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Losn # SOV
State of llinois

MORTGAGE

THIS MORTGAGE ("Sceurity Instrument”) is given on October 29
 The mortgagor i Celesting Tavales prgRlfonso J. Herrern , both single people

- This Securily Instrument is given 1o

Anchor Mortgage Corporation

which is organized and existing under the Tws of 4 inols

and whose address is 520 West Erte Street, Suite #300

Chicago, 1L 60610

Borrower owes Lender the principal sum of

Two i{undred Thirty Flve Thousand Five Hundred and po/100 D230 G5

FHA Case No,
131:8451 441

y 1996,

("Borrower”),

("Lender”).

(LS. $235,500.00 ).

This debtis evidenced by Borrower's note dated the same date @sams Seeurity Instrument ("Note®), which frrovides
foe monthly payments, with the {ull debt, {5 aot paid carlier, due andmiyable on Nuvember | , 2026,

This Security Instrument secures to Lerder: () the repayment of the deor evidenced by the Note, with interest, and
all renewads, extensions and modifications of the Note; (b) the payment ot allather sums, with interest, advanced under
paragraphi 7 to protect the seeurity of this Security Instrument; and (¢) the ferformance of Borrower's covenants and
agreements under this Sceurity Instrament and the Note, For this purpose, BortowCedoes hereby mortgage, grant and

convey to Lender the following described property Jovated in Cook

County, Nlinois:

Lot 23 in Mary L. Wheeler's Subdivision of the Northwest 44 of Block 22 in The Candl Teastee's Subdivision
in the West 1/2 of Section §, Township 39 North, Range 14, East of ‘The ‘Third Princlpaliyeidian, in Cook

County, lilinois,

PROPERTY IMDEX NUMBERY

[M-ER-EOD-ERE-C1 LD ook COUNTY

oW TR " RECORDER
JESSE WHITE
SKOKIE GFFICE

which has the address of 1438 W, Walton
Chicags, Hlinoks 60622
("Property Address™;
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TOGETHER WITHLJ miQ)\LFmLE I![Q)I \Alﬁer QQIH&.‘X!I)C!'I}Q and all casements,

appurtenanees, and fixtures now or herealter o part of the property.  All replivements and additions shall also be
envered by this Security Instrument. All of the foregoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is luwlully scised of the estate hereby conveyed and has the right {o
mortgage, grant and convey the Property and thit the Property is unencumbered, except {br encumbrances of secord.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
epcumbrances of record.

THIS SECURITY INSTRUMENT combines wniforas covenants tor national use and non-unitorm covenants with
fimited varialions by jurisdiction to constitute & uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Puywent of Principal, Interest and Late Charge. Barrower shall pay when due the principat of, and interest on,
the debt evidences vy the Note and late charges due under the Note.

2. Monthly piyraent of Taxes, Insurance, und Other Charges, Borrower shall include in cach momhly payment,
together with the princirai and interest as set forth in the Note and any ke charges, a sum for (a) taxes and special
assessments levied or to veievied against the Property, (b) leasehold payments or ground rents on the Property, and
(¢) premiums for insurance réynired under Paragraph 4. o any year in which the Lender must pay a mortgage
insurance premium to the Secretyty-of Housing and Urban Development ("Steretary®), or in any year in which such
_ premium would have been required it fender stifl held the Seearity Instrument, each monthly payment shail wlso include
either: (1) a sum for the annual mortgags insurance premivm o be paid by Lender o the Seeretary, or (if) & monthly
charge instead of a mortgage insurance premium it this Security Instrument is held hy (he Seeretary, in a reasonable
Cumount o be determined by the SceretaryeFxeept for the monthly charge by the Scerclary, these items dre clled
"Escrow llems” and the sums paid to Lender e salled "Escrow Funds.”

Lender may, at any time. colicet and hold amountsfar Escrow lems in an aggregate amount nol o exceed the
maximum amount that may be required for Borrower's fescrow account under the Real Estate Settlement Procedures
Act of 1974, 12 US.C. § 2601 ¢t seq. and implementing regoloions, 24 CEFR Part 3500, ay they may be amended from
time 1o lime ("RESPA"), except that the cushion or reserve perriiticd by RESPA lor unanticipated disbursements or
dishursements before the Borrower's payments are availuble in the scsount may not be hased on amounts due for the
morigige insurance premium.

If the amounts held by Lender for Escrow Items exeeed the amounts permizied to be held by RESPA, Lender sha!
account to Borrower for the excess funds w5 required by RESPAL I the amavats of funds held by Lender al any time
is not sutficient 10 pay the Escrow ltems when due, Lender may notity the Borrovetand require Borrower o mike up
the deficiency as permitted by RESPA.

The Bscrow Funds are pledged as additional sceurity for al) sums seeured by this Secaty instrument. [f Borrower
ienders 10 Lender the full payment of all such sums, Borrower's account shall be credited wisp/ibe batance remaining
for all installment ftems (a), (b}, and (¢) and any morigsge insurance premium installment that Zeader has not become
obligated 10 pay 1o the Secretary, and Leader shall promptly cefund any excess funds 10 Borrowel, . immediately prior
10 4 frreglosure sale of the Property ot its acquisition by Lender, Borrower's account shall be credited with any balance
remafning for all instaliments for items (a). (b), and (v).

3. Appllcation of Payments, AR payments uader Paragraphs 1 and 2 shall be applied by Lender as folfows;

Tirst, Lo the mortgage insurdnce premium w be paid by Lender to the Secretary or 1o the monthly charge by the
Secretary instead of the monthly mortgage insurance premivm;

Second, o any taxes, speciul ussessments, leasehold payments o1 ground rents, and tire, flond and other hazard insurance
premivms, as required;

Thitd, to interest dee under the Now:

Fuurth, to amortization of the principal of the Note; and (‘]6871 Oﬂg

Fifth, to fate charges due under the Nole,

111A Iilinois Murtgage 10855
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4. Fire, Flood and Other Hazard Insurance. Bourrower shall insure ol improvements on the Property, whethier now
in existence of subsequently erected, apaiast any hazards, casunlties, and contingencies, including lire, for which Lender
requires insurance.  This insurance shall be mpintained in the amounts and for the periods thiat Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent tequired by the Seeretary.  All insutance shafi e carried with companies approved by
Lender. The insuranue policies and any renewals shait be held by Lender and shall include Joss payable clauses in favor
of, and in a form acceptabie o, Lender,

In the event of foss, Borrower shall give Lender immediate notice by mail. Lender may make proof of foss if not
made promptly by Borrower, Euch insurance compiny concerned is hereby authorized and divected o make payment
for such luss directly to Lender, instead of to Borrawer ind 1o Leader jointly. All or any pirt of the insurisnce progeeds
may he applied by Lender, at its option, either (@) to the seduction of the indebtedness under the Note and this Security
instrument, fiest to any delinguent amounts applied in the order in Paragraph 3, and then w prepayment of principal,
or (h) te the restoration or vepair of the dumuged Properly, Any application of the proceeds to the principal shalt not
extend or postpone the due date of the monthly payments which are referred o in Paragraph 2, or chunge the amount
of such paymentsd Any excess insurance proceeds over an amauat cequired to pay all owstanding indebtedness under
the Note and this Security Instrument shail be paid to the entity legaily entitled thereto.

In the event of foreclssure of this Sceunty lastrument or other transter of title to the Property that extinguishes
the indebtedness, all right,_ddz and interest of Borrower in and o insurance policies in foree shdt pass to the
purchaser.

5. Cicupancy, Preservation, Meintenarce and Protection of the Property; Borrower's Laan Application; Leaseholds,
Borrower shall occupy, establish, and vae the Property as Borrower's principal residence within sixty diys after the
exeeution of this Sccurity Instrument (o1 wichin sixty days of a later side or transter of the Property) and shall continue
_to oceupy the Property as Borrower's principai residence for at feast one year alter the date of occapancy, unless Lender
determines that requirement will cause undue Suraship for Borrower, or unless extenuating circumstanees exist which
are beyond Botrower's control. Borrower shall nariiv Lender of any extenuating circumstances,  Borrower shall nol
commit waste or destroy, damage or substantiatly change the Property or allow the Property to deteriorate, reasonuble
wedr and tear exeepted.  Lender may inspect the Property o the Property is vacant or abundoned or the lodn is in
defauit, Lender may take reasonable action to protect and preszrve such vacant or abandoned Property. Borrower shall
also be in default it Borrower, during the foan application pracess, gave materially false or inaceurate information or
stalements to Lender (or failed (o provide Lepder with any material iaformation) in connection with the loun evidenced
by the Note, fncluding, but not limited 10, representations conceiniag. Borrower's occupancy of the Property as a
principal residence. If this Security [nstrument is on a leasehold, Borrower »iwll comply with the provisions of the lease.
It Borrower acquires fee title to the Property, the leaschold and tee title shall sot be merged unless Lender agrees 1o
the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direcror Consequential, in connection with
uny condemnation or other taking of any part of the Property, or tor conveyance in place of condemnuion, are hereby
assigned and shall be paid 1o Lender to the extent of the Tell amount of the indebtedness that remains unpaid under
the Note and this Security Instrument. Lenader shall apply such proceeds 1o the reduciion of the indebtedness under
the Note and this Security Instrument, first to any delinquent amounts appiied in the ordespriaided in Paragraph 3,
and then to prepayment of principal.  Any application of the proceeds 1o the principal shall porexiend or postpone
the due date of the monthly payments, which are referred toin Pasagraph 2, or change the amoult of such payments.
Any exeess proceeds over an amound required o pay all outstunding indebtedness under the Noteand this Seeurity
Instrument shall be paid to the entity tegally entitled thereto,

7. Churges to Borrower and Protection of Lender's Rights in the Propecty. Borrower shall pay all governmental or
municipil charges, fines and impositions that are not included in Paragraph 2. Borrower shail pay these obligations on
time direedy to the entity which is owed the payment, {{ failure W pay would adversely affeet Lender's interest in the
Property, upen Lender's request Borrower shall promptly [urnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or ails 1o perlorm any other
covenanis and agreements contained in this Sceurity Instrument, or there 18 a Jegal proceeding (i may significantly
altect Lender's rights in the Property (such as a proceeding in bunkrupiey, for condemnation or to enforce aws or
regulations), then Lender may do and pay whatever is necessary to protect the value ot the Property and Lender's rights
in the Property, including puyment of tuxes, hazard insurance and other items mentioned in Paragraph 2.

96871089
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Any anounts disbursed by Lender under this Faragraphi shal! beeome an addinonal debt of Borrower and be
sceured by this Security [nstrument. These amounts shali bear interest from the dite of disbursement at the Note rate,
and at the option of Lender shall be immediately due and payable.

Borrower shall prompily discharge any lien which fias priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the licn in & manner acceptable o Lender; (b) contests
in good faith the tien by, or defends against enforcement of the lien in, lepal proceedings which fs in the Lender's
apinion uperate to prevent the enforcement of the lien; or (cy secures from the holder of the lien an agrecment
satisfactory 10 Lender subordinating the lien to this Security lostrument,  1f Lender determines that any part of the
Propenty is subject to o lien which may attan priority over this Security Insttumeni, Lender may give Borrower a notice
identifying the lien. Borrower shall satisly the liea or take onie or more of the actions set forth above within 10 days
of the giving of notice.

8. Fees, Lender may coflect fees and charges authorized by the Secretary,
% Ground=for Accelerntion of Debt.

(m) Detuln Lender may, except as limited by regulations issued by the Secretary in the vase ol payment
defaults, reguire immediate payment in full of all sums secured by this Security fnstrument if:

(i) Boirower defaults by faiting to pay in full any monthly payment required by this Seewity
Instrument/ esior o ar on the due date of the nexi monthiy payment, or

(ity Borrower defaults by Luiling, for a period of thirty days, 10 perform any ather obligations
contained in Ahis Sevarny {nsteument.

(by Sale Without Credit Approvanteader shabl, if permitied by applicable faw (inctuding section 341(d)
of the Garn-8t. Germain Depositowy lastitutions: Act of 1982, 12 US.C. 1704j-3(d)) and with the prio
approval of the Sceretury, require immedivte payment in full of ali sums secured by this Security
[nstrument if:

() All or part of the Pioperty, or « Oereficial interest in a trust owning all or part of the
Property, is sold or otherwise translerred (odier than by devise or descent), and

(i) The Property is not oceupied by the purchaser segrantee as his or her principal residence,
or the purchaser or grantee does so occapy the Propenty, but his or her eredit his oot been
approved in accordince with the requirements of the Secitany.

{t) No Waiver. I circumstances occur that wovld permit Lender to feqaire immediate pauyment in fuil,
but Lender does not require such payments, Lender does not waive its iplis with respect to subsequent
Evens,

{d) Regulations of HUD Secretary.  In many circumstances regulations issued by dns Secretary will limit
Lender’s rights, in the case of payment defuults, to require immetiale payment in fut and foreclose il not
paid.  This Security Instrument does rot authorize aceeleration or forectosure 30 net permitied by
regufations of the Sceretary.

(&) Mortgage Not lnsored.  Borrower agrees that iF this Scecurity instrument and the Note are not
determined to be cligible for insurance under the National Housing Act within sixty (o) days from the
date hereof, Lender may, ab its oplion require immediate payaient in full of o't sums sceured by this
Sccurity Instrument. A written stalement of any authorized agent of the Secretary dated subseguent to
sixty (o)) days [rom the date hereof, dectining o insure this Sceurity Instrument and the Note, shall be
deemed conclusive proof of such incligibility.  Notwithstunding the toregoing, this option may not be
exercised by Lender when the unavaifubility of inserance is solely due to Lender’s tsilure to remit a

mosigage insurance premivm 1o the Secrelary. 0 q
968710K!

i, Reinstatement,  Borrower has o right 1o be reinstated i1 Lender has required immediale payment in fuil
because of Borrower's fatlure 10 pay an amount due gnder the Note or this Sccurity [nstrument. This right applies even
after toreclosure proceedings are {nstituted, To reinstate the Security Instrument, Borrower shall tender in o lump sum
all amounts required to bring Borrower's aveount current including, to the extent they are

FHA linos Mortgage 1085
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obligations of Borrower unLJthc;nyl lns'ruml:n;, mI-:‘cIus‘uIc_u-,_st.a:.-.nd :c.:.sclmuhlquul CustIy attorney’s fees

and expenses properly assoctuted with the foredosare proceeding. Upon reinstatement by Borrower, this Security
Instrument and the obligations that it secores shpdl remain in effect us if Leader had nog required immediate payment
in full. However, Lender is not required o permit reinstatement it {i) Lender has accepted reinstatement after the
commencement of foreclosure procecdings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the Tuture, or (iii)
reinstatement will adversely alfect the priority of the tien created by thes Seeurity Instrument.

11, Borrower Nat Relensed; Forbearance By Lender Nat g Walver. Extension of the time of payment ar modification
ol amontization of the sums secured by this Seeurity Instrument granted by Fender 1o any suceessor in inferest of
Borrower shall aot operaie o release the fiabitity of the vriganal Borrower or Botrawer’s successor in interest. Lender
shall not be required o commence proveedings against any sueeessor in interest or refuse 10 extend time for psyment
or utherwise modity amortization of the suins secured by this Sceurity Instrument by ressan of any demand made by
the ariginal Borrower ar Borrower's sucuessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be i waiver of or preclude the exercise of any right or remedy.

12, Successors snd Assigns Boand; Joint and Several Liability; Co-signevs. The covenants and apreements of this
Sceurity Instrument shadl bind and benelit the successors and assigns of Lender and Burrower, subject to the provisions
of Paragraph 9(b). Borrower's covenants and agreements shall be joint and several.  Any Borrower who co-signs (his
Sceurity Instrument but aogs 10t execute the Note: (@) is co-signing this Seeurity nstrument only 10 morigage, print
and convey that Borrower's treersst in ihe Propenty under the terms of this Sceurity Instrument; (b is not pessonally
ubligated to pay the sums secured by this Security lastrument; and (¢) agrees that Lender and gy other Borrower may
Cagree to extend, madily, forbear or Drake any accommodations with regard 1o the lerm of this Sceurily [nstcument or
the Note without that Borrower's cotiseri,

i 13, Notlees,  Any notice to Borrowerprevided for in this Security Insivument shall be piven by delivering it or

by muiling it by first ¢lass mail unless appiicatds foy requires ase of anoiher method, The notice shall be direeted 10
the Property Addiess or any ather address Borrower designates by notice to Lender. Any notice to Lender shafl be
given by first class mail 10 Lender's wddress stuted hetein 2rany address Lender designates by notice (¢ Borrower, Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

L4 Guwerning Law; Severnbitity.  This Sceurity Instramentsbalb be poverned by Federa! Taw and 1he law of the
jurisdiction in which the Property is located. {n the event that amyCprovision or clause of this Sceurity Instrument or
the Note conflicts with applicable faw, such conllict shall net allect Giher seavisions of this Sceurity instrumient or the
Note which can be given clfect without the confticting provision, To this end the provisions of this Sceurity Instrument
and the Note are declared to be severable.

13, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Seenrity [nstrument.

16. tiuzardous Substaaces. Borrower shall not cause or permit the presence, use, didposal, storage, ur release of
the Property that is in violistion of any Environmental Law. The preceding two sentencessbalt not apply 0 the
presence, use, of storage on the Property of small guantities of Hazardous Substances that are geacrally recognized to
be wppropriate 16 normal residential uses and o maintenance of the Property.

Borrower shall promptly give Lender seritten notice ol any investigation, clim, demand, kowsuil, or other action
by any governmental or regulatory agency or private party involving the Propeny and any Hazdous Substance or
Enviropmental Law of which Borrower has actual knowledge, I Borrower learns, or is notitied by any povernmental
or regulutory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessaty, Borrower shall promptly tuke all necessary remedial actions in aecordance with Fovironmental Law,

As used in this paragraph 16, "Hazurdous Substances” are those substanees defined as toxic or huzasdous
suhstupees by Environmental Law and the {ollowing substances: gasoline, Kerosene, other flammable or toxie petroleum
products, toxic pesticides and herbicides, volatite solvents, materiuls containing asbesios or formaldehyde, and radioactive
materials. As used in the puragraph 16, "Environmenial Luw" means federal faws and faws of the jurisdiction where

the Propecty is tocuted thar relaie to health, sufety or environmental protection.

t11A Winols Mortgage 1095

Batrower's Initiabs

Page 507 7 ‘ ;}[/ﬁ.}: 0o K



" UNOFFICIAL COPY ]




. . [
W ¢ - - e, v

UNOFFICIAL COPY

NON-UNIFOBM COVENANTS. Borrower and Lender further covenant ane agree as tollows:

17, Assigament of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to colleet the rents and revenues and hereby directs cach
tenant of the Property 1o pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borrower
of Burrowet’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all
rents and revenues of the Property as trustee Tor the bencfiv of Lender and Borroser. This assignment of rents
constitites an absalute assignment and not un assignment for additional seeurity only,

IT Lender gives notice of breach o Borrower: (o) all rents received by Borrower shall be bield by Borrower as
trustec for benefit of Lender only, 1o he applicd 10 the sums sceured by the Sccurity Instrument; (b)Y Lender shall be
entitled to collect and receive aff of the rents of the Property; and {¢) cach tenant of the Property shall pay all rents
due and unpaid w0 Lender or Lender’s agent on Lender’s written demind to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender fiom exercising its rights under this Paragraph 17,

Lender shall nt bo required 10 enter upon, tike control of or maintain the Property before or after giving notice
of breach 1o Borrower | However, Lender or a judicially appointed receiver may do so at any time there is a breagh.
Any application of rents sia!! pot cure or waive any default of invadidate any other right or remedy of Lender. This
assigament of rents of the Propaity shall terminate when the debt sceured by the Security Instrument s paid in full.

(8. Foreclosyre Pracedure, M Lyaazr requires immediate puyment in full under paragraph 9, Lender may Invoke the
povier of sale and any other remedies perzaitted by applicable faw. Lender shall be entitled to eollect ull expenses incurred
in pursuing the remedies provided in this presgoaph 17, including, but aot lmited to, reasonable attorney's fees und costs

of title evidence,

If the Leader's interest in this Security losiewpent is held by the Secretary and the Secretary reguires immedinte
payment in full under Paragraph 9, the Secretary miy invoke the nonjudicinl power of sale provided in the Single Famlly
Mortpage Foreclosiure Act of 1994 ("Act”) (12 U.S.C, 3751 ¢ seq)) by requesting o foreclosare commissioner designated under
the Act to commence Toreclosure and o sefl the Property as Zrovided in the Act. Nothing in the preceding sentence shall
deprive the Secretury of any vights otherwlse avallable o o Lender, under this Paragenph {8 or applicable law,

19, Release.  Upon puyment of all sums secured by this Scewity Instrument, Lender shadl release this Security
[nstrument without charge to Borrower, Borrower shail pay any recodation costs,

20, Waiver of Homestead,  Borrower waives s} right of homestead excorption in the Property.

2L, Riders to this Security Instrument. ¥ one or more riders are executed by Persower and recerded together with
this Sceurity Instrument, the covenastts of each such rider sbadl be incorporated it ad shalt amend and supplement
the covenants and agreements of this Seeurity Instrument as i the rideris) were a part ef<this Sceurity Instrument.
[Cheek applivable box{es)).

| ) Condominium Rider | | Growing Equity Rider | ] Adjusrasle Rate Rider
| ] Planned Unit Development Rider || Graduated Payment Rider
[X] Other(s) Rehabilltution Loan Rider

Prwdisions periziuiag W reicases are cosaiacd in e Rebabilization Loas Rider which ia attached o this Mortpage and made » part bereol.

-[uitials- -laitials-
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BY SIGNING BELOW, Burrower accepts and agrees to the terms and covenants contamed i pages | through
7 of this Security [nstrument and in any nders) executed by Borrower and recorded with 1.

Witnesses:

L (.u;) /{ LI v /,/ (Sead)
s

Celestino Tavales -Borrower

. ‘ : {Sealy
Alfonse J. Herrern | -Borrower

(Seah)
-Borrower

{Seil)
-Borrower

1Sgce Vxlow Tuin Lise lor Ackmowledpement)

STATE OF [LL[E\‘OIS. . Cook County ss:

/ B
/ 2 3 . v . . .
I, f\/ﬁk{{; H[ (MO py b Nutary 2ublic in and for said county and statede hereby certify thin
Celesting Tavales and A*unsu J ilurrera.‘im*h single peoply
personally known to me to he the sume person(s) whose name(s) ung ° subscnibed 10 the foregoing instrument,
appeared hefore me this day in person, and acknowledged 1hai they signed and delivered
the said instrament as free und valuntary act, fop the vses(andipurposes therein set forth,

Given under my hand and official seal, this v iy of _Ji gt e

My Commission expires:
Lty p e late s LA I ."""4‘05 '
“QFFICIAL SEAL” & 7
g OI Fl /_ {/lf”/‘/ F _m’

NANCY M. RUGGERQ e i e
ff Noty Pubhe

o
4
g Rotary Publ ¢ State gl fihinodg °
& My Comanssion Exprres 42899 f .

LR R R IR L R S S

This instrument was pregared by

Peirson & Patterson, Attorneys at Low
4025 Woodland Park Blvd,, #220
Arlington, Texas 760134301
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REHABILITATION LOAN RIDER

THIS REHABILITATION LOAN RIDER is made this twenty ninth  diy ol Ociober . 1946
and is incosporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or
Sceurity Deed ("Sceurity Instrument”) of the same date given by the undersigned ("Borrower”) o secure
Borrower's Note {"Note”) o

Anchor Mortgage Corporstion
Lendery of M same date and covering the property described inthe Secunty bnstrument and foealed at;
428 W, Walton, Chivngo, Rligois 60622

{Property Addies)
ADDITIONAL COVINANTS. [n addition to the covenants and agreements made i the Security
instrument, Borrower and Lendse further covenant and agree as fotlows:

A {oan proceeds are tobeadvanced for the rehabtlitation G the premises in accordance with
the Rehabilitation Lean Agreement dated October 29 y 1996, hetween Borrower
and Lender. This agrecoeptis incorporated by reference and made a part of this Security
Instrument. No advapees shafdne made unless approved by the Secretary of Housing and
Urban Development or o Dire:t Endorsement Undenvriter.

Il the rehabilitation is not properly eompicted, performed with reasunable diligenee, or is
discontinued sl any time except for stikes or lockouts, the ender is vested with full
authority 1 take the necessary steps (o pioicet the rebabilitsion improvements und the
properly from harm, cortinue existing contracl; 07 enler into necessary contracts 10 complete
the rehabilitation. All sums expended for such protestion, exclusive of the advances of the
principal indebtedness, shall be added to the principad indebtedness, and secured by the
Sceurity instrument and be due and payabic on demamd with interest as set aut in the Note,

If borrower lils W perform any obligation wnder the loan,dncieding the commencement,
progress and completion provisions of the Rehabilitittion Loan Agreement, and such fuilure
continues for a period of 30 days, the loan shall, at the option of Lagider, be in default.

The Property covered by this Sccunty Instrument shalf include all of Burgawer's interest in

{funds held by Lender in escrow under the Rehabilivation Loan Agreement

BY SIGNING BELOW, Borrower aceepls and agrees 1o the ferms and covenants contained in this
Rehabilitation Loan Rider,

,-’4 ! )’ - - v Lo J‘.-’"-"? J . T B N
¢ »_;.'i_g_’.;//i"x:&‘ : R':‘-\"ﬁﬁ‘l j (Seal) T T G (Seat)

Celesting Tuvales - Huorrower Allonso ), l[crm}’v - Hogrvaer

96871089

(Scaf) {Seal)

Hagrower - PBosrowey

FHA Multistate
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