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THIS MORTGAGE " Sesurity Instrument”™) is given on OCTOBER 22,1996 . The morgagor
is JAVIER COLLAZC; SINGLE, NEVER MARRIED ,

whose address s 1323 N PULASKT CHICAGO, 1L 60651
("Horrower”)!

This Security Instrument is givento MORTOAGE NOW, INC,, A MICHTGAN
CORPORATION .
which is organized and existing under the laws of ~THE STATE OF MICHTIGAN , aml whose
address is 24275 NORTHWESTERN HWY., SUITE 200, SOUTHFIELD, MI,

48075 (" Lender™.
Borrower owes Lender the priceipal sumof SIX'TY FIVE THOUSAND NIN[' HUNDRED ~---
FIFTY ONE AND NO/100

Dotlars (11.8. % 65,951.00 b This debt is evidenced by, Borrower's now dnlul the same date ay
this Sceurity Tnstrument ("Note®), which provides for monthly piyaents, with the ful) debt, i not paid
carlier, due and payable on NOVEMBER 1, 2026 T Security Tnstruimenit securey (o
Lender: (a) the repaymient of the debt evidenced by the Note. with intevestand all renewals, exiensions and
maditications of the Nute; (b the paymeat of afl other sums, with ierest, wdvaneed uoder patagraph 7 1o
protect the sccurity of this Security Insirument; and (¢) the performance of Borrower's covenants and
agreements under this Security Snstruinest and the Note, For this purpase. Barrower does  hereby
mortgage,  grant  and  convey o the  Lemler.  the  {oltowing  described Cproperly  lecated i
THE CITY OF CHICAGO COCK Coumy, llinols:

LOT 5 IN DEARDROFF'S SUBDIVISION OF LOTS 1 AND 4 OF BLOCK 4

QF HOGAN AND BRCWN’'S ADDITION TO CHICAGO, BEING A SUBDIVIUION

OF THE SOUTHWEST 1 4 OF THE SOUTHWEST 1/4 OF SECTION 35, - TOWNSHI
P 40 NORTH RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, -IN CQO
K COUNTY, ILLINOIS.

/

SAS- A DIVISIGN OF INTERCSUNTY

TAX ID # 13-35-325-012 YOL. 374
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which has the address of 1645 N AVERS CHICAGO
1Strent} |Caty]
ltlinois 60647 {"Property Adidress®),
(Zip Codel

TOGETHER WITH all the improvements now or herealter erected on ihe property, and all casenients,
appurtenances, and fixiures now or hereafter i part of the propesty. All replicements and addivions shall also
be covered by this Security Instrament. Al of the foregoing is referred o in this Security Instrument s the
"Braperty ™.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed il has the
right to mortgage, grant and cenvey the Property and that the Property is unencumbered, except for
encumbrances of record. Rorrower warrants and will defend generally the title to the Property against all
claims and domands, subject 1o any encumbrances of record,

THIS AFCURITY INSTRUMENT combines uniform covenants for nationdl use and non-uniform
covenants Wit iimited variations by jurisdiction to coustitute a uniform security instrument covering reai
pl'()j)t‘.l‘l)'.

UNIFORM COUVINANTS. Borrower and Lender covenant and agree as tolows:

1. Payment of Pricdpal, Interest and Late Clarge, Borrewer shall pay when due the principal of, and
interest on, the debt evigenzed by the Note and {ate chargtes duc under the Note,

2. Monthly Puymoent of “Faxes, Fnsurance and Other Chavges.  Borrower shall inchude in cach monthly
payment, together with the principal and interest as sei forth in the Note and any late charges, o sum for (1)
taxes and special assesstnents lewier or to be levied against the Property, () feaschold payments or ground
rents on the Property, and (¢) premiupiaor insurance required under paragraph 4. In any year in which the
Lender must pay & mortgage insurance premium o the Secretary of Housing and Urban Development
{"Secretary”}, ot in any year in which such premium woulil have been required it Lender still held the Seeurity
Instrument, cach monthiy payment shall alio ‘nelude cither: () a sum for the annual mortgage insurance
premium {o be paid by Lender to the Seerctarysor (i) a menthly charge instead of 4 mertgage insurance
premium if this Security Instrument is held by the Szcietary, in a reasonable amount (o be determined by the
Seeretary, Exeept for the monthiy eharge by the Suerctary, these items are called "Eserow ltems” and the
sums paid 1o Lender are catled "Escrow Funds™,

Lender may, ab any time, colleet and hokl ameuns for diserow lems i an aggreanie mmount not to exeeed
the maximum amotnt thai may be required for Borrower's gscriny account under the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. 52601 ¢l seq. and tmplenieztivg regulations, 24 CFR Part 3500, as they
may be amended from time to time {"RESPA"), except that the-casaion or reserve permitted by RESPA - for
uranticipated disbarsements or disbursements betore the Borrower's pagments are available in the nceount may
not be based on amounts due for the mortgage insurance premivm,

[f the amounts held by Lender for Escrow lems exceed the amounts(pesmitted to be held by RESPA,
Lender shal! account to Borrewer for the excess funds as reguired by RESPA. A1 fie amounts of funds held by
Lender at any time are not sufficient o pay the Escrow Items when due, Lender may_notity the Borrower ind
require Borrower to make up tie shortage as perntitted by RESPA,

The Escrow Funds are pledged as addisional seeuricy for all sams secared by this Sezasity Instrument. 1F
Borrower tenders to Lender she full payment of all such sums, Borrewer's account shall beseradited with the
balance remaining for afl instaliment items G, (by, and (2) and any moztgage instrance promii nstatlinent
that Lender has not become obligated to pay to the Secretary, and Lender shall promply reltipd-any excess
funds ¢ Borrower, lmmediaely prior to a foreclosure sale of the Property or its sequisition- b Lender,
Burrower's account shadl b credited with any hatance remuining for all instodlments Tor ftems (@), (U3, and (©).

3. Application of Payments, All paymente under peragraphs 1 and 2 shli be applied by Lender as
follows:

Eigst, o the mortgage insusance premium to be paid by Lender @ the Sceretiny or o the monthly charge
by the Secretary instead of the onthly mertgage insurmee premium,

Second, o any taxes, special assessments, Jessehokl payments or grouad vents, and fire, ftood anil other
hazard insurance premiwms, as required,

Thigd, to mnieeest due wpdder the Note,

Fowh, to amertization of the principal of the Note; aml

Filth, to Lue charges due under the Note,
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4. Fire, Flood und Other Hazard Insuranee. Borrower shall insure all improvements on the Property,
whethe: now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amonnis and
for the periods thar Lerder teqguires, Borrower snall also insure ol improvements on the Property, whether
now in existence or subsequently erected, against {oss by floods 1o the extent required by the Secretary. AN
insurance shall be carried with companics approved by Lender, The insurance policies and any renewals shall
be hetd by Lender and shall include loss payable clauses in favor of, and in a form acceplable to Lender.

In the cvent ol loss, Borrower shall give Lender inumediate rotice by mail. Lender may make proof of loss
if not made promptly by Borrower, Each insurance company wuncerned is hereby authorized and directed 1o
make payment for such loss direcily to Lender, instend of to Borrower and to Lemder jointly. AN or any part
of the insurance proceeds may be applied by Lender, at its option, cither (a) to the reduction of lhe
indebtedness under the Note and this Security Instrument, first 1o zny delinguent amounts applied in the order
int parageaph, 3, and then to prepayment of principal, or () to the restorition or repair of the damaged
Property ~Any application of the proceeds to the principal shall not extend or posipong the due dute oi the
monthly payrents which are referred o in paragraph 2, or change the amount of such paynieniis, Any excess
insurance proeceds over an amount required to pay all oulstanding irdebtedness under the Note and this
Security Instrumest s1all be paid to the entity tegally entitled thereto.

In the event of fureclosure of this Security nstrument or other transier of titie to the Propery that
extinguishes the indebiesnges, all right, title and interest of Borrower in and to insurance policics in force shall
pass (o the purchaser.

5. Occupancy, Prescrvation, Meintenance and Protection of the Property; Borrower’s Loan
Application; Leascholds, Borlowercshall occupy, establish, and use the Property as Borrower's principai
residence within sixty days after the execution of this Securily Instrument (or within sixty days of a later sale
ar transfer of the Property) and shall Comtisue to occupy the Property as Borrower's principal residence for at
least one year after the date of occupancy, unless Lender deteomines this requirement will cause undue
hardship for Borrower, or unless extentadng, circumstances exist which are beyond Borrower’s control.
Borrower shall aotify Lender of any extenuaing Circumstances.  Borrower shall not commit waste or destroy,
damage or substantially change the Property or allow.the Property to deterivrate, reasonable wear and tear
excepted. Leader may inspect the Propenty if the Fropurty is vieant or ahandongd or the loan is i default.
Lender may take reasonable action to proteet and preservosuch vacant ot abandoned Property,  Borrower shadl
also be in defanit if Borrower, during the loan appieidon process, gave matesially false or inaccurate
information or statements o Lender (or failed (o provide Lerder with any material information) in connection
with the loan evidenced by the Note, including, but not limitad o, representations concerning Borrower's
occupancy of the Property as a principal residence. 15 this Secerity nstrument is on a leaschold, Borrower
shall comply with the provisions of the fease. I Borrower acquites Tee title to the Property, the leaschold and
fee ritle shall not be merged unless Lender ageees (o the merger in writhiog,

6. Condemantion. The procecds of any award or claim for dapawses, divect of consequential, in
connection with any condemnation or other taking of any part of the Prapeity, #r for conveyance in plice of
condemnation, are hereby assigned and shall be paid to Lender 10 the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument.  Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Istrument, Nisst 10 any
delinguent amounts applicd in the order provided in paragraph 3, and then 1o prepaynwenc or principal.  Any
application of the proceeds to the principal shall not extend or postpone the due dite of thuamopzaly payments,
which are refereed to in paragraph 2, or change the amount of such payients. Any excess pracecds over an
amount rerjuired 1o pay all outstanding indebtedness under the Note and this Sceurity Instrumend shall be paid
to the entity tegally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in parageaph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the payment. i failure to pay would
adversely atfect Lender's interest in the Property, upon Lender's request Borrower shail prompily furnish to
Lender reeeipts evidencing these payments.

Il Borrower fails 1o makz these payments or the paymeats required by paragraph 2, or fails to perfortn any
other covenants and agreements contained in this Sceurity Instrument, or there is i fegal proceeding that may
significantly affect Lender's righes in the Property (such as a procecding in bankruptey, for copdenmation or
to enforce laws or regulations), then Lender may do and pay whatever is necessary 1o protect the vadue of the
Property and Lender's rights in the Property, including paynient of taxes, hizard insurance and other jlems
mentioned in paragraph 2.
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Any amounts disbursed by Lender under this parageaph shall becowe an additionnl debt of Borrowey and
he secured by this Security fusteument.  These amounts shall bear interest from the date of dishursement a the
Nete rate, and at the option of Lender shall e timmedintely due and payable.

Barrower shall prompily discharge any lien which has priorily over this Security lastrument unfess
Borrower: (&) agrees in wriling to the payment of the obligation secured by the lien in a manner sceeptable o
Lender; (b} contests in good faith e Yien by, or defends aygainst enforecment of the lien in, legal proceedings
which in the Lender’s opinion oprerate fo prevent the enforeement of the Tien; or (¢) secures {rom the holder of
ihe lien an agreement satisfactory to the Leader suberdinating the lien o this Security instrument. I Lender
determines that any part of the Property is subject to a lien which may anain pricrity over this Security
Insteument, Lender may give Borrower a potice identilying the lien. Borrower shall satisty the lien or take
one ot more of the actions sel forth above within 10 days of the giving of notice,

B. Fees. Lender may colieet tees and charges authorized by the Secretary,

9, Grourds for Acceierstion of Debt.

(@) Perault, Lender may, except as fimited by regulations issued by the Secretary in the case of
paymert dutaults, require immediate payment in {ull of all sums secured by his Security Instrument if:
(1) Lorower defanlts by failing to pay in full any monthiy payment required by this Security
Instruménivprior to or on the due date of the next monthly payment, ok
(i) Bortoveer-aefaults by failing, for a period of thirty days, to perform any other obligations
contined in this-SGecunty Insteurent, ‘
(b) Sale Without Ureait Aparoval, Lender shall, i permitted by applicable law {including scction
Aigd) of the Garn-St Gernain_Depository Instijutions Act of 1982, 12 U.S.C. [701§-3(d) and with
the prior approval of the Seeritary, require immediaie payment in Jull of all the suns secured by thiy
Security {ustranent if
(i) Al or pars of the Property, brea beneficial interest in & trust owning all or part of the
Property, is sold or otherwise trapsiciied (other than by devise or descent), and
(it} The Property is not occupied by the/puichaser ar grantze as Ris or her principst residence, or
tie purchaser or granice does so oceupy-the Property, but his or her credit has nol been approved
in accordance with the requirements of the Seceriary,
{¢} No Waiver, If circumstances oceur that wousd poemit Lender 1o require immediate payment in
full, bur Lender does not require such payments, Lended does not waive s rights with respeet o
subsequent events,
{) Regulations of HUD Secretary, In many circumstinees reguations issued by the Secrctary will
limit Lender's rights, in the case ol payment defaulis, to reguive_immedimte payment in full and
{orectose if not paid. This Sceurity Instrument does not authorize aczeleration or foreclosure if net
permitted by regulations of the Sccretary.
() Mortgage Not Insured. Borrower agrees tha if this Security Instrameat and the Note ate not
determined 1o be eligible for insurance under the Nations! Housing Act within.90 DAYS
from the date hereof, Lender may, atils option reguire immeitaie payment in fud of al) sums secure
by this Security Instrument. A written statement of any authorized agent of (heSucietary dated
subsequent to 90 DAYS Tfrom the date hereof, declining to insure” Yais Security
Instrwiment and the Note, shall be deemed conclusive proof of such incligibility. Notwithstaading the
foregoing, this option may not he exercised by Lender when the unavaifability of insurance is solely
due to Lender’s failure to remit a mortgage insurance premiv to the Secretary.

10. Reinstutement. Borrower hos 2 right to be reinstated it Lender has required immediate payment in
full because of Borrower's faiture 1o pay an amount due under the Note or this Security [nstrument. This right
applies even after foreclosure proceedings are instituied. To reinstate the Security Instrunient, Borrower shall
tender in a lump sum alf amounts required to bring Borrower's account current including, to the extent they
are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and customnry
attorneys’ foes and cxpenses properly associated with the foreclosure proceeding. Upon reinstatement by
Borrawer, this Security Insirument and the obligations that it sccures shail remain in effect as il Lender had
not required immediate payment i tull. However, Lender (s not required to permit reinstatzment if:

RN S b 1T PSS
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(i) Lender has aceepied reinstatement after the commiencement ol foreclosure procecdings within twa years
immediately preceding the commencement of a current forectosure proceeding, (i) reinstatewent will preclude
fareclosure on different grounds in the future, or (i) reinstatement will adversely atfect the priovity of the lien
created by this Sectirity Instramen,

it. Borrower Nog Relensed; Forhiearaner By Lender Not o Walver, Extension of the time o payment
or medification of amortization o) the sums seeured by this Securily Instrument granted by Lender 1o any
suceessor it interest of Borrower shall nat eperate 1o reiease the Habitity of the original Bortower or
Borrower's suecessor in interest, Leader shall net be required to commence proceedings agatned any suceessor
i interest or retuse to extend time for paymient or utherwise modily amortiznion of the sums seeured by (his
Security Tastrument by reason of any demand made by the original Borrower or Borrower's suecessors it
interest, Any forbearance by Lender inexercising any right or remedy shall net be a waiver of or preclude the
exercise ofauy right or retedy.

12, successors and Asslgns Bound; Jolnt sad Several Llability; Co-slgners, The covenants and
agreements of 4kis Security Insteunent shall bind und Benetit the successors and assigng of Lender and
Borrower, subjeciae the provisions of paragraph Yh). Borrower's covennnts and agreements shall be joint
and several.  Ady-duerower who co-signs this Secunty Instrument bud does net exeeute the Nute: (w) is
co-signing this Seeusitzfasirumens only 10 morigage, grant and convey hat Borrower's futerest in the
Property under the terms ol this Seenrity nstrument; (by Is nor personally abligated o pay the sums seeured
by this Security Instrument; and o) agrees thin Lender and any other Boreower may sgree o extend, madjly,
forbear of make ahy accowtmodatinnewith regard 1o the terms of this Sceurily nstrument or the Note withow
that Borrower’s consent,

13, Notlees. Any notice to Borrdwer provided for in this Secarity fnstrument shadl be given by delivering
it or by mailing it by first class mail wavas applicable fow requires use of another miethiod. "The notice shall
he dirccted to the Property Addsess or any-orier wldress Borrower designates by notice 1o Lendder. Any notice
to Lender shall be given by fivst class mail topoder’s aeddress stated herein or any address Lender deslgnates
by notice to Borcower. Any notice provided for fothis Security Instrument shiali be deenied 1o ave been
given to Borrower or Lender when given as provided in this patugraph.

14. Governing Law; Severubility. This Seeurity tnstrwment shall be governed by Federal law and the
law of the jurisdiction in which the Property s located. 1 the event that sny provision or clwse of this
Seeurity fustrument or the Note conflicts with applicable lnv/suih conftict shall hot affest other provisions of
this Security Instrument or the Note which can be given effect vitbont the conflicting provision, Yo this em
the provisions of this Security Tnstrament and the Note are declagss @ he ceverible,

13, Borrower's Copy. Botrewer shall be given one conformed (copy of thir Note and of this Seeurity
{nstruiment.

16, Huzardous Sobstanees, Borrower shall not case or permit fhe presesees use, disposal, storage, or
release of any Hazardous Substances on or i the Property,  Borrower shall nol<te: nor allow anyone else Lo
do, anything affecting the Property that is in violation of any Environmentae Lise, The preceding two
senfences shall not apply to the presence, use, or sterage on the Property of smui-guantities of Hazardous
Substances that are generally recognized 1o be appropriate W normal residential uses i (o mdntenance of the
Property,

Borrower shall promptly give Lender written notice of any investigition, clivm, demantd, geesait or other
aciton by any governmental or regulalory agency or private party involving the Property and aay dazardous
Substance or Envivonmeniad Law of which Borrower has aciwal knowledge, 11 Borrower Jearns, oris-aotified
by any governmemal or regwlatory autherity, that any removal or other remedision of any Hozardous
Substance affecting the Property is necessary, Borrower shtall promptly take atl necessary remedinl actions in
accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are thase substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoling, kerosene, other Namnnable or toxic

peirofeum prodacts, toxic pesticides and herbicides, volatite solvents, materials containing asbestos or

farmaldehyde, and rudivactive materials. As used in this paragraph 16, "Environmentat Law” means federnl
laws and faws of the jurisdiction where the Property is located that relate to hicalth, safety or environmental
prosection,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and criunstors to Lender il the rents and
revenues of the Property, Borrower authorizes Lender or Lender's agents to collect the rents and revenues and
hereby direets each temant of the Property to pay the rents to Lender or Lender's agents,  However, prior
Lender's nulice to Borrower of Borrower's breach of any covenant or agreement in the Security Instrument,
Borrower shalt collect and receive all rents and revenues of the Preperty as trustee for the benefit of Lender
and Borrower. This assignment ol remts constitutes an absolute assignment and not an assignment for
additional security only,

I Lender pives aotice ol breach 1o Borrower: (1) all rents reeeived by Borrower shall be held by Borrower
as frustee for benefit of Lender only, to be applied 1o the sums secured by the Security Instrument; (b) Lender
shall be epritlenl 1o cotlect and receive all of the rents ol the Property; and (¢} cach wnant of the Property shall
pay all rents ducned uupaid o Lender or Lender’s agent on Lender’s written demand tor the tenant,

Borrower s po! exeewted any prior assignment of the rents and has not and will not perform any nct that
would prevent Lesiler from exercising its rights ubnder this paragraph 17.

Lender shall not Fevreauired to enter upon, take contrel of or maintain the Property belore or after giving
notice af breach w Borrawer, However, Lemder or a judicially appoinied reeeiver may do se at any time there
is a hreach. Any applicativerof rents shall oot cure or waive any defasult or invalidate any other right or
remedy of Lender. This assigniment ol rents of the Property shall terminate when the debt seenred by the
Security Instrument is paid fn fufl.

18, Foreclosure Procedure, [U Lender requires immediate payment in full under puragroph 9, Lender
may foreclose this Security Instrument by gadicial proceeding.  Lender shall be entitled o eollect all expenses
incurred in pursving the remedies provideda an this paragraph 18, including, but not limited to, reasonuble
attorney s fees and costs ol title evidence.

[f the Lender's interest in this Security Instiuwest is held by the Sceretary and the Seeretary requires
immediate payment in fall under paragraph 9, the Seeretary may invake the tonjudicta power of sule provided
in the Singie Family Mortgage Foreclosure Act of 1904 Act") (82 U.8.CO 3751 g1 g by requesting a
foreclosure comnissioner designated umder e Act to commenee foreclosure amd o sell the Property as
provided in the Act. Nothing in the preceding sentenie shiil seprive the Sectetary of any rights otherwise
available to a Lender under this paragraph 18 or applicable law,

19, Relense. Upon payment of all sums secured by this Security Gistrument, Lender shall release this
Security Instrument without charge 1o Borrower. Borrower shall gy sy reeardution costs.

20. Walver of Homestemd, Borrower waives all right of homestead ¢xciwtion in the Property,
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Riders to this Security instrument. If one or more riders are executed by Borrewer and recorded
together with this Security [nstrument, the covenants of cach such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Seeurily Instrument as if the rider(s} were o part
of this Security [Instrument. [Check applicable box{es)].

ST e D s €

Condominiwm Rider [ 1 Growing Equity Rider
Graduated Payment Rider [ [ Planned Uni¢ Development Rider
[ 7] Other |specity]

BY SIGNING BELOW, Borrower accepts and agrees to the rerms containied in this Security Instrument ind
in any rider(s) executed by Borrower and recorded with it

Witnesses:

" - {Seal)
""JAVIER COLLAZO Browar

{Seal)

-Battowar

(Scarl)

Borawor

(Seal)

-Bartowor

[Space Bolow This Line Bol ACknowtedgmont? .=

STATE OF ILLINOIS, (/JM County ss:

n
[, \M U A( d‘{f J ( C,‘Af ¢ Oﬂ , 4 Netary Public in and for soid county and slate,

do certify tht  JAVIER COLLAZO, SINGLE, NZVER MARRLED

L SN !

SRS . 4 . P T . ‘
_“*;:‘“_;_:-‘p;:apnnny known o me 1o be the same person(s) whose napegs) IS subscribed o the foregoing o
e n inglument, appeared before me this day in person, and ackpowloliged that  Hi signed and deiivered ‘5}
S he daid instrument as HIS frec and voluntary act, JAr thefuses and purposestherein scl/funh- .‘.3

/ ,

;57 .‘fj.i ven under my hand and otficial seal, this 22ND day off OCTOBER 1996 (
-l Fh.

Dl 7 '

+ Notory l'ublic

LoV

P COMMission vxpirogracasssns
. iJAL SEAL”

LiIens MATHEWS

-y Pk, Shite of 1linols

RN SRR 12/22/99

o

RECORD & RETURN TO:

MORTGAGE NOW, INC.

24275 NORTHWESTERN HWY., SUITE 200
SOUTHFIELD, MI, 48075
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