UNOFFICIAL COPY

o DEFT-O1 BECUADING #3050
s OFITL) O TRAN A%4T 114! ‘?o 12 .wﬁ*l

GoSTIBA A g e

ISpace Above This Line For Recording Datz}

MORTGAGE 758%

FHA CASE NGO,
I31:8447112-T29

Box 238 Loun # 102100

THIS MORTGAGE  ("Security histrantent™) o given on November 12, 1996, The norlgager is WILLIEL, GLADNEY
. A WHIOWER Borrower™) This Seeuity Tnstrument is given o JAMES F. MESSINGER & CO,, INC,, which s
pryaitized and existing under the laws of filaels, and whose address is 8161-67 W, 111TH STREET, WORTH, 1L, 60432
CEender o Borrower vwes Lender the princpal suse of Filty Nine Thousand Nine Hundred Fifty and no/100 Doltars (U5,
$59, 980,000, This debr is evidencud by Borcower’s noiwsdated the same date as this Security lostrument ("Nowe"), which
provides tor menhly paviments, with the [l debt, if 501 paid eatlier, due and payable on December 1, 2026 This Securiry
istruineat seeires o Lender: () the repayiient of the debtevidenced by the Note, with interest, and all senswals, extensions
and oredifications of the Note; by the paymient of aib other sup, with intecest, advanced under paragraph 7 w protect
wevurity of this Security Instrument;, and (0 the performance ofQarrower’s covenants and agreements under this Security
tatruttent and the Note, For this purpose, Borrower does herehy scortgoge, grant and convey 0 Lender the tollowing
described property docated in COOK County, Biinois:
THE EAST A0 FEET OF LOT 18 IN BARTLETT'SSUBDIVISION QF LATS 2, 3, 4 OF THE SUBDIVISINN OF THAT
PART EAST OF VINCENNES ROAD IN THE SOUTH 172 OF THE NORTFwIST 1/4 AND THE NORTH 1/2 OF THE
SOUTHWEST U4 OF SECTTON 318, TOWNSHIP 36 NORTH, RANGE 14, EASTOF THE THIRD PRINCIPAL MERIDIAN,
(EXCERT THE NORTH 10 ACRES THEREOF), IN COOK COUNTY, LIS, PERMANENT TAX NO:
19.158-116-030

Haow g
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which has the address of 208 WEST IS4TH PLACE, BARVEY, 1. 60426 ("Propeny Address'y;
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TOGETHER WITH al! the improvements now or hereafter crected i the property, and all easements, appurienances,

and fixtures now or hereafier a part of tie property. All replacements and additions shall also be vovered by this Sccurity
Instrument. Al of the forezuing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right to

mortgage, grant amd convey the Propesty and thay the Property is unencumbered, except for encumbrances of record.
Borrower warzanis and will defend generally the title to the Property against all clims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenams for national use and non-oniformy covenats with limited

variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest o,

the debt evidenced by the Note and lae charges due under the Note,

2. Monthiy Paymcat of Tuxes, Insurance, and Other Charges. Borrower shall include in cach momhly payment,

together with the principal <ad intereet as set forth in the Note and any late charges, a sum for (a) taxes amd spevial
assessments levied or to be lovird against the Property, (b) leaschold paymems or ground rems on the Propenty, and
() premiums for insurance requeiooa under paragraph 4. In any year in which the Lender must pay a morigage insurance
premium to the Secretary of Housing and Urban Development (“Secrefary™), o in any year in which such premium would
have been required if Lender sill held cae’ Security Instrument, ¢ach monthly payvment shall alse inciude either: (i) 4 sum for
the anrual morigage imsurance premivin © be paid by Lender o the Secretary, or (i) 3 monthly charge instead of a morigage
insurance premium if this Security Instrumunt o held by the Secretary, in 8 reasonsble amount o be determined by the
Secrctary. Except for the monthly charge by the Secratry, these items are called "Escrow ltems™ and the sums paid 1o Lender
are called "Escrow Funds,”

Lender may, at any time, collect and hold »mounty fr Escrow ftems in an aggregate amoust not to exceed the maximum

amount that may be required for Borrower's escrow accoup, ander the Real Pstate Setdemeni Procedures Act of 1974, 12
U.S.C § 2601 ¢t sey and implementing regulations, 24 °CFR Pan 3500, as they may be amended from time w vme
{"RESPA™), except that the cushion or reserve permitted by RESPA Jor unanticipaied  disbursements os dishursemems before
the Borrower's payments are available in the account may not be pasedon amounts due for the MOgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the wncunts prrasittesd 1o be beld by RESFA, Lender shall

account 12 Borrower for the excess funds as required by RESPA. Hthe ziaunts of funds held Dy Lender at any ume are not
sufficient 1o pay the Escrow ltemis when due, Lender may notify the Borrows¢ and require Borrower o make up the shortage
as permitted by RESPA,

The Escrow Fuuds are pledged as additional security for all sums secured by it sevnrty Iosirument. I Borrower endery

1o Lender the full payment of ald such sums, Borrower's account shall be o= tiied wish the'bakince semaining for ath instatlmemt
iems {a}, (), «od (¢} and any morigage insurance premivm instalbnent that Lender s ot breome obligated 1o pay w the
Secretary, and Lender shall promptly refund asy excess fumds to Borrower, hnmediately prior to a foreciosure sale of the
Property or its acquisition by Leader, Borrower's account shall be credited with any balance ramasming for alt mstallments for
ttems a), {b), and (o).

3. Application of Payments., All paymeits under paragraphs 1 and 2 shail be applied by tender as follows:
EIRST, to the morngage insurance premivm 10 be paid by Lender to the Secretary or o the monthiy Charge by the
Secrefary instead of the monthly mortgage insurance premium;

SECOND, 1o any taxes, special assessments, leasehold payments or ground repts, and fire, Nood and Other hazard
insurance premiums, as reiuired,

THIRD, 10 imerest due under the Note;

FOURTH, to amortization of the principal of the Note: and

FINTH, ro lale charges due under the Note

4.  Fire, Flvod and Other Hazard Insurance. Borrower shall insure all improvements on the Propenty, whether now

i existence or subsequently erected, against any hazards, casualties, and comingencies, including fire, for which Lender
requires insyrance. This insurance shall be maintained in the amounts and for the periods thay Lender requires. Bosrower shall
also insure all improvements on the Property, whether now in existence or subsequemly ercoted, against foss by flovds w the
exieni required by the Sccretary. All insurance shall be carried with companies approved by Lender. The insurance policies
and any rencwals shall be held by Lender and shall include loss payable clauses in favor of, and in a fonm acceptable 1o,
Lender.
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T the event ef loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if no made
promplly by Borrower. Each insurance company concerned is heceby authorized and directed to make payment for such Inss
directly w Lender, instead of 10 Borrower and to Lender jointly. All or any part of the insurance proceeds ey be applicd
by Lender, atits epuon, either ¢} to the reduction of the indebtedness under the Note and this Security Instrument, first o
any delinguent amowms applied in the order in pusagraph 3, and then 1o prepayment of principal, or (b) to the restoration
or repair of the demaged Propeny. Any application of the proceeds to the principal shall not extend or postpone the due date
of the monthly payments which are referred w in paragraph 2,0r change the amount of such payments. Any excess insurance
proceeds over an amount required (o pay all outstanding  indebiedness under the Note and this Security Instrumem shal) be
paid to the entity legally entitled thereto.

b the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
tndebtedness, all oight, title and interest of Borrower in and to insurance policies in force shall pass w the purchaser.

5. Occupancy,Preservation, Maintenance and Protection of the Property; Borrower'sLoan Application; Leascholds.
Burrower shall oczupy, establish, and use the Property as Borrower's principal residence within sixiy days afier the execution
of this Security Instrament (or within sixry days ol a later sale or transfer of the Property) and shali continue to vccupy the
Property as Burrower’s principai residence for at least one year afier the date of occupancy, unless Lender determines that
requirement willcause apdue hardship for Borrower, or unless extenuating circumstances exist which are beyond Horrower's
wontrol. Borrower shall nodty Lender of any extenuating circumstances. Borrower shall not commit waste or desiroy, damage
or substantially change the Fropeity or allow the Property o deteriorate, reasonable wear and tear excepted. Lender may
jispect the Property if the Propecty is vacant or abandoned or the loan is in default, Lender may take reasonable action to
protect and preserve such vacanc or abandoned Property. Borrower shall also be in default if Borrower, during the oan
application process, gave materially falde o1 fdaccurate information o statements to Lesider (or failed to provide Lender with
awy material information) in connection with the. foan evidenced by the Note, inchuding, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. 1f ihis Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee
title shall not be merged unless Lender agrees (o the merser in writing.

6. Condemnation. The proceeds of any award ov ciaim for damages, direct vr consequential, in connection with any
condetnnation or other taking of any part of the Property, o tur conveyance in place of condemnation, are hereby assigned
and stiall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shail apply such proceeds to the rellusdon of the indebtedness under the Note and this Security
lustrument, first o any delinguent amounts applied in the order provided in paragraph 3, and then to prepayment of principal.
Any application of the procecds o the principal shall not extend or postpene tie due date of the monthly payments, which
are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over ai amount reguired to pay
all cutstanding indebtedness under the Nole and this Security [nstrument shail »<-paid 1o the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Boripwyr shall pay these obligations on time
dirgetly to the entity which is owed the payment. If failure to pay would adversely affeceLeicer’s interest in the Property, upon
Lender’ s request Borrower shall promptly fuenish to Lender receipts evidencing these parueats.

If Bortowes fails o make these payments or the payments required by paragraph 2, or fails to perform any other
covemunts and agrecments contained in this Security Instrument, or there is a legal proceeding thucmay significandy affect
Londer's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce lay's er regulations), then
Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s sighis in the Property,
including payment of gaxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbuesed by Lender under this paragraph shall become an additional debt of Borrower «in! be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement al the Not rate, and at the
option of Lender shadl be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrament unless Borrower: (a) agrecs
in writing to the payment of the obligation secured by the lien in a manner aceeptable to Lender; (b) contests in good faith
ihe Jien by, or defends against enforcement of the fien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory (o Leuder subordinating the
lien to this Security Instrument. 1F Lender determines that any part of the Property is subject 10 a lien which may altain
priveity wver this Security fnstrument, Leader may give Borrower  notice identifying the lien, Borrower shail satisfy the lien
ar tuke one or more of the actions set forth above within 10 days of the giving of notice.
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8. Fees. Lender may collect fees and charges authorized by the Sccretary,

9.  Grounds for Acceleration of Debt,

(a) Defauit, Lender may, cxcept as limited by regulations issued by the Secretary in the case of pavmens defauhs,
require immediate payment in full of all sums secured by this Security Insirunient if:
(i} Borrower defaults by failing to pay in full any monthly paymem required by s Securiny Instrument prior
lo or on the due date of the next monthly payment, or
(ii) Borrower defaulis by failing, for a period of thirty days, 0 perform any otner cbligations comtained i this
Security Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 34b(d) of the
Garn- St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701] - 3(d)) and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Secusity Instrument il :
(1) All or part of the Property, or a bereficial interest in a trust owning al or part of the Property, is sold or
other:vise transferred (other than by devise or descem), and
(ii} The Pzoperty is not occupied by the purchaser or grantee as his or her principal residence, or the purchiser
or granter” dies so cccupy the Property, but his or her credit has not been approved in accordance with tw
requirements ol the Secrefary.
{c) No Waiver. i1 niccomstances occur that would permit Lender 1o require wmmediate payment in full, bwt Lender
does nol require such/payments, Lender does not waive its rights with respect ¢ subsequent events,
{d) Regulations of HUL) YLeecretary. In many circumstances regulations issued by the Secretary will imit Lender's
rights, in the case of paymem st=faults, 10 require immediate payment in full and foreclose if not paid. This Security
Instrument does not authiorizeav eieration or foreclosure if not permined by regulations of the Secretary,
(e) Mortgage Not Insured. Borrowe: agrees that if this Security Instrumem and the Note are not determined w0
be eligible for insurance under the National Housing Act = ihin 60 DAYS from the date hereof, Lender may,
al its option require immediate paymen ip full of afl sums secureu by this Security Instrument. A written stalemem
of any authorized agent of the Secretary Gawd subsequent 0 60 DAYS frem the date hereol, declining 10 insure
this Security Instrument and the Note, shall be aeemed conclusive proof of such ineligibility. Notwithstanding the
foregoing, this option may not be exercised by Lender when the unavailability of insurance is solely due 10 Lender's
failure to remit a morigage insurance premium 1o the-Secretary.

10. Reinstatement, Borrower has a right 1o be reinstated S£Lsnder hus required immediste payment in full because of
Borrower's f2*lure (0 pay an amount due under the Mote or shis SecemitvInstrument. This right applies even after foreclosure
proceedings are institmted. To reinstate the Security Instrument, Borrover shall wnder in a lump sum all amounts required
to bring Borrower's aceount current including, to the extent they are obligatens of Burrower under this Security Insirument,
foreclosure costs and reasopable and customary aworneys’ fees and expensys properly associated with the  fureclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and tae_obiigations (hat it secures shali remain in
effect as if Lender had not required immediate payment in full. However, Lender 15600 required to permif reinstatement i
(i) Lender has accepted reinstatement after the commencement of foreclosure procecirigs within two yvears isuncdiately
preceding the commencemem of a curren: foreclusure proceeding, (i) reinstatement wil preclude foreclosure on different
grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien created by this Secuniy Instrument.

11. Borrower Not Released; Forbearance by Lender Not a Waiver, Extension of the ume 41 payment or modification
of amortization of the sums sccured by this Security Instrument granied by Lender o any succesrordpantercest of Borrower
shall not operate 1o release the lability of the original Borsower or Borrowes's successors ininterest/Lender saall not be
required 10 commence proceedings against any successor in interest or refuse o extend time for pavment o otherwise modisy
amortization of the sums secured by this Security Instrument by reasen of any demand made by the onigina Borrower or
Rorrower's successars i interest. Any forbearance by Lender in exercising any tight or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joiat and Severai Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
pavagraph S{b). Borrower’s covenants and agreements shall be joimt und several. Any Berrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey that
Borrower's interest in the Property under the erms of this Security Instrument; (b) is not personally obligated w pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree (o exiend, modify, forbear
or make any accommoidations with regard (o the terms of this Security Instrument or the Note withouwr that Borrower's
consent.
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13, Notives. Any notice to Borrower provided for in this Security Instewment shall be given by delivering it or by mailing
it by first class mail unless applicakle law requires use of another method. The notice shali be directed o the Property Address
or any wther address Borrower designates by gotice 0 Lender. Any nolice (v Lender shall be given by first class mail
Lender's address stated herein or any address Lender designates by niotice to Barrower. Any notice provided for in this Security
Insirument shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph,

14. Governing Law; Severubility. This Security Instrument shall be governed by federal faw and the law of the
jurisdiction in which the Property s located. i the event that any provision or clause of this Security Instrument ou the Note

~confltets with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note which can
b given effeet without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
ductared to be severable.

15.  Borrower'sCopy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Huzardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substapees on or in the Property. Barrower shall not do, nor allow anyone else 1o do, anything affecting the
Property that is i vislation of any Envitonmental Law. The preceding two sentences shall not apply o the preserce, use, or
starage on the Propedty-of small quanticies of Hazardous Substances that are generally recognized 10 be appropriaie o noymal
residential uses and womuiatenance of the Property.

Burrower shall preinarivarive Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental of cepulatory seepcy or private party involving the Propeity and any Hazardous Substance or Environmental
Law of which Borrower has actua? Knowledge. 1€ Borcower Yearns, or is notificd by any governmental or regulatory authority,
that any removal or cther remedizion of any Hazardous Substances alfecting the Property is necessary, Borrower shail
promptly take all necessary remedin} adtionsin accordance with Environmental Law,

As used in this paragraph {6, "Hazardous Subsiances” are those substances defined as toxic or hazardous substances hy
Environmental Law and the following substinces: gasoline, kerosene, other flammable or toxic petrolewsn products, toxic
pesticicdes and herbicides, volatile solvents, materias containing asbestos or formaldehyde, and radioactive materials. As used
i this paragraph 16, "Enviconmental Law” means{edeval laws and laws of the jurisdiction where the Property js located that
relate o bealth, safery or environmental proteclion.

NON-UNIFORM  COVENANTS. Borrower and Lender farther covenant and agree as follows:

17. Assignment of Rents, Borrower uncondivenally assigns and transters to Lender all the rents and revenues of the
Property. Borrower authorizes Lender aor Lender's agents to coltecrabe sents and revenues and hereby directs each tenant
of the Propesty W pay the rents te Lender or Lender's agents. However prior to Lender's notice to Borrower of Borrower’s
breach of any covenant or agreement in the Security Instrument, Borvewe: shall cotlect and receive all renis and revenucs
of the Property as trustee for the benefit of Lender and Borrower. ““(nis aesignment of rents constitutes an absolute
assipamen? and not an wssigement for additional security only.

I Lender gives notice of breach 1 Borrower: (a) al! rents received by Borrawer shall be held by Borrower s trustee
for bepelit of Lender only, o be applied to te sums secured by the Secarity lastrument, (h) Lendes shall be entitled to collect
and receive all of the rents of the Property: and (c) each tenant of the Property shall pav it rzats due and wopaid o Lender
or Lender's agent on Lender's writtets demand to the tenant,

Borrower flas not executed any prior assignment of the rents and has not and willnot peform any act that would prevent
Lender from exercising it rights under (his paragraph 17,

Lender shall not be required to emer upon, take coarrol of or maintain the Property before oo pler giving notice of
breach to Borrower,  Howeser, Lender or a judicially appointed receiver may do so at any time ihere is 4 breach.  Any
application of rents shall not cure or waive any detault or invalidate any other right or remedy of Lender This assignment
of tents of the Property shall terminate when the debt secured by the Security Instrumeat is paid in full,

18. Forcclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instruingnt by judicial proceeding, and any other remedies permitted by applicable law. Lender shfl be entitled to
colleet all expenses incurred in purseing the remedics provided in this parageaph 18, including, but not {imited to, reasunable
attarneys’ fees and costs of tide evidence.

(fthe Tendec's imerest in this Security Instrument is held by the Secretary and the Secretary requires immediate payimem
i fell wnder paragraph 9, the Secretary may invoke the uonjudicial power of sale provided in the Single Family Morigage
Forectosure Act of 1994 {"Act”) (12 U.S.C. 3751 et seq.) by requesting a foreclosure commissioner designated under the Act
w cominence foreclosure and to seil the Property as provided in the Act. Nothing in the preceding seotence shall deprive
e Secretary of any tights otherwise available to a Lender under this paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Sccurity lnstrument, Lender shall release this Security
Insteument without charge to Borrower. Borrower shall pay uny recordation costs.

20. Waiver of Homestead, Borrower waives all rights of homestead exemption in the Property.
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21, Riders to this Security instrument, If one o1 more riders sre executed by Borrower and recorded wgether with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement ihe
covenants and agrecments of the Security Instrument as if the rider(s) were & part of this Sceuriiy Instrument.

{Check applicable box(es))

| ] Comdominium Rider t ] Graduaied Payment Rider { } Growing Equity Rider
|} Planned Unit Development Rider X} Other {Specify]  ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terims comained in pages I through 6 of this Security
Instruanent and in any rider(s) execuied by Borsower and recurded with it

. 0 /
. L
2 & {Seal) (Seal)
L. GLADN 7 O -Borrower Borrewer

{Scal) —{Sealy

Burrower - rowtt

(Seal) - (Seal)

SBartower Botgwer
Witness: Witness:

STATE OF ILLINOIS, CQOK County ss:

1, the undersigned), a Notary Public in and foy said counry ane state, do hereby centify tiat WILLIE L, GLADNEY .
A WIDOWER , persenally known 1o me o be the same perronts). whose name(s) he subscribed to the foregoing
instrumemt, appeated before me this day in person, and acknowledged ha! be signed and delivered the said instiuments as
his free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this  12th day of  NOVEMBEF, © 1996

My Commission expires:

3 g T
y o "
»&é;lié-&;ﬁ(
—---;K Notan
ON

Pul\hc-

This instrument was prepared by

Loreca Stockdale ’ "ﬁFHCiAI SEAL ‘

(Name) _ - DIANE M, TROINIAR
:;’33;:; '}M“’“‘E“& 0. INC. Notary Sublic. State of Hinors
16167 W, 111 STREET My Commission Expires 5/4/97

Wonh, 11, 60482 ‘ M—WW
W
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ismade this twelfth day of November, 1996 and is incorporated into 2nd
stuelt be deemied 0 amend and supplement the Mortgage, Deed of ‘Frust or Security Deed {"Security Instrument”)
of the same date given by the undersigned ("Horrower®) o secure Borrower’s Note ("Note™) o JAMES F.
MESSINGER & CO,INC, (the "Lender®) of the same date and covering the Property described in the Security
Tnstrument and Jocated at:

211 WEST 154TH PLACE
HARVEY,IL 60426
[Property Address)

THE NCTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTULY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CANAANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COYVENANTS. In addition 10 the covenants ard agreements made in the Seeurity Insirument,
Borsower and Lender furthe vovenaat and agree as follows:

INTEREST RATE AND MONYHLY PAYMENT CHANGES

{A) Change Dates

The interest rate may chunge on the first day of Aprdl, 1998, ard on that day of each succeeding year. "Change
bate” means cach date on which the tteres! roe could change.

(B) The Index

Beginning with the first Change Date, the imerest rate will be based on an Index. "Index” means the weekly
average vieldon Umted States Treasury Securitivs adjusied So a constans maturity of ene year, as grade availible by
the Federal Reserve Board. "Current Index” means the st r=cent Index figure available 30 days before the Change
Prate. i1 the Index (as velined ghove) is no tonger available, Jepder will use as a pew Index any index prescribed by
the Secretary. As used in s Rider, "Secretary” means the Seceetiry, of Housing and Uchan Development or his or
her destgner. Lender will give Borrower natice of the new Index.

{€) Calewlation of Interest Rate Changes

Betore cich Change Date, Lemder will culeulate o new interest ate oy adding a margin of Two and Three
Quarters peccentage peints (2.750%) 1o the Current Index and rounding hiasuza 1o the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Paragraph (D) of this Ruler, this rounded amount will be
. the new interest tate unti} the next Change Dauw.

tD) Limits on Interest Rate Chunges

The interest role will never mmcrease or decrease by more than one percentage foine (1.0%) on any single
Change Date. The interest rate will never be mhore than five percentage points (5.0%) highes or Jower than initial
inlerest e,

tE} Calcuiation of Payment Change

1§ the interest ruse changes on 1 Change Date, Lender witlealeulate the amount of wontihly paymeat of principal
andd interest which would be necessary o repay the wnpaid principal balance in full 2t the mararity datelache wew
inerest rate through subsiantially equal payments. In making such caleulation, Lender willuse 1he unpaid principal
balunee which would be awed on the Change Dawe if there had been no default in payment on the Note, reduced
by the amount of any prepaymemts to principal. The result of dils caleulation willbe the amount of the new monthly
payment of principal and nerest,
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(F) Nutlee of Changes

Lender willgive notice 1 Barrewer of any change in the interest rate and monthly payment smomn. The notice
musi be given at feast 25 days before the new monthly payment amount 15 due, and mast set forth (1) 2w date of 1he
notice. (i the Change Date, (iii), the old interest rate, (iv) the new interest rate, {v) the new montlily payment
amount, (vi} the Currens Index and the date it was published, (vii) the method of caiculating the change in monihly
payment amount, and (viii) any other information which may be required by law from time 1o time.

(G) Elfective Date of Changes

A new interest rate calcated in accordance with paragraphs (C) and (D) of s Rider will become effective
on the Change Date. Borrower shall make a payment in the new montly amount beginning on the firss pavment
date which oceurs at feast 25 days afier Lender has given Borrower the notice of changes required by Paragraph (F)
of ihis Rider. Borrower shall have no obligation 10 pay any increase in the mombly paymems amoum calculated in
accordance with Parugraph (E) of this Rider for any payment date occurring less than 235 days after Leader has given
the required notics. 'f the month!; payment amount cafculsted in accordance with Parsgraph (£1 of this Rider
decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly payment amounts
exceeding the payment-amount which should have been stated in a timely notice, then Borrower has the option 10
euher (i) demand the tevwra ro Borrower of any excess payment, with interest thercon at the Note rate (a rate equal
to the interest cate which snuukl have been stated in a timely notice), or (if) request that any excess payment, with
inierest thereon at the Note rate <be applied as payment of principal. Lender's obligation o retur any cxcess
payment wiih imerest on demand s not assignable even if the Note is otherwise assigned before the demand for
return is made,

BY SIGNING BELOW, Bortower acceriz-and agrees to the terms and provisions contained hit pages 1 and 2
of this Adjustable Rate Rider. -

é

So Do~ (Seud! (Stal)
~Borrowe, -Bornawer

(Seal) —— (.. (Seal

-Barrowes -Borrower

(Seah) £y AS¢ii)

-Bormwer SBorsower

|5ign Origwal Only]
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