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MOPTGAGE T
THIS MORTGAGE IS DATED OCTOBER 16, 1996, betwien GEORGE KNORPS and CHRISTINE XNORPS, NOT
AS JOINT TENANTS, NOR AS TENANTS IN COMMON, BU A3 TENENATS BY THE ENTIRETY, whose addresa
is 2 STEEPLECHASE LANE, NORTHFIELD, IL 60093 ({referiec’ 1= below as "Granior”); and LASALLE BANK,
N1, whose address is 3201 N. ASHLAND AVENUE, CHICAGOQ, iL 70557 {referred {0 below as "Lender”).

GRANT OF MORTGAGE. For valuable congideration, Grantor mortgiges, warrants, &nd conveys to Lender all
ot Grantor's right, title, and interest in and to the following described rezi sroperty, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; -a!-easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (includivcg stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real propeity, including without limitation
all minerais, oil, gas, geothermal and similar matters, located in COOK County, S'ai> of llfincls the "Real

Property™):
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SEE ATTACHED EXHIBIT "A™

The Real Properly or its address is commonly known as 2 STEEPLECHASE LANE, NORTRTELD, IL 60093
The Real Property tax identification number is 04-14-407-014.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to aft leases of the Property and
alt Rents from the Property. In addition, Grantor grants to Lencer a Uniform Commercial Code security intarest in
the Personal Property and Rents.

DEFINITIONS. The following wards shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Morntgage shall have the meanings attributed to such terms in the Uniform Commerciat
Code. Al references to dollar amounts shall mean amounts in lawful money of the United States of Amarica.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated October
16, 1996, between Lender and Grantor with a credit timit of $400,000.00, together with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The maturity date of this Mortgage is October 5, 2003. The interest rate under the Credit Agreement is 2
varigbie interest rate based upon an index. The index currently is 8.000% per annum. The interest rate to be
applied 10 the outstanding account balance shail be ai a rate equal to the index, subject however 1o éwD
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following maximum rate. Under rio circumstances shall the Interest rate be more than the lesser of 21.000%
per annum or the maximum rate allowed by applicable law.

Grantor. The word "Grantor” mesns GEORGE KNORPS and CHRISTINE KNORPS. The Grantor is the
mongagor under this Mortgage.

GQuarantor. The word "Guarantor” means and includes without limitation each and all of the guaraniors,
sureties, and accommaodation parties In connection with the indebtedness.

improvements. The word "Improvements” means and includes without limitation all existing and future
improvements, bulidings, structures, mobile homes affixed on the Real Property, facilities, additions,

replacements and other construction on the Real Property.

indebtednes?. The word "Indebtedness® meane all principal and interest payable under the Credit Agreement
and any amounie-axpended of advanced by Lender to discharge obligations of Grantor or axpenees incurrad
by Lender to enfrrc oblipations of Grantor under this Mortgage, together with interest an such amounts as
provided in this Morgsje. Specificaily, without limitation, this Mortgage secures a revolving line of credit

and shall secure not ony the amount which Lender has presently advanced to Grantor under the Credit
Agreement, but also aay iuture amounts which Lendes may advance to Grantor under the Credit
Agreement within twenty (2;] years from the date of this Morigage to the same extent as if auch future
advance were made as of th( ~g’c of the sxeculion of this Morigage. The revoiving line of credit
obiigates Lender {o make mdvances ic Grartor so long as Grantor compiies with all the terms of the
Crodit Agreement and Related Docuinents, Such advances may be made, repaid, and remade from time
to time, subject to the limitation that the izisl outstanding balance owing at any one time, not including
finance charges on such balance at a fixed ¢~ veriable rale or sum as provided in the Credit Agresment,
any lsmporary overages, other charges, and ar, amounts expended or advanced as provided In this
paragraph, shall not exceed the Credit Limit as jrovided in the Credit Agreament. It is the intention of
Grantor and Lender that this Mortgage secures the zzace outstanding under the Credit Agreement from

time to time from zero up to the Credit Limit as provideu aoive and any intermediate balance. At no time
shali the principal amount of Indebiedness secured by t'w /Mortgage, not including suma advanced to
protect the security of the Mortgage, exceed the Credit Limil 27 $400,000.00.
Lender. The word "Lender” means LASALLE BANK, NI, its successors and assigns. The Lender s the
mortgagee under this Mortgage.
 Mortgage. The word "Mortgage” means this Mortgage between Gramor-avy Lender, und includes without
. limitation all assignments and security interest provisions reiating 1o the Perey iai-Property and Rents. .

{ Parsonal Proparty. The words "Personal Property” mean all equipment, Wixturex. and other aricies of
* personal property now or hereafter owned by Grantor, and now or hereafter attacied or affixed 1o the Real
%’ Property; together with all accessions, perts, and additions to, all replacements of, and ! rabstitutions for, any
7 of such property; and together with ail proceeds (Including without limitation all insurarce proceeds and
;_refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the
"Grant of Mortgage” section.
Reisted Documents. The words "Related Documents” mean and include without fimitation ali promissory

notes, credt agreements, lpan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and ail other instruments, agreements and documents, whether now or hereafter

existing, exacuted in conneciion with the Indebtedness.
Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benetits derived from the Property.

THIS MORTGAGE, INCLUBING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
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other acts. in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, & its option, declare immediately due and payable all
sums secured by this Mortgage upon the safe or transfer, without the Lender's prior writlen consent, of all or any
pan of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance oi Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary ar
invotuntary; whether by outright sale, deed, instaiiment sale contract, land contract, contract for deed, leasehald
interest with 2 term greater than three (3) years, lease-option contract, or by sale, assignment, or frangfer of any
beneficial interest in or to any Jana trust holding title 1o the Real Property, or by any other mathod of conveyance
of Real Property interest. If any Grantor is @ corporation, partnership or limited liabiiity company, transter aiso
includes any channe in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited liabilit; 'company interests, as the case may be, of Grantor. However, thig option shall not be exercised
by Lender if such excrcise is prohibited by federal {aw or by Niinois law.,

'!h;‘Ath!ES AND LIENS. “he following provisions refating to the taxes and liens an the Property are a part of this

ortgage.
Payment. Grantor shali-pay when due (and in all events prior to d_elinquer_u:y? ali taxes, payroll taxes, special
taxes, assessmerits, watar onarges and sewer service charges levied against or on account of the F"ropeny,
and shall pay when due all claims for work done on or for services rendered or material furnished to the
Property.  Grantor shall mamntain the Property free of all liens having priority over or equal to the inlerest of
Lender under this Mortgage, exncept for the lien of taxes and assessments not due. and except as otherwise
provided in the following paragragr:

Riﬂ:tt Te Coniest. Grantor may with'iolo payment of any tax, assessment, or claim in connection with a good
faith dispute over the obligation 10 pay, sc-long as Lender’s interest in the Property is not AeoPardbzed, if alien
arises or is filed as a result of nonpaymenr., Grantor shall within filteen {15) days after the lien ariges or, if a
lien is filed, within fifteen (15) days after Granior has natice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender zash or a sufficient corporate surety bond or other security
satisfactory 10 Lender in an amount sufficient t discharge the lien 5"”5 any( costs and attorneys’ fees or other
charges that could accrue as a result of a foreclusuie or sale under the llen. In any contest, Grantor shall
defend itself and Lender and shail satis-"( any adveree judgment before enforcement against the Property.
Grantor shali name Lender as an additional obligen uncer any surety bond furnished in the contest
proceedings.

Evidence of Psyment. Grantor shall upon demand furnieli ) Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate guvzrrimental official to deliver to Lender at any time
& written statement of the taxes and assessments against the P cperty.

Notice of Construction. Grantor shall notify Lender at least fifteer (10) days belore any work 18 commenced,
any services are furnished, or any materials are supplied to the Property, if any mechanic's lien. materiaimen’s
lien, or other lien could be asserfed on account of the work, services, %« materlals. Grantor will upon request
of Lender furnish to Lender advance assurances satisfaciory to Lender 22 Grantor can and will pay the cost

¥ of such improvements.

FPR&JPERTY DAMAGE INSURANCE. The following provisions relating to insuring ‘iie Property are a part of this
Mortpage.
;; Maintenance of insurance. Grantor shall procure and mainiain policies of fiie irsurance with standard
. extended coverage endorsements on a replacement basis for the full inswap'c -value cavering all
(. Improvements on ihe Real Property in an amount sufficient tg avoid application of any Cainaurance clause, and
L with a standard mortgagee clause in favor of Lender. Policies shalt be written by such rsurance companies
¢, and in such form as may be reasonably acceptabie to Lender. Grantor shall defiver to Lencer certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled ar ditnirushed without a
minimum of ten (10} days' prior written notice to Lender and not containing any digclaimer of the insurer's
liability for failure to (.ifve such notice. Each insurance palicy also shali inciude an endorsement providing that
coverage in favor of Lender will not be impaired in any way b(y any act, omission or aefault of Grantor or any
other person.  Should the Real Propenz at any time become located in an area desl?nated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Granior agrees to obtain and
maintain Federal Flood Insurance, to the extent such insurance is required bY Lender and is or becomes
avallable, for the term of the loan or for the full unpaid principal balance of the loan, or the maximum limit of
coverage that is available, whichever is |ess.

Application of Proceeds. Grantor shall promdptly noti{}( Lender of arg loss or damage to the Pr\g,)erty. Lender
may make proof of loss if Grantor fails to do ‘so within fifteen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds 1o the reduction of the
indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restgration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory praot of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repalr or restoration if
Grantor is not in default hereunder. Any groceeds which have not been disbursed within' 180 days after their
receipt and which Lender has not committed to the repair or restoration of the Property shall be used first 10

pay any amount owg:jg to Lender under this Mortgage, then 1o prepay accrued interest, and the remainder, H
any, shafi be appli

to the principal balance of the indebtedness. it Lender holds any proceeds afier
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DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUYORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Martgage, Grantor shall pay to Lender all
amounts secured by this Mongape as they become due, and shall strictly parform all of Gramor's obiigations

under this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:
Possassion and Use. Until In default, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents from the Property.
Duty to Maintai~. Grantor shail maintain the Proparty in tenantable condition and prompily perform all repairs,
replacements.-ani! maintenance necessary to praserve its valua.

Hazerdous Subwiances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “release,” and
“threatened release.’ as used in this Mortpape, shall have the same meanings as set forth in the
C&r:tnfrehenslve Enviranmentat Res;':onse. Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section BBOY, et sey. - GERCLA"), the Superfund Amendments and Heauthorizatian Act of 1888, Pub. L. No.
99-499 ("SARA™, the Waze-dous Materlals Transportation Act, 48 U.S.C. Section 1801, et seq., the Ressurce
Conservation and Recovery ~at, 42 U.S.C. Section 6901, et sq& or cther applicable siate or Federal laws,
rules, or regutations adopted ivsuant to any of the foregoing.  The terms "hazardous waste” and “hazardous
substance" shall algo inciute, without limitation, ?eiroleum and petroleum by~products or any fraction thereo!
and asbestos. Grantor represen s up< warrants to Lender that: (a) During the period of Grantor's ownership
of the Projsrty, there has been oo use, generation, manufacture, storage, treatment, dlsfposal release or
threateriod release of any hazardous wasty Or substance taaz any person on, under, about or from the Pr ;
{®) Grartor has no knowledge of. or rvason to belleve that there has been, except as previously disclosed fo
and acknowledged gg Lender in writing. (I any use, generation, manufacture, storage, treatment, discosai,
ralease, o threatened release of any haza:ous waste or substance on, under, about of from the Pro by
any prior owners or pccupants of the Propert, or (i2 any actual or threatsned litigation or claims of any kind
by any person relating to such matters; and ¢) Except as previously disclosed to and ackmwlagged by
Lender in writing, () neither Grantor nor any tenan., coniractor, agent or other authorized user of the Property
gll use, generate, manufacture, store, treat, dispose of, or release any hazardous wasle or substance on
and (i) any such aclivity shalt be conducted in compliance with all

sh
under, about or from the Property }
applicable federal, state, and local laws, requlations avl otdinances, inc:ud'mg without limitation those laws,

requiations, and ordinances described above. Grantor autiarizes Lender ite agents to enter upon the
Property to make such inspections and tests, at Grantor's e..pense, as Lender may deem ropriate ‘o
determine compliance of the Property with this section of tha Mnrmgge. Any in {fons or tests made by
Lender shali be for Lender’s Purposes only and shail not_be cunstruad 10 Create any resiaonslbll or Hability
on the part of Lender to Grantor or to any other person. The represenations and warranties contained herein
are based on Grantor's due diligence in investigating the Proparty «or hazardous waste and hazardous
substances. Grantor hereby (a) refeases and waives any future Zizis apgainet Lender for indemnity or
contribution in the event Grantor becomes lable for cleanup or other cuzls under any such laws, and (b)
agrees to indemnity and hold harmiess Lender against any and all cleims. losses, labjlites, damages
[:renalues and expenses which Lender may directly or indirectly sustain or suifer resufting from & braac oI
his section of the Morigage or as a conseguence of any use, generation, maufacture, storage, disposal,

A

ralease or threatened release occusring prior to Grantor's ownership or interest in tha Property, whether or not
ion of the Morigage,

the same wag or should have been known to Grantor. Tha provisions of thic se:
including the obligation to indemnify, shall survive the payment of the indebledness 2:«* the salisfaction
reconveyance of the lien of this Mortgage and shali not be affected by Lender's acquiridzn of any interest in

the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantur shall nat cause, conduct Of permit any nuisance nor commit, pert, or suffer any
gtripping of or waste on or ta the Property or any portion of the Property. Without limiting the enerality of the

!ore‘going. Grantor wili not remove, or grant 1o any other panY he right to remove, any timber, minerals
{including oil and gas), soil, graval or rock products without the prior written consent of L.ender.

Removel of Improvements, Grantor shall not demolish or remove any improvements from the Real Property
without the prior writien consent of L.ender. As a condition to the removal of any imprcvements, Lender ma
raquire Grantor to make arrangemenis satisfactory to Lender to replaceé such Improvements w

Improvements of at least equal value.

Lenuer's Right to Enter. Lender and its agents and representatives may enter upon the Real Pro’:eny at afl
reasonable limes to attend to Lender's interests and tc inspect the Property for purposes of Grantor's

compliance with the terms and conditions of this Mortgage.

Compitance with Governmental Requirements. Granior shall promptly comply with all laws, ordinances, and

regulations,_now or hereafter in effect, of all governmental authorities applicable 10 the use or occgpancy of the

Property. Grantor may contest in good faith any such Jaw, ordinance, or regulatior and withhold compiliance

epmpirlaue apf)eals. 8o long as Grantor has notified Lender in writing prior to
n

during any proceeding, including n%p
doing 80 and so longr as. in Lender's sole opinion, Lender's interests in the Pro are not jeopardized.

Lender may require Grantor to post adequate securfty or a surety bond, reasonably satisfactory ta Lender, to

protect Lender's interest.
Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shalif do all

.
R4
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the Uniform Cormmercial Code as amended from (ime tG time.
Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever

- other action is requested by Lender to perfect ana continue Lender's security interast in the Rents and
Persanal Property. In addition to recording this Mortgage in the real property records, Lender may, at any
4 time and without further authorization from Grantor, file executed counterpans, copies or reproductions of this
* Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or

3 continuing this security interest. Upon default, Granior shall assembie the Personal Property in a manner and
at a place reasonably convenient t0 Grantor and Lender and make it available to Lender within three (3) days
atter receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), fram which information
concerning the security interest granted by this Mortgage may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney=-in~fact are a part of this Mortgage.

Further Assursnces. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, orwill cause 10 be made, exacuted or dalivered, to Lender or 10 Lender’s designee, and when
requested by Leaoer, cause to be tiled, recorded, refited, or rerecorded, as the case may be, at such times
and in such officcs and places as Lender rmay deem appropriate, any and all such mortgages, deeds of trust,
security deeds, gecurity %greements, financing staiements, continuation statements, instruments of further
assurance, certificates, urd other documents as may, in the sole apinion of Lender, be necessary or desirable
in order 10 effectuate, conriiete, perfect, continue, or preserve Sa) the obligations of Grantor under the Credit
Agreement, this Mortgage, ead the Related Documents, and (b) the liens and security interests created by this

orngage as first and prar liens on the Property, whether now owned or hereafter acquired by Grantor.
Uniess prohibited by law or agrees ! the contrary by Lender in writing, Grantor shali reimburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-~in-Fact, (1 Grantor fails to/do any of the things referred to in the preceding paragraph, Lender may
do so ior and in the name of Granor-and at Granior's expense. For such purposes, Grantor hereby
ifrevocably appoints Lender as Grantoi’s attorney-in-fact for the purpose of making. execeting, deliverm?,
filing, recording, and doing all other things us may be necessary or desirable, in Lender's sole opinian, to
accomplish the matters referred to in the preccaing paragraph.

FULL PERFORMANCE. 1t Grantor pays all the inde'itegness when due, terminates the credit tine account, and
otherwise perfarms all the obligations lmf)os_ed upon Grantor under this Mon?age. Lender shall execute and
deliver to Grantor a suitable satisfaction of this Mortgag= #nd suitable statements of termination of any financin
statement on file evidencing Lender's secwity interest in ti. Rents and the Personal Property. Grantor wiil pay, |
rmitted by applicable law, any reasonable termination ice as determined by Lender from time to time.
owever, payment is made bg Grantor, whether voluntarily or ot wise, or by guarantor or by any third parnty, on
the Indebtedness and thersafter Lender I8 forced to remit the amount of that payment (a) to Grantor's trustee in
bankruptcy or 10 a&xg similar person undsr any federat or state bairuptey law or law for the reliet of debtors, (b)
Dy reason of any judgment, decree or order of any count or administre dve body having jurisdiction over L.ender or
any of Lender’s property, or (¢} bv reason of an{ Setllement or compromise of any claim mada by Lender with any
claimant (inciuding without limitation Grantor), the indebtedness shall e considered unpaid for the purpoae of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
gy be, natwithstanding any cancellation of this Mortgage or of any note_cr other Instrument or agreement
~evidencing the indebtedness and the Property will continue to secure the amounit tenaid ar recovored o the same
Textent as if that amount never had teen originally received by Lender, and Giantor shail be bourd by any
{ judgment, decree, order, settlement or compromise relating to the indebtedness or 1o this Mortgage.

 DEFAULT. Each of the following. at the option of Lender, shall constitute an event ot dcizait ("Event of Defayit”)
under this qu?age: (a) Grantor commits fraud or makes a material misrepresantation i 2w time in connection
}wnh. the credit line account. This can include, for examPte, a false statement about Grani's Income, agsets
tiabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the reayment terms of
> the credit fine account. (c? Grantor’s action or inaction adversely alfects the collateral for the creait line account of
‘Lender’s rights in the callateral. This can include, for example, failure t7 maintain required insurance, waste or
destructive use of the dwelling, faillure to pay taxes, death of ail persons liable on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwelling without Lender's permission, foreciosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, al its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:
Acceierate Indebledness. Lender shall have the right at its option without notice to Grantor 10 declare the
entire Indebtedness immediately due and payable, including any prepayment penaity which Grantor would be
required to pay.
UCC Remedies. With respect to all or any part of the Personal Property, Lender ahall have all the rights and
remedies of a serured parly under the Uniform Commercial Code.
Collect Renis. Lender shall have the right, without notice 10 Grantor, to take possession of the Property and
collect the Rents, includln;i amounts past due and unpaid, and apply the net proceeds, over and above
n

Lender's costs, against the Indebledness. in furtherance of this ri?ht, Lender may require any tenant or other
user of the Pr fo make payments of rent or use lees directly to Lender. If the Renis are collected by

Lender, then Grantor irrevocgbl{ designates Lender as Grantor's attornsy-in-fact to endorse instruments
received in payment thereof in th

e name of Grantor and to negotiate the same and collect the proceeds.
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payment In full of the Indebitadness, such proceeds shall be paid to Grantor.

Unexpired Insurance ol Sale. Any unexpired insurance shall inure to the benefit of, and pass lo, the
purchaser of the Preperty covered by thie Mortgage at an; trustee's sale or other sale held under the
provigions of this Mortgage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. if Grantor falis to comply with any provision of this Mortgaga, or if any action or
groceeding is commenced that would materially aff ender's interests in the Pro , Lender on Grantor's
ehalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lenoer
expends in so doing will bear interest at the rale provided for in the Credit Agreement from the dete incurred or
d by Lender 10 the date of repayment by Grantor. All such exgenaes. at Lender's option, will {a) be payable on
demand, (b) be added 1o the balance of the credit line and be apportioned among and be payable with any
instaliment payments to become due during either () the term of any applicable insurance policy or (i) the
remalnlnﬁ term of the Credit Agreement, or (c) be treated as a balloon payment which will be due and payable at
the Credit Agreement's maturity. This Mortgage also will secure payment of these amounts. The rigehta provided
for in this paragraph shaii be in addition to any other rights or any remedies to which ).ender may be entitied on
account of the de’au't. Any such action by Lender shall not be congtrued as curing the default so a8 to bar
Lender from any 1emeady that it otherwise would have had.
gggﬁ;ﬂlﬂﬁ; DEFENS”Z OF TITLE. The following provisions relating to ownership of the Property are a part of this
page.
Tile. Grantor warranis @at: (a) Grantor hoids good and marketable titie of record to the Property in fee
simpie, free and clear o ail ;ians and encumbrances other than thosa set forth in the Real Property description
of in anr titte insurance poliny. title report, or final title omnlon {ssuad in favor of, and accepted by, Lender in
connection with this Mortpaye. znd (D) Grantor has the fult right, power, and authority to execute and deliver

this Mortgage to Lender.
Defense of Title. Subject to the gxseption in the pargﬂraph above, Grantor warrants and will forever defend

the title to tha Property against the @i claims of all persons. In the event any action or procesding is
commenced that questions Grantos’s tiie ur the interest of Lender under this Morgq.eg?e. Grantor shall defend
the action at Grantor's expense. Gramornay be the nominal in sugrevdproc ng, but Lender shall be
entltied to participate In the proceeding anc S be represented in the proceeding by counsel of Lender’s own
choice, and Grantor will deliver, or cause to'br relivered, ta Lender such insiruments as Lender may request
from time to time to permit such participation.

Compllance With Lews. Granior warrants that the Property and Grantor's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The lollowing provisions relating to candzmnation of the Property are a past of this Mortgage.

Apg!lcaﬂon of Net Sroceeds. If all or any part of the Prope:y is condemned by eminent domain proceedings
or by any Proceeding or purchase in lleu of condemnation, .o :der may at its election require that all or any
Bon on of the net e?rocenada of the award be applied to the 'acebtedness or the repair or resioration of the

roperty. The net proceeds of the award shail mean the wward after paymemt of a!i reasonable costs,
axpenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. f any proceeding in condemnation is filed, Grantor 8iia" nrorptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to define the action and obtain the award.
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Grantor may be the nominal an in such proceeding, but Lender snsui %e entitled to participate in the

proceading and to be represen the proceeding by counsel of its own.iolce, and Grantor will deliver or

cause to be delivered to Lender such (nstruments as may be requested by It frean time (o time to permit such

participation.

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIEE, The following provisions -

relating to governmental taxes, fees and charges are a pan of this Morigage:

Current Taxes, Fees and Charges. U request by Lender, Grantor shall execui@ such documents in

addition to this Mortgage and take whatever other action I8 requested by Lender to pariect and continue

Lender's Jien on the Real Property. Grantor shall reimburse Lender for all 1axes, as descripec helow, together.

with afl expenses incurred in recording, perfecting or continuing this Mortguge, including witivout limitation ali
taxes, faes, documentary stamps, and other charges for recording or registering this Mortgage.

Taxss. Tha tollowing shall constitute taxes to which this section applies. {a) a s&?c;ﬂc ptgaﬁ%p&t; thri‘a l%y.t)etol‘
8 on Grantor

Mongage or upon aif or any pan of the Indebtedness secured by this Mot}\g%ge:
which Grantor is authorized or required to deduct from payments on the | tedness secured by this type of
Mortgage; (c) a tax on this type of Morgage chargeable aalainst the Lender or the hokier of tha Credit
Agreement: and (d) a specific tax on afl or any portion of the indebtedness or on payments of principal and
inlerest made by Grantor.

Subseauent Taxes. If any tax to which this section applies I8 enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Defauit (as defined below), and Lender may

axergisa any or all of Its available remedies for an Event ot Defauk as provided below uniess Grantor either
} pays the tax before it becornes dellnquent, or contests the tax as provided above in the Taxegs and

a

L}eﬁ\gﬂmion and deposits with Lender cash or a su‘ttl’c):iem corporate surety bond or ather security safisfactory
SECURITY AGREEMENT; FINANCING STATEMENTS., The following provisions reiating to this Mortgage as a
security agreement are a part of this Mongage.

Security Agreement. This instrument shall constitute a securn% agreemant to the axtent any of the Properny

constitutes tixtures or other personal property, and Lender shall

ave all of the rights of a secured party under

.,
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consent of Lender,

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and all references
to Grantor shall mean each and every Grantor. This mcans that each of the persons signing below is
responsible for all obligations in this Mortgage.

Severability. If a court of competent junisdiction finds any provision of this Mortgage to be invalid or
unenforceaole as to any person of circumstance, such finding shall not render that provision invalid or
unenforceable as to any other persons or circumstances. If feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceabiiily or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall
remain vaiid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest
this Mortgage shall be binding upon and inure tc the benefit of the parties, their successors and assigns. it
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor
may deal with Grantor's successors with _reference to this Mortgage and the indebtedness by way ol
forbearance r. @ tension without releasing Grantor from the obligations of this Mortgage or liabllity under the

Indebtedness.
Time Is of the Easer.ce. Time is of the essence in the performance of this Mortgage.

Waiver of Homesl:ar® Exemption, Grantor hereby releases and waives all rfghts and benefits of the
homestead exemption luw= of the State of llinois as to all Indebtedness secured by this Mortgage.

Waivers and Conaents. _erder shall not be deemed to have waived any rights under this Mortgage (or under
the Related Documents) umass-such waiver is in writing and signed by Lender. No delay or omission on the
part of Lender in e_xgrcnsm%,an rioht shall operate as a waiver of such right or any other right. A waiver by
any partv of a provision of this A )r?ga;s shall not constitute a waiver of or prejudice the party’s right otherwise
to demand strict compliance with tf.at provision or any ather u{)rowsno_n. No prior waiver by Lender, nor any
course of dealing between Lender anc” Giantor, shall constitute a waiver of any of Lender's riﬁgts or any of
Grantor's obhg'at:ons as to any future tvansactions. Wheriever consent by Lender is required in this Mortgage,
the grantinq.lo such consent hy Lender I, aiy instance shall not constitute continuing consent to subsequent
er

instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ All. THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

o AB"“"\:)\ZJ"M}\

X
G.

X

GEQRGE Kt{d{ﬁps WJ

. “Jr
(b reatixe Frtongss

¢

4

4

CHRISTINE KNORPS,/

CSigned. acknowledged and delivered in the presence of:

X

X

Witneas

Witness
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1 Paanents by tenants or other users to Lander in response to Lender's demand shali satlafr the obligations for
which sted. Lender may

the payments are made, whether or not any oroper grounds for the demand ex
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Poasesslon. Lender shall have the right to be placed as mortgagee in possossion or 10 have &
recelver appointed to take possession of all or any part of the Property, with the power to protect and preserve
the Propem‘hto operate the Prope preceding foreclosure or sale, and to collect the Rents from the Property

and apply the proceeds, over and above the cost of the rece!vershlg. against the Indebtedness. The
mon?agee in Possession or receiver may serve without bond if permitted Dy law. Lender's right to the
appointment 0 rent value of tiie Property exceeds the

a receiver shall exist whether or not the apga
| g?tedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

recaiver,
Judicial Foreciosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of

the Property.

Deficiency Jrdgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency
remaining I 1@ Indebtedness due to Lender after application of all amounts received from the exercise of the
rights provided iz this section.

Other Remediea. . nder shall have ail other rights and remedies provided In this Mortgage or the Credit
Agreement or availzole at law or in equity.

Sale of the Pro .\ Tathe extent permiited by applicable law, Grantor hereby waives any and all right to

have the propertg‘ r'rgrshmle'j. In exercising its rights and remedies, Lender shall be free to sell all or any part
of the Property together or suparately, in one sale or by separate sales. Lender shali be entitied to bid at any

public sale on all or any poiion of the Property.

Notice of Sale. Lender shall give Crantor reasonable notice of the time and piace of anrv public sale of the
private sale or other intended disposition of the Personal

Persona! Property or of the time after which anr
Property is to be'made. Reasonable notice shall mean notice given at least ten (10) days before the time of

the sale or disposition.

Waiver; Election of Remedies. A walve: ry any party of a breach of a provision of this Morigage shail not
constitute a waiver of or prejudice the ‘e ghis otherwise to demand strict comrllance with that provision
or any other provision. Election by Lender 1) pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures orang action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall riot alfect Lender's right to declare a detault and exercise its

remedies urder this Mortgage.

Attorneys’ Faes; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitied to recover such sum es 1he court may ad‘udge reasonable as attorneys’
fees at trial and on any appeal. Whether or not any court aciuri is involved, all reasonable expenses incurred

by Lender that in Lender's opinion are nece at any tird for the protection of its interest or the
of the Indebtedriess payable on demand and shall bear interest

enforcement of its rights shall become a part
from the date of expenditure until repaid at the rate provided for ir the Credit Agreement. Expenses covered
by this paragraph include, without limitation, however subject 10 wiv limite under applicable law, Lender's

attorneys’ fees and Lender's legal expenses whether or not there is 4 lawsult, including attorneys’ fees for
bankruptcy proceedings (including efforts to modify or vacate any automutic stay or injunction), s and
any anticipated post-judgment collection services, the cost of searchirg records, obtaining title reports
(including foreclosure reportsk surveyors’ repors, and ar#»raiaal fees, and ‘n'e insurance, to the extent
Permttt by applicable law. {rantor also wili pay any court costs, in addition- 0 all_other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, inciuumy *:ithout limitation an
notice of default and any notice of sale 1o Grantor, shall be in writing, may be be sent by t2elacsimilie, and shall -
be effective when at:tuall)‘1 delivered, or when deposited with a nationally recognized overiight courier, or, if
mailed, shall be deemed effective when deposited in the United States mall first class, certifies ¢. ragistered mail, ,3

.
postage prepaid, directed to the addresses shown near the be‘%innlng of this Mortgage. Anly y-may chgnge its .

address for notices under this Mortgage by giving formal wriiten notice to the other parties, specifying that the .}
v

v
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urpose of the notice Is to change the party’s address. Al copies of notices of fereclosuie from the holder of any
ien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this

¢
Mortgage. For notice purposes, Grantor agrees to keep Lender Informed at all times of Grantor's current address. . -
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage: n

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreament of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to this
ortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or

bound by the alteration or amendmient.

Applicable Law. This Morigage has been defivered to Lender and accepted by Lender in the State of
inols. This Mortgage shall be governed by and construed In accordance with the laws of the State of

iliinols.
Caption Headings. Caption headings In this Morigage are for convenience purposes only and are not to be
used to lnterpretgc’r deﬂr?tta the provis?ons of this Mogggge. ° y

Merger. There shalt be n¢ mer?er of the interest or estate created by this Mortgage with any other interast or
estale in the Property at any time held by or for the benefit of Lender in any capacity, without the written
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A

. INDIVIDUAL ACKNOWLEDGMENT

j STATE OF ) -

4. OFFICH
N ) 88 CYNTHIA \% gfﬁsg_

: NOT&RY PLOLIC, SIAFE OF ILLNOIS

COUNTY OF ) L COHASEION EXPIRES 11507

On this day betore me, the undersigned Notary Public, personally appeared GEGRGE KNORPS and CHRISTINE
KNORPS, to me known to be the individuals described in and who executed the Mortgage, and acknowledged that

they signed the Mortgage as their free and voluntary act and deed, for the uses and purposes therein mentioned.
Given under my rand and ofﬂclal seal lhls day of _Cf_’ir&’_ 19 76

:a éﬁﬂﬂ AR AR Residing at CODk

Notary Publfc in and for . State of U A b \S

My commissaion expires w-/{ ~9 7]

i

LASER PRO, Reg. U.S. Pat. & T.M, Off., Ver..3,22a (c) 1996 CFI ProServices, inc. All rights reserved.
{IL-G03 TKNORPS.LN L3.0VL]
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TICOR TITLE INSURANCE COMPANY

i

SCHEDULE A - CONTINUED

Commitment No.: SC317476

EYRIZIT A - LEGAL DESCRIPTION

PARCEL I:
THE NORTH 10%.5 FEET OF THE SOUTH 38B1.15 FEET OF THE BAST 39B.30 FEET OF LOT 24

(EXCEPT THZ LAST 313 FEET THEREOF} OF COUNTY CLERK'S DIVISION OF SECTION 14,
TOWNSHIP 42 NURTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINGIS.

PARCEL II:
EASEMENT FOR THE BENEFTT OF PARCEL I AFORESAID AS CREATED BY DEED DATED MARCH 1,
i96€ AND RECORDED MAY-+, 1966 AS DOCUMENT NUMBER 1%,816,772 FROM FAY 5. TIDEMAN
AND HUSBAND TC FIRST NATIONAL- BANK AND TRUST COMPANY OF EVANSTON, AS TRUSTEE
UNDER TRUST AGREEMENT DATED JULY 30, 196% AND KNOWN AS TRUST NUMBER R-1180 FOR
RAMDKAY INCRESS AND EGRESS OVER LND UPON THE WEST 3124 FEET OF THE EAST 3157 FEET
OF THE NORTH 15 FEET OF THE S005T/1,396.15 FEET OF LOT 24 AFORESAID, ALL IN COCK

COUNTY, ILLINOIS.

COMMDN ADDRESS: 2 STEEPLECHASE LANE, NORTAFIELD, ILLINOIS 60033

PERMAMNENT INDEX NUMBER: 04-14-407-014

END OF SCHEDULE A
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