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State of Mlinois MORTGAGE

131:8459530-703

20571048

THIS MORTGAGE ("Security lnstument™) is given on  NOVEMBER 15, 1996

The Mortgagor is
JASON A. POWELL AND TRACI E. PAOWELL, HUSBAND AND WIFE

9501 SOUTH KING DRIVE, BOX 101, CHICAZO, ILLINOIS 60628

("Borrower™). This Security Instrument is given to ~. \.ﬁh,r, N
PREFERRED MORTGAGE ASSOCIATES, LTD. - RA

which is organized and existing under the laws of THE STATE OF ILLINOIS , and
whose address is 12413 SOUTH HARLEM AVENUE-SUITE 202

PRLOS HEIGHTS, ILLINOIS 60463 (“Lender"}. Borrower owes Lender fiie principal sum of
ONE HUNDRED FIFTY FOUR THOUSAND THREE HUNDRED FORTY SIX

AND 00/100 Dollars (U.S. § 154,345400 ).
This debt is vvidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not puid earlier, due and paysble on DECEMBER 1
2026 . This Security instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, exiensions and moditications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the securily of this Security Instrument; and (¢) the performance
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{f the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lendur
shatl account to Borrower for the excess funds as required by RESPA. f the amounts of funds held by Lender at any
time s not sufficient 1o pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower Lo
mahe up the shortage as permitted by RESPA.

The Eserow Funds are pledged es additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all instellment items (a}, (b), and (c) and any mortgage insurance premium installment that Lender has
not becume obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower,
Inubediately prior 1o 8 foreclosure sale of the Proparty or its acquisition by Lender, Borrower's account shall be
eredited with any balance remaining for all installments for items (g), (b), wnd (¢).

3. Applizaiion of Paymenis. All payments under paragraphs 1 and 2 shall be applied by Lender as tollows:

Pigst, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Seciclary instead ¢i the monthly mortgage insurance premium;

Secony, 1o &ny *axes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
INSU e premiums, as (earnieed;

1bird, to interest dueandcr the Note;

i'uunth, to amortization of the principal of the Note; and

Vilth, to late churges due undsithe Note.

4. Fire, Flood and Other Hazurd Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erecled ‘against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurunce. This insurancs shall be nuintained in the amounts and for the periods that Lender
requites. Borrower shall also insure all improvainents on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent requiied hy the Secretary. All insurance shall be carried with companies
appirved by Lender. The insurance policies and any repsiwals shall be held by Lender and shall include loss payable
clawses in favor of. and in a form acceptable to, Lender

in the event of loss, Borrower shall give Lender immddizle notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conce(nes ig hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and <o _Lender jointly. All or any part of the insurance
procecds may be applied by Lender, at its option, either {a) to the resuction of the indehtedness under the Note and
this Security Instrument, first to any delinguent amounts applied in the orderin paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Propeny. Ay applicalion of the proceeds to the
prinvipal shall not exiend or postpone the due daie of the monthly payments‘wiuch are referred to in paragraph 2, or
chanye the amount of such payments. Any excess insurance procesds over an amoup? required to pay all cutstanding
inde¢Mtedness under the Note and this Security Instrument shall be paid to the entity {« galiy entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indubledness, all right, title and interest of Borrower in and to insurance policies i force shall pass to the
purchascr,

5. Occupancy, Preservation, Maintensnce and Protection of the Property; Borrower’s'L.san Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal resicence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer o€ ilic Property)
and shatl continue lo occupy the Property as Borrower's principal residence for at least one year after the dase of
occupancy, uniess Lender determines that requirement will cause undue hardship for Borrower, or unless extenunting
circumstances exist which aro beyond Borrower's control. Borrower shall notify Lender of any exlenvating
circumstances, Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorats, ressonable wear and lear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default, Lender may take reasonable action to protect and preserve such vacant or
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(1) All oc part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property ts not cccupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

sceordunce with the requirements of the Secretary.
{t) No Waiver, If circumstances occur that woukl permit Lender to require immediate payment in full, but
[ender does not require such payments, Lender does not waive ils rights with respect {0 subsequent events.
{d} Regulations of HUD Secretury. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediato pryment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of thesecratary.
{e) Moromage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
lo be 2ipiis for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its cption, require immediate payment in full of all sums secured by this Security Instrument. A
wnitten statemieri: of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insurc stis Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithitending the foregoing, this oplion may not be exercised by Lender when the
unavailability of insurance-is solely due to Lender's failure to remit & morigage insurance premium to the
Secretary.

10. Reinstatement. Borrower has 2 ripht to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings uee instizntd. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrowe: s account current including, to the extent they are obligations of
Boerrower under this Security Instrument, foreclosur? costs and reasonable and customary attorneys’ fees and expenses
propecly associaled with the foreclosure proceeding. U pon' reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect 854t Lender had not required immediate payment in full,
However, Lender is not required to pesmit reinstatement’ifs (i) Lender has accepted reinstatoment afier the
commencement of foreclosure proceedings within two years inzaedistely preceding the commencement of 8 current
foreclosure proceeding, (i) reinstatement will preclude foreclosure’ on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by 4lis Security Instrument.

11. Borrower Not Relensed; Forbeurance By Lender Not a Wriver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrumen? ezanted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Burcovier or Borrower's successor in
interest, Lender shall not be required to commence procecdings against any successsi-ia interest or refuse 10 extend
time for payment or otherwise modify amortization of the sums securxt by this Security instrument by reason of any
demand made by the eniginal Borrower or Borrower's successors in interest. Any forbearancs-ov Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa) Liability; Co-Signers. The covinsats and agreements
of this Security Instrument shall bind and benefit the successors und sssigns of Lender und Borrover subject 1o the
provisions of paragraph 9(b). Borrower's covenants and sgresments shall be joint and several, Any/Rorrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrumnent only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Insirument; (b)
is not personally obligated to pay the suins secured by this Security Instrument; and (¢) sgrees that Lender and any
other Borrower 1aay agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Securify [nstrument or the Note without that Borrower's consent,
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph %, Lender may
forecluse this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but net limited to, reasonable
alturneys’ fees and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretury requires
immedinte payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C. 3751 & seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
availahle to a Lender under this Pacagraph 18 or applicable law.

19. Release “"pon payment of all sums secured by this Security Instrument, Lender shall release this Securily
Instrument withoud charge to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Horiosiead. Borrower waives all right of homestead exemplion in the Propesty.

21. Riders to this Security Insirument. If one or more riders are executed by Borrower and recorded together
willi this Security Instrument, the-covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument, [Check applicable box(es). 2,

L._J Condominium Rider o t-Growing Equity Rider [ Other [specily]
[_] Planned Unit Development Rider (1 Graduated Payment Rider
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RIDER - LEGAL DESCRIPTION

ALL OF LOT 1 AND THE NORTHWESTERLY 4 FEET OF LOT 2 IN MC LAUGHLIN’S
SUBDIVISION OF LOT 22 IN BLOCK 2, (EXCEPT THE NORTHWESTERLY 50 FEET
THEREOF), IN PARK AVENUE ADDITION TO EOLTON, IN THE EAST 1/2 OF THE
NORTHWEST 1/4 OF SECTION 3, TCWNSHIP 36 NORTH, RANGE 14, EAST OF THE
THIRD PRIWCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, ACCORDING TO PLAT
OF SAID ADPLTION RECORDEUC IN THE RECORDER’S OFFICE OF COOK COUNTY,
ILLINOIS, NCVLMBER 7, 1901 AS DOCUMENT NUMBER 4122711, IN BOOK 97 OF
PLATS, PAGE 2.. AND CF LOT 4, IN SCHOBLASKI’S SUBDIVISION OF PART OF
THE WEST 1/2 OF T¢E NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 3
AFORESAID, ACCORDINC TO PLAT OF SAID SCHOBLASKI’S SUBDIVISION 1913 AS
DOCUMENT NUMBER 5225477, IN BOOK 128 OF PLATS, PAGE 12, AND AS DOCUMENT
NUMBER 5294843, IN BOOK 128 OF PLATS, PAGE 5.
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