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MORTGAGE 4 5/3/

THIS MORTUAGE ("Sceurity Instrument”)is givenon NOVEMBRR 20 , 1996 . The maonigugor is
STRVE P KARAZ and GEORGIA 8 KARAS

husband & wife

RESGIDING AT: 47295 NORTH POTAWAPOMIEB °, CHICAGO , ILLINOIB

("Borrower"). This Security Instrument is given to
Mortgage Bancorp Ssrvices

which is orgonize:! and existing under the fawsof  STATR OF ILLIMUY8  and whose
addeess iy 800 Rast Northwest Hwy., Bte 100 Palatinc IL 60087

("Lendee"), Yerrower owes Lender the principal sum of

ON® HUNDRED SRVENTY PIVE THOUSANL ONE KUNDRED & 00/108 M s, § 175,100, 00 )
‘This debt is evidenced by Borrower's note dued the same date as thiy Security Instrument {"Nsie"), which provides for monthly

payments, with the full debt, if not paid carlier, duc and paynble on DECEMBER 1 , 2056  This Securlly ¢q
fnstrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, ppa il renicwals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under parugrapk 7 2 protect the security of
this Security Instrumeni; and (c) the performance of Borrowee's coverants and agreements under this Securry instrument and tho
Note. For this purpose, Borrower docs herchy moriguge, grany and convey o Lender the following describud properly located in

COOK County, [Hlinois: Y

SBE ATTACKED LEGAL DESCRIPTION 18t AMERICAN TITLE order # Ay }/ (0,7 /
Vi

 ameammmn et T 1+ 4110 HH3WY 184
)9-35~420~013 # 46p10 31IL NvOd

which has the ll(ldrcss of 101 ARTHUR AVENUE , P {Strocy, City], ":

X R
Ilfinois 60068 {Zip Code} "Pmpc'rly Address™);
ILLINOIS - $|'nqla Family » FAMAIFHLMC UNIFORM

o msizigem Fosm 3014 9/90 )
% A Amei.dad 8/01
Plp 1614 VMP MORTGAQE FORMB . (BOC)821: 720
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TOGETHER WITH all the improvements now or hereafler crected on the property, and all casements, sppurienances, and
fixtures now or hereafter a part of the propesty, Al replacements and additions shall ulso be covered by this Sccurity Instrument,
All of the foregoing is referred (o in this Security Instrument as the “Property.”

BORROWER COVENANTS thut Borrower is lawfully seised of the cstate hereby conveyed and has the righl to morigage,
grant and convey the Property and Lhat the Property is unencumbered, except for encumbrances of record, Borrower warrants and
will defendt generully the tidle to the Property ngainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limiied
varintions by jurisdiction to constitute a uniform securily instrument covering real property.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment nnd Lute Charges,  Borrower shall prompdy pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late churges due under the Nole,

2. Funds for Taxes und Insurance.  Subject o applicable law or to a writicn waiver by Lender, Borrower shall pay to
Lender on the day manthly payments are due under tho Note, until the Note is paid in full, a suin ("Funds”) for; {s) yearly toxes
and assessments winich may altain priority over this Sccurily Instrument as a lien on the Propesty; (b} yearly leaschold payments
or ground rents on the vrooenty, if any; (¢) yearly hazard or property insurance premiums; (d) yearty Nood insurance premiums, if
any; (2) yearly morigagn insarance premiums, if any; and () any sums payable by Borrower 1o Lender, in accordance with the
provisions of paragraph 5, ir Heu of the payment of mortguge insurance premiums, These items are called "Escrow fiems.”
Lender may, at any time, colicerarad hokd Funds in an amount not to exceed the maximum amount a lender for o federally related
mortgage loan may require for Beicower's escrow account under the federal Rea) Estale Seitlement Procedures Act of 1974 as
amended from tme to time, 12 U.S.C. Scction 2603 et seq. ("RESPA"), unless another Jaw thal applics 1o the Funds seis a lesser
amount. Il so, Lender may, ol any tme, ealizct and hoid Funds in an amount not lo exceed the lesser amount. Lender may
estimaie the amount of Funds duc on the basis of curront duta and reasonable estimates of expenditures of future Escrow Ilems or
otherwisc in accordunce with applicable law,

The Funds shall be held in an institutlon whoss daposits are insuted by o federat ugency, instrumentality, or entity (including
Lender, if Londer iy such an instituilon) or in any Fedea) Home Loan Bank. Lender shall apply the Funds o pay the Escrow
{tems. Lender may not charge Borrower for holding and v pplying the Funds, annually analyzing the escrow account, or verifying
the Escrow liems, unless Lender pays Borrower interest on (e Fands and applicable taw permits Lendor 1o make such a charge.
However, Lender may require Borrower to pay o one-time ohares for an independent real estiie 1ax reporting service used by
Lender in connection with this Youn, unless upplicable law provides otherwise. Unless an agreement is made or applicabic law
requires interest to be paid, Lender shall not be required to pay Bosravier any interest or carnings on the Funds, Borrower and
Lender may agtec in writing, however, that interest shall be paid on the Torads, Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credils and debits to the Funds ard-ihe purpose for which cach debit o the Funds wis
mude. The Funds ee pledged as additional security for all sums secured by this Sceutily Instrument,

If the Funds held by Lender exceed the amounis permitted o be held by appaicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law, If the amourt o/ the Funds held by Lender a any time is
not sufficient to pay the Escrow liemy when due, Lender may so notify Borrower in writne. and, in such case Bosrower shall pay
10 Lender the amount necessary o make up the deficiency, Borrower shall make up te dsficiency in no more than twelve
monthly payments, ot Lender's sole discretion,

Upon payment in full of all sums sceured by this Sccurity Instrument, Lender shull promptly refu id to Borrower any Funds
held by Lender. [f, under paragraph 21, Lender shal) acquire or scll the Property, Lender, prios 1o urs sonisition or sale of the
Property, shall apply any Funds held by Lender at the iime of acquisition or sale ay n credit agpinsy'the sums seeured by this
Security Insirument,

3. Application of Payments,  Unless upplicable law provides otherwise, all payments received by Lenoer under puragraphs
1 and 2 shall be applied: first, to any propuyment charges due under the Note; second, (o amounts payable under paragraph 2;
third, to interest due; fourth, 1 principal duc; and last, to any loie charges due under the Note. W

4, Charges; Liens, Borrowzv shall poy oll taxes, assessmenis, charges, fines and impositions altributable to the Property
which may auin priority over this Security Instrument, and leasetiold payments or ground rents, if any, Borrower shall pay these a
opbligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly (o the g
person owed payment. Borrower shull prompily furnish to Lender all tiotices of amounts o be paid under this parugraph, I aa
Borrower makes these paymonis dirccily, Borrower shall promptly (urnish to Lendor receipty evidencing the payments.

Borrower shall promptly dischoege any licn which fias priorivy over this Security Instrument unless Borrower: {n) agrees in ¥
writing to the paymeni of the obligation sccured by the licn in & manner ucccptuhic to Lender; (b) contests in good faith the lien
by, or defends against enforcement of tho lien in, legol proceedings which in the Lender's opinion operaie 1o provent he
enforcement of the lien; or (c) secures from (e holder of the lien an agreement satisfactory to Lender subordinpting the lien to
this Security lnstrument. 1f Lender determines thal any part of the Property is subject to a licn which may attain priority over this
Security Instrument, Lender may give Borrower a notico identifying the Yien, Borrower shall satisfy the lien or !akc onc F/Mmose
of the actions set farth above within 10 days of the glving of notice.
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S, Hazard or Property Insurance. Borrower shali keep the improvements now existing or hereafter erected on the Property
ingurcd against loss by ftre, hozards included within the werm "exiended covernge” md any other haznrds, including floods or
flooding, for which Lender requires insurance, This insurance shall be omntained in the amounts and for the periods dut Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject (o Lender's approval which shall not
be unreasonably withheld. IT Borrower fails to moinitin coverage described above, Lender may, ot Lender's option, oblain
coverage 1o protect Leniler's righls in the Property in accordunce with parngraph 7.

All insurance policics and renowals shall be acceptable 10 Lender and shall include o siandard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall prompuly give to Lender all recoipts of paid
premiums and rencwal notices. In the cvent of loss, Borrower shall give prompl notice to the insurance carrier and Lender, Lender
may make peoof af loss if not mixle promptly by Borrower.

Unless Lender and Borrower otherwise egree in writing, insurance proceeds shall be applied to restoration or repair of the
Propenty damaged, if the rostoration or repair is cconomically feasible and Lender's security is nol lessencd, If the restoration or
repair is not cconomically foasible or Lender's security would be lessened, the insurance procecits shall be upplied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess pald to Borrower. If Borrower abanduns the
Property, or does not zaswer within 30 doys o notice from Lender that the insurance carrier has olfered 1o settle a claim, then
Lender may collect the ingsience proceeds, Lender may uso the proceedds (o repair ar resiore the Property of 10 pay sums secured
by this Securily Instrument, w¥ether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any upplication of proceeds to principal shall nol exiend or postpone
the due daie of the monthly paymer:s relerred 10 in paragraphs | and 2 ot change the amount of the payments. If under paragraph
21 the Property is acquired by Lendor, Borrower's right (o any insurance policics and proceeds resulting from damage W the
Property prior (o the acquisition shall pass #o Lender to the exient of ihe sums secured by this Security Instrument immediately
prior to the acquisition,

6, Occupancy, Preservation, Muintenanc( and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Proprty ns Borrower's principal residence within sixly days afier the execution of
this Security Instrument and shail continue i occupy tae Peoperly as Borrower's principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agrees in-wiving, which consent shall not be unrcasonably withheld, or unless
exicnuating circumsiances oxist which are beyond Borrower's camirol. Borrower shull not destroy, damage or impair the Property,
allow the Property to deleriornte, or commit wasto on the Propesty, Bosrower shall be in default if any forfeiture action or
procecding, whether civit or criminal, is begun thay In Londer’s gozd fuith judgment could result in forfeilure of the Property or
otherwise materially impair the tien created by this Sccurity Instrumest st Lender’s securily interest, Borrawer may cure such a
default and reinstate, as provided in paragraph 18, by causing the nctici oz proceeding to be dismissed with n ruling that, in
Lender’s good {uith determination, prectudes forfciture of the Borrower's in'27ast in the Property or other material impairmest of
the licn created by this Security Instrument or Lender's security interest, Borrowsr sl also be in dofault if Borrower, during the
loan application process, gave materinlly fulse or innccurute information or staiemisate i Lender (or failed to provide Lender with
any watcria! information) in connection with the loan evidenced by the Note, incluzing, but not limiled o, represcntations
concerning Borrower's occupancy of the Property uy a principal residence. If this Securiiy *aetrument is on o leasehold, Borrower
shull comply with all the provisions of the leaso. I Borrower acquires fee litle to the Propeity, thie leaschold and the fes title shall
not merge unless Lender agreces (o the merger in writing.

7. Protection of Lender's Rights in the Property. 1f Borrower fuils 1o perform the covenan's an) agreements contained in
this Security Instrument, of there is u legal procecding that may significamly affect Lender's righw fu ' Property (such as a
procecding in bunkruptey, probate, for condemnation or forfoiture or to enforce laws or regulalions), thea travler may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Propenty, Lender’s asiions may include
paying any sums sccured by w lien which has priority over this Sccurity Insirument, appearing in court, paying reasonable
allorneys’ fees and entering on the Property 1o make repairs. Although Lender may take oction under this parngraph 7, Lender
doces not have to do so.

Any amounis disbursed by Leader under this paragraph 7 shal become additional debt of Borrower secured by thiy Security
Instrument. Unless Borrower and Lender agree to other teems of paymient, these amounts shall bear intercst from the dato of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting paymenl,

8, Mortgage insurance  If Lender required mortgags insurance as o condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums roquired to maintain the mortgage insurance in effect. If, for any reason, the
MONgAZE insurance coverage required by Lender lapses or ceases to be in effoct, Borrower shall pay the premiums required 1o
obtain coverage substantially cquivalent to the moriguge insurance previously in effect, al o cost substantiglly equivalent to the
cost 1o Borrower of the mortgage insurance previously in cffect, from an alternate mortgage insurer approved by Lender, If
substantinlly cquivalent mongage insutance coverage is not avallable, Borrower shall pay to Lender cach month a sum equal w
onc-twellth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed of ceased

Loss

q BR{IL) teson Pagedel 0




'UNOFFICIAL COPY




TSI -

O TR S T

RE- 2 -

UNOFFICIAL COPY

pityments may no longer be required, atl the option of Lender, if marigage insurance coverage (in the amount and for the period
that Leicler requires) provided by an insurer appraved by Lender again becomes nvailnbie and is obtained. Borrewer shall pay the
premiums regaiced O muintuin morlgage insurance in eifeet, or W provide o loss eserve, until the requicement for moriguge
insurance enls in accordance with any written agreemeni hetween Borrower and Lender or applicable law.

9, Inspection.  Lender or ils angent may make reusonable entrics upon and inspections of the Property. Lender shall give
Borrower nolice at the time of or prior {0 an ingpection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequentinl, in conneclion with uny
condemnation or other taking of any pant of the Propenrty, or for conveyance it lisu of condemnation, are hereby nssigned and
shall be paid to Lender.

In the ovent of 4 total tking of the Property, the proceeds shall be applied (o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partinl tnking of the Property in which the fuir market
value of the Property imimedimely beforo the taking is equat 1o or greater than the amount of the sums securcd by this Securily
Instrument immedinnly before the taking, unless Borrower and Lender otherwise agree in wriling, tie sums securcd by this
Sccurity Instrumers <buil be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured imredintely bofore the taking, divided by (b) the fair market value of the Properly immediately before the
uking. Any balance shu't bo-naid to Borrower, In the event of o partial taking of the Property in which the fair market value of the
Property immedintely beloen tha tnking is less than the umount of the sums secured immediately before the taking, unless
Borrower and Lender otherwize agzee in wriling or unless applicable law otherwise provides, tho proceeds shall be applied to the
sums sccured by this Security Instrumznt whether or not the sums are then due.

If the Property is abandoned by sorrower, or if, after notice by Lender (o Borrower thal the condemnor offers 10 make an
award or settie a claim for damages, Bodrovser-fails to respond to Lender within 30 days after the dale the notice is given, Lender
i authorized to collect and apply the procecds, m its option, either to restoration or repair of the Property or 1o the sums secured
by this Security Instrument, whether or not ther. due.

Unless Lender and Borrower otherwise agree ia vrriting, any npplication of proceeds to principal shail not exiend or postpone
the due date of the monthly payments referred to in prangrarhs | and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearunce By Lensii-Not n Waiver, Exiension of the ime for payment or modification
of amontization of the sums secured by this Sccurily Instrumeat granted by Lender 1o any successor in interest of Borrower shall
not operale to release the linbility of the original Borrower ot Berrower's succossors in interest. Lender shall not be required to
commence proceedings against any successor in interest or rofusc.to patend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demard made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lendor in exercising any right or remedy shall not be o waiver of or precludo the exercise of any
right or remedy.

12, Successars und Assigns Bound; Joint and Several Liubility; Co-signe/s, The covenanis and agreements of  this
Seccurity {nstrument shall bind and benefit the successors and assigns of Londer <ad Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and scveral. (Ary. Barrower who co-signs this Securily
Instrument but does not exccute the Note: (a) is co-signing this Sccurity Instrumenton's to mortgage, grant and convey that
Bocrower's interest in the Property uncer the terms of this Security [nstrument; (b) is nol personally obligated to pay the sums
secured by this Seenrity Instrument; und (c) agrees that Lender and any other Borrower may ezree to exiend, modify, forbear or
make any accommodations with regard 10 the terms of this Security Instrument or the Note without that orrower’s consent,

13, Loan Charges. [ the loan sccured by this Sccurity Instrument is subject lo & law which seis suaximum loan charges,
and that law is {inally interpreted so that the interest or other loan charges collected or o be collected i rornection with the loan
exceed the permined limits, then: () any such loan charge shall be reduced by the amount necessary 10 redvss the charge o the
permiticd limit; and (b) any sums already collected from Borrower which exceeded permitted limils will be reiided to Borrower.
Lendsr inay choose to make this refund by reducing the principal owed under the Note or by making n direct payment to
Bortower. If a cefund reduces principal, the reduction will be (reated as o partial prepayment without any prepayment charge
under the Note,

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable taw requires use of another method. The notice shall be directed to the Property Address or
any ather address Borrower designates by natice 1o Lender. Any notice 1o Lender shall be given by first class mail to Lender's
address stuted herein or nny other nddress Lender designates by notice to Borrower. Any notice provided for in this Security
[nstrument shall be deemed to have been given to Botrower or Lender when given as provided in this paragraph,

15, Governing Luw; Severnbllity. 'This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvenl that any provision or ¢lause of this Security Instrument or the Nale
conflicts with applicable law, such conflict shali not affect other provisions of this Sccurity Insttument or the Note which can be
given cffect without the conflicling provision, To this end the provisions of this Security Instrument and the Note are declared 1o

bo severable, !@ ,i e %
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16. Borrower's Copy, Borrower shull be given one conformed copy of the Note and of diis Security Instrument.

17, Transfer of the Property or » Beneficial Interest in Boreower. 1 all or any purt of the Property or any interest in it Is
soldd or wrunsferred (or if o benelicil interest i Borrower is sok) or tmnsferred wvd Borrower is nol w naural person) without
Lendee's prior written consent, Lender may, ot ils option, require immediate payment in full of all sums secured by thiy Security
Instrument. However, this option shall not be exeecised by Lender if excreise is prohibited by federal lsw as of the daic of this
Security Instrument.

If Lender excrcises this option, Lenzder shalt give Borrower notice of acceleration, The notice shull provide a period of not lesy
than 30 days from the date the notics is delivered or muiled within which Borrower must pay all sums sccured by this Security
Instrument, 1f Borrower fails 10 pay hese sums priot to the expiration of this period, Lender may invoke any remedies permilied
by this Security Instrument without further notice or demand on Borrower,

I8, Borrower's Right to Reinstate. Il Borrower meets cerain conditions, Borrower shall have the right 1o have
enforcoment of thiy Security Instrument discontinued a1 any lime prior 1o the carlier oft (a) 5 days (or such other period ns
ppplicable law may snecify Lor reinstalement) before sale of the Property pursuant to any power of sale contined in this Security
Instrument; or (b)éntey of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (n) pays Lender all
sums which then worid he duc under this Security Instrument and the Noie as if no acceleration had occurred; (b) cures any
default of any other coverarty or agrecments; (c) pays all exponses incurred in enforcing this Sceurity Instrument, including, but
nol fimited 10, reasonable diterpeys' fees; and (d) takes such action ns Lender muy reasonably require to ussure that dhe len of this
Security Instrument, Lender's vustus in the Property and Borrower's obligation to pay the sums sccured by this Securily
Instrument shall continue unchansed: Upon reinstaiement by Borrower, this Securily Instrument and the obligations secured
hereby shatl remuin fully offective-o:ii no aceelerntion had occurred. However, this right 1o reinstale shall not apply in the case of
aceelorntion under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Note or n partisl inierest in the Noto (logother with this Security
Instrumunt) may be sold onc or mare times wi'houl prive notice to Borrower. A sale may resull in o change in the enlity (known
as the "Loan Servicer”) that collects monthly paymants due under the Note and this Security Insirument. There also inay be one or
moro changes of the Loan Servicer untelated to a €< o7 the Note, If there is a change of the Loan Scrvicer, Borrower will be
given written notice of the change in accordance with pesagiaph 14 abave and applicable law. The notice will siate the name and
address of the now Loan Servicer and the address to which gayments should be made. The notice will nlso contain any other
information required by applicable law.

20. Hauardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, o release of any
Hozardous Substances on or in the Property. Borrower shafl not do, war-aliow anyone clse 10 do, anything affecling the Property
that is in violntion of any Environmental Law. The preceding two sentenses shadl not apply 10 the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recogiized to be appropriate to normal residential uses
and 10 mainienance of the Property.

Borrower shall promplly give Lender written notice of any investigation, vlairi, demand, lawseit or other action by any
governmenlal or regulntory agency of private party involving the Properly and any Hasurdous Substance or Enviconmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any goveinp:ental or regulatory authority, thit any
removal or olher remedintion of any Hazardous Substance affecting the Property is necessiry, Rorrower shall promptly wke all
necessary remedial actions in accordance with Bnvironmental Law,

As used in this paragraph 20, "Hozardous Substances” are those substances delined a8 loxi: or hazurdous substances by
Environmental Law and tho following substunces: gasoline, kerosene, other flammable or tox puwrsieum products, lxic
pesticides and herbicides, volatilo solvents, matcrials conwining asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Propert 2z docaled that relalo
10 health, safcty or cnvironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agveement in this Security Instrument (but not prior to ucceleration under paragraph 17 uniess
applicable law provides otherwise). The natice shall specily: (1) the default; (b) the action required to cure the default; (c) 0
4 date, not less than 30 days from the date the notice s given 10 Borrower, by which the default must be cured; and (d)
that fallure to cure the defuult on or before the dute specifled in the notice may result in acceleratiun of the sums secured 5
by this Security Instrument, foreclosure by judicini proceeding and sale of the Property, The notice shall further inform g
Borrower of the right to reinstate alter ucceleration and the right to assert In the foveclosure proceeding the non-existence 5
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or befove the ¢n
date specified in the notice, Lender, at its option, may vequire immediate payment In full of all sums secured by this o
Security Instrument without further demand und may foreclose this Securlty Instrument by Judicial proceeding, Lender
shatl be entitled o collect ull expenses incurred In pursuing the remedies provided in this puragraph 21, Including, but not
limited to, reasonable attorneys’ fees and costs of title evidence, ;
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22, Refease.  Upon payment of nll sums sccured by this Security Instrument, Lender shall release this Security Instrument

without charge o Borrower, Borrower shall pity any recordation cosis,
2, Waiver of Homesheud, Borrower waives all right of homestead exemplion w the Property,

e

24. Riders to this Security Instrument, [ one or more ridors are execuled by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as il the rider(s) were # part of this Sceurity Instriiment,

[Check applicable box{es)) .
(%) Adjusublc Rate Rider [ Condominium Rider () 1-4 Family Rider
(] Graduates ®ayment Rider ] Planned Unit Dovelopment Rider (] Biweekly Payment Rider
L. Balloon Rider (] Rate Improvement Rider [ Second Home Rider
[ YA Rider [X] Other(s) [specify) LEGAL DESCRIPTION

BY SIGNING BELOW, Borrower ozeapts and agrees 1o the lerms and covenanis contained in this Security Instrument and in
any rider(s) excculed by Borrawer and roceccad with i, j .

Wilnesscs: ‘ ?/7»’:’ s
%/ I I &7 (Seal)
./ STBVR P KARAS Rorrower

ﬁ, ' x/ 2
VK leozgia . Astrrg (Scal)
g

" GEORE 8 KARA RBorrower

(Seal) (Sca)

Borrower

-Hotrower

STATE Ql" ILLINOIS, COOK - Couriy sy
[ L"K L\f Ly ;Q R + & Notary Public in and for said counsy Bnd state do hereby cenify that

STEVE P KARAS and GEORGIA 8 KARAS

hupband & wifae
» personally known to me (o be the sime pason(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and gg}cnmngcd { ey
signed and delivered the said instrumentns  THRIR  free and volunlary a%ﬁir the higts and purgoses ik relir sel forth,
Nov,

Given under my han dny of MRER . 1996
OFFICIAL SEAL Tyt ) g
DEBORAH A, KARL. \_ JELIY
WNOOWH Py Notary Public o 4

My Commission E::pitus:¥

. Q“y‘

RECORD & RETURN TO BM AMERICA, FSB
3800 WEST BOTH STREETY EUITE 760

BLOOMINGTON, MN 55431 MN

q BA(IL) (9802 Page8el s Form 3014 ®iud
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LOT 1 IN BLOCK 6 IN PARK RIDGE MANOR, BEING ARTHUR DUNAS' SUBDIVISION COF
THE SOUTH 1/2 OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 3%, TOWNSHIP
41 NORTH, RANGE 12, AND THAT PART OF THE NORTHEAST 1/4 OF SECTION 2,
TOWNSHIP 40 NORTH, RANGE 12, LYING NORTH OF THE CENTER LINE OF TALCOTT

ROAD, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOQIS.
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ADJUSTABLE RATE RIDER

(I Year Treasury Index - Rate Caps)

THIR ADJUSTABLE RATE RIDER is made this 20t day of NOVEMBRR
1996 , and is incorporated into and shall be deemed to umend and supplement the
Morgage, >eed of Trust or Security Deed (the "Security Instrument”) of the same date given
by the underaigned (the "Borrower”) to secure Borrower's Adjustable Rute Note (the "Note")

to Moxrtgay~ Rancorp Services

(the "Lender”) of n. samz date and covering the Property described in the Security
Instrument and locaica at:

3101 ARTHUR AVENUR, PARK TSNGE, IL 60068
{Propeny Addross}

THE NOTE CONTAIN3- PROVISIONS ALLOWING FOR
CHANGES IN THE INTEHEST RATE AND THE MONTHLY
PAYMENT. THE NOTE / L'MITS THE AMOUNT THE
BORROWER'S INTEREST RATc CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE TdE BORROWER MUST PAY,

ADDITIONAL COVENANTS, In addition t0.4bz covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.5625 %. The Note
provides for changes in the interest rate and the monthly payments, @s follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate I will pay may change on the first day of UR7ZENBER .
1997 , and on that daﬁ every 12th month thereatter, Each date on which iny interest
rate could change is catled a "Change Date.”

MULYISTATE ADJUSTABLE RATE RIDER - # YEAR TREASURY INDEX - Single Fomily
Pagelold
& ;Psozzu (o80n) ELECTRONIC LASEN FORMS, ING. . (808)327-054%
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(B) The Index
Beginning with the first Change Date, my interest rute will be based on an Index, The
"Index" is the weekly average vield on United States Treasury securities adjusted o a constant
maturity” of I year, as made available by the Federal Reserve Board. The most recent Index
figure aviu'able us of the dute 45 days before cach Change Date is calied the "Current Index."
The most ‘eent Index figure available on the date this Note wam prepared is 5.440
If the Index is no longer available, the Note Holder wili choase a new Index which is
based upon comjuirable information. The Note Holder will give me notice of this choice.

(C) Calculation o/ Changes
Before each Change Dive. the Note Holder will calculate my new interest rate by adding
THREE percentage point(s)
3,000 %) 10 the Current Index. The Note Holder will then round the
result of this addition to the nexi highest one-eighth of one percentage point (0.125%), Subject
1o the limits stated in Section 4(D} reinw, this rounded amount will be my new interest rate
until the next Change Date,

The Note Holder will then determine he pmount of the monthly payment that would be
sulficient to repay the unpaid principal that [‘am expected to owe at IEG Change Date in full
on the Maturity Date at my new interest rate i sabstantially equal payments. The result of
this calculation will be the new amount of my monih!y payment,

(D) Limits on Interest Rate Changes
The interest rare 1 am required to pay at the first Chunue Dnte will not be greater than
7.6235 % or Jess than 3,608 %. Thercafler, my
interest rate will never be increased or decrensed on any single Chanze Dute by more than two
percentage points (2.0%) from the rate of interest [ have been paying for the preceding twelve
months. My interest cate will never be greater than 11.878 %.

(E) Effective Date of Changes

iy new interest'rate will become effective on ench Change Date. I will 78y the amount
of my new monthly payment beginning on the first monthly payment date afte: the Change
Date until the amount of my monthly payment changes again.

ﬁ ;‘asazzu {v808) Page 2014
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(F) Nutice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will inclade information required by law to be given me and also the title and telephone
number of = person who will answer any question [ may have regarding the notice.

B. TRANSKZF. OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER
Uniform Covenant 7 &f the Security Instrument is amended to read as follows:

Transfer of the Troperty or a Beneficial Interest in Borrower, if all or sny
part of the Property urany interest in it is sold or transferred (or if a beneficial
interest in Borrower is so'd or transferred and Borrower is not a natural person)
withomt Lender’s prior writicnconsent, Lender may, at its option, require immediate
payment in full of all sums secuisd by this Security Instrument, However, this option
shall not be exercised by Lender il e<arcise is prohibited by federal law as of the date
of this Security Instrument. Lender also shall not exercise this option if: () Borrower
causes to be submitted 1o Lender information required by Lender to evaluate the
intended transferce as if a new loan were being made to the transferee; and (b)
Lender rensonably determines that Lender’s tecarity will not be impaired by the loan
assumption and that the risk of a breach of :v- covenant or agreement in this
Security Instrument is ucceptable to Lender.

To the extent permitted by applicable law, Lender mu» charge a reasonable fee
as a condition to Lender’s consent to the loan assumptioit Londer may also require
the transferee to sign an assumption agreement that is acceptsoiz to Lender and that
obligates the transferee to keep all the promises and agreemen's inade in the Note
and in this Security Instrument, Borrower will continue to be ohiigated under the
Note and this Security Instrument unless Lender releases Borrowes in vriting,

{f Lender exercises the option to require immedinte payment in full, Leader shall
give Borrower notice of accelerition, The notice shall provide a period of ot less
than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 10 the expiration of this period, Lender may invoke any remedics
permitted by this Security Instrument without further notice or demand on Borrower,

&:PS”?U (008} frage 3otk
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants

contained in this Adjustable Rate Rider,

/A

{Scal)

e ! Pl
N STEVE 7 “ARAS

-Horrower

— (Seal)

; Ay v
\/,:\\‘.%0'-’-’ x’v..k‘.'.,f‘é/i/fﬂtﬂ?"’r’:{.

" GROR 8 KATKL

‘Hotrower

(Seal)

florrowet

{Seal)

Rorrower

(Senl)

Romower

. (Seal)

-Rurower

(Senl)

Rarawer

(Sent)

ﬁ;‘nsn‘zu ooom Pugedotd

Rorrower -
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