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FHA Cato o,
MORTGAGE  [1stswisons
THIS MORTG#.GE 4" Security Instrument”) is given on OCTORER 31, 1996 . The morigagor .
s CRISTINA GALLAXNO, SINGLE, NEVER MARRIED; ALFONSO GODINEZ, SINGLE, NEVER

MARRIED
wnose address (s 218 8, KAWL DY

CHICAGQ, 1L 60623 {"Borrower"),
This Security Instruinent {s given tof LATINUM HOME MORTGAGE CORPORATION

AN ILLINOIS CORPORATION ;

which is organized and existing under the laws >f© THE STATE OF ILLINOIS , and whose -
address [s 2200 HICKS ROAD, SUITE 10!

ROLLING MEADOWS, IL 60008 ("Lender™).

Bocrower owes Lander the principal sum of

EIGHTY-SIX THOUSAND NINE HUNDRED TWELYZ AND 00/100

Dollars (U.S. §  86,912.00 ). This debt is evidersed by Borrower's note dated the same dale as
this Security Instrumem ("Note"), which provides for monthiy payments, with the full debt, if not paid
eerlier, duc and payable on NOVEMBER 1, 2026 ._This Security Instrument secures to
Lender: (3) the repayment of the debt evidenced by the Note, with in‘eres., and all renewals, extensions and
modifications of the Note: () the paymens of all other sums, with intweest,-advanced under paregraph 7 to
proiect the security of this Security Instrument; and () the performmice #f Borrower's covenams and
agreements under this Security [nstrument and the Note. For this purpsss, -Borrower does hercby
mortgoge, grant wxd convey to the Lender, the following described | property located in
COOK County, Hinots:
LOT 34 IN BLOCK 2 IN FOURTH ADDITION TO CLEARING IN SECTION 17,

TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, «N

COOK COUNTY, ILLINOIS,

PIN #: 19-17-410-007-0000 . i

ATGF, INC
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which hias the nddress of 6019 SOUTH MAYFIELIY AVENUY CHICAGO
{ttreat) Gyl
iinols 60638 ("Praperty Adiress™),
12 Guded

TOGETHER WITH all thy Improvements now or hereallor oreeted on the property, ad oli ensementy,
appuricnances, md fixtures now or hioreelter o part of the property. Al replacements and nddiiions shall also
be covered by this Securky Instrumont. All of the foregolng Is reforred 1o in this Securkty Instrument as the
“Fropeny”.

HORROAWER COVENANTS that Borrower Iy lawlully selzedt of the estiute iereby conveyed and has the
right 10 wmortgage, yract and convey the Croperty wd that the Property is unencumbered, oxcept for
eacumbrances of record. Borrower warranis and will defend goneralty the title 10 the Propenty gainst ull
claima wd cdemands, subject 1o any sncumbrances of record,

THIS Z6CURITY INSTRUMENT combines uniform covenants for nuiionnl use ad non-uniform
covenants witb-limbed variailons Ly jurisdiction to constituie n uniform securlly instrument covering real
properly.

UNIFORM CCYENANTS. Borrower and Lender covenant and agreo t follows:

1. Payment of ¥uncinnd, Interest and Late Chargo, DBorrower shiall pay when dug the principal of, and
interess on, the debt evidancsd by tho Note and late charges due under the Note,

2. Monthly Payment of Texes, Insurnnce und Qther Charges, Borrower sinll inclutle in ench monthly
pavment, togeiher with the princiont amd lnterest s st forth in the Now and ony late charges. n sum (or (n)
tixes und special assessmonts Jpvisd v 10 be levied agalnst the Property, (b) leasehold pryments or ground
renss on the Propenty, und (C} prenaume-for insurance required under pacagraph 4. In any year in which the
Lender must pay i morigage {nsueatee preiium 1o the Sceretary ol Housing and Uroan Bevelopment
(" Secretary™), of in any year in which such atemivm would have been reguired 1T Lender sutl held the Securyy
tnstramen!, cach monthly payment shall aisn tncludo elther: (1) n sum for the annunl mongage insurnm ¢
promium o be prid by Lendor 1o the Secretivv: or (i) a monthly chnrge Insteml of a mortgage insuran.c
premiom it this Security Instrument Is held by the Seeestiny, In a reaseanble amonnt to be dulermined by (¢
Sceretary, Excopi for the momthly charge by the Steretary, these (2ms are catled *Excrow lems” md 1 o
swins paid to Lender are cailed "Escrow Funds”,

Lender may, &t any time, collect and hold amounts for-tcrow ltems in an aggregate mmount not {0 oxceed
the maximum amount (it way be required far Borrower's vaeraw account under the Reel Bstaic Setilemont
Procedures Act of 1974, 12 U.8.C. 52601 o seq. and tmplemendhp regulations, 24 CFR art 3500, as they
may be amended from time to time ("RESPA™), except that the cusiion or teserve permitied by RESPA for
unanticipated cisbursements or disbursements before the Borrowos's paymins are avatiabic in the acconnt may
1ot be bused on amounts due for the mongoge insurance premium,

If the amounts held by Lender for Escrow liems exceed the amounts-puamitted 1o be held by RESPA,
Lendler shali account to Borrower Tor the excess funds a3 required by RESPA, 15ieamounts of funds hold by
Lender at any time are not suificient (o pay the Escrow lioms when due, Lender iy ptify the Borrower md
require Borrowsr to make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as ndditiona) seourity for ail sums secured by this Security Instrament, If
Botrower tenders 1o Lendor the full payment of all such sums, Borrower's account shall b cradited with the
batance remaining for all installmen! Bemy (), (b), and (¢) and sy morigage insurance premian insiailment
that Lender hos not becomo obligated to pay to the Secretary, and Lender shabl promptly refiind sny excess
funds to Burrower. humedimely prior to « forcclosure salo ol the Property or iis acquisition ‘hy Lender,
Borrower's account shnil be credited with any balance remuining for all Installinems for ems (), (b), i (o).
; ‘13. Applieation of Payments, Ail payments under paragraphs | and 2 shalt be epplied by Lender as
ollows:

Eirgl. 1o the morigage Insurangg premtum 1o be paid by Lender o the Seeretary or (o the monthly charge
by the Sceretary instead of the monthly mor(gage insurance preminm;

Seconyd, to any taxes, special assessments, leasehold payments or grourd reits, and five, flood and other
hazard Insurance premivms, ay tequired;

Third, to interest due under the Note;

Founlt, to amortization of the principal of the Nete; and

Filth, to late charges due under tihe Note,
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4. Fire, ¥lood and Other Huzard Insuronce. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualtics, and contingencies,
including ftire, for which Lender reguires Insuranee, 'l‘h?s insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower sholl also insure cll Improvements on the Property, whether
now in existence or subsequently erected, ngainst loss by floods to the extent required by the Scerctary. All
insurance shait be carried with companles appreved by Lender. ‘The Insurance policies and any renewals shall
be hold by Lender and shall include logs payable clauses in Tavor of, and in o form acceptable (o Lender,

(n ther event of inss, Borrowet shall give Lendor immediate notice by minil,  Lender may make proof of logs
i not mode promprly by Borcower. Buch insurance company concerned Is hereby authorized wxt directed to
make payment for such loss dircetly to Londer, Instead of to Borrower and 1o Lender jolntly, All or any puit
of the insurance proceeds may be applicd by Lender, mt its option, either (1) 10 the reduction of the
indebtedness under the Noto and this Security strument, first to any delinguent amounts applicd in the veder
in parugrapb 3, nad then to prepayment of principal, or (b) o tic restoration or repallz' of the damuaged
Property. A application of the proceeds to tho princlpal shail not extend or postpane the due due of the
manthly paymantewhich aro referred to in paragraph 2, or change he amount oé sUeh payments, Any cxcess
insuranee procesds over an amount required to pay all outstanding indebtedness under the Noto and this
Seeurity Instrumens shail be pald (o (he entity legally ontitled thereto,

fn the event of foisclosure of this Sceurily nstrument or other transfer of «tle to the Property that
extinguishes the indobtidzess: all right, tile and interest of Borrower in and to Iusurance policics in force shall
puss (o the purchaser.

S, Occupancy, Prescivation, Malntenunce and Protection of the Property; Borrower's Loan
Application; Lenscholds, Borrowes shaill occupy, catubllsh, and use the Property ns Botrower's principal
residence within sixvy dnys after thy exeeution of this Security Instrument (or within sixty days of a lnwr sile
or trunsler of the Property) and shall contiiue to occupy the Property ns Borrower’s principal residence for at
least one year after the dato of occupiaey,, unless Londer dotormines s recuirement whl cause undue
hardship for Borrower, or unless extenuatiog-circumstances oaist which are boyond Borrower's control,
Borrower shall notify Lender of any oxtenunting rircumatances, Borrower shall not commil waste or desiroy,
damage or substantially change the Proporty or tllow the Propenty to deterlorate, reasonnble wear and leay
excepted.  Lender may lnspact the Property If the Propeity Is vacani or abandoned or the loan iy in defautt,
Lender may iake reasonable action to protect and preseeve-such vagant or abandoned Property. Borrower shail
also be in defnult if Borrower, during tho loan appliesiear process, gove materinlly false or Innceurate
information or sintements to Lender (or fnlled to provide Lander with any material information) In connccilon
with the lonar evidenced by tho Noto, including, but net thrites o, representatlons cmlcominﬁz Borrower's
occupancy of the Property as a prinelpal vesidence, [f this Secudt, Instrument I8 on a lensehold, Borrower
shall compir with the provisions of ihe leaso. it Borrower sequirss teo tln 1o the Property, the leasehold and
fee title shall not be merged unloss Londer agrees to the mergor in writing,

6, Condemnation, The proceeds of any award or clalm for dwinnges, direct of consequentinl, In
connection with any condemnation or other taking of any part of the Propeityy or for conveynnce in plage of
condemnaiion, nre hereby assigned wnd shall be paid to Londer to the oxient-of the Ml wmoumt of the
indebtedness ihat romaing unpaid under the Note amd this Security Instrument. Lender shall apply sueh
proceeds 1o the reduction of the Indebtodness undor the Nots and this Securlty fosirument, first 10 any
delincuent amounts applied in the order provided tn puragraph 3, and then to prepaymeny o principal.  Any
application of the proceeds to tho princlpal shall not oxiend or postpone the due dute of the mekly paymens,
which are referred to in puragraph 2, or change 1he mvount of such payments, Any oxcess Jros2eds over m
amount required to pay all outstanding Indebtedness under the Note and ¢his Security Instrument shall be peld
to the entity legaily ontltled thervio,

7. Churges to Borrower and Protection of Londer's Rights In the Property, Borrower shall pay all
governmental ot nuinleipal charges, Mnea and impositions that are not included In paragraph 2. Borrower
shall pay these obligations on time directly to the entlty which is owed the payment. If filure 1o pay would
advorsely atfect Lender's intorest in the Property, upon Lender's request Borrower shall promptly furnish o
Lender recoipts evidencing these pryments.

17 Borrower falls to make these payments or the paymonts requived by paragraph 2, or (ails to porivem any
other covenants and agrooetrionty contained In this Security Instrumont, or thero Is  fognl procesding that may
significamty affect Lender's rights in the Property (such as a prozeciding in bankruptcy, for condemnation or
to onforce laws or roguletions), then Lender may do and pay whatever is necessary to protect the value of the
Propurty and Lendor's rights in the Property, including payiment of wixes, hazard insurance nnd other items
mentioned in paragraph 2, ,
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Any nmounts disbursed by Londer under this parhigraph shiall become an additional debt of Borrower and
be secured by this Sceurity Instrument, Theae amounts shall bear interest from the daie of disbursement at the
Note rate, and &t the option of Lender shall be immedialely due and payable.

Borrower shall promptly discharge any lien which has priorlty over this Sccurity Instrument uniess
Borrower: (a) agrees in writing lo the payment of the obligition secured by the lien in a manner acceptable 1o
Lender; () contests in good feith the Hen by, or defends ngainst enforcement of the iien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder of
the lien an agrecment satisfagtory to the Lender subordinating the lien to this Security instrument, I Lender
determines that any part of the Property is subiect to a lien which may attain priority over this Sceurity
Instrument, Lender may give Borrower o notice idenifying the lien, Rorrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of (ke giving of notice.

§, Fees, Lender may collect fees and charges authorized by the Secreary.

9, Groands for Acceleration of Debt,

(0) Default, Lender tnay, except s limited by regulations issued by the Secretary in Whie case of
payment deranits, require immedinte payment in full of ali sums secured by this Security Insirument if;
(i Porenwer defaults by [ailing to pay in full any momhly paymemt requircd by this Security
{nstrumend pelar to or on the due date of the next monthly payment, or
(il) Borrower Aefaults by failing, for a period of thirty days, 10 perform any other obligations
comtained in this Sceurity Instrument,

(b) Sale Without Credti Aprroval. Lender siwll, if permitted by applicable law (including section
341(d} of the Garn-8! Germain Depository Instilutions Act of 1982, 12 U.8.C, 1701j-3(d)) and whh
the prior approval of the Secretary, tequire immedinte payment in full of all the sums secured by this
Sccuriiy Instrument if:
(1) All or patt of the Property.” or » beneficial interest in u trust owning all or pant of the
Froperty, is sold or otherwise transiwirzd (other than by devise or descent), and
(i} The Property Is rot occupie by the rurchaser or grantee as his or her principal residence, or
the purchnser or grantes does so occupy “he Froperty, but kis or her eredit has not been approved
in accordance with the requirements of the Scerztery,

(¢) No Waiver. If circumstances occur that woulg nermit Lender to require Immediate payment in
{ull, but Lender does not reqelte such paymenls, Lendse Goes not walve hs rights with respect to
subsequent events.

(@) Regulmtions of HUD Seerclury, In many circumsiances reguintions issuedd by the Secretary will
timit Lender's rights, in the case of payment dofaults, to require smmediate payment i full and
foreclose il not paid, This Securlty Instrument does not awthorize seacleration or foreciosure if not
permiited by regulntions of the Seeretary,

{©) Mortgnge Not Insured, Borrower agrees than if this Security Instruiment.and the Nole are not
decermined to be eligible for nsurance under the Matlonal Housing Act witun 60 DAYS

from the date hereof, Lender may, at its option requive immeding payment in full'of n'l sums secured
by this Security Instrumeni, A written sttement of any auihorized agent of tiw Seerdtary dated
subsecueni to SIXTY DAYS from the date hereof, declining 1o insnre” e Seeurity
Instrument and the Note, shall be deemed conclusive proof of such ineligibility. Notwithopaing the
foregoing, this option may not be exercised by Lender when the unavallabiliiy of Insurance {s solely
due to Lender's fathare to romil & mortgage insurance preminm 1o the Sccremry,

10, Relnstatement. Borrower has a right 1o bo relnsiated 17 Lender has roquired immediate payment in
full becasiso of Borrower's faklure 1o pay an amount due under the Noto or this Security Instrument. This rigin
applies even after foreclosure proceedings nre instituted, Mo veinstate the Securfty nstrument, Borrower shati
tender in o fump sum al! amounts required to bring Borrower's account current including, 1o the oxtent they
are obligations of Borrower under this Security Instrument, foreclogure costs and reasongble and cusiomaty
antarneys’ fees and oxpenses properly essocinted with the foreclosure proceeding. Upon reinsintement by
Boreower, this Security Insirument and the obligntions that 1t secures shall remaln In effecy as if Lender hi
not required lmnwdiste payment In B, However, Londor is not required to permit 7elnsintement (f:
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(i) Lender has weeepied reinstatement after the cominencemént of foreclosure proccedings within two yeurs
immedintely preceding the commencement of a current foreclosure proceeding, (1) reinstatement will preciude
foreclosure un different grounds In the future, or (i1} reinstsement will adversely affect the priority of the lien
creutedd by this Security Instrument,

11. Borrower Not Released; Forbearance By Londer Not o Walvor, Extension of the time of payment
or modification of amortization of the sums secured by this Security [nstrument granted by Lendor to any
suceessor In Interest of Borrower shall not operate to release the lability of the original Borrower or
Borrower's sueeessor in interest. Lender shall rot be required 1o commence proceedings against any sugeessor
in interest or refuse 1o cxtend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest, Any forbearance by Lender in exercising any right or remedy shall not be a walver of or prectude the
exercise of any right or remedy.

12, S:uccossors and Assigns Bound; Jolnt and Severnd Liability; Co-sigmars.  The covenants and
agreements of-this Security Instrument shall bingd and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of parageaph 8(b}.  Borrower's covenants and agreements shall be joim
and several,  Anv Bortower who co-signs this Security Instrument but does not execute the Note: €a) Is
co-signing (his Secuiity Instrument only o morigage, grant and convey that Borrower’s interest in the
Property under the terovs of this Securily lustrument; (b is not personally obligated to pay the sums secured
by this Sccurity Instrumedt; and {c) ngrees that Lender ant any other Borrower may agree o extend, jodify,
forbear or make any accotmodations with regard to the terms of shis Security Instrument or the Note without
that Borrower's consent.

13. Notlees. Any notice to Borrowsrorovided for in this Security Instrument shal! be given by delivering
it or by mailing it by first class mail uniess applicuble law requires use of another method, The notice shall
be directed 1o the Property Address or any otaer address Borrower designates by notice to Lender, Any notlce
to Lender shall be given by first class mail t¢ Lunder's address stated herein or any address Lender designates
by notice to Borrower. Any notice provided % in this Security Instrumen shall be deemed to have bieen
gtven te Borrower or Lender when given s provided in tsis paragraph,

14, Governing Law; Severability, This Secuniy Inctrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located Ta the event thal any provision or clause of this
Security Instrument or the Note conflicts with applicablo fnw ‘s:ch conflict shall not affect other provisions of
this Sccurity Instrument or the Note which can be given effect »athiout the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared 2o.b¢ severable.

15. Berrower's Copy. Borrower shall be given one conformed copy, of the Note and of this Security
Instrument,

16, Hazardous Substances, Borrower shall not cavse or permit the profence, use, disposal, storage, or
refense of any Hazardous Substances on or in the Property, Borrower shall w0t dey nor allow anyone else (o
do, anything affecting the Properly thai is in violation of any Environmentin Law. The preceding wo
sentences shall not apply to the presenco, use, or storage on the Property of smal' suantities of Hazardous
Substances that are genevally recognized o be appropriate to normal residential uses and 1 maintenance of the
Property,

Borrewer shall promptly give Lender written notice of any investigotion, claim, demand, lowsuit or other
action by any governmental or tegulalory agency or privaie party involving the Property and sty Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, If Borrower leursis, or iv aatified
by any governmental or regulatory authority, that any removal or ofher remediation of uny Hazardous
Substance affecting the Property Is necessary, Borrower shall promplly take all necessary remedial actions in
accordance with Enviconmental Law,

As used in this paragraph 16, "Hazardous Substunces” are those substances delined as toxic or hazardous
substances by Environmental Law and the following subsiances: gasoling, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicicles, volatlle solvents, materials conlalning nsbesios or
formaldehyde, ancl radionctive materials. As used in this paragraph 16, "Environmenin) Law" means federal
laws und iaws of the jurisdiction where the Property is located (hat relate to health, safety or enviroamenial
protection,
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NON-UNIFORM COYENANTS. Borrower and Lender furthor covannnt and agree as follows:

17, Assigmnent of Rewts, Borrower uncondiilonally asslgns and wansters to Lender ali the rents and
revenues of the Property. Borrower authorles Lender or Londer's agents to colleet the remts and revonues nnd
hereby directs cach tenant of the Property to pay the rends 1o Lender or Lender's agents, However, prior to
Lendet's notice (o Borrower of Horrower’s breaeh of iy covenat or agresmeny In the Security Instrument,
Borrower shidl colleet and reeoive all rents nod rovenuoes of the Property as trustee for the benefit of Lender
andd Borrower, ‘This asslgnment of rents constitutes an absotute assigament and nol an assignment for
additional security only,

i Landor gives notice of breach to Borrower: (a) all remts recelved by Borrower shinll be hold by Borrower
i trusteo for benofit of Londer enly, 10 be applied to 1he sums secured by the Seeurity Instrument; (b} Londer
shall be e o cotlect and receive b of the roms of the Property; and (¢) euch tenunt of the Peoperty shall
pay all rents Gie and wnpald to Londer or Lendee's agent on Londer's witten demand to the tenwnt,

Borrower has ot oxgeuled any prioe assignment of the rents and has not and will net peeform way act thit
would prevent teraes from exercising (s rights under this preagraph 17,

Lendor shall now e iequired 1o entor upon, ko contral of or malninin the Property before or after glving
notice of breach to Borrswer, However, Lender ot o judicially appolnted recelver may do so ot ahy time Uiere
is & breach. Any npplicition.of rents sholl not ¢ure or waive any defudt or lnvalkdate any olber right or
remedy of Londer, Tils assignmaont of venty of the Property shail terminsie when the debt secured by the
Secuslty Instrument Is paid in itk

18, Foreclosure Procedure, ) Jongor requires hmmedinte payment in full under paragraph 9, Lender
may foreclose this Sceurlty tnstrument by diciad proceeding. Lender shall be emtitled to colivet all expernses
ingureed in puesuing (he remedioy proviaes In this parsgraph 18, including, but not limited 10, reasonable
attorney's fees and costs of dile evidence,

if the Lendor's intgrest i this Security lust-umont Is heid by the Secreary and the Secretury requires
immediate payment in full under paragraph 9, the Seretavy may invoke the nonjidicinl power of sale provided
in the Single Family Morigage Foreclosure Act of 1974 "Aci”) (12 L,5.C. 3751 gl %84.) by requesting o
foreclosure commissioner designated under the Agt (o eonmence foreclosure and 1o sell the Propetty o
provided in the Act, Nothing in the preceding sentence shali duprive the Seeretary of any rights olherwise
available 1o a Lender under this puragrash 18 or npplicable faw.

19, Release, Upen payment of all sums secured by this Scourity fnurament, Lender sholl relonse ihis
Security [nstrument without charge to Borrower,

20, Waiver of Homestead, Borrower walves all right of homestead exerigtion in the Property,
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Riders {0 this Security Instrument, 1f on¢ or more riders are exccuted by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of thiz Security Instrument ag if the rider(s) were a part
of this Security Instrumont. [Check applicable box{es)).

Condominium Rider - Growing Equlty Rider
Graduated Payment Rider Plannedt Unit Development Rider
Other {specify) ARM RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and
in any rider(s) exceuted by Borrower and recozded with it

Witniesses:

Q X iuz_&_,gg{(ﬁéw&r_ (Seal)

"CRISTINA GALLARDO Borrows:

(Seal

Sortows

.
{Seal)

diviower

{Seah)

ihoirowar

i8pate Balow Tnis Ling \for/cetnowlodgment|

STATE OF ILLINOIS, COOK County ss:

[, ‘,(‘,',,/u« ,«éd?\f-d’f"'““',"/"“/ » & Nuiary Putlic in and for 3aid county and sinlo,
do certity that CRISTINA GALLARDOQ, SINGLE, NEVER MARRIED; ALFONSO GODINEZ, SINGLE,
NEVER MARRIED )
personally known w me 10 be the same person(s) whose namne(s) ARE abseribed (o the foregoing
instruenent, appeared bufore me this day in person, and acknowledged that  THRY  signed and deilvered
the said Instrument ns frce and voluatary nct, for thie uses and purposes therein st forih,

Given under my hand and official senl, thig 318T dny of OCTOBER, 1996
’“W

My Commilssion expires:
N /i’ £ tati . K L é/r 2 e
FR VISPV VTV PV PV / f)" « Hotary Pubke
, "OFFICIAL SEAL"
TERESA K. PAZRDZIORA

NOTARY PUBLIC, STATE OF ILUNQIS
MY COMMISSION EXPIRES 2/24/97

N T T W W LYV S o At a ar o oVl o A1
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FHA Cnse No.
) 131:8486230-729

ADJUSTABLE RATE RIDER

? Loan No, 14-1514

5 THIS ADJUSTABLE RATE RIDER is made ihis 318T oy of OCTOBER .19 96 Landis
Zincorporated into ar! shall be deemed to amend and supploment the Mortgage, Deed of Trust o Seeurity Deed ("Security Instrument”)

"Yof the same date given by the undersigned (“Borrowar") o secure Borrowor's Note (*Nole") 10
“PLATINUM HOME MORTGAGE CORPORATION,
AN ILLINQIS CORPORATION

(the "Lender*) of the snme date and covering the praperty desceibed in the Scourity Instrument and located at:

6019 SOUTH MAYFIELD AVENUE
CHICAGQ IL 60638

[Propanty Addross)

THE NOTE CONYAIN3 PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAY’ENT. THE NQTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS, in addition 14 tis covenants und agreoments made in the Securily Instrument, Boreower and
Lender further covenant and agree as follows,

§. INTEREST RATE AND MONYHLY PAYMENT CUANGES

{A) Change Daie

The interest rate may change on the first day of AFRIL T , 1998 , andd on tha day of each
succeeding year, "Charge Date” means ench date on which the intrest rate could change,

(B} The Index

Beginning with the first Change Date, the interest rate will be based onanindex. “Index” menans the weekly avernge yield on
United States Treasury Securitice adjusted 1o a constant maturity of ong yuar, us mede avallabieby the Federal Reserve Board.
*Current Index® means the most recent Index figure available 30 days before the Change Date. If the Index (us defined above) is no.
longer available, Lender will usv ag a new Index any index preseribed by the Sccretary Zaw defined in paragraph 7(1)).  Lender wil
give Borrower notice of the new Index,

{C) Calcuiation of Interest Rate Chauges

Before cach Change Date, Lender wilh coleulme a new intesest rate by adding a wargin of TWS AND THREB |

QUARTERS perceniage point(s) { 2,750 %) 10 the Carrent Indoxard rounding tho sum to the) &
nenrest one-eighth of one percentage point (0.125%). Subject to the Kmits stnted b paragraph 5(D) of this Mos<, this rounded amountf
will ber the new interest rate untll iha next Change Daie, 2

() Limis on Interest Rate Changes

The imcrost rale will nover increase or decrense by more than one percentage point (1.0%) on any single Change Date, The
interost rate will never be more than flve percontags points (5.0%) higher or fower than the Initlal intetust rate sialed In paragraph
2 of this Note,

(E) Calculation of Prymeat Chonge

If the intetast rate chinges on a Change Date, Lender will caleutaie the amaunt of menthly payment of prinetpal anit interest
which would be necesshry 1o ropay the unpaid principal baluncs In full &t the matrity date at the new Intecest rate through
substantinlly equal payments, In making such eadewlation, Lender wili use the unpuid principal balance which would be awed on the
Change Date it there had best v default n payment on the Note, reduced by the nmount uf any prepsyments 1o principal. Tho result
of this caleulation will be the amouni of the now monthly payment of prlucipal and interest,

¥ y .
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(F) Notice of (.hnnge'a N F F I IT O P Y
or o ind monthl

. Lender will give notiee 10 Borrow any ¢hange in the lutcwsl e | y payment amount,  The notlee must be glven
ajeast 23 days before the aew monthly payment amount i3 due, ond must sei forth (1) the date of the notice, (1) the Chunge Date,
(i{iy the old interest rate, ¢iv) the new Interest rate, (v) the new monthly payment amount, (vi} the Current Index and the date it was
miblished, (vil) the method of coleulating the change in monthkly payment woount, and (viii) any other Informntion which muy bo
mqum.d by law from time to tme,

(G) EAfective Date of Changes

! A new interest raie ealculited in aceordance with paragraphs S(C) and S(D) of this Note will become effective on the Change
Dmc Borrower shall make a payment in the new monthly amount beginning on the first payment date which oceurs at least 25 days
aifer Londer has given Borrowet the notice of changes required by patagraph 5(1) of this Note. Borrower shall have no obligation
to pay any increase in the menthly payment amount cileulaled in accordance with puragraph S(E) of this Noic for any payment date
occurring less than 25 days after Lender has given the required notlee. If the monthly payment nmouns calewlated in accordance with
parageaph 5(E) of this Note deereased, but Lender failed to give tmely notlee of the decrease and Borrower made any momhly
payment amounls exceeding the payment amount which should have been stated In a timely notice, then Borrowar has the option o
cither (i) demand the return 1o Borrower of any excess bayment, with Interest thercon at the Noto rate (a rate equat to the interest rae
which should have besi staed in o timely notice), or (i) request that any excess payment, with Interest thereon at the Note rate, be
applicd as payment of princioal.  Lender's obligaiion 10 return any excess payment with interest on demand is not assignable even
it this Note is otherwise assigned before the demand for retwen is made.

BY SIGNING BELOW, Borcower nceepts and agrees to the toerms and covenants centained in this Adjustable Rue Ruder,

(Seal)
CRISTINA GALLARDO Bonowor

IS MNEA D\'\ N 7 (Seal)
»LFONSO GODINEZ o Bonowar

(Seal)

umr
21

(Seal)

Jlotrower

|Spaso Bolow This Ling Husarvad lor Acanowldginoent) P
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