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THIS MORTGAGE ("Security Instrument”} lu gives.on Etember 18,
The Mortgagor is RAUL A. HERNANDEZ, MARR ED TO YOLANDA HERNANDEZ, SALVADOR GOMEZ
MARRIED TO SILVIA GOMEZ and LED"JEL GUTIcRREZ, a bachelor

("Borrower"). This Secutrity instrument is given to
COVENANT MORTGAGE CORPORATION

, which is
organized and existing under the laws of . and
whose addressis 1156 W. SHURE DR STE 150, ARLINGTON HEIGHTS, It 60004
United States of America ("L.ender”). Botrower owes Lender the principal sum of

One Hundred Eleven Thousand Forty Three Dollars and Zere Cents
DoHars (U.S. $ 111,043.00 ).
This dabt is evidenced by Borrower's note dated the same date as this Security Instrument ("Nate"), which
provides for monthly payments, with the full debt, i not pald eardlier, due and payable on
October 1, 2026 This Security Instrument securas to Lendar: {a) tha repaymant of the dabt
evidenced by the Note, with Interest, and all renewals, extensions and modications of the Note; (b) the
payment of all other sums, with interest, advanced under paragrapb 7 to protect the security of this

FHA liinois Mortgage - 4/98 age 1ot 5“6‘
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Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlernent Procadures Act of 1974, 12 U.S.C. Section 2601 et seq. and imptementing regulations, 24 CFR
Part 3500, as they may be amanded from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed tha amounts permitted to be held by RESPA,
Lender shali accaunt to Barrower for the excess funds as required by RESPA. if the amounts of funds hsid
by Lender at any time s not sufficient to pay the Escrow ltems when dus, Lender may notify the Borrower
and require Borrewer to make up the shortage as permitted by RESPA.

The Escrow Furas are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders o “ender the full paymant of all such sums, Borrower's account shall be credited with
the balance ramaining for 2!l installment ftems (a), (b}, and {c) and any mortgage insurance premium
instaliment that Lender has riot become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds < Borrower. Immediately prior to a foreclosure sale of the Property or its
acquisttion by Lender, Borrower's axcaunt shall be credited with any balance remaining for all Instaliments

for tems {a), (b), and {c).

3. Application of Payments. All paymants under paragraphs 1 and 2 shall be applled by Lender as
follows:
Firt, to the mortgage Insurance premi(im t2 be paid by Lender to the Secretary or 1o the monthly
charge by the Secretary instead of the moriiy mortgage insurance premium;
Second. to any taxes, special assessments, lerseiold payments or ground rents, and fire, flood and
other hazard insurance premlums, as required;
Third, to interest due under the Note,
Fayrth, to amortization ‘of the principal of the Note; ard
Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard insurance. Borrower shallliisure all improvements on the Propenty,
whether now in existence or subsequently erected, agalnst any hazards, casualties, and contingencies,
Including fire, for which Lender requires insurance. This insurance shat!-bs 'maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all impravimints on the Property, whether
now In existence or subsequentty erected, against loss by floods to the extent reruired by the Secretary. All
insurance shall be carrled with companles approved by Lender. The insuranca pelicles and any renewals
Ehanlcll be held by Lender and shall include loss payable clauses in favor of, and jrt a form acceptabe to,

ender.

In the event of loss, Borrower shall give Lender immedlate notice by mall. Lende( ma; make proof of
loss f not made promptly by Borrower. Each insurance company concerned Is herenv a:iharized and
directed to make payment for such loss directiy to Lender, Instead of to Barrower and to Lonzer [ointly. Al
or any part of the insurance proceeds may be applied by Lender, at its option, efther (a) to the reduction of
the indebtednass under the Note and this Security Instrument, first to any delinquent amounts appiied in
ths order in paragraph 3, and then to prepayment of principal, or {h) to the restoration or rapair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to In paragraph 2, or change the amount of such
payments. Any excess insurance proceeds ovar an amount required to pay all outstanding indebtedness
under the Note and this Security tnstrument shall be pald to the entity legally entitled thersto.

In the event of foreclosure of this Security Instrument or other transfer of titie to the Properly that
extinguishes the Indebtedness, all right, titte and Interest of Borrower in and to insurance policles In force

shali pass to the purchaser.
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8. Fees. Lender may coilect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Dab!,
(s) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate paymert in full of ail sums secured by this Securlty Instrument
H.

() Rorrower defaults by failing to pay In full any monthly payment required by this Security
frstriment prior 10 or on the due date of the next manthly paymant, or
(i) Burrower defaults by faling, for a period of thirty days. to perform any other obligations
contaf i’ in this Security Instrument.
(b) Sale Wrisout Credit Approval. Lender shall, if parmitted by applicable law {including Section
341(d) of tne Garn-St. Garmain Depository Institutions Act of 1982, 12 U.S.C. 1701}-3(d)} and with
the prior approval Gi the Secretary, raquire immediate payment In full of all sums secured by thls
Security Instrument «f:
(i) Afl or part of the #raperty, or a beneficial interest in a trust owning all or part of the Property, is
sold or otharwise tran:terrer! {other than by devise ar descenx), and
(i) The Praperty Is not oocupled by the purchaser or grantee as his o her principal residence, or
the purchaser or grantee 085 so occupy the Progem/ but his or her credit has not Jeen
approved in accordance with the raquirements of the Sacretary.
(c) No Waiver. If circumstances oczir that would permit Lander o regulre Immediate payment in
full, but Lender does ilot requira sucn reyments, Lender doas not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In manv circumstances regulations issued by the Secretary will
limh Lender's rights, in the case ot paymaent dsfaults, to require immediate payment in full and
foreciose If not paid. This Security Instrument coes not authorize acceleration or foreclosure i not
permitted by regulations of the Secretary.
(e} Mortgage Not Insured. Borrower agrees that ir tnie Security Instrument and the Nate are not
datermined to be aligible for insurance under the Natlons Foustng Act within 50 days from the date
hereof. Lender may, &l its option, require immediate paymient in full of all sums secured by this
Security Instrument. A writtan statement of any authorized age it of the Secretary dated subsequent
10 60 days from the Oate hereof, declining to insure this Security Instrument and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the toregoing, this option may not be
exarcised by Lender when the unavallability of insurance Is solely dus o Lender’s failure to remit a
moitgage insurance premium to the Sacretary.

10. Reinstatement. Borrower has & right to be reinstated if Lander has required immadiate payment In
full bacause of Borrower's fallure ta pay an amount due under the Note or this Security 'nstrument. This
right applies even after foreciosure proceadings are Instituted. To reinstate the Seciuny Instrument,
Borrowsr shall tender in & lump sum all amounts required to bring Borrower's account curmran® including, to
the extent they are obligations of Borrower under this Securtty nstrument. foreclosure cnsts and
reasonable and customary attorneys' fees and expenses properly assoclated with the foieclosure
procaeding. Upon reinstatement by Borrowar, this Security Insirument and the obligations that it secures
shall remalin In effect as ¥ Lendar had not required immediaie payment in full. However, Lender is not
required 10 permit reinstatement if: (i} Lender has accepted reinstatement after the commencement of
foreciosure procesdings within two years immediately preceding the commencement of a current
foreciosure proceeding, (i) reinstatement will preciude foraclosure on different grounds in the futurs, or (Iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearsnce By Lender Hot a Walver. Extenslon of the time of
payment or modification of amortization of the sums secured by this Security instrument granted by Lender
to any successar in interest of Borrower shall not opérate to release the liabllity of the original Borrower or

FHA Case No. 131:84449044 ' . Y
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LOAN NO. 0897953

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Assignment of Rants. Sorrower unconditionally assigns and transfers to Lender alt the rents and
revanues of tha Property. Borrower atthorizes Lender or Lender's agents 1o collect the rents and ravenuss
and hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents, However,
orior to Lender's notice to Borrower of Borrower’'s breach of any covenant or agreement in the Securlty
Instrument, Borrowar shall coilect and recelive all rents and revenues of the Property as trustee for the
benefit of Lander and Borrower. This assignmant of rents constitutes an absolute assignment and not an
assignment for 2dditlonal security only.

if Lender rives notice of breach to Borrowsr: (a) ali rents received by Borrower shall be held by
Borrower as trusice, for benefit of Lendar only, to ba applied to the sums sacured by the Security
instrument; (b) Lande: shall be entitled o colfect and rocatve all of the rents of the Property; and {c} each
tenant of the Property-srall pay all rents dus and unpakd to Lender or Lander's agent on Lander’s written
demand to the tenant.

Borrower has not execiied any prior assignment of the rents and has not and will not perform any act
that would pravent Lender from exarnlsing fs rights under this paragraph 17.

Lender shall not be required ‘o enter upon, take contrel of or maintain the Property before or after
giving notice of breach to Borrower. Hoveever, Lender or & fudicially appolnted receiver may do so at any
time there Is 8 breach. Any applicativn.ofrants shall not curs or walve any default or invalidate ariy other
right or remedy of Lender. This assighmen. of rents of the Property shall terminate when the debt secured
by the Sscurity instrument js paid in full,

18. Foreclosure Procedure. If Lender requires immediate paymaent {n full under paragraph 8,
Lendar may foreclose this Security Instrument by iudicisl proceeding. Lender shall be entitied to
coliect all expenses Incurred in pursuing the remedi~s provided in this paragraph 18, including, but
not iimited to, reasonable attomeys’ fess and costs of thie evidence.

if the Lender's interost in this Security Iinstrument is held by the Secretary and tha Sscretary
requires immediate psyment in full under paragraph 9, tie Sacretary may invoke the nonjudicial
power of sale provided in the Singfe Family Mortgags Foraciusure Act of 1884 ("Act’) (32 U.S.C. 3751
et seq.) Dy requesting # {oreciosure commissioner designited under the Act to commence
foraciosure snd to seli the Property as provided in the Act. Nothinp 1n the preceding sentence shalt
deprive the Secretary of any rights otherwise available to & Lente under this paragraph 18 or

applicable law.

19. Release. Upon payment of all sums secured by this Securlty Instrumer, Lander ghall telegsa this
Sacurtty Instrument without charge (o Borrower. Borrowsr shall pay any recordation #asis.

20. Waiver of Homestead. Borrower walves all right of homestead exemption in the Pronerty.

21, Riders to this Security instrumant. if one ar mora riders are execited by Barrowar ant iacorded
tagether with this Securfty instrument, the covenants of each such rider shall be incorporated inig and shalt
amend and supplemant the covenants and agresments of this Securlty Instrument as if the rider(s) were a
part of this Security Instrument.

{Check applicable tox({es)].
(i condorninium Rider (] Growing Equity Rider T lother Ispecity} : j‘.\
Vod
Planned Unit Developmant Rider Deraduated Faymant Rider ':.J.i
B
FHA Case No. 131:84449044 ,. &
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained In this
Adjustable Rate Rider.

sl ttrngder om Ml 4/ isaind, o

. ttERN 15 EAECUTY I

TS B e gDRAgEALL.mW RAUL'A. HERNANDEZ -/ gorrower
PURPOSE OF_LATVING ANY :
HOMESTEAD BIGHTS. (Seal) A Salwadsr  Gomez

r.T - } a

(Seal}
.Barrower  SALVADOR GOMEZ -Borrower
/-:-’.‘ P
fomeS UG L2 )T (Seal) o
SILYTA GOMEZ 15 EXECULING THIS .
DOCUMENT SOLEY FOR The Pokposs Fyewer LEONEL GUTIERREZ
WAIVING ANY AN: ALL HOMESTZAD RICHT

(Seal)
-Barrower

ot .
eaﬁ' Koy / G f)Z/z”?? 22 (Seal)
-Barrawey

-Borrower

ELF-591 meon
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PARCEL 1: LOT 78 Ium GESNYNKE INO. UBDIVISION OF
PART OF THE NORTHE J'I-EL E@!Q&JI& @‘@’Ipmomﬂ, RANGE 9
ACCORDING TO THE PLAT OF SAID PARKWOOD VILLAGE UNIT NO. 2, RECORDED OCTOBER
2, 1974 AS DOCUMENT 22865813 IN COOK COUNTY, ILLINOIS. PARCEL II: ERSEMENTS
ECR THE BENEFIT OF PARCEL 1 FOR INGRESS AND EGRESS CREATED BY THE
DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS OF PARKWOOD VILLAGE
RECORDED OCTOBER 3, 1974 AS DOCUMENT NUMBER 22866213 IN THE RECORDS OF COOK
TOUNTY ILLINOIS AND BY SUPPLEMENT NO. 1 TO DECLARATION OF COVENANTS, :
CONDITIONS AND RESTRICTIONS OF PARKWOOD VILLAGE RECORDED OCTOBER 10, 1974
AS DOCUMENT 22873469 IN THE RECORDS OF COOK COUNTY, ILLINOIS.

Ol=18- D130t
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER ls madethls 19t h dayofSeptember, 1996
and is incorporated Inta and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security instrument”} of the same date, given by the undersigned (the "Berrower”) to
secure Borrower's Noteto COVENANY MORTGAGE CORPORATION

{the "Lander”) of the sama date and covering tha Proparty described in the Security Instrumant and located
at:

186 HIGHAURY DRIVE ELGIN,IL 60120
{Property Addrass]

The Property inGivdes, but is not limited ta, a parce! of land improved with a dwelling, together with other
such parcels and ¢etain comman areas and facliities, as described in

(the “Declaration”}). The Property is a nart of a planned unit development known as
PARKWOOD VILLAGE

[Nt Planned Unit Developmant]

(the “PUD"). The Froperty also inciudes Bar:5wer's interest In the homeowners association or aquivalent
entity owning or managing the comimon areas ara iacilities of the PUD (the “Owners Assoslation”) and the
uses, benefits and proceads of Borrower's interest.

PUD COVENANTS. In addition to the covenants «ne agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as foliov.s:

A. PUD Obligations. Borrower shall perform all of Bor: o ver’s obligations under the PUD's Constituent
Documents. The "Canstituent Documents” are the: {f) Declar=:ion; (Il articles of incorporation, trust
instrument or any equivalent document which creates the Owners Assoclation; and (lil) any by-laws or other
rules or regulations of the Owners Assoclation. Borrower shall prompt'y pay, when dus, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Hazaxd Insurance. So Iong as the Ownars Association maintains, vtk 2 generally acceptad
insurance carrier, a “master” or "blanket” policy Insuring the Property which i set!sfactory to Lender and
which provides insurance coveragse In the amounts, far the periods. and against he hazards Lender
requires, Including fire and hazards included within the term "extended coverage,” {'tan.

{)) Lender waives the provision in Uniform Covenant 2 for the manthiy payinsiib co Lender of the
yearly premium nstaliments for hazard Insurance on the Property; and

(i) Borrowar’s obligation under Uniform Covenant 5 to maintaln hazard insurance coverage on the
Property Is deemed satisfled to the extent that tha required coverage is provided by the Owneiz Association
palicy.
Borrower shall glve Lender prompt notice of any lapse in required hazard insurance coverage provided
by the master or bianket policy.

In the event of a distribution of hazard Insurance proceeds In lieu of restoration or rapair following a loss
to the Property, or to common areas and faclitties of the PUD, any proceeds payable to Borrower are hereby,
assigned and shall be paid to Lender. Lender shail apply the proceeds to the sums secured by the Security 9
Instrument, with any excess pald to Borrowar. '

-
C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that :‘3\
the Owners Association maintains a public Hability insurance policy acceptable in form, amount, and extent i‘b

of caverage 10 Lender. ™
-J
MULTISTATE PUD RIDER-SINGI E FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3150 9/80 W
1SC/CRID**//0392/3150(09-90)-L PAGE 1 OF 2/ ,— N m Ravized §/91
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ADJUSTABLE RATE RIDER

THIS ADJUSTALLE HATE RIDER Is made this  19th dayof  September , 1996 |
and s incorporated 1i:t) and shall be deemed te amend and supplement the Mortgage, Deed of Trust
or Securlty Deed ("Sezur’.y Instrument®) of the same date given by the undersigned ("Borrower”} to
secure Borrower’s Note "hota™) to COVENANT MORTGAGE CORPORATION

(tha “Lender"} of the same date‘and.cavering the Property described in the Security Instrument and
located at:

186 HIGH3'%Y. DRIVE,ELGIN,IL 60120

[Propert; Aldrass)

THE NOTE CONTAINS PROVISIONS AL.OWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PZYY(ENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE U84 CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUS" F'AY.

ADDITIONAL COVENANTS. In addition to the covenants ant! agieaments made in the Security
Instrument, Borrawer and Lender further covenant and agree as follows.

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The Interast rate may change on the first day of January , 1995 ,and on
that day of sach succeeding year. "Change Date" means each date on which tha interast rate could
change.

(B) The Index

Baginning with the first Change Date, the interast rate will be based on an Index, “Index’ maans
the weekly avsrage yield on United States Treasury Securtties adjusted to a constant matusity of one
year, as made available by the Federal Resarve Board. *Current Indiex™ means the most recent Index
figure avallable 30 days before the Change Date. ! the Index {(as defined above) Is no longer
avallable, Lender will use as a new Index any index prescribed by the Secretary. As used In this Rider,

"Security means the Secratary of Housing and Urban Development or his or her designes.” Lender
will give Borrower notice of the new index.

Page ol 3 FHA Multistate &RM Rldar 10/55
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