o UNOFFICIAL COPY

]
]

Pt
K
xS
Ly

2. THIS INSTRUMENT PREPARED BY:
T WEND! HARR 1S 96876747

K WHEN RECORDED MAIL TO:

o HOME SAVINGS oF AMERICA, FSB

) P. O. BOX 60015

CITY OF INDUSTRY, CALIFORNIA 917160015  DEPT-01 RECORDING 649,00

ALL NOTICES TO LENDER SHALL BE MAILED . 130012 TRAM 3103 11/18/94 11:07:00

TO OR DELIVERED TO THE ABOVE ADDRISS. . 0 5 CG #-—-RLHE-BTEHTLT |
COOK COUNTY RECORDER

[.oan No. 1880415-3

feimm . ADIUSTABLE RATE MORTGAGE

NOTICE:  This security irstrument secures a Note which contains a provision stiowing for changes in the
interest rate. Incieases in the interest rate mey resuit in higher payments, Decreases in the

interest rate may recul’ in lower payments,

This mortgage (the "Security Instrument”), made this  8TH day of NOVEM3ER , 1896 , between
MANUEL ARTLLANO AND MARIA LUISA ARHLLAND, HUSBAND AND WiIFE

herein calied BORROWER, whose address is
™ 2711 WEST 24TH PLACE, CHICAGO, 1L 60608

and HOME S$AVINGS oF AMERICA, FSB, a federal savings ban' herein called LENDER, whose address is 4500
Rivergrade Road, Irwindale, California 917061404,

NOW, THEREFORE, Borrower does hereby mortgage, grant and wavey to Lender the fnllowing described
property located in Town/VillagelCity of CHICAGO , Couutyof COOK ,
State of ILLINDIS
LOT 34 IN FRANK NOWAK'S SUBDIVIS!ON OF BLOCK 12 {EXCEPT BOULEVERD! IN
S F. WALKER'S SUBDIVISIDN OF THE NORTHEAST 1/4 DF SECTION 25, TOYNSHIP 39
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERTUTAN, IN CODK COUNTY
(LLINDS.

PTN: 15-25-217-013-0600
PRGPERTY COMMONLY KNOWN AS: 2711 WEST 247H PLACE, CHICAGG,
ILLINCIS BORDS

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns forever, together with all
interest which Borrower now has or may hereafter acquire in or to said property, snd in and to: (a) all easements and
rights of way appurtenant thereto; and (b} all buildings, structures, improvements, fixtures and appurtenances now ar
hereafter placed thereon, including, but not limited to, sll apparatus and equipment, whether or not physicatly affixed
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to the land or any building, used to provide or supply sir-cooling, airconditioning, heat, gas, weter, light, power,
refrigeration, ventilation, Jaundry, drying. dishwashing, garbage dispossl or other services; snd ali waste vent systems,
antennas, pool equipment, window coverings, drapes and drapery rods, carpeting and floor covesing, awnings, ranges,
ovens, water heaters and attached cabinets; it being intended and agreed that such items be conclusively deemed to be
affixed to and to be part of the real property that is conveyed hereby; and {c} all water and water rights {(whether or not
appurtenant} and shares of stock, if any, pertsining to such water or water rights, ownership of which affects suid
property, SUBJECT, HOWEVER, to the assignment to Lender of such reats, income, issues and profits hereinafter set
forth. Borrowe: ag-ees to execute and deliver, from time to time, such further instruments as may be required by
Lender to confirm the lien of this Security Instrument an any such properties, The properties morigaged, granted, and
conveyed i Lender hereunder are herzinafter referred 10 as "such property.”

Borrower absolutely pad irrevocably grants, transfers and assigns to Lender the rents, income, issues and profits of
such property.

FOR THE PURPOSE OF SECURING:

{1} Payment of the princ'zat sum of § g7,500.00 with interest thereon,
according 1o the terms of 8 promissory vote of even date herewith (ferein the "Note”} and having s final maturity date
aof DECEMBER 10, 2026 made by Borrower, peyable to lender or order, snd all modifications,
extensions of renewals thereof, {2) Paymeat of such additional sums with inferest theseon: (a) 8s may be heresfter
botrowed from Lender by the then recora-ownsr of such property and evidenced by o promissory note or notes
reciting it of they are sn secured snd all modificarions, extensions or renewsls thereof; or {b) as may be incurred, paid
out, or edvanced by Lender, or may otherwise be dus to Lender, under any provisions of this Security Instrument and
all modifications, extensions or renewals thereof. {3} Perfuiinance of each agreement of Borrower contained herein or
incorporsted herein by reference or contained in any papurs executed by Dorrower refuting to the indebtedness securedil
hereby. {4} Performance. if the indebtedness secured herely o- any part thereof is for the purpose of constructing @
improvements on such property, of each provision or agreeineiit of Borrower contained in any construction loan
agreement, building losn agreement or other agreemnent between Borsower and Lender relating to such property, (5) -2
The performance and keeping by Botrower of each of the covenants snd, agreements required to be kept and performed gj
by Bosrower pursuant 1o the terms of any lease and any and ail other instiuments creating Borrower's interest in or b
defining Borrower's right in respect to such propesty. (6) Compliance by Bor/ower, with each and every maonetary o}
provision ta be performed by Barrower under any declaration of covensnts or vonditions or restrictions pertsining to
such property, or any dectaration of condominium ownesship and upon written request of Lender, the enforcement by
Botrower of any covenant o pay maintenance or other charges, if same have nat beer) puid or valid legal steps taken 1o
enforce such payment within 30 days after such written request is made. {(7) Performance of all sgreements of
Borrowes {0 pay fees and chasges to the Lender relating 10 the indebtedness secured hereby whother or not herein set
forth.

TO PROTECT THE SECURITY OF THIS SECURITY INSTRUMENT, BORROWER AGREES

{1} Psyment of Debts; Ownership Interest. Te pay all indebtedness secured hereby, wherl from sny cause the
same shall becorne due, Borrower shall keep such property free from statutory and governmental fives of sny kind, is
nossessed of ownesship of such property in the manner described in the title report delivered to Lender, and has good,
right and lawful authority to convey such praperty in the ranner and form herein provided. Borrower covenants and
warrants that such property is free from liens or encumbrances except as indicated in such title report and that Borrower
shall defend the same forever agains: the claims and demands of all persons whomsoever, and that this covenant shall
not be extinguished by any foreciosure hereof but shall run with the land.

{2} Construction of Improvements. To complete in good and workmanlike manner any building or
improvement or repair relating thereto which may be begun on such property or contemplated by the indebtedness
secured hereby, to pay when due all costs and liabilities incurred therefor, and not to permit any mechanic’s or
construction lien, materisimen's lien or other statutory lien against such property, nor any stop notice against any losn
proceeds. Barrowes also agrees, anything in this Security Instrument to the contrary notwithstanding: {a) to prompily
commence work and to complete the propased improvements promptly; (&) te complete same in accordance with plens
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and specifications that Lender st its option inay approve; (c) to allow Lender to inspect such property at all times during
construction; {d) to replace any work or materials unsstisfactory to Lender, within fifteen (15) days after written notice
from Lender of such fact; and (¢) to perform all other obligations of Borrower under any building loan agreement
relating to such property.

(3) Repair and Maintenance of Property. To keep such property in good condition and repair, not to
substantially after, remaove or demolish any buildings thereon, including any and all fixtures attached to such property; to
restore promitly and in good workmanlike manner any buildings which may be darnaged or destroyed, including, but
not limited to, Zamuge from termites and earth movement; to pay when due il claims for lsbor performed and
materials furnish¢d in connection with such property and not to permit any mechsnic’s or construction lien,
materialmen’s lien, i other statutory lien against such property; 1o comply with all taw affecting such property or
requiring any alterations o improvements to be made thereon; not to commit ar permit waste thereon; not to commit,
suffer or permit sny act upor such property in violation of law; to cultivate, irrigate, fertilize, fumigate and prune; and to
do al} other acts that from thi-<naracter or use of such property may be reasonably necessary to keep such praperty in
the same condition (reasonable wear ind tear vicepted) as st the date of this Security Instrument.

{4) Fire and Casunlty Insureuce. To at all times keep the improvements now existing or hereafter erected on
such property insured against loss by fire, hazards included within the term “special form coversge” and such other
hazards, including floods and flooding, wiint respect to such property for which Lender now or hereafter requires
insurance {collectively, "required insurance”;. Gach. required insurance policy shall be in 2n amount, for a term and in
form and content snd by such companies, as ms, be satisfactory to Lender, with loss payable to Lender, and shall be
delivered 10, and remain in possession of, Lender 75 Turther security for the faithful performance of this Security
Instrument. Borrower shall also furnish Lender with writren evidence showing payment of ali premiums therefor. At
Jeast thirty {30) days prior to the expiration of any requircd ‘prurance policy, a policy renewing or extending such expiring
insurance shail be delivered to Lender with written evidence 2hiowing payment of the premium therefor. If any required
insurance policy and evidence of payment of the premium are not dilivered to Lender within the time period required by
Lender, Lender, but without obligation s¢ 1o do, without notice to.or demand upon Borrower and without releasing
Borrower from any obligation hereof, may, acting solely for its own inierests and not as Borrower's agent, obtain such
insurance through or from any insurance agency or company sccepusbie o it, including an affiliate of Lender which will
be entitled 10 receive & commission for its services, and pay the premium taer:for. Lender shall be under no obligation
1o retain in place any insurance policy previously purchased by Borrower. Borrower agrees that any insurance policy
purchased by Lender may be “"forced order™ insurance, and acknowledges that {i)-the cost of any insurance policy
purchased by Lender may be substantially more than the cost of any policy previoualy purchased ar thereafter available
for purchase by Borrower, and (i) the coverage provided by such insurance policy may b different from the coverage of
any policy previously purchased or thereafter evailable for purchase by Borrower, Lendei shall-not be chargeable with
obtsining or maintaining, or Laiic Tor not obtaining or maintaining any required insurance oc for the collection of any
such insurance monies or for any insolvency of any insurer or insurance underwriter. Borrower Lereby assigns to Lender
all unearned premiums on any required insurance policy, and agrees that any and all unexpired insurance shall inure to the
benefit of, and pass to, the purchaser of the property conveyed at any judicial sale held hereunder.

in addition to the foregoing, Borrower agrees to cause any voluntary insurance policy {as hereafter defined) covering
earthquake, flood, windstorm or any other hazards to such property to name Lender as the loss payee thereof and to
contain or be subject to a clause providing that the proceeds from any loss covered by any voluntary insurance policy
shall be payable, absolutely and irrevocably, 10 Lender. For purposes of this Security Instrument, s "voluntary insurance
policy” shall mean and shall include any insurance policy that covers earthquake, flood, windstorm or any other hazards
to such property but which is not required as a condition to the indebtedness secured hereby, and any amendment,
endorsement or rider {or any nther document by which such insurance coverage is established) to any fire and other
insurance policy, which amendment, endorsement or rider {or such other document by which such insurance is
established) covers earthquake, flood, windstorm or any other hazards to such property but which is not required as a
condition to the indebtedness secured herehy, and regardless of whether any such insurance policy, amendment,
endorsement, nder or other document is established before, on or sfter tive date of this Security Instrument.
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Lender, from time to time, may furnish to any insurance agency or company, or any other person, any
information contained in, extracted from or refating to any required insurance policy theretofore delivered to Lender
pursizant hereto or any voluntary insurance policy, and any information concerning the indebtedness secured hereby.

(5) Assignment and Waiver of Insurance Proceeds, Fic. Borrower hereby absolutely and irrevocably assigns
to Lender all of Borrower's rights, title and interest in and to all proceeds from any required insurance policy and any
voluntary insurance policy that are due, paid or payable with respect to any damage to such property, regardless of
whether the r2gquired insurance policy or voluntary insurance policy is established before, on or after the date of this
Security Instrumznt. By absolutely and irrevocably assigning to Lender all of Borrower’s rights to receive any and all
proceeds from any raquired insurance policy and any voluntary insurance palicy, Borrower hereby waives, to the full
extent allowed by {81/, £ll of Borrower’s rights to receive any and all of such insurance proceeds.

Borrower hereby Gusolutely and irrevocably assigns to Lender all of Borrower's right, title and intcrest in and to
{a) any and all claims, preseni and future, known or unknown, absolute or contingent, (b} any and all causes of action,
{c} any and ail judgments any settlements (whether through litigation, mediation, arbitration or otherwise), (d) any
and all funds sought against or from any party or parties whosoever, and (e) any and all funds received or receivable
in connection with any damage tu-such property, resulting from any cause or causes whatsoever, including but not
limited to, land subsidence, landslide, wiadsiorm, earthquake, fire, flood or any other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, andior upon notice from Lender
shall request any insurance agency or compapy that has issued any required insurance pelicy or voluntary insurance
policy to execute and deliver to Lender, any acditional instruments or ducuments requested by Lender from time to
time to evidence Borrower's absolute and irrevocanle pzignments set forth in this paragragh,

(6) Taxes and Other Sums Due. To pay, setify and discharge: (a) before hacoming past due, ali general and
special taxes, and ail assessments on water stock, if any, iffecting such property; (b} when due, sll special assessments
for public improvements, without permitting any improve:nest bond to issue for any special assessment; and (c) on
demand of Lender, but in no event later than the date such ariorats become due: (1) all encumbrances, charges and
liens, with interest, on such property, or any part thereof, whicli #re. or appear to Lender to be, prior or superior
hereto: (2) all costs, fees and expenses of this Security Instrumeni whethssor not described herein; (3} fees, including
but not limited to attorneys’ fees, cherges, costs or expenses to moiitor hankruptcy actions directly or indirectly
involving Borrower; {4) fees, including but not limited to attorneys’ fees, Costs or expenses incurred in connection
with arrangements to cure any delinquency or breach by Borrower; (5) such-o%er charges as the Lender may deem
reasonable for services rendered by Lender and furnished at the request of Borrower, any successor in interest to
Borrower or any agent of Borrower or any successur in interest to Borrower; and ‘€) all payments and monetary
obligations required of the owner of such property under any declaration of covenants or conditions or restrictions
pertaining to such property or any modification thereof. Should Borrower fail to make.any such payment, Lender,
without contesting the validity or amount, may elect to make or advance such payment, tupsther with any costs,
expenses, fees or charges relating thereto. Borrower agrees to notify Lender immediately upon receipt by Borrower
of notice of any increase in the assessed value of such property and agress that Lender, in the name ol Borrower, may
contest by appropriste proceedings such incresse in assessment, Borrower agrees to notify Lender and appropriate
maxing authorities immediately upon the happening of any event which does or may affect the value of such property,
the assessed value or property tax basis of such property, or the availability of any exemption to which Borrower is or

may be entitled.
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7 Escrow/lmpounds. To pay to Lender, if Lender shall so request, in addition 10 sny other payments
required hereunder, monthly advance installments, as estimated by Lender, for taxes, assessments, insuranve
premiums, ground rents or oths: abligations relating to such property (hereinafter in this paragraph referred to 8s
"such obligations") for the purpose of establishing a fund to insure payment when due, or before delinquency, of any
or all of such obligations required to be paid as to such property. Ii the amounts paid to Lender under the provisions
of this paragraph are insufficient to discharge the abligations of Boerrow >r o pay such obligations as the saame become
due or delinquent, Borrower shall pay to l.ender, upon its demand, such additional sums necessary to discharge
Borrower’s #oiigation to pay such obligations, All monies paid to Lender under this paragraph may be intermingled
with other mon’zs of Lender and shall not bear interest, except as required by iaw. Lender may pay such obligations
whether before or) after they become due and payable. Amounts paid to Lender under the provisions of this
paragraph shall copsutute edditional security for the indebtedness secured by this Security Instrument, In the event of
a default in the pavmen! of any monies due on the indebtedness secured hereby, default of any obligation secured
hereby, or default in the pe.formance of any of the covenants and obligations of this Security Instrument, then all
monies paid to Lender under-the provisions of this paragraph may, at the option of Lender, be applied to the
payment of any indebtedness ot oihier abligations secured hereby in lieu of being applied to any of the purposes for
which the escrowhmpound accouri is established. Lender will make such reporis of escrowslimpounds as are
required by law.

(8) Condemnstion and Injury i Troperty. Al sums due, paid or payable to Borrower or any successor in
interest to Borrower of such property, whetlier by way of judgment, settlement or otherwise; (a) for injury or damage
to such property; or {b) in connection with any ~ondemnation for public use of or injury to such property, or sny pert
hereof, are hereby assigned and shatl be paid to Lepdes  All causes of action of or belonging to Borrower, whether
accrued before or after the date of this Security Instrument, for damsge or injury to such property, or any part
thereof, or in connection with the transaction financed ir- wanle or in pert by the funds loaned to Borrower by Lender,
or in connection with or affecting said property or any ‘osii thereaf, including causes of action enising in tort of
contract ard causes of action for fraud or concealment of misicrial fact, are hereby assigned to Lender, and the
proceeds thereof shall be paid to Lender who, after deducting therefrom all its expenses, including reasonabic
attorneys' fees, may apply such proceeds to the indebtedness secured by this Security Instrument or to any deficiency
under this Security Instrument or may release any mionies so received by 12 or any part thereof, as Lender may elect.
Lender may st its option appear in and prosecute in its own neme sny action or proceeding to enforcs any such cause
of action and may make any compromise or settlemnent thereof. Borrower sgress to execute any further assignments
and other instruments as from time to time may be necessary to effectuate th: foragoing pravisions and as Lender
shall request.

(9) Disposition of the Proceeds of any Insurance Policies, Condemnatior: or Other Recovery. Any
amount received or receivable by Lender pursuant to this Security Instrument and any amoun® received or receivabie
by Borrower {a) as proceeds of any required insurance policy or voluntary insurance policy telating to such property,
regardiess of whether the required insurance policy or voluntary insurance policy is established b2f<cs, on or sfter the
date of this Security Instrument, (b} in connection with any fuil, partial or temporary condemnativa for public use of
or injury to such property, (¢} for injury or damage 1o such property or in connection with the transaction financed by
the indebtedness secured hereby, without reducing the indebledness secured hereby, shall be received and controlled
solely by Lender, and shall be used to repair, replace, restore, or reconstruct such property 1o a condition satisfactory
to Lender or, at the sole option of Lender, may be released in whole or in part to Borrower, or sny such smount
may be apportioned and applied in any manner by Lender to any one or more of such uses. No such application, use
or release shall cure or waive any defsult or notice of default hereunder or invalidate any act done pursuant to such
notice. Notwithstanding anything contained in this parsgraph to the contrary, {x) if the repsir, replacement,
restoration or reconstruction is not feasible, {y) if Lender determines in good faith that the value of its security
interest would remain impaired despitc such repair, replacement, restoration or reconstruction, or (z) if » full
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condemnation of such property has occusred, then Lender, at its sole option, shall have the right to apply any such
amount or any part thereaf 1o any indebtedness secured hereby in such order as Lender may determine; and if there
be any proceeds remaining sfter al} indebiedness sccured hereby is paid in ful), then Lender shall distribute such
proceeds 1o the persan or persons legally entitled thereto. If such proceeds are used for repeir, replacement,
restoration or reconstruction of such property, Lender shall have the right to periodicaily inspect the work done on
such property. Lender does not make any warrsnty or representation regarding, and assumes no responsibility for,
the work dre on such property, snd Borrower shall not have any right to rely in any way on any inspection{s) by or
for Lender or iic agent. Borrower shell be solely responsible for determining that the work is done in a good,
thorough, efficiet 1nd workmanlike manner in accordance with all applicable laws.

Unless Lende: and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due dite of the monthly payments referred 1o in paragraphs {1) and {7) hereof or change the amount
of the payments. Il under paragraph (35) such property is scquired by Lender, Borrower's right to sny insurance
policies and proceeds resulti’g Trom damage to such property prior to the acquisition shall pass to Lender to the
extent of the indebtedness secured by this Security Instrument immediately prior to the acquisition.

(10} Litigation. Borrower siel: defend this Security Instrument in any action or proceeding purporting to affect
such propesty whether or not it affect: the lien hereol, or purporting to affect the lien hereof or purperting to affect
the rights or powers of Lender, and shaii fii¢ and prosecute all necessary claims and actions to prevent or recover for
any damage to or destruction of such property; and Lender is hereby authorized, without obligation so to do, to
prosecute or defend any such action, whether oréught by or against Borrower or Lender, or with or without suit, to
exercise or enforce any other nght, remedy, or powe; aveilable or canferred hereunder, whether or not judgment be
entered 10 any action or proceeding; and Lender may anvear or intervene in any action or proceeding, and retain
counsel therein, and take such action therein, as either iray be deemed necessary or advissble, and may setile,
compromise or pay the same or any other claims and, in s2.dring, may expend and advance such sums of money as
either may deem necessary. Whether or not Borrower so apieiz or defends, Borrower on demand shall pay all
costs and expenses of Lender, including but not limited to teasona!c attorneys’ fees and costs of evidence of title, in
any such action or proceeding in which l.ender may appear by virtue i bving made a party defendant or otherwise,
and irrespective of whether e interest of Lender in such property or n3-rignls or powers hereundes may be affected
by such sction, including, but not limited to, any action for the condemnaitor o partition of such property and any
suit brought by Lender to foreclose this Secunity Instrument

(11) Loan on Lassehold Estate. If such property includes a leasehold estete, Dorrower agrees to comply with
all of the terms, conditions and provisions of the instrument or instruments creating such leasehold, Borrower also
agrees not to emend, change or modily his leasehold interest, or the terms on which he [igs 5.ch lessehold interest, or
to agree 10 do so, without the written consent of Lender being first obtained.

(12) Prepayment Chasge. Should any indebtedness secured hereby require Borrower to s8¢0 fee in connection
with the prepayment of any of the indebtedness secured hereby, v pay such fee to the extent permniited by applicable
law, notwithstanding the fact that Barrower shall have defaulted in any obligation secured hereby and Lender, by
reason thereof, shall have declared all indebtedness secured hereby immediately due and peysable,

(13} Failure of Borrower to Comply with Security Instrument. Shoultd Borrower fsil to make any
payment, or fail to do any act required by this Security Instrument, or fail to perform any obligation secured by this
Security Instrument, or fail to perform any sgreement of Borrower contained ifi any papers executeit by Borrower
relating to the indebtedness secured hereby, or, if the indebtedness secured hereby or any part thereof iz for the
purpose of censtructing improvements on such property, fail to perform each provision or agreement of Borrower
contained in any construction loan agreement or other agreement between Borrower and Lender relating to such
property, or fail to perform all agreements of Borrower to pay fees and charges to Lender, or do any act Borrower
agreed not to do under this Security Instrument, Borrower shai! be in default under this Secunty Instrument. Lender,
but without obligation so to do and without notice to or demand upon Borrower and without releasing Borrower
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from any obligation hereof, and without contesting the validity or amount of the same, may: (a) pay or do the same
in such rnanner and to such extent as it may deorn necessary to protect the security herecf, Lender being suthorized
to enter upon such property for such purposes; (b} pay, purchase, contest or compromise any encumbratice, charge or
lien, which in its judgment is or appears to be prior or superior hereto; and {c} in exercising sny such power, pay
necessary expenses, including but not limited to reasonable attorneys’ fees. Borrower agrees o repay any amount so
expended on demand of Lender.

(14} Suris. Advanced to Beor Interest and To Be Added to Indebtedness. To pey immedistely upon
demaend any suinz advanced, peid or incurred by Lender under any clause or provision of this Security Instrument.
Any such sum; vit! so repaid, shall be secured hereby and bear interest from the date it was advanced, paid or
incurred at the saiiie interest rate, as may be adjusted from time to time, s such indebtedness and such sum and
interest thereon shall e zesured by this Security Instrument.

(15) Application of Funds. Lender shall have the right at its sole discretion to direct the manner i which
payments or proceeds shill be applied upon or allocated among the various items constituting Borrawer's
indebtedness or ohligations secured herehy.

(16) Obligations of Borrower Joint and Seversl. If more then one person is named ss Borrower, each
obligation of Borrower shatl be the jointand several obligation of each such person.

(17) Acceleration Clause; Right of Lender to Declare All Sums Due on any Transfer, Eic. Lender shall
have the right. at its option, to declare ‘anyv-indebtedness and obligations secured by this Security Instrument,
irrespective of the maturity date specified in theVate or any note or agreement evidencing the same, due and payable
within 30 davs after such declaration if: {a) Borro'wer ne.gny successor in interest to Borrower of such property sells,
enters into a contract of sale, conveys ar alienates suc property or any part thereof; (b) Borcower permits his title or
any interest in such property to be divested, whether volintarily or involuntarily, or leases such property {or any part
of such property} for a term of more than 3 years; (c) Bo'rower chenges or permits to be changed the character or
use of such property; (d) Bortower drills or extracts or enters'in?o,a lease for the drilling for or extracting of off, gas
or other hydrocerbon substances or any minernl of any kind ‘or character in such property: {c} Borrower is a
partership and the interest of a general partner is assigned or tiansferrsd: (f}) Borrower is a corparation and more
than 25% of the corporste stock of that corporation is sold, transferrsd or-assigned during a 12°month period; {g)
Borrower is a trust and there is a change of beneficial interest with respect ta more than 25% of the trust assets; (h)
Borrower is a limited liability company and more than 25% of the limites Hability company interests is sold,
transferred or assigned during 8 12'month period; or {i) Borrower has made any maierial misrepresentation or failed
to disclose any materiai fact in those certain finencial and othes written representotons and disclosures made by
Borrower in order to tnduce Lender to enter into the transaction evidenced by the Note o/ notes or sgreements which
this Security Instrument secures; and Lender may then or thereafter exercise any of the siridies provided by this
Security Instrument following a Jdefault hereunder.

{18} No Waiver by Lender. No waiver by Lender of any right under this Security Instrunient shail be effective
unless in writing. Wsiver by Lender of any right gronted to Lender under this Security Inst-uient or of any
provision of this Security Iastrument a5 to any transaction or occurrence shall not be deemed 8 waiver as to any
future transaction ot occurrence. By accepting payment of any indebtedness secured hereby after its due date, or by
making any payment or performing any act on behalf of Borrower that Borrower was obligated hereunder, but failed,
10 make or perform, or by adding any payment so made by Lender to the indebtedness secured hereby, Lender does
not waive its right to require prompt payment when due of sfl other sums so secured or to require prompt
performance of all other acts required hereunder, or to declare a default for failure so to pay such other sums or to

pecform such other acts,
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(19) Acceleration Remedies. Except as pravided in paragraph (17} hereof, upon Borrower's breach of any
covenant or agreement of Borrower in this Security Instrument, including the covensnts to psy when due any sums
secured by this Security Instrument, Lender prior to scceleration shail mail notice to Barrower ss provided in
paragraph {34) hereof specifying: {a) the breach; (b) the action required to cure such breach: (c) a date, not less than 30
days From the date the notice is mailed to Borrower, by which such breach must be cured; and (d) that failure to cure
such breach on or before the date specified ins the notice may result in acceteration of the sums secured by this Security
Instrument, {rreciosure by judicial proceeding and ssle of the property. If the breach is not cured on or before the date
specified in the nodice, Lender at Lender’s option may declare all of the sums secured by this Security Instsument to be
immediately due (apd. payable without further demsnd and may foreclose this Security Instrument by judicial
proceeding in accordunce with parsgraph (35) hereof.

(20) Modification . Writiag. This Security Instrument csnnot be changed or modified except 8s otherwise
provided in this Security Insiument or by agreement in writing signed by Borrower, or any successar in interest to
Borrower, and Lender,

{21} Right to Collect and eceive Rents and Profits. Notwithstanding any other provisions hereof, Lender
hereby grants permission to Borrowsr 1o collect and retain the rents, income, issues and profits of such property ss
they become due and payable, but Lender seserves the right to revoke such permission st any time with or without
cause by notice in writing to Borrower, “ir any event, such permission to Borrower automatically shall be revoked
upon default by Borrower in payment of any indehtedness secured hereby or in the performance of any sgresrnent
hereunder. On any such default, Lender may st.any time without notice, either in person, by egent, or by receiver w
be sppointed by the court, and withvut regard 10 the aziequacy of any security for the indebtednass hereby secured, enter
upon and take possession of such property, or any parv.thereof; make, cancel, enforce or modify Teases; obiain and eject
tenants: set or modify rents; in its own name sue for or oterwise collect the rents, income, issues and profits thereof,
including those past due and unpaid; and apply the same, to puysaent of costs and expenses of opetstion and collection,
including but not limited to receiver’s fees, premiums on receirer's, bond and reasonable atterney’s fees, and then to
payment aof any indebledness secured hereby and in such order =5 Lender may determine; and except for such
application, Lender shall not be lisble to any person for the collection or not ~cotlection of any rents, income, issues and
profits, nor the failure to sssert or enforce any of the foregoing rights, The ritering vpon and taking passession of such
property, the collection of such rents, income, issues or profits, the doing o other acts herein autharized, and the
application thereof as aforesaid, shall not cure or waive any default or rotice of dfault hereunder or invalidate any act
done pursuant to such notice,

{22} Remedies. No remedy herein provided shafl be exclusive of any other retnady herein or now or hereafter
existing by law, but shail be cumulative. Every power or remedy hereby given to Leides or to which it may be
otherwise entitled, may be sxercised from time to time and as often ss may be deemned exrcoiaut by it, and it may
pursue inconsistent remedies. I Lender holds any sdditional security for any indebtedness srévied heredy, it may
enforce the sale thereof at its option, either before, contemporaneously with, or alter any cieccise of Lender's
remedies hereundes, and on any default of Borrower, Lender may, at its option, offset sgainst sny indebledness owing
by it to Borrower, the whale or any part of the indebtedness secured hereby, and the Lender is hereby authorized and
empowered at its option, without any obligation so to do, snd without alfecting the obligations hereof, to spply
toward the payment of any indebtedness secured hereby, uny and sl sums or money, or credits of or belonging to
Borrower and which the Lender may have in its possession or under its control, including, among other things, any

escrowsfimpounds held by Lender under paragraph (7} hereof.
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(23) Appointment of Receiver. Upon or st any time sfter the filing of a complaint to foreclose this Security
Instrument the court in which such complaint is filed shali appoint & receiver of such property or shall appoint
Lender as mortgagee in possession. Such appointment may be made cither before or after sale, without notice,
without regard to the solvency or insolvency at the time of application for such receiver, of the person or persons, if
any, liable for the payment of the indebtedness secured hereby and without regard to the then velue of such property
whether the same shall be then cccupied as a homestead or not. Such receiver or mortgagee in possession shali heve
power to collect the rents, issues and profits of the premises during the pendency of such foreclosure suit, as well as
during any fucther times when Borrower, his successors or assigns, except for the intervention of such receiver, would
be entitied to co'icct such rents, issues and profits, and all other powers which may be necessary or are vsual in such
cases for the protection, possession, control, mansgement and operation of such property during the whole said
period. The court f20r: time to time may authorize the receiver or mortgagee in possession 10 apply the net income
held by cither of them. i payment in whole or in part of the indebtedness and other sums secured hereby, or in
payment of any tay, special zsvessment o: other lien which may be or become superior to the iien hereof or superior
to a decree foreclosing this S/carity Instrument, provided such application is made prior to foreclosure sale. In case
of » judicial sale, such property, of s» much thereof as may then be affected by this Security Instrument, may be sold
in one parcel,

{24) Power of Lender. Without #:fectng the liability of any person, including Borrower, for the payment of any
indebtedness secured hereby, or the lien uf <his Security Instrument upon any remainder of such property for the full
amaurt of any indebtedness then or therearie; sacured hereby, or the rights or powers of Lender with respect to the
remainder of such property (other than any peistn-or property specifically released by Lender), Lender from time to
time, without liability therefor, and without not.ce *o-Borrower, may do any one or mare of the following: (s}
release any additions) security for the indebtedness secured hereby; {b) extend the time or otherwise alter the terms of
payment of such indebtedness; {c) accept additional scov.ity; (d) substitute or release any property securing such
indebtedness; {e) consent to the making of any map, plai e/ subdivision thereof; {f) join in granting any easzment
therean: or {g) join in any extension agreement subordinating or Otlierwise affecting the lien or charge thereof,

(25) Offsets. No indebtedness secured by this Security Instriment shall be offset or compensated or shall be
deemned to have been offset or compensated by all or part of any clair, cause of action, counterclaim or part of any
claim, csuse of action, counterclsim or crossclaim, whether liquidaisd of unliquidated, which Borrower now or
hereafter may have or may claim to have sgainst Lender and in respect to/th: indebtedness now or hereafter secured
hereby. Borrower waives to the fullest extent permitted by iaw, any and all Jighis of offset which Borrower now or
heresfter may have or claim to have in respect to ali or pert of the indebtedness secured hereby, and further waives
the benefits or any applicable law, reguiation or procedure which provides or ‘substantially provides that, where
cross-demands for money have existed between persons at any point in time when neitlier demand was basred by the
applicabte statute of limitations, and an action is theresfter commenced by one such poises the other person may
sssert in his answet the deferse of payment in that the two demands are compensated so far/as they equal each other,
notwithstanding that an independent action asserting his claim would at the time of filing his a(iswer be barred by the
applicsble statute of limitations.

(26) Misrepresentation or Nondisclosure, Borrower has made certain written representations snd disciosures
in order to induce Lender 10 make the loan evidenced by the Note or notes which this Security Instrument secures,
snd in the event that Borrower has made any misrepresentation of material fact or failed to disclose any material fact,
Lender, at its option and without prior notice, shall have the right to declare the indsbitedness secured by this Security
Instrument, irrespective of the maturity date specified in the Note or notes, immediately due and payable and Lender
may then or thereafter exercise any of the remedies provided by this Security Instrument following a default

hereunder.
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(27) Security Agreement. This Security Instrument shall also constitute and serve as a "Security Agreement”
and a fixture filing within the meaning of snd shall create a security interest under the Uniform Commercial Code of
the state i which such property is located, the secured party being herein referred to as "Lender™ and Debtor being
herein referred to as "Borrower™. The Borrower agrees to and shall execute and deliver to the Lender such
"Financing Statements” and such further assurances as the Lender may, from time to time, consider necessary to
create, perfect and preserve the Lender'’s liens upon all rents, insusance proceeds, condemnation awards, and other
personal property herein described and all additions, substitutions, replscements and accessions thereto, and all
proceeds of its ¢r their sale or other disposition, If Lander so elects and if permitted by applicable law, this Security
Instrument shall ‘cunstinite a Financing Statement and Lender shail have the right at any time to file this Security
Instrurnent as a Funencing Statement, but the failure of Lender to do so shell not impair the validity and
enforceability of this Security Instrument in any respect whatsoever. The Lender, at the expense of the Borrower,
may cause such Financnyg Statements and assurances 10 be recorded and rerecorded, filed and refiled, and renewed or
continued, at such times ai.d pinces as may be required or permitted by law to creste, perfect and preserve such liens.
In the event the Borrower fails ic promptly execute and return to the Lender such Financing Statements as the
[ender may require to create, prezerve and perfect its lien, the Borrower shall and does hereby designate the Lender
to act as the Borrowet's sgent for the s0ic and limited purpose of executing such Financing Statements and any such
execution by the Lender pursuant to this_Agreement shall be effective and binding upon the Borrower ss though
executed aniginally by the Borrower. The Rarrower's designation as agent hereunder shall not be subject to revocation
until the Note is paid in full and all other indelrdness secured by this Security Instrument has been satisfied in full,
The Lender shall have all the rights, with respect to »!l property encumbered hereby, afforded to the Lender under
the Uniform Commercial Code of the state in which the property is {ocated in addition to, but not in limitation of,
the other rights, afforded to the Lender by the Secunty initrument. Any alter-acquired personal property or fixtures
used in connection with said property shal} be encumbered by the len of this Security Instrument, and if appropriate
or desired by the Lender, new Financing Statements covering the same shall be executed by the Borrower and
forwarded to the Lender with the cost of recording same.

(28 Hazardous Substances. The terms “hazardous waste,  "hrzardous substance,” "disposal,” "release,” and
"threatened release,” as used in this Secusity Instrument, shall hove the same mesnings as set forth in the
Comprehensive Environmental Response, Compensation, and Liability Aciof 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reavthorzation Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 US.C. Scction 1801, el seq., the Resource Conservation
and Recovery Act, 49 US.C. Section 6901, et seq., or other applicable state orifoceral laws, rules, or regulations
adopted pursuant 1o any of the foregoing. The terms "hazardous waste” and "hazsrdous sudatance” shall also include,
without limitation, petroleurn and petroleum by-products or any fraction thereof and ashesios,  Borrower represents
and warrants to Lender that: {(a) During the period of Berrower's ownership of such propert;, there has been no uvse,
generation, manufacture, storage, treatment, disposal, release or threatened release of any havardous waste or
substance by any person on, under, shout or From such property; (b) Borrower has ne knowlecgo of, or reason to
believe that there has been, sxcept 25 previously disclosed to and acknowledged by Lender in writing, {i} any use,
generation, manufacture, storsge, treatment, disposal, release, vr threatened relesse of any hazsrdous waste or
substance on, under, about or from such property by any prior owners or occupants of such property or (i) any
actual or threatened litigation or claims of any kind by any person relating to such mattess; and (c) except as
previously disclosed to and acknowiedged by Lender in writing, \i) neither Borrower nor any tenant, contractor, agent
or other authorized user of such property shall use, generate, manufacture, store, treat, dispose of, or relesse any
hazardous waste or substance an, under, about or from such property and (ii) any such activity shall be conducted in
compliance with all applicable federal, state, and ifocai laws, reguiations and ordinances, including without limitation
those laws, reguletions, and ordinances described above, Borrower authorizes Lender and its agents to enter upon
such property 1 make such inspections and tests, at Borrower's expense, as Lender may deem appropriste to
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determine comphiance of such property with this section of the Security Instrument, Any inspections or tests made
by Lender shall be Tor Lender's purposes only and shall not be canstrued to create any responsibility or liability on the
purt of Lender 1o Borrower or to any other person. The represemations and warranties contained herein are based on
Barrower's due diligence in investigating such property for hazardous waste and hazardous substances. Borrower
hereby (a) releases and waives any future claims against Lender for indemnily or contribution in the event Borrower
becames liable Jur cleanup or other costs under any snch laws, and (b) agrees to indemnify and hold harmless Lender
against any ani! all claims, losses, labiliiies, damages, penalties, and expenses which Borrower may directly of
indirectly susta'sior suffer resulting from a breach of this section of the Security Instrument or as s consequence of
any use, generstior.,. manufacture, storsge, disposal, release or threatened release occurring prior to Borrower's
awnership or interist..n such property, whether or not the same was or should have been known to Borrower, The
pravisions of this section of the Security Instrument, including the obligation to indemnify, shall survive the payment
of the indebtedness and the satisfaction and reconveyance of the lien of this Security [nstrument and shall not be
affected by Lender’s acquisttizi of any interest in such property, whether by foreclosure or otherwise.

(29) Further Assurances, ‘A’ any time, and from time to time, upon request of Lender, Borrower wili make,
execute and deliver, or will cause 10 be made, executed or delivered, o Lender or to Lender's designee, and when
requested by Lender, cause to be filed recurded, refiled, or rerecorded, as the case may be, at such time and in such
offices and piaces as Lender may deem ‘appropriate, any and all such mortgages, deeds of trust, security deeds,
security agreements, financing staterments, coativation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion ol Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {8) the obligations of Porvower under the Note or this Security Instrument, anid (b} the
liens and security interests created by this Security Instrument on such property, whether now owned or hereafter
acquired by Borrower. Unless prohibited by law or seried to the contrary by Lender in writing, Borrower shall
retmburse Lender for all costs and expenses incurred in cotnsction with the matters referred to in this paragraph,

(30) Documentation Correction. Borrower agrees o Cooperate fully with Lender with respect to the
correction of any errors contaired in the Note, this Security Insiniment or any of the documentation relating to the
indebtedness secured hereby (sltogether the "Documentation”} including without limitation, the execution of any
documentation that Lender may request {a) to correct such errors or (h} 10 create documentation in substitution for
Documentation that is affected by such errors, Borrower also agrees to cx(cuie substitute documentation in the event
that any of the orignel or previously substituted Documentation shall have been iost or destroyed at any time, If the
Borrawer fails to execute any such documentation or to take any other action rcascnably requested by Lender under
this paragraph within [ifteenr days of such request, Lender may institute an action or proreeding against Borrower to
enforce the provisions of this paragraph. In that event, Lender shall be entitled to rerover from Borrower its
reasonable costs and expenses of such action or proceeding including, without limitation, <oiit costs and attorneys
fees,

{31) Waiver of Statute of Limitations. Time is of the essence as to al! Borrower's obligatizns hereunder: and
to the extent permitted by law, Borrower waives all present or future statutes of limitation with respeci to any
indebtedness, demand or obligation secured hereby in any action or proceeding for the purpose of enforcing this
Security Instrument or any rights or remedies hereunder,

{32) Inspection; Business Records. Lender at any time during the continuation of this Security Instrument
may enter and inspect such property st any reasonable time. Borrower agrees that in the event that such property is
now or hereafter used for commercial or residential income purposes, that when requested by Lender, Borrower will
prampily deliver to Lender such certified financial statements and profit and loss statements of such types and at
such intervals 88 may be required by Lender which will be in form and content prepared according to the generally
aceepted accounting principles and practices, which statements shall cover the financial operations relating to such
property, and Borrower further agrees, when requested by Lender, ta promptly deliver, in writing, such further
additionsl information as required by lender relating to any such financial statements.
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{33) Governing Law; Seversbility. The loan secured by this Secunty Instrument is made pursuant to, and
shall be construed and governed by, the lsws of the United States and the rules and regulations promulgated
thereunder, and, to the extent not inconsistent therewith, the laws of the jurisdiction in which such property is located.
If any paragraph, clause or provision of this Security Instrument or the Note or any ather notes or obligetions secured
by this Security Instrument is determined by & court of competent jurisdiction to be void, invalid or unenforcesble,
such decision chall affect only those paragraphs, clauses or provisions so determined and shail not affect the remaining
peragraphs; Clauses and provisions of this Security Instrument or the Note o7 other notes or obligations secured by
this Security Instrument,

(34) Notice *o Borrower. Except as otherwise required by applicable taw, any notice ta the Borrower provided
for in the Nnte ot thiso-Security Insttument shall be deemed given when it is deposited in the United States mail,
postage prepaid, addresced tn the Borrower at the address of the Borrower as it appears in Lender's records pertaining
to the indebtedness evidenced by the Note at the time notice is given.

{35) Forectosure of ‘Sccurity Instrument. When the indebtedness hereby secured shall become due whether
by acceleration or otherwise, the [ oner shall have the right to foreclose the lien hereof, In any suit to {oreclose the
lien hereaf, there shall be allowed and included as additional indebiedness in the decree of sale all expenditures and
exvenses which may be paid or incuried by or on behalf of Lender for attorneys’ fees, appraisers’ fees, outlays for
docurnentary end expert evidence, stenogiapher's charges, publication cost and costs of procuring all abstracts of title
ot commitments for title insurance. Such fles rhiarges and costs may be estimated as to items to be expended sfter

entsy of the decree as Lender may deem feasca:bly necessary either 1o prasecute such suit or to evidence to bidders ¢
8t any sale which may be had pursusnt to such decrie tie true condition of the title to or the value of such property, ()
All such cxpenditures and expenses shall become o anuch sdditional indebtedness secured hereby and shall be w}
immediately duc and payable with interest thereon at ti sate specified in the Note, Such expenditures and expenses &

shall include expenditures made in connection with {a) any proceeding to which Lender shall be a party, either as
plaintff, claimant or defendant, by reason of this Security ‘Irnstrument or any indebtedness hereby secured; (b}
preparation for the commencement of any suit for foreciosure hecaf after accrual of such right to foreclose whether
or not actually commenced; (c) preparation for the defense of any tireatned suit or proceeding which might affect
such property of the security hereof, whether or not actually commences: and (d} any efforts for collection of any
past due indebtedness secured hereby. Lender is entitled to accept any ourtial cure of any default by Borrower
without gupardizing or requiring the postponement of any foreclosure proceecng hereunder. 'The proceeds of any
forectosure sale of such property shall be distributed and applied in the following order of priority: first, on sccount of
all costs and expenses incident to the foreclosure proceedings, including all suct iteric as are mentioned in this
paragraph hereof: second, all other items which under the terms hereof constitute ind.btedness secured by this
Security Instrument; third, to the parson or persons legally entiled thereto.

{36) Statement of Obligation. Lender may charge and collect » fre of $60.00 or suce greater amount as is
allowed by iaw for furnishing any statement of obligation, beneficiary’s statement, bencficiary’s dumsnd or any other
statement regarding the condition of or belance awing under the INote or notes secured by this Security Instrument,

(37} Attorneys’' Fees. As used in this Security Instrument and in the Note "sttorneys’ fees” shall include
atorneys’ fees throughout all sppeals.

(38) General Provisions. {a) This Security Instrument applies to, inures to the benefit of, and binds sl parties
heretg, their heirs, legatees, devisees, administrators, executors, successors snd assigns, {b) The term "Lender” shall
mean the owner and holder {including a pledgee} of any note secured hereby, whether or not named as {.ender herein,
{c) Whercver the context so requires, the masculine gender includes the feminine and neuter, the singular number
includes the piurs!, and vice versa, (d) Captions and paragraph headings used herein are for convenience anly. sre not
2 part of this Security Instrument and shall not be used in construing it.
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(39) Waiver of Homestead. Borrower hereby waives alf right of humestead exemption in such property.

(40) Adjustable Rste Mortgage Provisions. The Note which this Security Ipstrument secures contains
provisions which permit: (a) increases and decreases to the rate of interest provided in the Note on 8 monthly basis;
{b) increases and decreases to the monthly payment of principal and interest on 8 yearly besis; {c} a limitation on
increases and decreases to said monthly payment amount; and {d) increases in the outstanding principal amount due
on the loen. Reference is made to said Note for a complete description of the adjustable rate terms of the
indebtednese ceciured by this Security Instrument.

{41) Futv:e Advances. Upon request of Borrower, I.ender, ar Lender's option prior to release of this Security
Instrument, may make future advances to Borrower, such future advances, with interest thereon, shall be secured by
this Security Instrucent when evidenced by promissory notes stating that said notes are secured hereby, At no time
shall the principal amcunc of the indebtedness secured by this Security Instrument, not inciuding sums advanced in
accordance herewith 1o protecy the security of this Security Instrument, exceed the original amount of the Nate plus

$ NGNE

IN WITNESS WHERECF, BORROV ER has executed this Security Instrument.
NOTICE: THE NAMES OF ALL PERSONS SIGNING SHOULD BE TYPEWRITTEN OR PRINTED
BELOW THE SIGNATURE LINE.

L
Signature of Borrower: .
5

3
%

/ . ?(Borrowr) P/ =‘: ﬁ‘ %,Md’

MANUEL ARELLANO MARIA LUIBA ARLL.ANO

Attach Notary Acknowledgements
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RS ”&‘ s u/Ua notary public in and for said county and state,
do hereby certity that
M\(\\\U(\ xf\ sl (C‘LWC‘ AW U

N\ g oK o oo Frecllan g

personally known to me o v the same person(s) whose name(s) (| V" _ subscribed to
Te foregoing instrument appeured before me this day in person and acknowledged that
~ R,w:igned and delivered the s7aie instrument M{‘x Q | 7 free and voluntary act for

State of Hlinois County ss:

the use$ and purposes theremn set forth. < q\)
Given under my hand and offic1ii seal, this (> T day of *Jy) valo()/ 194 é

o

My commission expires: D& }W
)

Notary Public
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