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THIS MORTGAGE-{"Sccurity Instrument’) is givenon  November [5, 1996 . The mortgagoris
ZBIGNIEW POLACZYK 2id KRYSTAYNA POLACZYK, HUSBAND and WIFE

(‘Borrower"). This Security Instrumert is yivento Mega Mortgage Co
, which is organized and

existing under the laws of . and whose addrass is

5150 West Belmont Avenue, Chicage, L 60641

("Lender’}). Barrower owes Lender the principal sun ot One Hundred Eight Thousand Dollars and
Dollars

repayment of the debt evidenced by the Note, with interest, and a-renewals, extensions and modifications
of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
security of this Security instrument; and (c) the performance of Earrover's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrowe: zigas hereby mortgage, grant and

convey to Lender the following described property located in Coak
County, Mlinols:

** SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PARTV_HEREQF **

no/100
{U.S. $108,000.00 ). This debt is evidenceu ry Borrawer's note dated the same date as this g
Security Instrument ("Note"), which provides for monthly paviaents, with the full debt, If not paid earlier, due »
and payable on December 1, 2003 . This Securky. Instrument secures to Lender: (a} the o
84
<
ok
&

]

which has the address of 5659 WEST SCHOOL ) CHICAGO )
[STREET] [CITY]
Iinois 60634 {"Property Address");
[ZIP CQDE] .
FORM 3014 9/80
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Upon payment in ull of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. I, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acqulsition or sale of the Property, shal apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to
any lats charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributablr 1o the Property which may attain priority over this Securlty Instrumertt, and leasehold payments
or ground reits, If any. Borrower shall pay these obligations In the manner provided In paragraph 2, or if
not paid In t1a*-manner, Borrower shall pay them on time directly to the person owed payment, Borrower
shall promptly 2 p'zh to Lender all notices of amounts to be paid under this paragraph. If Borrower makes
these paymente-uirsetly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrawer shall prodiptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in \writng 1o the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests-i:i"good faith the lien by, or defends against enforcement of the llen in, legal
proceedings which in the Lender's.opinion operate to prevent the enforcement of the lien; or (c) secures
fram the halder of the lien an agreement satlsfactary to Lender subordinating the lien to this Security
Instrument. If Lender determines the( any part of ths Property s subject to a lien which may attain priority
over this Security instrument, Lenderm#y give Borrower a notice identifying the Jien. Borrower shall satisty
the llen or take one or more of the actionss2t forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Boicswer shali keep the improvements now existing or hereafter
erected on the Property insured against loss by firz, hazards included within the term "extended coverage”
and any other hazards, including floods or flooding. for which Lender requlires insurance. This Insurance
shall be maintained In the amounts and for the perixds that Lender requires. The insurance carrier
providing the insurance shall be chosen by Borrower sublect to Lender's approvai which shall not be
unreasonably withheld. 1f Borrower falls to maintain coveraps described above, Lender may, at Lender's
option, obtain coverage 1o protect Lender's rights in the Propeit in accordance with paragraph 7.

All lsurance policies and renewals shall be acceptable to Lender and shail include a standard
mortgags clause, Lender shall have the right to hold the policies and rerewals. If Lender requires, Borrower
shall promptly give to Lender ail receipts of pald premiums and repawal notices. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lepder may make proof of foss if

not made promptly by Botrower.

Unless Lender and Borrower otherwise agree in writing, Insurance procieds shall be applied to
restoration or ropair of the Property darmaged, i the restoration or repair is sconemically feasible and
Lender's security is not lessened. It the restoration or repaiv Is not economically feisible or Lender's
security would be lessened, the insurance proceeds shall be applied to the sums securea %y this Securlty
Instrument, whether or not then due, with any excess pald to Borrower. If Borrower abancoris the Property,
or does not answer within 30 days a notice from Lender that the Insurance carrier has otfered to seftle a
claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repeir or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day
pariod will begin when the notice is glven,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of the payments. if under paragraph 21 tha Property Is acquired by Lender, Borrower's right to
any insurance policles and proceeds resulting fram damage to the Property prior to the acquisition shall
pass toi Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.
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10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Praperty, or for conveyance in lleu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security instrument, whether ar not then due, with any excess pald to Borrower. In the event of a partial
taking of the Property in which the fair market valiie of the Property immediately before the taking is equal
to or greater than the amount of the sums secured by this Security Instrument Immediately before the
taking, unless Borrower and Lender otherwise agree In writing, the sums secured by this Security
instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the surs secured immediately before the taking, divided by (b) the fair market value of the
Property Iriinediately before the taking. Any balance shall be paid to Borrower. In the event of a partlal
taking of thecroperty in which the falr market value of the Property immediately before the taking is less
than the anorst of the sums secured Immediately before the taking, unless Barrower and Lender
otherwise agree!nariting or unless applicable law otherwise provides, the proceeds shall be apptled ta the
sums secured by this Recurity [nstrument whether or not the sums are then due.

If the Property is abardoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award r settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice-is given, Lender Is authorized to collect and apply the proceeds, at its option,
gither to aestoration or repalr ¢ tha Property or to the sums secured by this Security Instrument, whether or
not then due.

Unless Lender and Borrower otaerwise agree In writing, any appiication of proceeds to principai shall
nol extend or postpone the due date ot ine monthly payments referred to in paragraphs 1 and 2 or change
the amount of such payments.

11. Borrower Not Released; Forbeararce By Lender Not @ Waiver. Extension of the time for
payment or modification of amortization of the suris sucured by this Security Instrument granted by Lencer
to any successor in interest of Barrower shall not Gperate to release the liability of the original Borrower or
Borrower's successors in Interast, Lender shall not bz required to commence proceedings against any
successor in interest or refuse to extend time for paymernitar otherwise modify amortization of the sums
secured by this Securlty Instrument by reason of any demane’ rade by the original Borrower or Borrawer's
successors in interest, Any forbearance by Lender in exercising uny right or remedy shall not be a waiver of
ar preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa! Liabii®y: Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the succas<ars and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrowar's cavenants a:id agreements shall be joint
and several, Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Bcrrower’s interest in the
Property under the terms cf this Security instrument; (b} is not personally obligeied to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borroaer may agree to
extend, modity, forbear or make any accommodations with regard to the terms of this Serurily Instrument
or the Note without that Borrower’s consent.

13. Loan Charges. |f the loan secured by this Security Instrument is subject to a lavt walch sets
maximum [oan charges, and that law is finally interpreted so that the Interest or other loan charges
collected or to be collected in connection with the loan exceed the permitted limits, then: {a) any such [oan
charge shall be reduces by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already coliected from Borrower which exceeded permifted limits will be refunded to Borrower.
Lender may choose 1o make this refund by reducing the principal owed under the Nate or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be ireated as & partial
prepayment without any prepayment charge under the Note.
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Substances that are generally recognized to be appropriate to normal residentlal uses and to maintenarnce
of the Property.

Borrower shall promptly give Lender written notlee of any Investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge. if Borrower learns,
or Is notified by any governmental or regulatary authority, that any removal or other remediation of any
Hazardous Substance affecting the Property Is necessary, Borrower shall promptly take all necessary
remedial actlons in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or
hazardous suhstances by Environmental Law and the following substances: gasoline, kerosens, other
flammable- tr.oxic petroleum products, foxic pesticides and herbicldes, volatile solvents, materials
containing aslestos or formaldehyds, and radioactive materlals, As used in this paragraph 20,
"Environmental La'v" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, sefatv or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceieration following
Borrower's breach of any covenant or agreement in this Security instrumen! (but not prior to
acceleration under paragraph- {7 unless applicable law provides otherwise). The notice shall
specity: {a) the default; (b) the action required to cure the detault; (c) a date, not less than 30 days
from the date the notice is given to 8on ower, by which the default must be cured; and (d) that failure
to cure the default on or before the auilz apecitied in the notice may result in acceleration of the sums
secured by this Security Instrument, foreziusura by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the ¢*:iht to reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-existance of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is n(t cured on or before the date specified in the notice,
Lender at iis oplion may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may Ysinclose this Securily Instrument by judicial
proceeding. Lender shall be entitied to coilect all exrénses incurred in pursuing the remedies
'}r,OVided in this paragraph 21, including, but not limited ‘o, 'easonable attorneys’ fees and costs of
title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release
this Security Instrument without charge to Borrower. Borrower shall pav-any recordation costs.

23. Waiver o Homestead. Borrower waives all right of homestead exemztion in the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each-such rider shall be
incorporated Into and shall amend and supplement the covenants and agreentent’, nf this Security
fnstrument as if the rider{s) were a part of this Security Instrument. [Check applicable boye]

(] Adjustable Rate Rider L Condominium Rider L] 4--4 Family Rider
D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
Balloon Rider D Rate Improvement Rider [ second Home Rider
[ other(s) [specify) [ 1HDA Rider
ILLINOIS--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 6/95
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i LEGAL DESCRIPTION

i LOT 1 IN STANELY E. JONES SUBDIVISION OF THE NORTH 1/4 OF THE SQUTHEAST 1/4 OF

THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 (EXCEPT THE EAST 166 FEET THEREOF) IN
SECTION 20, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS.

Bin. [2:30-43%9-00)
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APp# POLAC, 75384435 LN# 5384435

BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE}

TH!S BALLOON RIDER is madethis 15th dayof November, 1996 , and is incorporated
into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Deed to Secure Debt
(the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure the

Borrower's Noteto ~ Mega Mortgage Co
{the "Lender")

of the same date and covering the property described in the Security Instrument and located at:

5659 WEST SCHOOL,CHICAGO,IL 60634
‘PROPERTY ADDRESS)

The interest ruie stated on the Note Is called the “Note Rate.” The date of the Note is called the “Note
Date." 1 understand ‘e Lender may transfer the Note, Security instrument and this Rider. The Lender or
anyone who takes tha 'Note, the Security Instrument and this Rider by transfer and who is entitied to
recelve payments under tlie Note is called the "Note Holder.”

ADDITIONAL COVENAMTS.,  In addition to the covenants and agreements in the Security
instrument, Borrower and Lendz: further covenant and agree as follows {despite anything to the contrary
contained in the Security Instrumant oi tihe Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note ano Secirity Instrument (the "Maturity Date"), | will be able to obtain a
new loan (‘New Loan") with a new Maturity Datz of ~ December 1, 2026 , and with an interest rate
equal to the "New Note Rate" determined In ac ordance with Section 3 befow (f ait the conditions provided
in Sections 2 and 5 below are met {the "Condition¢t Relinancing Option®). f those conditions are not met, |
understand that the Note Holder is under no obligailzi to refinance or modify the Note, or to extend the
Maturity Date, and that | wili have to repay the Note fraritany own resources or find a lender willing to lend
e the money to repay the Note.

2. CONDITIONS TO OPTION

If | want to exercise the Conditional Refinancing Option at.rsaturity, certain conditions must be mat as
of the Maturity Date. These corditions are: (1) | must still be the owaer and occupant of the property
subject to the Security instrument (the "Property”); (2} | must be current in my monthly payments and
cannot have been more than 30 days late on any of the 12 scheduted rnonthly payments immediately
preceding the Maturity Date; (3) no iten agalnst the Property {except for taxcs 2ad special assessments not
yet due and payahle) other than that of the Security Instrument may exist; (4) the Ivew Nota Rate cannot be
more than 5 percentage points above the Note Rate; and (5) | must make a wrttan request to the Note
Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of Interest equat to the Federal National Mortgz4p Assaciation’s
required net yleld for 30-year fixed rate mortgages subject to a 60-day mandatory deliven commitment,
plus one-hatf of one percentage point (0.5%), rounded to the nearest one-eighth of one percentzge point
(0.125%) {the "New Note Rate"). The required net yield shall be the applicable net yield In effect un the date
and time of day that the Note Holder recelves notice of my election to exercise the Conditional Refinancing
Option. If this required net yield is not avallable, the Note Hoider will determine the New Note Rate by

using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the Naw Note Rate as calculated In Section 3 above Is not greater than 5 percentage polints
above the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will
determing the amaunt of the monthly paymant that will be suficlent to repay in full (a) the unpaid principal,

MULTISTATE BALLOON RIDER--SINGLE FAMILY--FNMA UNIFORM INSTRUMENT
ISC/CRID** /70494 /3180(1289)-L PAGE 1 OF 2 FORM 3180 12/89
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