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THIS MORTGAGE  ("Security iastcument”} s given on November 14, 1996. The morigagor is Jose L. Astells and

Sandra Astelle |, busband and wife ("Bolrower™). This Security Instrument is given to Carlton Mortgage Services, [ne,,
which is organized and existing undet the fawsof 2Maels. and whose address 1s 600 Nurth Court, Suite 110, Palatine, 11, 60067
"Lender”). Borrower owes Lender the principaisyniof Oae Huondred Four Thousund Five Hundred Fifty and no/100 Dolfars
(1.8, $104,550,00). This dett is evidenced by Borrawer's note dated the sarme date as this Securily Instrument ("Note "), which
provides for monthly payments, with the full debt, if ror psid earlier, duc and payable on December 1, 2026. This Sccurity
nstrument sectites (o Lender: (1) the repeyment of the deht evidenced by the Note, with tmierest, und all renewals, extensions
and miodifications of the Note: (b) the paymient of all other yums, with interesi, advanced under paragraph 7 o protect the
securily of this Security Instrument, and (¢) the performance of Berrower's covenants and agreemests under this Securnity
Insteumem and the Note. For this purpose. Borrower dees hereby raorigage, grant and convey to Lender the following
described propeny located in Cook County, Hlinois:
LOT 22 IN RLOCK 1 IN RANCH MANQR THIRD ADDITION BEINC A SURDIVISION OF PART OF THE FANT 1,2 OF
THE SOUTHEAST 1/4 OF SECTION 15, TOWNSHIP 37 NORTH, RANGE 13 FAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEREOF REGISTERED IN Thr. SFEICE OF THE REGISTRAR OF TITLES
ON NOVEMBER 13, 1952 AS DOCUMENT NO. 1432654, IN COGK COUNTY XUEINOIS,

SY8LLR96

PN, 24-15-407-022 0000

which hus the address of 4106 West Arnold, Oak Lawn, IL 60453 ("Property Address™h

FHA HLLINOIS MORTOAGH 6/96
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TOGETHER  WEUTHL all the improvemems now or herealter etected on the property, and all casements, appurtenunces,
and fixtures now or hereafter a part of the property. Al replacements and additions shal! also be covered by this Security
Instrument, All of the fosegoing is referred {0 in this Security Instrument as the "Property.”

RORROWER  COVENANTS that Borrower is lawlully seised of the estsle hereby conveyed and has the right to
morlgage, grati and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the dide to the Property sgainst all clums and demands. subject o any
cncimbrances of sevord,

THIS SECURITY INSTRUMENT combines uniform covenants for national use snd pon-wniform covenants with fimied
variatioas by jurisdiction 10 coustitute 2 aniform secueily insirament covering real property.

UNEFQRM COVENANTS. Borrower wd Lender covenaal and agree as foliows:

1. Fayment of Principal, Iuterest and Late Charge. Borsower snall puy when due the prineiped of, and mterest on,
the debt evideriond by the Note wnd late charges due under the Note.

1. Montbl Tayment of Taxes, Insurance, and Other Charges. Borrower shall include in cach monthly pavment,
together with the rincinal and interest as sel forth in the Note and any lute charges, a sum for (2) laxes and speciad
assessments levied or 10 be levied ggamst the Property, (b) leasehold payments or ground reats on the Property, and
{¢) preminms for insuranc: voouired under paragraph 4. In any year in which the Lender must pay & martgege insurance
premiwm 1o e Secretary of tlosing and Urban Development (*Secretary”).or in any year in which such premivm would
have been required 1f Lender stillpsid the Security Instrument, each monthly payment shall also include either: (1) & sun for
the annnal mortgage insurance premivito be puid by Lender 10 the Secretury, or (1t) o momthly charge instead ol a morigape
insurance premium it this Security lusirviaent is held by the Secretary, in a iessonsbie amount to be Cetermined by the
Seeretary. Except for the monthly charge by sie Secretary, these Hems are called "Escrow Bems” and the sums paid o Lemder
sre called "Escerow Fonds.”

Lender may, ot any time, coliect apd hold ameunts Jor Escrow lems in ag sggregote wmount pot to exceed the maximum
amount thai may be required for Borrower's eserew aelount under the Real Estute Settiement Procedures Act of 1974, 12
U S5 2600 ¢t seq. ond implementing regulations, 24 CFR Part 3300, as thy may be amended jrom time to time
("RESPA”), exvept that the cushion or reserve permitted by RESPA for unanticipated dishutsements ot disbursements before
the Borrower's payments are avaslable in the acconnt may not-br-hased on amonnts due for the morigage insuraniee preminm.

If the wmounts held by Lender for Escrow Items exceed tie” amounts permitted to be held by RESPA, Lender shall
acvount 10 Borrower for the excess funds as requived by RESPA. Fabe amounts of funds heid by Lender a1 any time are not
sufiicient to pay the Fscrow lems when due, Lender may nntify the Bolrewver and require Borrower to muke up the shortage
as permitted by RESPA,

The Escrow Funds are pledged es additional secuny for all sums secured by this Sceurity Instrument. If Borrower tenders
to Lender the fufl payment of o)) such sums, Borrower's acconnt shall be credited wir'i the balance remaining for all installment
iterns (), (). and (c) and any mortgage insurance preminm iostaliment thet Lend S bas wol become obligaied 10 pay (o the
Secretary, and Lerder shull promplly refund any excess funds to Borrower, Immediziely prior to o foreclosure sale of the
Propenty of its acquisition by Lender, Borrower's account shall be credited with eny balinez ‘emaining for all installments for
lems (a). (b)Y, and ().

3. Application of Payments. All poyments under paragraphs | end 2 shall be applied oy Lender as foliows:

FIRST, o the mortgage insuronce premium to be paid by Lender to the Seeretary or t the meathly charge by the

Secretaty instead of the monthly morigage insurance premiuny

SECOND, 1o any taxes, special assessmenss, leaschold pavments or ground renss, and fire. flood“aad Hher hazard

insurance prerainms, as required:

THIRD. to interest due under the Note;

FOURTH. to amortization of the principal of the Now: and

FIFTH. w late charges due under the Note.

4.  Fige, Flood and Other Hazard Insurance, Borrower shall insure sdl improvemeuts on the Property, whether now
in existence or subsequently esected, sgainst say hazards, casualties, ead contingenvies. including Jire, {or which Lender
requites insurance. This insurance shali be maintained in the amounis and for the periods that Lender requires, Bozrower shall
alse insure all improverents on the Property, whether pow in existence of subsequently erected. against loss by floods 1o the
extent sequited by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies
and any renewals shall be field by Leader and shall include loss paysble chauses ia favor of, snd in a form acceptable 10,
Lender.
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In the event of loss, Borrower shall give Lender immediate notice by mail. Lender imay make proof of loss if not made
pramplly by Borrower. Each insurance company concerned is hereby anthorized and directed to make payment for such loss
disevtly o Lender, instead of W Borrower and to Lender joindy. Al or any part of the insurance proceeds may be applicd
by Eender. at its option. either (6) to the reduction of the indebtedness under the Note and this Security Instrument, first 1o
any delinguent amounts applied in the order in parggraph 3, and ther o prepayment of principal, or (b) to the restoration
ar repair of the damaged Property. Any spplication of the proceeds o the principal shall not extend or postpone the due date
of the monthly payments which vre refezred to in paragraph 2, or chunge the amount of such payments, Any exeess insurance
proceeds over an amount required 1o pay all outstanding indebledness under the Note and this Security Instrument shall be
paid W the entity iegally entitted thereto,

I the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, ail right, titie and imterest of Borrower in und to insurance policies in force shall pass o the purchaser,

5. Qccupuncy,Preservation, Maintenance and Protection of the Property; Borrower'sLoan Application; Leaseholds,
Borrower shall osCupy, establish, and use the Property as Borrower's principal residenve within sixty days after the execution
of this Security Insiivment (or within sixty days of a later sabe or transfer of the Property) and shufl continue 2 occupy the
Fruperty as Borrower's principal residence for at leust one year after the date of occupancy, unless Lender desermines that
requitement will causeunaie hardship for Borrowes, or unless extenuating circumstances exist which are beyond Borrower's
coutrol, Borrower shall noofy: Tender of any extenuating circumstances. Borrower shali not commit waste or destroy, dumage
or substenually change the Propesty or alow the Property to deteriorate, reasonghle wear and war excepled. Laader may
mspect the Property if the Property is vacant or abandoned or the loan is in Jefault, Lender may tuke reasonable action to
protect and preserve such vacait or shandoned Property. Borrawer shall also be in default if Borrower, during the loan
apphivation. process, gave materially fuseordnaccurate information or statements o [ender (or failed w provide Lender with
any matenal information) in connection ‘with-4ise loan evidenced by the Note, including, but nol limiled w. representations
concering, Borrower's accupaney of the Plopesty as a principal residence, {f this Security Instrument is on a Jeaschold,
Borrower shali comply with the provisions of the Pase. If Borrower acquires fee title o the Properiy. the leasehold and fee
title shall pot be merged unless Lender agrees to the Jnecger in writing.

6. Condempation. The procecds of any award or claim for damages. direct or consequential, in connection with any
condemuation or other taking of any part of the Property, Ot for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indcbtedness that remains unpaid under the Note and this
Sceutity Instrument. Lender shail opply such procecds te the redaeiion of the iudebwdness under the Note and this Security
Instrument, first w ary delinquem amounts applied in the order pravided in paragraph 3. and then to prepayment of principal.
Any application of the proceeds to the principal shall not extend o pratzone the due date of the monthty payments, which
are relerred to in paragraph 2, ot change the amount of such payments. Ajv-excess proceeds over s amount required 1o pay
#ll vutstanding indebledaess under the Note and this Security Instrument sho!i mo paid to the entity legally entitled thereto.

7. Charges to Borvower and Protection of iender’s Rights in the Prop rtvi Borrower shall pay all governmental or
municipal charges, fines and impositions that are nol included in paragraph 2. Jogvasser shall pay these obligations on fime
directly to the entity which is owed the payment. If faiture to pay would adversely affect.lepier’s interest in the Property, upon
Lender’ s request Borrower shall promptly lurnish to Lender receipis evidencing these payinents.

If Borrower fails to make these payments or the puyments required by paragraph (2, or fails to perform any other
cavenunts and agreements contained in this Security Instrument, or there is a legal proceeding ‘thay, may significantly aftect
Lender's rights in the Property (such as a proceeding in bunkrupiey, for condemnation or 1o enforea<gvis or regulations), then
Lender may de and pay whatever 1s necessaey Lo proteet the value of the Property amd Lender's Oplits in the Property,
inchudiog payment of jaxes, huzord insurapce and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragtaph shall become an additional debt of Borrow(s wnd be secured
by this Security Instrument. These wmounts shall bear interest from the dute of disbursement at the Note rate, and at the
optivn of Lender shal] be immediately due and paysble,

Borrower shall promptly discharge any lien which has priority over this Security [ustrument unless Borrower: {a) agrees
i writing to the payment of the obligation secured by the lien in o manner acceptable to Lendes: (b) contests in good [uith
tae lien by or defends against enforcement of the tien in, legal proceedings which in the Lender’s opinion operate to prevent
the enfurcement of the Hen; or (<) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien o this Security Instrument. If Lender determines that any purt of the Property is subject to o lien which may anain
priority over this Sceurity Instrument, Lender may give Borrower a notice identifying the lien, Borrower shadl smisfy the Jien
or take one or more of the actions set forth abave witkin 10 days of the giving of aotice,

Docuinent Fxpress, [ne,
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Fees. Lender may collect fees and charges swthorized by the Secretary,
Grounds for Acceleration of Debt,
fa) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment delushs,
requite immediate payment in full of all sums secured by this Secarity Instrument i
{iy Borrower defanits by failing to pav in full any monthly payment requied by this Security Instrunient prior
in or on the due date of the next monthly payment, or
(i) Borrower defunlts by failing, for a period of thinty days, to perform uny other obligations contained in this
Sevurity Instrument,
{b) Sule Without Credit Approval. Lender shall, if permitted by applicabls Jaw jincluding section 345(d) of the
Carn- St Germain Depository Instintions Act of 1982, 12 US.C. 1701 - Jd)) und with the prior approvul of the
Secretary, require immediate payment in full of wll sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in 4 trust owning all or part of the Property, is sold or
otheswise transferred {other than by devise or descent), and
(i1} M. Property is not oceapied by the purchases or granlee us his or her prineipal residenve, or the purchaser
or granysedoes so occupy the Property, but his or her credit has not been approved ia accordsnce with the
reguirenwatsof the Secretary.
{e) No Walver./1Fcircumstances oceur that would permit Lender 1o require immediate payment in [l but Lender
does pot require suviopayments, Lender does aot waive its rights with respeel 1o subsequent cvents,
(d) Regulatlons of HU/I' Secvetary, In many circumstances regulations issued by the Secretary will linit Lender's
nghts. in the case of payment defaults, t reguire immediate payment in {uli and foreclose if pot pard. This Security
Iustrument does not authoiize’ zceelerstion or foreclosure if not permitted by reguiations of the Secretary.
(#) Mortgage Not [nsured. Borrowsr aprees that if this Security Instrument and the Note are not determined o
be eligible for insurence under the Nwiongl Housing Act within from the dute hereol, Lender may. at iis option
require immediate payment in full of ol sums secured by this Sceurity Instrument. A writlen staiement of any
authorized agent of the Secretary duted subsequent to fromw the dale hereof, declining w insure this Security
lnstrument and the Note, shall be deemed/Caiclusive proof of such ineligibility. Nolwithstanding the foregoing,
this option may nov be exercised by T ender whed tie unavailability of insurance is solely due to Lender’s failure
10 remit a poerigege Insancy premium 1o the Jecretary,

10. Reinstatement. Borrower has a right o be reinstated i Leader has required immediate payment in full because of
Borrower's failore to pay an smount due upder the Note or this Seeurity Instrument, This right applics even after foreclosure
procecdings are insttuled, To reinstete the Security Instrument, Borrwwie shall tender in a lump sum all amounts required
to bring Borrower's account current including. to the extent they are obligatians of Borrower under this Secarity Instrument,
foreclosure costs and teasonable and customery attorneys’ fees and expepes nroperly associated with the forecjosure
procecding.  Upon reinstatement by Borrower, this Security Instrumeat and e obligations thet it sccures shull remain in
effect as if Lender had not required immediate payment in full. However, Leaded J5nov required to permit reinstatement if?
(i} Lender has wecepted reinstatement after the commencement of forecinsure proseedings within two verrs immediately
preceding the commencement of s current foreclosure proceeding. () reinstatemment ‘will preclude foreclosure on differem
grounds 1 the futare, or (i) reinstatement will adversely affect the priotity of the lien creaied by this Security Instrument,

11. BorrowerNot Released; Forbesrance by Lender Not a Waiver. Lxtensica of the time ol nayment or modification
of amortization of the sums secured by this Securily Instrument granted by Lender to any sweeesee! S interest of Berrower
shull not operate to release the lability of the origine] Borrower or Borrower’'s suceessors in intevest, Lender shall not be
required 10 commence procecdings against any successor in ialerest or refuse w extend time for paymeat orotherwise modify
amortization of the sums secured by shis Security Insitumient by reason ol any demsnd made by the origiasl Bertower or
Borrower’s successors in interest. Any fotbearance by Lender in exercising any right or remedy shall not be a waiver of or
preciude the exercise of any night or remedy.

12. Successors snd Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreemesus of this
Sceurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 9(b), Borrower's covenanis and agreements shall be joint and several, Any Borrower who co-signs this Sevority
Instrument but does not exeeute the Note: (a) ts co-signing this Security Instrument only W mortgsge, grant and convey that
Borrower's interest in the Property under the terms of this Secority Instrument: (b) isnot personally obligated o pay the sums
secured by this Security Instrument; and (v) agrees that Lender and any other Borrower may sgree to extend, modify, forbear
or make any accemmodations with tegard o the terms of this Secority Instrumemt or the Note withowt hat Borrower's
consenl.
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13, Notiees. Any notice to Borrower provided for in this Secority Instrument shall be given by delivering it or by mailing
it by first class mail nnless applicable low requires use of another method, The nevce shall be directed 10 the Property Address
or any other address Borrower designates by notice to Leuder. Any notive o Lender shall be given by fiest class mail 10
Lewder's mddress stated herein or any address Leader designntes by potice 1o Berrower, Any notice provided for in this Seeurity
tstrument shall be deemed o have been given to Borrower or Lender whea given as provided in is paragraph,

14. Governing Law; Severability. This Security Instrument shalt be governed by federal law and the Jaw ol 1he
jurisdiction i which the Property is Jocuted. In the event that any provision or clause of this Security Instrontent or the Note
conflicts with applicable taw, such conflict shall not aflect other provisicns of this Security Instrument or the Note which can
he piven effeet without the conflicting provision. “Te this end the provisions of this Sccurity Insteement and the Note are
deetared to be severabie,

15.  Borrower's Copy. Borrower shall be given ote conformed copy of the Note and of this Security Instrament,

16. Hlazardous Substances, Borrower shall not cuuse or permit the presence, use, disposal, storage, or release of wny
Hazardous Substances on or in the Property. Berrower shall sot do. nor allow anyone else 1o do. anything affecting the
Property that4sén vioistion of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of smudl quantities of Hazardons Substances that are gencrally secognized to be appropriate to normal
residentiol uses and w/inaintensnce of the Property.

Horrower shall 2eopprly give Lender wrillen notice of any ipvestigation, claim, demand, lawsuit or other action by any
governmentul or regulaloly upeney or private purty involving the Property and eny Hazardous Substunce or Environmentul
Law of which Bosrower has acrny knowledge. If Burrower learns, or is notfied by any goveremental or regulatory authority,
that any removal or other remy2iation of uny Hazerdous Substances affecting the Property is necessary, Borrower shall
promptly take all necessary temedialaciions in accordance with Enviconmental Law.

As wsed in this paragraph 16, "Hazardous Substances” sre those substences defined as toxic or hazardens subsianves by
Environmental Law and the following substaners: gasoline, kerosene, other flammable or toxic petroienm  products, ioxiv
pestivides and herbicides, volatile soivents, nicterels containing ashesios or formaldehyde, and radioactive materials. As sised
in this paragraph 16, “Environmenta) Law" mesns “leral Jaws und laws of the jurisdiction where the Propenty islocated that
relate to health. safety or environniental protection.

NON-UNIFORM  COVENANTS.  Borrower and Lender Inrtuer covenant and agree as follows:

17.  Assignment of Rents. Borruwer unconditionally asag)s und transfers o Lender all the rents and revenues of the
Property. Boriower authorizes Lender or Lender’s agents 1o codiert the rents and revenues and hereby directs each tenant
of the Property to pay the rents to Lender or Lender's ngents, Howdver, nrior to Lender’s notice to Borrewer of Borrower's
breach of any covenant ot agreement in the Secunty lpsttument, Bérover shall collect and receive all rents and revenues
of the Properly as frustee for the benetit of Lender and BorrowerThis_sssignment of rents constitates an absolute
assignment wid not an assignment {or additona) security only.

{f Lender gives notice of breach 1o Borrower: () ald rents received by Borivwwer shall be held by Borrower as trustee
for benefic of Lender only, to he gpplied 1o the sums secured by the Security lostrument:(py Lender shall be entitled o collect
and receive all of the rents of the Property: and (¢) cach tenant of the Property shall pdi-dlrents due and wnpaid to Lender
or Lender's agent on Lender’s written demand to the tenen,

Borrower hus not execwted any prior assignment of the rents and has not and willnot peiform-cay act that would prevent
[ender from exervising it rights under this paragraph 17,

Lender shall not be required to enser upon, take control of or maintuin the Property before Oratter giving notice of
dreach 1o Borrower,  tHowever, Lender or a judicially appointed receiver may do so al any time b7gris a bresch, Any
application of rems shall not cure or waive any default o1 invalidate any other right or remedy of Lendos, <This assignmemt
of rents of the Property shall ermingte when the debt secured by the Security Instewument is paid in fuil,

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Seeurity Tistrument by judicial proceeding, and any other remedies permitted by applicable law. Lender shall be entitled o
collect all expenses incurred in pursuing the rentedies provided in this paragraph 1B, including, but not limited 10, reasonabie
attergeys’ fees and costs of title evidence,

Ifthe Lender’s interest in this Secusity Instrument isheld by the Secretary und the Secretary requires immediate payment
i full under paragreh 9, the Secretary may invoke the nonjudiciel power of sale provided in the Single Fumily Mortpage
Fageclosure Act of 1994 ("Acr”) (12 U.S.CLI751 ¢t seq.) by requesting e foreclosure commussiones designated under the Act
to commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding seatence shall deprive
the Secretary of any nights otherwise available to a Lender under this paragraph 18 or applicable law.

19, Release. Upon paymemt of all sums secured by this Security Instrument, Lender shall release this Security
lastrument withowt charge w Borrower. Borrawer shall pay any recerdution costs.

20. Waiver of Homestead, Borrower waives all rights of homesiead exemption in the Property.
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s 21. Riders t this Secority Instrument. If one or more riders are executed by Borrower and recorded together with
B this Security instrument, the covenants of each such rider shall be incorporated into and shall umend and supplement the
covenants und spreements of the Security [nstrument as if the vider(s) were o part of this Security Jnstsument.

«,‘; [Check spplicable box{es)).

af

% [ ] Comdominium Rider [ ] Gradusted Pavrment Rider | | Growing Equily Rider

) { | Planned Unit Developmem Rides [X) Adjustable Rate Rider { 1 Other Ihpecify)

BY SIGNING BELOW. Borrower aceepts and agrees to the terms contained it pages | through 6 of this Seeurity
Instrument and (v any rider(s) executed by Berrower and recorded with il

Vi
{ , iy o]
'*J/Laéé’__.g/__ iz -V_/ﬁéf/ Seal) 2 wAhasltd & _odesdy, —(Seal)

Jose L. Aswello -Bortower Sapdrn Asie -Borrower
—AC A e {Seal) (Seal}
-Borrower Borrower

~ (Seal) 1Seal)
-Buarrower ~Horrewet

Winess: Witness:

qyRELSI®

STATE OF [LLINOIS, County ss: COOK

I. THE UNDERSIGNED . & Notary Publicip’and for said county and state, do hereby certify that Jose
[.. Astelle and Sandra Astelle  , husbaud and wife, personally kiown)to me o be the same person(s) whose name(s) they
subscribed lo the foregeing instrument, appeared before me this doyinsperson, und ucknowledged that they signed and
delivered the swid instruments as their free and voluntary act, for the vses-and purposes therein set forth,

(hven under my hand and official scal, this 14 day of NOGVEMBER, 1/.96.
/

My Copunission EXpiTes: j/) ."j/,’:a ,/ /.’ ‘ . ' )
N LYY/ S1 1 2
AP ﬂ A EGHF
g R e e

e Notary Public

This instrument was prepared by

{(Nume)

{Address)
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is mads this fourteenth day of Nevember, 1996 and is incorporated into
artd shall be deemed to amend and supplement the Mortgage. Deed of Trust or Security Deed ("Security Instrument”)
of the same date given by the undersigned {"Borrower™ o secure Borrower's Note ("Note") (¢ Carlion Mortgage
Services, Inc. {the "Lender™)of the same date und eovering the Froperly described in the Security Instrument and
located at:

4106 West Arnoid
Onk Lawo, IL 60453
iProperty Address)

THENOTE CONTAINS PROVISIONS ALLOWINGFOR CHANGES IM THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN Z’HANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVEZANTS. In addition 10 the covenants and agreements mude in the Security Instrument,
Borrower and [ender furtie) covenant and agree o8 follows:

INTEREST RATE AND MEN2 ALY PAYMENT CHANGES &

{A) Change Dates (o

‘The interest rate may change cnthe first day of January, 1998, and on that day of cach succeeding year.QC
"Change Dute” means each date on whick th, interest rate could change. ]

{B) The Index L

Beginning with the first Change Date, the” Dterest rale will be based on an Index. "Index”means the wecklym
average yield on United States Treasury Securities adjustel] to 4 constant muturity of ane year, as made available by
the Federal Reserve Board. "Current lndex” means whe wava recent Index figure available 30 doys before the Change A
Date. If the Index (a5 defined above) is no longer wvailchic, Yender willuse as a new Index any index prescrihed by
the Secretary. As used in this Rider, "Secretary "means the Sevrdiery of Housing and trban Development or his o7
her designee. Lendst will give Borrower nolice of the new Index,

(¢)) Caleulation of Interest Rate Changes

Belore eoch Change Date, Lender will calculate g new interest rite iy adding a margin of Two and Three
Quarters pereentage points (2,750%) te the Curvent Index and rounding-the/sum to the nearcst one-eighth of one
pereentaoe point (0.125%). Subject to the limits stated in Paragraph (D) of taiz Rider, this rounded amount will be
the new interest rate unsil the next Change Date.

(D) Limits on (nterest Rate Changes

The interest rate will never increase or decresse by more than one percentags point (1.0°%) on any singic
Chenge Dute. The interest rate will pever be more than five percentage puints (5.0%) higher or tower than initial
iplerest rate.

(E) Calculation of Payment Change

1t the interest rute changes on a Change Date, Lender will calculate the amount of monthly pavment of principul
and interest which would be necessury to repay the unpaid principal balunce in full af the maturity diwe at the new
interest fate through substantiatly equal payments, In making such caleulation, Lender will use the unpaid principul
balanee which would be awed on the Change Date af there had been no Jefauit in payment on the Note, reduced
by the amount of any prepayments to prieipal, ‘The result of Wis caleulation will be the amount of the new monthly
pavment of principat and interest.

2m
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(F) Notice of Changes

Lender will give notiee 5o Borrower of any change in the interest rate and monthly payment amount. The notice
maist e piven at least 25 daysbefore the new monthly payment amount 1s dae, and must set forth (i) the date of the
notice, (i) the Change Date, (3i1). the old interest raie, (iv) the new interest rate. (v) the new monthly payrent
amount, (vi) the Current Iudex and the date it wes published. (vii) the method of calculating the change in monthly
puyment amount, and (viit) any other informetion which may be required by faw from time 10 time.

(G} EfTective Date of Changes

A new interest rate calewlated in accordunce with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly smount beginning on the first puymens
date which oceurs at feast 25 days after Lender has given Boerrower the notice of changes required by Paragraph (F)
of this Rider. Borrower shall have no obligatton to pay any increase in the monthly payment amount caleulated in
accordance with Paragraph (E) of this Rider for any payment date occurring less than 25 duys after Lender has given
the requires wotice. If the monthly payment amount culcalated in sccordance with Paragraph (E) of this Rider
devreaned, but Lender failed to givetimedy notice of the deercase and Borrower muade uny monthly payment amounts
exceeding the puyinent amount wiich should have been stated in a timely notice, then Borrower has the option to
either (i) demand the return to Botrower of wiy excess payment, with interest thereon ot the Note rate (3 rate equu)
to the interest rate which should have been stated in a timely uotice), or (i) tequest thai any excess payment, with
terest thereon at e Moie rate, be applied as payment of principal. Leadet's obligation to retum any excess
pavment with interest on dernand is not assignable even il the Note is otherwise assigned before the demand for
return s made.

HY SIGNING BELOW, Borrower.cecepls and agrees 1o the terms and provisions comnined in pages ) and 2
of this Adjustable Rate Rider.

, ' s .
P, el i h
\;)ZQ‘ ///n// 4/4'1’ el Mg’{:ﬁ (M@ {Seal)

Josz L. Asello -Birrowe -Borrower

(S¢al) {(Senl)
-Borrower -Borrower

(Seal) (Scah)

-Horrower -Horrower

{Sign Original Oniy)
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