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AMERICAN SECURITY MORTGAGE
261 EAST LAKE STREET
BLOOMINGDALE, ILLINOIS 60108-1163 96873180

DEPT-01 REZGRDING $41.00
T$0012 TRAN 3094 11/15/96 14156100
BLOOMINGDALE, IL 60018 €00K COUNTY RECDRDER

PURCHASE MONEY FHA Cass No.

S Minois N
tute of llinos MORTGAGE | 131:8509672-729

403768

THIS MORTGAGE ("Security Instrusmeri®) is given on NOVEMBER 8, 1996
The Mortgagoer is
HANS MC LEOD AND XISEHEXMEXIXCW, HUSBAND AND WIFE
KATHERINE M. MOREHEAN

2142 WEST WARNER AVENUE, CHICAGO, ILLINOT3 €0é18

{"Borrower™). This Security Instrument is given to
AMERICAN SECURITY MORTGAGE

which 1s organized and existing under the laws of THE STATE OF ILLINQOIS . and
whose address s~ 261 EAST LAKE STREET

BLCOMINGDALE, ILLINOIS 60108-1163 (“Lender"). Borrower owes Lender i principal sam of
TWO HUNDRED NINETY SEVEN THOUSAND EIGHT HUNDRED TWENTY S1X

AND 0¢/100 Doilars (U.S. $ 297,826.00 ).
This debt 15 evidenced by Borrower's note dated the same dale as this Security Instrument {"Note'), which
provides for monthly paymems, with the full debt, if not paid earlier, due und payable on DECEMBER 1
2026 . “This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, weth interest, and all renewals, extensions and modifications of the Note: (b) the payment of all other sums,
with interest, advanced under parapraph 7 to protect the security of this Security Instrument; and (¢) the performance
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If the amounts held by Lender for Escrow llems exceed the amounts permitted to be held by RESPA, Lender
shall sccount to Borrower for the excess funds as reguired by RESPA. If the 2mounts of tuads held by Lender at any
time is not sufficient to pay the Escrow ltems when due Lender may notify the Borrower and require Borrower to
muke up the shortage as permitted by RESPA.

The Excrow Funds are pledged as additional security for all sums secured by this Securily Instrument, I
Borrower tenders to Lender the full payment of all such sums, Barrower's account shall be credited with the balance
remuining for all installment items {a), (b), and (¢) and any mortgage insurance premium nstaliment that Lender has
nut become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Barrower.
Immediately prior to a foreclosus: sale of the Praperty or us acquisition by Lender, Borrower’s account shall be
credited with any halance remammng for all wnstallments for dems (a), (b), und ().

3. Applicraon of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

Eigst, 1o the merigage insurance premium to be paid by Lender to the Secrelary of to the monthly charge by the
Sceretary mstead of fue monthly morigage insurance premium;

Second, 1o any (ares) special assessments, leasehold payments or ground rents, and fire, flood and other hazurd
tsurANce Premiums, as requved,

Third, to interest due urder the Note,

Fourth, to amortization oy e pnncipal of the Note; and

Fifth, to late charges due under Y Note.

4. Fire, Flood and Other Huzare Josurance, Botrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any huzards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance-shuil be muintained i the amounts and for the periods that Lends:
requires. Borrower shall aiso insure all improvirents on the Propenty, whether now in existence or subsequently
erected, against loss by floods ta the extent requives liv the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any (encwels shall be held by Lender and shall include loss payabie
clauses 1n favor of, and in & form acceptabie to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concernd Js hersby authorized and directed to make payment
for such loss directly to Lender, instead of to Sorrower and to’Leader jointly. All or any part of the insurance
proceeds may be apphied by Lender, at its option, either {a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts applied in the order-in paragraph 3, and then to prepayinent
of principal. or (b) to the restoration or repair of the dumaged Propenty. Any application of the proceeds to the
prncipdl shalt not extend or postpone the due date of the monthly payments winca are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amuu raquired lo pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid 1o the entity legony entitled thereto,

In the event of foreclosure of this Secunity Instrument or other transfer of title to the Property that extinguishes
the mdebtedness, all vight, title and interest of Borrower in and to insurance polivies in fotve shall pass to the
purchaser.

8. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Losn Application;
Leaseholds. Botrower shall ocoupy, establish, snd use the Praperty as Borrower’s principal residence within sixty
duys after the exccution of this Security lnstrument (or within sixty days of 4 later sale or transfer or (e Property)
and shall continue to occupy the Property as Borrower’s principal residence tor at least one year atter the date of
pecupancy, uffess Lender determises tha! requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are i=eyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borfower shall nol commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate. reasonable wear and tear excepted. Lender may inspect the Propenty if the Property is vacant
or ahandoned or the loan is in default, Lender may take reasonable action to protect and preserve such vacant or
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{1) AWl or part of the Property, or a beneficial interest in a trust owning all or part of the Property. is sold

or wtherwise transferred (uther than by devise or descent). and

(i1} The Property is not occupied by the purchaser or grantec as his or her principal residence, or the

purchaser or grantee does 50 occupy the Property but his or her credit has not been approved in

accordunce with the requirements of the Secretary.
{c) No Waiver. [f circumstances oceur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive ifs nights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limnt
Lender's nghts, in the case of payment defaults, to require immediate payment in fuli and foreclose it not
paid. This Security Instrument does not authorize acceleraiion or foreclosure if not permitted by regulations
of the Secrelary.
(e} Marionge Not Insured. Borrower agrees that if this Security Instrument and the Note are not determuned
t be cligibl= for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, af its opion, require immediste payment in full of all sums secured by this Sechnty Instrument. A
written staterien? of any authorized agent of the Secretary dated subsequent to 60 days trom the date hereof,
declining to nsuss *ais Security Instrument and the Note, shall be desmed conclusive pronf of such
ineligibility. Notwithsiding the foregoing, this option may not be exercised by Lender when the
unavailability of nsuisace is solely due to Lender’s failure to remit & morigage insurance premium to the
Secrelary.

10. Reinstaternent. Borrower has a right to be reinstated if Lender has required immediate payment in full
becsuse of Borrower's failure to pay un amount due under the Note or this Security {nstrument. This right applies
even after foreclosure proceedings are institwed To reinstate the Security Instrument, Bosrower shail tender in a
lump sum all amounts required to bring Borrowdr's srcount current inchading, to the extent they are obligations of
Borrower undes this Security Instrument, foreclosuré costs and reasonable and customary atiomeys” tees and expenses
properly assocated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secutes shail remain in effect as—if-Conder had not required immediate payment in tuil,
However, Lender is not requirsd to permit reinstatemeni3f. (i) Lender has accepled romnstatement after the
commencement of foreclosure proceedings within two years imurdrately preceding the commencement of 4 current
foreclosure proceedimg, (i) reinstatement will preclude foreclosie” on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by thi' Secunty Instrument.

11. Borrower Not Released; Forbeurunce By Lender Not & Waiver. Sxtension of the time of payment or
mindification of amortization of the suics secured by this Security Instrumeni sonted by Lender o any successor in
interest of Borrower shall not operate to refease the liability of the original Lorower or Borrower’s skccessor in
interest. Lender shall not be required (0 commence proceedings against any successol in interest or refuse to extend
time for payment or otherwise modify smortization of the sums secured by this Secunity lastrument by reason of any
demand made by the origina) Borrower or Borrower's successors in interest. Any forbearmice by-Lender in exercising
any right or remedy shall not be 8 waiver of or preclude the exercise of any night or remedy.

12. Successors und Assigns Bound; Joint and Severul Liability; Co-Signers. The coverants and agrecments
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Botrower's covenants and agreements shall be joint and several. Any Biniower who
co-signs this Security Instrument but does not execute the Note: {8) 1s co-signing this Security Instrument unly 1o
mortgage, grant and convey that Borrower’s interest in the Propenty under the terms of this Security Instrument; (b}
is not personaliy obligated to pay the sums secured by this Security fnstrument; and (¢ agress that Lender and any
other Borower may agree to extend, modify, forbear or inake any accommaodations with regard 10 the terms of this
Security Instrument or the Note without that Borrower's consent.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding., Lender shall he entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not Jimited {0, reasonable
uttorneys’ Fees and costs of title evidence.

IF the Lender’s interest in this Security Instrument is held by the Sccretary and the Secrefary requires
immediate payment in full under Parugraph 9, the Secretary may invoke the nonjudicial power of sale
provided iu the Single Family Mortgage Foreclosure Act of 1994 {"Act") (12 U.S.C. 3751 et veq.) by requesting
u foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as

provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Puragraph 18 or applicable law.

19, Release, t'von payment of all sums secured by this Security [ustrument, Lender shall refense this Secuniy
Instrument without sharge (0 Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homeatead. Bosyower waives all nght of homestead exemption in the Property.

21. Riders to this Security Instzument. [f one or more siders are execoled by Borrower aml recorded together
with this Sccurity Instrument. the covenants of each such nider shall be incorporated into and shall amend and
supplement the covenants and agreements 1 this Security Instrument as if the rider{s} were a part of tus Security
lastrument. [Check applicable box{es)].

Condomuninm Ride=r [l Crowing Equity Rider (X] other Ispecify)
Ptanned Unit Development Rider (] Graciued Payment Rider

ORTV2896
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RIDER - LEGAL DESCRIPTION

k)
”
v

2

LOT 268 IN RUDOLPH'S SUBDIVISION OF BLOCKS 4 AND 5 IN WILLIAM B.
OGDEN’S SUBDIVISION OF THE SOUTHWEST 1/4 OF SECTION 18, TOWNSHIP
40 NORTH, RANGE 14, BAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLTNOIS.

14-18-319-030-0000

DPS 049




UNOFFICIAL COPY




) ,-l-\:

L TN ]
ot by

R e ELL

UNOFFICIAL COPY

403768
FHA Case Ne.
131:8509672-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made ths 8TH day of

NOVEMBER . 1956 , und is incorporated into and shall be deemed to amend and supplement

the Mortgape, Deed of Trust or Security Deed (**Security Instrument’’) of the same date given by the undersigned
("*Borrower™") to secure Borrower’s Note (**Note') to

AMFRICAN SECURITY MORTGAGE

2142 WEST WARNER AVENUE, CHICAGC, ILLINOIS 60618

L

(the **Lend<r ™) of the satue date and covering the property described 1 the Secunty [nstrument and located at: %
-
%

Property Address

THE NOTE CONZAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BCRROWER MUST PAY.

ADDITIONAL COVENANTS. In-addition to the covenants and agreements made in the Security
[nstrument, Borrowsr and Lender further coveasstand agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rate may change on the first day of JANUARY 1 , 1998 , and on that day
of each suceeeding year. "Change Date”™ means each date on whicn the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based oaan Index. "Index” means the weekly
average yield on United States Treasury Securities adjusted 10 & constant resurity of one year, as made available
by the Federal Reserve Board. "Current Index” means the most recent Index figur aveilable 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender wiyuse as u new Index any index
prescribed by the Secretary. As used in this Rider, “Secretary means the Secrstary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C} Caleulation of Interest Rate Changes
Before wach Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND THREE FOURTHS percentage point(s) ( 2.750 %) 1o the
Current [ndex and rounding the sum to the nearest one-eighth of one percentage point {0.125%). Sunject lo the
limuts stated in paragraph {D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or Jower than the
initial interest rate. y

Page Vo 2 FHA Multistate ARM Rid ;)l

@%591 18103 02 VMF MORTGAGE FORMS - 13131283-8100 - (800)621-7291 innate:
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