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MORTGAGE

THIS IS A FIRST MCRIGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FO™t CHANGES IN MY INTEREST RATE, FREGUENCY AND
AMOUNT OF PAYMENTS - AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTZRGST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOT/ATFD.

THE MAXIMUM AGGREGATE PRINCIP/L DALANCE SECURED BY THIS MORTGAGE
IS $166,250 .00 WHICH 1S 12b% OF THE “"NOTE AMOUNT".

l DEFINITIONS OF WORDS USED IN THIS MGRTGAGE !
{A} Securlty instrumaent. This Mortgage, which/is dated NOVEMBER 13, 1996,

will be called the "Security Instrument.”

(8) Borrower. NEAL C. WALTER, AN UNMARRIEL AN

n2E51059

sometimeas will be called "Borrower" and somatimas simply "I' or "me.”

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * * ® » *» * * * TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender." Lender is A FEDERAL SAV)NGS AND LOAN -
ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 1901 HARRISON STREET, OAKLAND, CAL!FORNIA 94612.

ATTORNEY'S HAIIAL TITLE NETWL.. ”"N "Ilml“ mmll
THREE FIRST NATIOHAL PLAZA A0 0 3 *
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(D} Note. The note signed by Borrower and having the same date as this Security
Instrument will be called the “Note” The Nate shows that | ows Lender the original principal
amount of US. $133,000.00 (‘Note Amount’), plus accrued and deferred interest and
such other amounts as stated in the Note | have promised to pay this debt in monthly
payments and to pay the debt in full by DECEMBER 01, 2026,

(E} Property. The property that is dascribed below in Section Il entitied "Description
of the Property” will be called the "Property.”

(F} Sums Secured. The amounts described below in Section il entitied "Borrower’s
Transfer of Rights in the Property” sometimes will be called the "Sums Secured”

{G) Person. Any person, organization, governmental authority or other party will be
called "Persor’

Il.  BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, firevozably grant and convey the Property to Lender subject to the terms
of this Security Instrurient. This means that, by signing this Security Instrument, | am giving
Lender those rights thai are.stated in this Security Instrument and also those rights that the
law gives to lenders who haolu iaortgages on real property. | am giving Lender these rights to
protect Lender from possible lossas, that might result if | fail to:

(i pay all amounts owed in Lender under the Note and all other notes secured
by this Security Instrument, called ths. Secured Notes" including future advances made by
Lender and any changes to the Secured Notes made with the written consent of Lender;

il pay, with interest, any amounts hat Lender spends under Paragraphs 2 and 7
below to protect tha value of the Property and Lander's rights in the Property: and

{iil keep all of my other promises and agresments under this Security Instrument,
the Secured Notas and any changes to the Secursd Nuigs made with the written consent of
Lender.

. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below:

i The property which is ocated at 6411 L INCOLN MORTON GROVE, IL

o T Thelegal

60063 . ] L] L3 L LJ
description of the Property is attached as Exhibit "A" which is made a part of this Security
Instrumant This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VoL
10-19-203-027-1043

fi) Al buildings and other improvements that are located on the Described
Property.

il Al rights in other property that | have as owner of the Described Property.
These rights are known as easements. rights and appurtanances attached to the Property;

5000881 (04,05,968/1-96) AQ48C Page 7
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fii) Al rights in other property that | have as owner of the Described Froparty.
These rights are known as easements, rights and appurtenances attached to the Property;
{ivi  All rents or royalties and other income from the Described Froperty;

(v} All mineral, oil and gas rights and profits, water rights and stock that are part
of the Describsed Property;

(vi Al rights that | have in the land which lies in the strests or roads in front of,
behind or next to, the Described Property,

ivil. ANl fixtures that are now or in the future will be on the Dascribed Property or
on the proparty described in subsaction (i) of this Section;

(viii).” Al of the rights and property described in subsections (it through tvi) of this
Section that | aczqeire in the future;

{ix) Al replccements of or additions to the property described in subsections (i)
through {viii} of this Secucn; and

(x} Al of the ariounts that | pay to Lender under Paragraph 2 below.
IV. BORROWER'S RIGHT TO GFAMT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TQ QFFEND OWNERSHIP OF THE PROPERTY
| promise that li) ! lawfully own the #roperty; (il | have the right to mortgage. grant
and convey the Property to Lender; and (i) tsars are no outstanding claims, chargas, lisns or
encumbrances against the Property, except for thuse which are of public record.
| give a ganeral warranty of title to Lender. This'means that | will be fully responsible
for any losses which Lender suffers because someona’wther than myself has some of the
rignts in the Property which | promisa that | have. | promiss that | will defend my ownership
of the Property against any claims of such rights.
COVENANTS

| promise and | agree with Lender as follows:

|8 BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest due under the Secured Notaes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE
{A} Borrower's Obligations

| wiltt pay all amounts necessary to pay taxes and hazard insurance premiums on
the Property as well as assessments, isaseniold paymenis, ground rents or mortgage insurance
pramiums (if anyl.

SD00AC 104.05.9611-88] ACBE MORTGAGE-ADJUSTABLE
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{B) Escrow Accounts

Subject to applicable law, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day paymants are due unhder
the Nots, untit the Note is paid in full, a sum ("Funds”) for: {at yearly taxes, penaltias and
assessmsnts which may attain priority over this Security Instrument as a lien on the Property,
(h) yearly leasshold paymenmts or ground rents on the Property, if any; (c) yearly hazard or
property insurance premiums; {dt vearly flood insurance premiums, if any; and (e) yearly
mortgage insurance premiums, if any. These items are called "Escrow Hems." Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federay ralated mortgage lcan may require for an escrow accceunt under the federal
Real Estate’ Sattlement Procedures Act of 1374 as amended from time to time, 12 USC
§ 2601 et seq ['RESPAY), unless another law that applies to the Funds sets a lesser amount If
so, Lender may,-a* any time, collsct and hold Funds in an amount not to exceed the lesser
amount. Lender may ‘estimate the amount of Funds dus on the basis of current data and
reasonable estimates ¢f expenditures of future Escrow ltems in accordance with applicable
law.

The Funds shall be haid in an institution whose deposits are insured by a federal
agency. instrumentality, or entity {including Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Lender shali zpply. the Funds to pay the Escrow ltems. Lender may
not charge me for holding and applying t:=- Funds, annually analyzing the escrow account, or
verifying the Escrow Itams, untess Lender pays me interest on the Funds and/or applicable law
permits Lender to make such a charge. However. Lender may require me to pay a one-time
charge for an independent real estate tax reporting service used by Lender in connaction with
this loan, unless applicable law provides otherwise Lnlass an agreement is mads or applicable
law requiras interest to be paid, Lender shall not bs vequired to pay me any interest or
garnings on the Funds. Lendsr shall give to me, without sharge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purwose for which each debit to the
Funds was made. The Funds are pledged as additional security for all sums securad by this
Security Instrument.

If the Funds held by Lender exceed the amounts permitted. to be held by
applicable law, Lender shall accaunt to me for the excess Funds in acce dance with the
requirements of applicable law. If the amount of the Funds held by Lender a. z time is noy
sufficient to pay the Escrow ftems when due, Lender may so notify me in writing, and, in
such case | shall pay to Lender the amount necessary to make up the deficiency ¢ shortage.
| shall make up the deficiency or shortage in accordance with the requirements of tna Lender,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secured hy this Security instrument, Lender shall
promptly refund to me any Funds held by Lander. if, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums sacurad
by this Security Instrument.

SDCOBC 104,05.96/1-98) ADAF MOATGAGE-ADJUSTABLE 1R
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3 APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lander will apply each of my payments under the
Secured Notes and under Paragraphs 1 and 2 above in the following order end for the
following purposes:

0002133880

First, to pay prepayment charges due under the Secured Notas.

Second, to pay any advances due to Lender under this Security instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest due under the Secured Notas;

Fifth, to pay deferred interest due under the Secured Notas;

Sixtr. » pay principal due under the Secured Notes;

Last, to nay late charges due under the Sscured Notes.

4, BORROWER': RLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taxes, assessments and any other charges and fines that may be imposed
on the Proparty and that/may be superior to this Security instrument

i will also make paymigris due under my lease if | am a tenant on the Property and |
will pay ground rents (if any} dur an the Property, | will pay these amounts either by making
the paymsnts to Lender that are cascribed in Paragraph 2 above or by making the paymants
on time to the Persen owed them.

Any claim, demand or charge that is riade against property because an obligation has
not been fulfiled is known as a lien, | vill nromptly pay or satisfy all liens against the
Property that may be superior to this Security listrument Howaver, this Sacurity Instrument
does not requirs me to satisfy a superior lien if/ {%j. agree, in writing, to pay the obligation
which gava rise to the superior lien and Lender approvis in writing the way in which | agree
to pay that obligation; or {B) in good faith, | argue cr /dofend against the superior lien in a
lawsuit so that, during the lawsuit, the superior lien may not te enforced and no part of the
Property must be given up; or (C] | secure from the holder of that other lien an agreement,
approved in writing by Lender, that the lien of this Security Insiriment is superior to the iien
held by that Person If Lender determines that any part of thg roperty is subject to a
superior lien, Lender may give to me 2 notice identifying the supericr lien. | will pay or satisfy
the superior lien or take one or more of the actions set forth abova within 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance (o) cover all
buildings and other improvements that now are or in the future will be located on the
Property. The insurance must cover l0ss or damage caused by fire, hazards normally covered
by "extended coverage’ hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the pericds of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval
Lender may not refuss to approve my choice unless the refusal is reasonable. All of these
insurance policies and renewais of the policies must include what is known as a Standard
Mortgagee Clause to protect Lender. The form of all policies and renewals must be
accaptable to Lender. lender will have the right to hold the policies and renewals. if Lander
requires, | will promptly give Lender all receipts of paid premiums and renewal noticas that |
receiva.

SDOCBE (04.05.96/1-98) AQDSG MORTGAGE-ADJUSTABLE
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if | obtain sarthquake insurance, any other hazard insurance, credit life and/or disability

insurance, or any other insurance on or relating to the Property or the Secured Notes and

which are not specifically requirad by Lender, | will name Lender as loss payee of any
proceseds.

if there is a Joss or damage to the Property, [ will promptly notify the proper
insurance company and Landar. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance compary is called "Proceeds.” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connaction with
obtaining the roceeds, and then, at Lender's option and in the order and proportion as Lender
may detarmins in its scle and absoluts discretion, regardiess of any impairment or lack of
impairment of ‘sacurity, as follows: (A) to the extent allowed by applicable law, to the Sums
Secured in a8 mannar, that Lender detarmings and/or (B} to the paymant of costs and expenses
of necessary repais or to the restoration of the Property to a condition satisfactory to
Lender, such application/to- be made in the manner and at the times as determined by Lender.

\f | abandon the Propurty ar if | do not answer, within 30 days, a nctice from Lender
stating that the insurance company has offerad to settls a claim, Lender may collect the
Proceeds. Lender may use the ProCeeds to repair or restore the Property or to pay the Sums
Secured. The 30-day period will begii when the notice is given

If any Procesds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not calay the due date or change the amount of any
of my monthly payments under the Secured Doies and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to deinys or changes.

If Lender acquires the Property under Paragraph 27 below, all of my rights in the
insurance policies will halong to Lender. Also, all of my rights in any procesds which are paid
because of damage that occurred before the Property is accuired by Lender or saold will
belong to Lender. Howsver, Lender's rights in those proceeds will not be greater than the
Sums Secured immaediately before the Property is acquired by Lenrier or sold.

If | am required by Lender to pay premiums for mortgage insuranze, { will pay the
pramiums until the requirement for mortgage insurance ends according to my written
agreement with Lender or according to law.

6. BORROWER’'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

] will keep the Proparty in good repair. t will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. I will kaep and maintain the Proparty
in compliance with any state or federsl hazardous materials and hazardous wasta faws. | will
not use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmiess Lender and its employess,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim M | do not own but am a tenant on the property, | will fulfili my obligations under my
lease. | also agree that, if 1 acquire the fes title to the Property, my lease interast and the fee
title will not merge unless Lender agrees to the maerger in writing.

FOD0BF 104.05.96/1-38) AQ8H MURTGAGE-ADJUSTABLE 18
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS !N THE PROPERTY
If: (A} ) do not keep my promises and agreements made in this Sscurity Instrument, or

0002133890

e B) someone, including me, begins a legal proceeding that may significantiy affect Lander's
4 rights in the Property (such as a legal proceeding in bankruptey, in probate, for condemnation
1 or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lendar's rights in the Property. Lender's actions may include appsaring in court,
i paying raasonable attornays’ fees and entering ch the Property to make repairs. Lender must

give ms notice bhefore Lender may take any of these actions. Athough Lender may take action
under this Paragraph 7, Lender does not have tc do so. Any action taken by Lender under this
Paragraph 7. will not refease me from my obligations under this Security Instrument

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Securad Notes which have not been paid. |
will pay those amounts to Lender when Lender sends me a notice raquesting that | do so.
Interest on each amount will begin to accrue on the date that the amount is advanced by
Lender. Howeve', i.ender and | may agree in writing to terms that are diffarant from thoss in
this Paragraph /. [tis Sacurity Instrument will protect Lendsr in case | do not kesp this
promise to pay thosg 2mounts with interest

8. LENDER'S RIGHT TO 'NOPECT THE PROPERTY

Lender, and others auinzrized by lender, may enter upon and inspect the Property.
They must do so in a reasonabie manner and at reascnable times Before or at the time an
inspection is made, lLender musi—Give me notice stating a reasonable purpose for the
inspaction.

9,  AGREEMENTS ABOUT GOVERNMENTsL TAKING OF THE PROPERTY

| assign to Lender all my rights: (A} to proceeds of all awards or claims for damagas
rasuiting from condemnation, eminant domain or ¢thur governmental taking of all or any part
of tha Property; and (B to proceeds from a sale of di' or any part of the Property that is
made to avoid condemnation, eminant domain or other ‘govarnment taking of the property. All
of those proceeds will be paid to Lender.

if alt of the Property is taken, the procesds will be used tv reduce the Sums Secured.
tf any of the proceeds remain after the amount that | ows to Londer has been paid in full,
the remaining procesds will be paid to me. Unless Lender and | agiee otherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender will be reduced only by

the amount of proceeds multiplied by the following fraction: (A} the total imoyunt of the Sums %
Secured immadiataly before the taking, divided by (B) the far market valuc nt.the Property ..}
immediately befors the taking. The ramainder of the proceeds will be paid to ma "“"3)

If { abandon the Property or if | do not answer, within 30 days, a nctice fron Lender ‘-"
stating that & governmental authority has offerad to make a payment or to settle a claim for "
damages, Lender has the authority to collact the proceeds. Lender may then use the proceeds 3

to repair or restore the Property or to raduce the Sums Secured. The 30-day period will
begin when the notice is given.

If any proceeds are used to reduce the amount of principal which | owe to Lendar
under the Secured Notes, that use will not deiay the due date or change the amount of any
of my menthly payments under the Secured Notes and under Paragraphs 1 gnd 2 above.
However, Lander and | may agrae in writing to delays or changes.

SONORG 104.05.9611-38F ALS) MORTGAGE - ADJUSTABLE L
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A) Borrower's Obligations

Lender may aliow a Person who takes over my rights and obligations subject to
this Security Instrument to delay or tc change the amount of the monthly payments of
principal and interest due under the Secured Notas or under this Security Instrument. Evan if
Lender does this, however, that Person and | will both stil be fully obligated under the
Secured Notes and under this Security Instrument

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

{B) < Lunder's Rights
Even. if Lender doss not exercise or enforce any of its rights under this Security
Instrument or unue- the law, Lender will still have all of those rights and may exercise and
enforce them in<ne future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens againstthe Property, Lender wili have the right under Paragraph 27 below to
demand that | make immeciata payment in full of the amounts that | owe to Lender under the
Secured Notes and under this_Security Instrument.

OBLIGATIONS OF BORRUWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS

Any Person who takes over my righis or obligations under this Security Instrument will
have ali ¢f my rights and will be obligatec to kesp all of my promises and agreements made
in this Security Instrument. Similarly, any Pergon who takes over Lander's rights or obligations
under this Security Instrument will have all of Lriwder's rights and will be obligated to kesp all
of Lender's agreements made in this Security Instivinent.

If more than one Person signs this Security Instrdnient as Borrowsr, each of us is fully
obligated to keep &l of Borrower's promises and -zuligations contained i this Security
instrument Lender may enforce Lender's rights under this Security Instrument against each of
us individually or against all of us together. This means that anv cne of us may be required to
pay all of the Sums Secured

12, MAXIMUM LOAN CHARGES .
If the loan secured by this Security Instrument is subject to a law whirh. sats maximum

loan charges, and that law is finglly interpreted sc that the interest or otiier loan charges
collacted or to be collectad in connection with the loan exceed permitted limits “then: (A} any
such loan charge shall be reduced by the amount necessary to reduce the cnérg? to the
permitted limits and (B} any sums already coliected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Securad Notes or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepaymant charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

If a changs in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforceabls, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument.

S000EH (04,05.9611-98) AQ8) | MORTGAGE-ADJUSTABLE
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