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THIS MORTGAGE ("Sccurity Instrmiment”) s givenon AUGUST 14, 1996 \X\’]?
The Mortgagoris  JOHNNY SALAZAR -, AN UNMARRIED MAN. W})

{"Borrower?). This Sceurily Instriment is given lo BANK UNITED OF FEXAS FSB

which is organized and oxisting under the lawsof  THE UNITED STATES \
anch whose address is - 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TF4AS 77027
{"Lender”). Borrower owes Lender the“praneipal sum of
TWO HUNDRED SEVEN THOUSAND EIGHT HUNDRED SEVENTY FOUR AND. 00/100
DoMlars (US4 *#*207,874,00 ).
This deht s evidenced by Bnrmer s note dated the same date as this Sceurity Insiruiment (“Note”), which
provides for wanthly payments, with the full debt, if not paid carier, due and paysble on
SEPTEMBER 01, 2026 . This Seeurity Instrutnent secures 1o Lender: (@) the repayment of the
debi evideneed by the Note, with interest, and all renewals, extensions and modifications of the Note; {b) the
payment of all other swns, with interest, advaneed under paragraph 7 to proteet the seeurity of this Seeurity
Instrument; and (¢) the performance of Borrower's covenmants and agreements under this Secarity
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strament and the Note, For this purpose, Borrower does hereby mortgage, grant and convey to the Lender the

. following described property located in . COOK R

County. [llinois: EEE LR R

LOT 39 IN BLOCK 27 IN W. F. KAISER AND COMPANY'S ARDALE SUB-
DIVISION OF THE WEST 1/2 OF THE SOUTH WEST 1/4 AND THE WEST 3/4
OF THE EAST 1/2 OF 'THE SOUTH WEST 1/4 OF SECTION 10, TOWNSHIP

38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIFAL MERIDIAN, (EXCEPT

RAILROAD RIGHT OF WAY) IN COOK COUNTY, ILLINOIS.

PIN: 19-10-324-011

which has the address of 8409 3, KILBOURN, CHICAGO ISiree. City. .
inois 606%° 1Zip Code} (“ Propetty Address™), :

TOGETHER WITH 4il the irnprovements now or hereafter erccted on the propenty, and all casements,
sppurtcnances and fixtures now ot hewcaftesa part of the property. All replacements and additions shall also be
covered by this Sccurity Instrument. ATl of the foregotng is referred 1o in this Seeurity Instrument as the
“Property.” ' -

BORROWER COVENANTS that Borrows: is Jawfully seized of the estate herehy conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
eneumbrances of record. Borrower warrants and will deferd penerally the title to the Property against all cluims
and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines untform covenants for pational use and non-uniform
covenants with mited variations hy jurisdiction to constituie 4 mniform seeurity instrument covering real
property.

Borrawer and Lender covenant and agree as follows:
UNJFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay vihen cue the principal of | and
interest on, the debt evidenced by the Note and late charges due under the Note,
. 2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inciude in cach monihly
© payment, togethis with the principal and interest as set forth in the Note and any late chaiges. 2 sum for (a) taxes
and special assessments levied or (o be levied against the Property, (b) leasehold payment:ofground rents on
the Praperty, and {¢) premiums for insurance required under paragraph 4. in any year in whichhe Lender must
pay & morlgage insurance premium to the Seeretary of Housing and Urban Developmuent (" Seerttan). orinan
year in which such premivm would have been required it Lender still held the Sceurity Instninent, cach
manthly payment shall also include either: {1} a sum lor the annual mortgage insuranee premium to be paid by
Lender (o the Scerctary, or (117 a monthly charge mstead of a montgage Insurance premium if this Sceurity
Instrument is held by the Seerclary, in a reasonable amount to be determined by the Secretary. Except for the
monthly charge by the Seeretary, these items are called ”Escrow Ilems” and the sums paid to Lender are called
"Escrow Funuds.

Lender may, at any time, colleet and hold amounts for Eserow Items in an aggregate amount not to exceed
the maximum amonnt that may be required for Borrower's escrow account under the Real Estate Settlement
Procedures Act ol 1974, 12 U.S.C. Scction 2601 et seq. and implementing regulations, 24 CFR Part 3500, as
they may be amended from time to time ("RESPA”), except that tEc cushion or reserve permitted by RESPA for
unanticipated dishursements or disbursements before the lgurmwcr's payments are avatlahte tn the account may
nat be hased on emounts due for the mortgage insurance premium.
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I ihe amounts beld by Lender for Escrow Hems exeeed the amounts permitied to be held by RESPA,
Lander shall aecount to Borrawer for e excess funds as requirsd by RESPA, If the amounts of funds held by
Lender at any time i not sufficient to pay the Escrow liems when due, Lender may notity the Borrower and
require Borrower to tiake up the shortage as permiticd by RESFA.

The Eserow Funds are pledged as additional sceurity for alf sums sceured by this Security lostrument.

Rerrower tenders to Lender the Tull payment of all such sums, Borrower's account shall be credited with the
balance remaining for all installment items {a), (b), and {¢) and any morlgage inswrance prewium instaliment
that Lender has not hecome obligated to pay to the Seeretary, and Lewder shall promptly refund any exeess
funds 0 Borrower, Imuediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrewet's account shall be eredited with any balance remaining for all installments for ftems ), (b), and
{c).

3, Applieation of Payments. Al payments under paragraphs | and 2 shall be applied by Lender as
follows:

First, o the/imon gage insurance premium (o he paid by Lender to the Seeretary of to the monthly charge
hy the Seerctary insted of the monthly morlgage insurance premium,

Seeond, o any tavs special assesstments, leaschold peyments or ground reats, and fire, Hood and other
havard insurance preminms, 2 regured;

Third, to tnterest dhae vneder the Note,

Fourth, to amortization of the piicipal of the Note; and

Fifth, to fate charges due under the Mok,

4. Five, Flond and Other Hazard fvsurance. Borrower shall insure all hnprovements on the Property,
whethet now in existenee or subsequently Gveted, against any hazords, casuslties, and contingencivs,
includling #ire, For which Lender requires ihswaieae. This insurance shath be maintaited in the amounts and for
the perinds that Lender requires. Borrower shall atso dsanure all improvemenis on the Property, whether now in
existence or subsequently erected, against foss by [ldods o the extent required by the Seerctary. Alf insurance
shall be carried with companies spproved by Lender. The issurance policies and any renewals shall be held by
Lender and shatl inciude loss payable clawses tn favor of, ard jra form aeceptable 1o, Lender.

tn the event of loss, Bosrower shall give Lender immeaie potice by mad!. Lender imay make prool of Joss
i not made promptly by Borrower. Bach insurance company canverned i+ hierehy authorized and directed 1o
muke payment Lor sucls loss direetly o Lender, instead of to Borrower pnd 1o Lender jointty. Al or any part of
the insurance praceeds may be applied by Lender, at its oplion, cither (a) wthe seduction of the indebledness
ander the Note and this Sceutity tnstrument, first to any delinguent amounts apphied inthe osder in paragraph 3,
and thet o prepaysnent of principal, of (5) to the restoration or repair of the damaged Property. Any application
of the proceeds 1o the prineipad shall not extend or postpone the due date of the meathly payments which are
tefeered (o in paragraph 2, or change the amount of stich payments. Any excess surance proceeds ovey an
amount reguired to pay all outstanding indebtedness under the Note and this Security Ipsisment shall be paid
to the entity legaly entitled thercto,

In the cvent of foreclosuee of this Seeunty Instrument or other transfer of title ta e Property that
extinguishes the indebledness, sl right, titke and interest of Borrower invand o fnsurance palicissin foree shall
pass to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, cstablish, and use the Property as Borrower's prineipal
residence within sixty days after the exeention ol this Security instrument (or withinsixty days of a later sale or
iranster of the Property) and shall continue 1o occupy the Properly as Borrower™s principal residence for at east
one year after the date of occupancy, unkess Lender determines that reyuirement will cause undue hardship for
Borrower, or ualess exichuating circumstances exist which are beyoud Borrower's conliol. Borrower shall
notity Lender of any extenuating circumstanees. Borrower shall not commit waste or desttoy, damage or
substantinlly change the Property or allow ihe Property o detertorate, reasonable wear and fear exeepted
Lender may inspect the Property if the Property is vacant of abandoned or the loan is in defaull, Lender nray take
reasapuble action to pratect and preserve such vacant or abandoned Property. Barrower shali also be i defonltaf
Barrower, during the loan application process, gave matenally false or inaccurate information or statements to
Lender {or [‘uiﬁ:d to provide Lender with wny material infornation) in conpection with the loun
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evidenced hy the Note, inehuding, but not limited to, representations eonceming Borrower's occuparniey of the -

Froperty us a principal residence. 1 this Sceurity Instrument is on a leaschold, Borrower shall comply with the
provisions of the tease. If Borrower aequires fec title to the Property, the leasehold and Lee title shall not be
merged unless Lender agrees 1o the merger in writing,

6. Condemnation. The proveeds of any award or claim for damages, direct or consequeniial, in
connection with any condemnnation or other taking of any part of the Property, or for conveyanee in place of
condemnation, are herehy assigned and shall be paid to Lender to the extent of the il amount of the -
indebiediiess that semains unpaid under the Note and this Sccurity instrument. Lender shall apply such
proceeds (o the reduetion of the indebtedness under the Note and this Seeurity Instrument, first to any
delinguent amoinis applicd in the order provided in paragraph 3, and then o prepayment of principal. Any -
application of the proceeds to the principal shall not extend or postpone the due date of the monthly paymenis,

- which are refuered o in paragraph 2, or change the amount 6f such payments, Any excess proceeds over an
amount required 6 pay all outstanding indehledness under the Note and this Security Instrument shall be paid
to the entity legally entitled thereto, . J

7. Charges to Norrower and Protection of Lender’s Rights in the Property, Borower shall pay all -
govemmental or mumcipal charges, fines and impositions that are nof included in patagraph 2. Borrower shall
pay these obligations on fisie direetly to the entity which is vwed the payment, If failure to pay would adversely
affeet Lender's interest in the Pioperty, upon Lender’s request Borrower shall promptly fumish fo Lender =
receipts evidencing these payments: A

If Borrower fails to make thes< rayments or the pavmenis reguired by parageaph 2, of fails to perfortn any
ather covenants and agreements contaiped in this Sceurity Instrument, of there is a legal nroeceding that may

- significantly affect Lender’s righis in the Preperty (such as a proceeding in bankruptey, for condemnation or o
enforee faws or regulations), then Lender wma-do and pay whatever is necessary o protect the value of the
Property and Lender's rights in the Property,including payment of taxes, hazard insurance and other ttems -

_mentioned in paragraph 2. o

Any amounts dishursed by Lender under this paragraph shali become an additional debt of Borrowerand
he seeured hy this Security Instrutnent. These amounts shial) bear interest from the date of dishumsement, at the
Note rute, and st the option of Lender, shall be immediately gue and payable. - :

Boriower shall prompily discharge any lien which bua priority over this Sceurity instrument unless -
Borrawer: (1) agrees in writing 1o the puyment of the obligation secured by the Hen in 2 manner accepiable o
Lender; (b) conlests in good faith the lien by, or defends againsteforcement of the lien in, legal proceedings
which in the Lender's opinton operate to prevent the enforcement of the hicn: or (¢) seeures from the holder of
the Hen an agreement satisfactary to Lender subordinating the lien 10 2iic Secunty instrument. If Lender

detenmines that any parl of the Property is subject ta a lien which may adsin. priority over this Sceurity
instrument, Lender may give Borrower a notice identifying the lien. Borrower shal! satisty the ten or take one
or more of the actions set forth above within 10 days of the giving oi notice.
8. Fees. Loender may colleer fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt. :
(a) Default, Lender may, except as Hmiled hy repulations issved by the Sceretaryy in the case of
payment defaults, require immediate payment in full of all sums sceared by this Scodrity instrument
i '

(1) Borrower defanlts by failing to pay in full any monthly payment required by s Seeurity
Instrument priot toor on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a periad of shirty days, (o perform any other obligations
confained in this Security Instrument.

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section

C 341{d) of the Garn- St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701-3(d)) and with
vy the prior approval of the Sceretary, require immediate payment tn full of «ll sums sccured by this
] Sceurity Instrument if: : ‘
l‘.;{‘
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(1) Albor part of the Property, or a beneficial interest ina trust owning all or part of the Property, 1s
sokd er otherwise transterred (other than by devise or descent), and
(i) The Property is not oceupied hy the purehaser or grantee as his or her principal residence, or the
purchaser or granter does so oceupy the Property but his or her credit has not been approved in
nccordance with the requirements of the Seeretary
(¢) No Waiver. Il circumstances oceur that would permit Lender to require immediate puyment infull,
bt Lender does not require such payments, Lender dees nal waive its rights with respeet (o suhsequent
uyeils, .
(c) Regulations of HUD Secretary, In many circumstances regutations issued by the Seeretary will
limit Lender's rights, in the case of payment defanits, to require immediate payment in felf and
foreclose if not paid. This Seeurity Instrument does nat authortze acceleralion or foreclosure il not
permitied by regutations of the Seerctary.
(e) Mottgage Not Insured. Borrower agrees thal il this Sceurity Instrument and the Note are mot
determived to he eligible for tpserance under the Nationab Housing Act within 60 days Trom the date
hercol, Lerder may, at its option, require immiediate payment in full of all sums sceused by this Secunty
[astrunensAAvlten statement of any authorized agent of the Sceretary dated subsequent to 60 days
from the dateeeseol, declining o insure this Seeurity Instriment and the Note, shall be deemed
cotclusive procLabzuch ineligibility. Notwithstanding the loregoing, this eption may not be exercised
by Lender when theunavailabilily of insurance is solely due (o Lender's Tailure to remil o morlgage
instrance premiumtotie Seerelary.

10, Reinstatement. Borrowsr hasa right to be reinstated i Lender has required immediate payment in
full because of Borrower's failure 1o/pay an amount due nngder the Note or this Sceurity Instrument, This ight
applies even after foreelosure proceedings are instituied. To reinstate the Sceurity Instrament, Borrower shall
tereaer i a fump sun all amounts requirea s oring Borrower's account current ineluding, 1o the extent they are
~obligations of Borrower under this Securicy ipstrument, foreclosure cosls and reasonable and: customary

altorneys” fees and expenses properly assoctatsdavith the foreclosure proceeding. Upon reinstatetenl by

Rurrower, this Security Instrament and the obligailonsGaat it seevres shall remain in effeet as il Lender had net
required immediate payment in full. However, Lendur is not reqaired (o permit reinstaternent it (iy Lender has

aceepted reinstatement afler the commencement of fuleciosure proceedings within two years immedialely

preceding the commeneement of a current foreclosure proceering, (1) reinstatement will preclude foreciosure

on difterent grounds in the futare, or Gil) reinstatlement will wiversely atfeet the priority of the lien created by
* this Seeurity Instrument.

11, Borrower Not Released; Forbearance By Lender Noia Woaiver, Extension of the time of payment
or madification of amortization of the sums seeured by this Sceurit Instroment gramted by Lender o any
sticeessur e interest of Borrower shall not operate to release the lioiiity of the original Borrower or
Barrower's suceessor in inlerest, Lender shall not be reguired io commenee procesdings against any successor
in interest or reluse to extend time for paymient or otherwise modify amortizalizrof the sums seeured by this
Sceurily Instrument by reason of any demand made by the ortginal Borrower orBurrower’s suecessors i
interest. Any forbearance by Lender in exercising any right or remedy shafl not be wwarver of or preclude the
exercise of uny right or remedy,

12. Suceessors and Assigns Bound; Joint and Several Liability; Co-Signers, 02 covenants and
agreements of s Seeurity Instrument shall bined and benefit the stceessors and assigng oi' Lender and
Borrawet, subject to the provisions ol paragraph 9(h). Borrower's covenants and agreements shallov joint and
several, Any Bortower who co-signs this Seeurity [nstrument but does not execule the Nole: () is co-signing
this Seeurily Insttument only to mortgage, grant and convey that Borrower's inlerest in the Property under the
terms of this Sceurity Instrument; (b is ned personally obligated to pay the sums sceured by this Securiiy
Instrument; and (¢} agrees that Lender and any other Borrower may agree o extend, modify, forbear or make
any accommodations with regard (o thie tertos of this Security Instroment or the Note without that Borrower's
consent,

13, Netices. Any notice to Borrower provided for in this Sceurity Instrament shall be givers by delivering
it or by mailing it by finst class mail unless applicable faw requires use of ancther method, The notice shadl be
ditected 1o the Property Address or any other address Borrower designates by nodiee to Lender,

P
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Any notice te Lender shall be given by first class mail to Lender’s address stated herein or any address Lender

designates by notice to Borrawet. Atiy notice provided for in this Sceurity Instrument shall be deemed 1o bave -

been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the -
taw of the jurisdiction in which the Property is locaied. In the event that any provision or clause of this Seeurity -

Instrupent or the Note conilicts with applicable law, such conflict shall n:.. affect other provisions of this
Sceurity Instrument or the Note which can be given effect without the conflicling provision. To this Lﬂd the
nravisions of this Sceutity instrument and the Note ate declared to be severable.

15. Borrower’s Copy. Borrowet shall be given one conformed copy of the Note and of this Su.ur'ty

Instrument,

16. Hazardous Suhstances. Borrower shall not cause ar permit the presence, use, disposal, storage, or -

release of apy Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone else te do,
anything affectizig the Property that is in violation of any Environmental Law. The preceding two senlerces

shall not apply t/the presence, use, or storage on the Property of small quantitics of Hazardous Substances that

are gencrally recogrized to be appropriate to normal residential uses und to maintenance of the Property,

‘ Barrower stiall prowptly give Lender wriiten notice of any investigation, claim, demand, lawsuil or other -
action hy any governmestalor regulatory ageney or private party involving the Property and any Hazardous

Substance or Environmental aw of which Borrower has actual knowledge. I Borrower leams, or s nolified
by any govemmental or regulziony_authority, that any removal or other remediation of any Hazardous
Substances affecting the Property isnecessary, Borrower shall promptly take all necessaty remedial actions in
accordunce with Environmental Law.

As uscd in this paragraph 16, “Hazardous Substances” are those substances defined as toxic or hazardous
subslances by Environmental Luw and the-ulfowing substances: gasoline, kerosene, other flammable or toxie
petroleum products, toxie pesticides and ficrneides, volatile solvents, materials containing ashestos or
{ormaldehyde, and radicactive materials. As used in-this paragraph 16, “Environmental Law” means federal

laws and laws of the jurisdiction where the Properly is loeated that relate to health, safety or uw;runmv.nml

protection.

NON-UNIFORM COVENANTS, Bortower and Lender frtiier eavenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and .
revenues of the Praperty, Borrower authorizes Lender or Lender's agesis (e collect the rents and revenues and
- herehy direets each tenant of the Property 1o pay the rents to Lender or Lender’s agents. However, prior to

Lender’s notice to Borrower of Borrower's hreach of an y covenant of sgieement in the Sceeurity Instrument,
Borrower shall colleet and reccive all rents and revenues of the Property as tesie for the benefit of Lender and

Borrower, This assignmenl of rents constitutes an absolute assignment and nci an assignment {or addmonal

securily only.

If Lender gives notice of breach to Borrower: (a) all rents recetved by Borrawer shall he [n:ld hy
Borrower as trusiee for henefit of Lender only, to be applied (o the sums secured by (e Seeurity Instrument;
(b) f.ender shall he entitled to collect and receive all of the renis of the Property; and (¢) cach tenant of the
Property shall pay all rents Jue and unpaid to Lender or Lender’s agent on Lender’s writters demand 1o the
tenant.

Borrawer has not exeeuted any prior assignment of the rents and has not and will not perform any act that -

waonld prevent Lender from exereising its rights under this paragraph 17,

Lender shall not be required 1o enter upon, take control of or maintain the Property before or after giving -
nolice of breach to Borrower. However, Lender or a judicially appointed receiver may do soat any time therets

a breach, Any application of rents shall not cure or waive any default or invalidate any other right or remedy of

Lender. This assignment of rents of the Property shall terminate when the debt sceured by the Security

Instrument is paid in full,

T5 .
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18. Foreclosure Procedure. If Lender requires immediate payment in {ull under paragraph 9,
A Lender may foreclose this Security Instrunient hy judicial proceeding. Lender shall be entitled to collect

‘ all expenses incurred in pursuing the reinedies provided in this paragraph 18, including, but fiot limited
to, reasonable nttorneys’ fees and costs of Hile evidence,

If the Lender's interest in this Security lnstrument is held by the Secrvtury and the Secretary
requires immediate payment in full under Parageaph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 V.8.C,
3751 et seq. ) by requesting s foreclosure commissioner designaied under the Ael to commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise availabi: to a Lender under this Paragraphk 18 or
applicable fay,

19, Relense. tipon payment of al] sums sceurcd by this Seeurity [nstrument, Lender shall release this
Seeurity instrumee? without charge to Borrower, Borrower shall pay any recordation costs,

20, Waiver of Homesiend, Borrower waives sl right of homestead exeraptionin (e Property.

21. Riders to this Security Mastrument. If ot or more riders are exeeuted by Bortower and recorded
together with this Sceurily Instroment, Abe covenants of cach such rider shall be incorporated into and shall
arnend and supplement the covenants and agreemenis of this Secarity Istrumentas if the rder{s) were a part of
this Seeurity Insirument. {Check appiicable box(es).

[ ] Condominium Rider [ 7 Iurowing Equity Rider (X Other [specily)
[} Plapned Unit Development Rider [ | Graduated Payment Rider
ADJUSTABLE RATE RIDER

TGSE6396
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BY SIGNING BELOW, Borrower accepts and agrees to the s conlained in this Sceurtity Instriment -
and in any rider(s) exeeuted by Borrower and recorded with it. Sk
Wilnesses:

(Scal)

~Borrower o7

{ Scuﬁ :

{Seal) (Scah) |

-Botrower -Borrower

{Scab) (Scal)

~Borrower “Borrower

~Seal) ~ (Seal)

SDurnerer -Rerrower

STATE OF ILLINOIS, ) o CzG IO County ss:
L #
(, e

L7 g e
hereby certity that JOHNNY SALAZAR

, aiNeiary Public in and for said county and state do

personally known to me to be (he same person(s) whose name(s) suhseribed () the foregoing instrument,
appuared before me this day in person, and acknowledged that HE
signed and delivered the said instrumentas HIS free and voluntary act, for the uyes and purposes
therein set {orth,

Given under my hand and official scal, this /- day of (i< sz_,c._—q./{, LT (a

My Commission Expires: & . '
. ',. b ’ })—,— Ljn o e ’%\'—'—”—_".

Naotary Pu‘1i|c u’

LFMIL
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FHA Case No. !
1318363960 703 l
-
ADJUSTABLE RATE RIDER LFADR
THIS ADIUSTABLE RATE RIDER is madde this 14TH day of
AUGUST . 1996 and s incorporated into and shall be deemed to amend and

supplement the Mortuaee, Decd of Trust or Seeurity Decd (“Scewrity Instrument”) of the same date given
hy the undersigned (“gecrower”) o seeure Borrower's Note ("Note") o BANK UNITED OF TEXAS
FSB, 3200 SOUTH“SST FREEWAY, #2000, HOUSTON, TEXAS 77027

(the “Lender”) of the same datewid sovering the property deseribed in the Seeurity Instrument and Jocated
at; 5409 8, KILBOURN, ~JHICAGO, ILLINOIS 60629

[P romeny Address)

THE NOTE CONTAINS PROVISIONG ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST R4TE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUNM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. & addition to the covenaista and agreements made in the Seeurity
instrument, Borrower and Lender further covenant and agree us follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interes! rate may change on the finst day of - JANUARY , 19238 L and on that day
of vach sieeeeding year, "Change Date” means each date on which the interest ratecould change.

{B) The Index

Beginning with the fist Change Dale, the intetesi rate will be based on an Index. “Madex” incans the
weekly average yield on United Stales Treasury Seeurities adjusied to a constant maturity 05 ane yeur, us
made available by the Federal Reserve Bowrd. “Current Index” means the most recent Index figureavailable
30 duys betore the Change Date. IF the index (us defined above) i no longer available, Lender will use as o
new Index any index prescribed by the Scerctary. As used in this Rider, “Secretary means the Secretary of
Housing and Urhan Development or his or her designee.” Lender will give Borrower notice of the new
Index, '
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(C) Calculation of Interest Rate Changes _
Before cach Change Date, Lender will caleulate a new interest rate by adding a marginol  THREE
AND 000/1000 perceriage point(s) { **3,000 %)
to the Current Index and rounding the sum (o the nearest one-vighth of one percentage point (0.125%).
Subject to thedtmits stated in paragraph (D) of this Rider, this rounded anount will be the new interest rate
until the next Coange Date.

(D) Limits oz *aterest Rate Changee
The existingintrast rate will never increase or deerease by more than one percentage point (LL.0% ) on -
- any single Change Daie, Ve interest rate will never be more than five pereentage points (5.0%) }u;,hc.r or
lower than the initial interdstrate, as stated in Paragraph 2 of the Note.

(E) Calealation of Payment Cliange

I the interest rate changes on a Cliange Date, Lender wil] caleulate the amount of monthly payment of
principal and interest which would be necessary 10 repay the unpaid principal bitance in full at the Maturity
Date at the new interest rate through substaosially cqual payments. In making such calewlation, Lender will
use the unpaid prnineipai balanee which woudd bE owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount Of any prepayments o principal. The result of this caleulation
will be the amount of the new monthly payment of brintipal and interest,

(F) Natice ofChange&

Lender will ;__M, nolice (o Borrower of any change indne interest rate and monthly pdymt,m amournt.
The notice must be giver at least 25 days before 1he new monthiy paviment amount is duc, and must set forth:
(1) the date of the notice, (i1) the Ch.mgt. Date, (ii1) the old inter=5C rate (iv) the new interest rate, (v) the new 5
monthly payment amount, (vi) the Currert Index and the date (1 was puh!ishc,d (vii) the method of -
calenlating the LhangL in monthly payment amount, and (viii) any otherozformation which may be requi r<.d
by Juw from time (o time.

(G) Effective Date of Changes
A new interest rate caleudated in accordance with paragraphs (C) and (D) of this Rider will become -
cffective on the Change Date. Borrower shall make a payment in the new moenthly ancouid sepinning or. the
first payment date which oceurs at least 25 days after Lender has given Borrower the poisee of changes *
required by paragraph (F) of this Rider. Borrower shall have no ohligation to pay any indrease in the
moenlhly payment amount calculated in accordance with paragraph (E) of this Rider for any payment date )
oceurring less than 25 days after Lender has given the required notice. If the monthly payment amount
caleudated in accordance with paragraph (E) of this Rider decreased, but Lender failed ta give timely notice
of the deerease and Borrower made any monthly payment ainounts exeeeding the payment amount which
shouid have been stated in a timely notice, then Borrower has the option (o either (i} demand the retum o
: Borrower of any cxeess payment, with inferes! thereon at the Note rate (2 rate equal to the interest rate
o which should have been stated in a timely notice), or (i) request that any excess payment, with interest
thercon af the Nale rate, be applicd as payment of principal. Lender's obligation to retum any excess
puyment with interest on demand is not assignable even if the Note is othenwise assigned bdon. the dcmand ‘
for retum is made. o
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BY SIGNING BELOW, Borrower aceepts and ugrees to the te

fy and covenants conluinied in ihis
Adjustable Rute Rider,

__ (Seuh / _ (Sead)

-Bariowey -JO&WS@ - D pnwer
NS O 7 (Seal) / 3 (Scal)

-Barrower / Burtower
Ly (Sval) {Sual}
-Boreawer -Bosrower
(Seab) )  (Seal)
-Bostrwer ~Puottower
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