and shall be deemed 10 amend and supplemeni the Mortgage, Deed of Trust
ot Security Deed {"Secariyy Tnstzument”) of the same date given by the undersigned {“Borrower”)

secure Borrower’s Note ("Moti o PRIMERA MORTGAGE COMPANY OF TLLINOIS

(the "Lender”) of the same date ane covering the Propenty described in the Security Instrument and
{ocated at:

6301 WEST SCHOCL. STREET.CHICAGD, TL 60634

[PBropany Axldeess]

THE NOTE CONTAINS PROVISIONS ALTVOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY ¢AYMENT, THE NOTE LIMITS THE
AMOUNT THE, BORROWER'S INTEREST RATe AN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BuRROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreewients made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date '

The interest rate may change on the fiest day of January 1998, and on
that day of cach succeeding year. "Change Date” means cach date on which the interest rote covld
chatige.

(B) The Index

Reginning with the Arst Change Date, the interest rate will be based on an Index. “Index” mears
the weekly average yicld on United States Treasury Securities adjusted to a constant muturity of one
year. as made avaiiable by the Federal Reserve Board, "Current Index™ mweans the most recent Index
figure available 30 days before the Change Date. If the Index (as defined above) Is no lenger
availablc, Lender will use wz a new Index any index prescribed by the Svcretary. As used in this Rider,
“Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index.
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() Calnulation of Interest Raje Changes

Belorc each Change Date, Lender will caleulate a new interest rate by adding a margin of Two
and Threa ! Quarters percentige peint(s) { 2.7500 %) 1w
the Current tadex md rounding (he sum to the nearest one-cighth of one percentage point (0.125%).
Subject to the limi's srated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate until the nexc Chriigy Date,

(1) Limits on Interecd Fate Changes

The existing interest1ale will never increase or decrease by more than one percentage point
{1.3%) on any single Change Cate.  The interest rate will never be more than five percentage points
(5.0% higher or lower than the irial interest rate, as stated in Paragraph 2 of the Noe.

(E} Calculation of Payment Changc

If the interest rate changes on a Chaune Date, Lender will calcutae the amount of monthly
payment of principal and imerest which would-le/nzcessary to repay the unpaid principal balance in
full ar the Maturity Date at the rew interest rte through substantially equal payments. In making such
calculaticn, Lender wili use the unpaid principal baliwice which wonld be owed on the Change Date if
there had been no default in payment on the Note, rodurad by the amount of any prepayments to
principal. The result of this calculation will be the amcurs af the new monthiy payment of prireipal
and inzerest.

{17 Notice of Changes

Lender wiil give notice to Borrower of any change in the interest-ote and monmbily payment
amoum. The rolice must be given at least 25 days before the new moninly payment amount is due,
and must set forth (i) the date of the notice, (if) the Change Date, (iii) the ai snierest rate, (iv) the new
interest rate, {v) the new monthly payment amount, (vi) the Current Incex’ »ad. the date 1t was
published, (vii) the method of calculating the change in monthly payment amoust, sad (viii) any otfer
informaiion which may be required by Iaw from time to time.

() Effective: Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and () of ibis Rider will
become cffective on the Change Date. Borrower shall make a payment in the new monthly atmun
beginning on the first payment date which occurs at feast 25 days alter Lender has given Borroweribe
notice of changes required by paragraph (F) of this Rider. Borrewer shall hiave no obligation w pay
any increase in the monthly payment amount calculated in accordance with paragraph (£} of this
Rider for any payment date occurring less than 25 days after Lender has given 1he required notice. IF
the monthly paymeni amount calcutated in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notice of the decreese and Borrower made any monthly payment
amounts exceeding the payment amwount which should have been stated in a timely notice, then
Botrower has the oplion to either (i) demand the rmiurn o Bosrower of any cxcess payment, with
interest thereon al the Note rate (& eate eqoal to the interest rate which should have been staied in a
timely notice), or (i) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obtigation to return any excess payment with interest on
dernand is not assignable even if the Note is otherwise assigned before the demand far return is
made.
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aY SIGNING BELOW, Borrower accepts and agrees to the terms and covennnts contnined in this
Adjustable Rate Rider.

)
— (Sea) ;?ef-a@mﬁd _Qaned _(semy

-Horrower RICARDO CANO -Horpewor

(Seal) "’.} /. (-""-"'/"f vt / (/67' e L (Seal)

-Borrower MA NA CANO A Rarrower
/A,

(Seal) . {Seul)

Borrower Borrower

. {SeaD (Seal)

-Dormwer -Aorrower
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